Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant
-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.

Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency
Act, R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43
and Rule 40.01 of the Rules of Civil Procedure

FIRST REPORT OF THE RECEIVER

NOVEMBER 20, 2020

Grant Thornton

200 King Street West
11 Floor
Toronto, Ontario, M5H 3T4




Q Grant Thornton

TABLE OF CONTENTS

INTRODUGTION ... ..ottt e e et e e et e e e e e ebee e e e e eareeesenanaeean 1
DISCLAIMER ...ttt e e e e e et e e e e e e e e e e eaaar e aeeeeeeaenns 2
PURPOSE OF FIRST REPORT ....oooiiiiiee e 2

SALE OF 43 BAKER ROAD, PORT ELGIN, ONTARIO ....cccviiiiiiiiiieiiiieeeieeeeeeeeeeeeeeeaeeeeeeaeeeeeees 3

(070) N i Tn] =1 N -V 2R 4
APPROVAL OF PROFESSIONAL FEES ..o, 4
SUMMARY AND RECOMMENDATION .....coitiiieeeeeee et 5
INDEX OF APPENDICES

Appendix 1 Interim Receivership Order and Endorsement of the Honourable Madam
Justice Gilmore dated October 13, 2020

Appendix 2 Affidavits of Martin Rees, Sandy Kanishis and Glenn Peterson each
sworn October 9, 2020 (without appendices)

Appendix 3  First Report of the Interim Receiver dated October 21, 2020 (without
appendices)

Appendix 4  Receivership Order dated October 22, 2020

Appendix 5  Agreement of Purchase and Sale dated October 9, 2020 (redacted)

Appendix 6  Affidavit of Jacob Wiebe, sworn November 20, 2020

Appendix 7 Affidavit of Christine Mason, sworn November 20, 2020

Confidential Appendix 1 Sale Agreement dated October 9, 2020

Confidential Appendix 2 Opinion of Value on 43 Baker Road, Port Elgin, Ontario

Confidential Appendix 3 Amendment to the Sale Agreement dated October 30,
2020

Confidential Appendix 4 Amendment to the Sale Agreement dated November 6,
2020



Q Grant Thornton

INTRODUCTION

1. Grant Thornton Limited (“GTL”) was appointed as Interim Receiver (the “IR”) of
Trigger Wholesale Inc. (“Trigger”) and The En Cadre Group Inc. (“En Cadre”)
(collectively, the “Debtors”) by order of the Ontario Superior Court of Justice
(Commercial List) (the “Court”) dated October 13, 2020 (the “Interim
Receivership Order”). Copies of the Interim Receivership Order and the
Endorsement of the Honourable Madam Justice Gilmore are attached hereto as

Appendix “1”.

2. Background information pertaining to the Debtors, including the circumstances
leading to the appointment of the IR, are contained in the affidavits of Martin
Rees, Sandy Kanishis and Glenn Peterson, each sworn October 9, 2020 (the
“Clearflow Affidavits”) in support of Clearflow Commercial Finance Corp.’s
(“Clearflow”) application for the appointment of the IR. A copy of the Clearflow
Affidavits without appendices are attached hereto as Appendix “2” and are
accessible on the case website at www.GrantThornton.ca/TWI. Clearflow is the

primary secured creditor of the Debtors.

3. The Interim Receiver filed its first report to Court dated October 21, 2020 (the
“IR’s First Report”) in support of Clearflow’s application to convert the Interim
Receivership Order, to a national receiver, pursuant to subsection 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3 (the “BIA”). A copy of the

IR’s First Report is attached hereto as Appendix “3” without appendices.

4. Pursuant an order of the Honourable Mr. Justice McEwen dated October 22,
2020, GTL was appointed as the Receiver (the “Receiver”) over the assets,
undertakings and properties of the Debtors, as well as certain real property
owned by each of Jaimak Real Properties Inc. or Jaimee Lynn Gdak (“J. Gdak”),
pursuant to subsection 243(1) of the BIA and section 101 of the Courts of Justice
Act, R.S.0. 1990, c. C.43, as amended (the “Receivership Order”). A copy of

the Receivership Order is attached hereto as Appendix “4”.

Page 1



Q Grant Thornton

DISCLAIMER

5. In preparing this report, the Receiver has reviewed certain unaudited financial
information and certain financial information related to the Debtors. While the
Receiver has performed a preliminary review of available books and records of
the Debtors, such review does not constitute an audit or verification of such
information for accuracy, completeness or compliance with Generally Accepted
Auditing Standards (“GAAS”) or International Financial Reporting Standards
(“IFRS”). Accordingly, the Receiver expresses no opinion or other form of

assurance pursuant to GAAS or IFRS with respect to such information.

6. This report has been prepared for the use of this Court as general information to
assist the Court in making a determination of whether to approve the relief
sought by the Receiver, in respect of motion that is scheduled to be heard by the
Court on December 1, 2020. Accordingly, the reader is cautioned that this report

may not be appropriate for any other purpose.

7. All references to dollars in this report are in Canadian currency, unless otherwise

noted.

PURPOSE OF FIRST REPORT

8. The purpose of this, the Receiver’s first report to Court (the “First Report”) is to
advise the Court on the Receiver’s activities since its appointment and to provide
information to the Court pertaining to the Receiver’s request for an Order, inter
alia,

a) approving the IR’s First Report and the activities of the IR described therein;

b) approving the First Report and the activities of the Receiver described
therein;

c) approving the sale transaction (the “Transaction”) contemplated by an
agreement of purchase and sale dated October 9, 2020 between J. Gdak, as
vendor, and Paul German and Julie German (collectively, the “Purchasers”),
as purchasers, as amended by an amending agreement dated October 30,
2020 between the Receiver and the Purchasers, and as further amended by
a second amending agreement dated November 6, 2020 between the
Receiver and the Purchasers for the purchase and sale of a property located
at 43 Baker Rd., Port Elgin, Ontario (the “Purchased Property”) (the “Sale
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Agreement”) and authorizing the Receiver to take such steps and execute
such documents as may be necessary or desirable for the completion of the
Transaction;

d) vesting in the Purchasers all of J. Gdak’s right, title and interest in and to the
Purchased Property, free and clear of all encumbrances, except certain
permitted encumbrances;

e) sealing certain Confidential Appendices to the First Report;

f) approving the fees and disbursements of the IR and the Receiver for the
period from October 8, 2020 to October 31, 2020, as set out in the affidavit of
Jacob Wiebe, sworn November 20, 2020; and

g) approving the fees and disbursements of Borden Ladner Gervais LLP
(“BLG”), legal counsel to the IR and the Receiver for the period from October
9, 2020 to October 31, 2020, as set out in the Affidavit of Christine Mason,

sworn November 20, 2020.

Sale of 43 Baker Road, Port Elgin, Ontario

10.

11.

12.

Prior to the appointment of the IR and the Receiver, J. Gdak entered into an
agreement of purchase and sale dated October 9, 2020 with the Purchasers for
the Purchased Property. The closing date stated in the Sale Agreement was
October 30, 2020. A copy of the redacted agreement of purchase and sale dated
October 9, 2020 is attached hereto as Appendix “5”. A copy of the unredacted
Sale Agreement is attached hereto as Confidential Appendix “1”.

On October 30, 2020, the Receiver and the Purchasers executed an amendment
to the Sale Agreement to extend the closing date to November 6, 2020, to allow
the Receiver to obtain a valuation of the Purchased Property (the “October 30
Amendment”).

The Receiver engaged a realtor to provide an opinion of value on the Purchased
Property (the “Opinion of Value”), in order to assess the reasonableness of the
proposed selling price. A copy of the Opinion of Value is attached hereto as
Confidential Appendix “2”. The Opinion of Value verified that the proposed
selling price in the Sale Agreement is reasonable.

On November 6, 2020 the Receiver and the Purchasers executed a further

amendment to the Sale Agreement (the “November 6 Amendment”). The
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Transaction is subject to Court approval, since the amount of the selling price

exceeds the Receiver’s limit to sell assets, as specified in the Receivership

Order. Copies of the October 30 Amendment and the November 6 Amendment

are attached hereto as Confidential Appendices “3” and “4”.

The Receiver reviewed the Sale Agreement and the Opinion of Value with

Clearflow, who supports the proposed Transaction.

The Receiver recommends that the Transaction be approved by the Court for the

following reasons:

a) the Transaction was originally entered into by J. Gdak;

b) the Receiver has obtained an Opinion of Value which supports the
economics of the proposed Transaction; and

c) the Transaction is in the best interests of the stakeholders in the within

receivership proceedings.

Confidentiality

15.

16.

The Receiver believes that the Confidential Appendices should remain sealed
until the closing of the Transaction as the information contained therein is
commercially sensitive and could prejudice the sale of the Purchased Property.
In the absence of a sealing order, potential purchasers would have access to
information obtained by the Receiver, which may impact the price that interested
purchasers are willing to offer for the Purchased Property, should the proposed
Transaction not close.

The Receiver does not believe that any party will suffer prejudice if the

information in Confidential Appendices are sealed in this manner.

APPROVAL OF PROFESSIONAL FEES

17.

18.

The IR, the Receiver and its counsel have maintained detailed records of their
professional fees.

Pursuant to paragraph 22 of the IR Order and paragraph 27 of the Receivership
Order, the IR and the Receiver and its counsel shall be paid their reasonable
fees and disbursements and a charge was granted on the Property (as defined in

the Receivership Order), as security for such fees and disbursements.
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19.  The total fees and disbursements of the IR and the Receiver from October 8,
2020 to October 31, 2020 amount to $138,262.97 inclusive of disbursements and
HST and are more particularly describe in the affidavit of Jacob Wiebe sworn
November 20, 2020, a copy of which is attached hereto as Appendix “6”.

20.  The total fees and disbursements of the Receiver’'s counsel, BLG, from October
9, 2020 to October 31, 2020 amount to $46,400.06 inclusive of disbursements
and HST and are more particularly describe in the affidavit of Christine Mason
sworn November 20, 2020, a copy of which is attached hereto as Appendix “7”.

21.  The Receiver believes that the fees described in the fee affidavits are fair and
reasonable and respectfully requests that the Court approve same.

SUMMARY AND RECOMMENDATION

22. Based on the foregoing, the IR and the Receiver respectfully request that this
Honourable Court grant an Order, in respect of the relief sought, as detailed in
paragraph 8 of the First Report.

All of which is respectfully submitted.

GRANT THORNTON LIMITED

In its capacity as Court Appointed Interim Receiver and Receiver
of Trigger Wholesale, Inc. The En Cadre Group Inc.

and certain real property owned by each of

Jaimak Real Properties Inc. and Jaimee Gdak

Per,

H ——
Jake Wiebe, CPA, CA, CIRP, LIT
Senior Vice-President
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ot File No CV-20—00649154—00CL B

ONTARIO .
* SUPERIOR COURT OF JUSTICE
- (COMMERCIAL LIST)

'THE HONOURABLE I T 0 I TUESDAY THE 13th DAY OF--‘Z'

40 g ens bt SR D - OCTOBER, 2020-
- JUSTICEGILMORE

| CLEARFLOW COMMERCIAL FINANCE CORP. i

" v-ahd..-»f |

4 TR_[GGER WHOLESALE INC., THE EN CADRE GROUP INC -
MARK GDAK J AIMEE LYNN GDAK and J AIMAK REAL PROPERTIES INC.

Respondents" as

APPLICATION UNDER Section 47(1) of the Banla"upz‘cy and Insolvency Act R S.C. 1985 <. B- -

w3, Seeuon 101 ofthe Coun‘s ofjustzce Act; R.8.0. 1990, ¢. C.43 and Rule 40 01 ofthe Ruiles of = R

C' zvzl Procedure

ORDER

(Appomtment of Interlm Reeelver)

" I THIS APPLICATION made by the Apphcant for an Order pursuant to sect1on 47(1) of E
the Bankruptcy and Inso!vencyAcz‘ R S. C 1985 C. B3, as amended (the "BIA") and sectmn 101_: FhE 4
v‘”of the Courts of Justzce Acz‘ R.S. O 1990 c. C 43, as amended (the "CJA'") appomtmg Grant ‘- ;
L Thornton L1m1ted as 1nter1m recelver (m such capac1ty the "Interlm Recelver") W1thout secunty,; £y

L %, of all of the assets undertakmgs and propertles of Trxgger Wholesale Inc and The En Cadre i

“ '-T.GToup Inc Was heard w1thout-not1ce thls day V1a v1deoconference at Toronto, Ontano due to"-_. 4 e

R 'the COVID 19 pandemlc ﬁ_



ON READHVG the Affidavits of Martln Rees (the “Rees Afﬁdavrt”), Sandy Kamchls # v
and Glenn Petersen, each sworn October 9 2020 and the BExhibits thereto and on heating the _
' subm1s51ons of counsel for the Apphcant counsel for the proposed Interim ReceWer and on‘

| readmg the consent of Grant Thornton Lrnnted to act as the Interun Receiver.

| .SERVICE |
NS I ~ THIS COURT ORDERS that service of the Notlce of Applrcatron and the Appllcatron S,
Record is hereby d1spensed wrth and that tlns Appllcatlon is properly returnable today :

) APPOINTM'ENT

, 2 . THIS COURT ORDERS that pursuant to section: 47(1) of the BIA and sectlon 101 of
- the CJA Grant Thornton errted is hereby appomted Interlm Recetver, wrthout securrty, of all -
~ of the assets undertakmgs and properues (the "Property“) of Trrgger Wholesale Inc and The g

o }l En Cadre Group Inc. (collectwely, the "Debtors") untll November 12 2070

B g THIS COURT ORDERS that the balance of thrs Apphcatmn be adjourned to a date to ‘

", . be set 1n congunctlon w1th the Comrnercral Llst Office

RECEIVER’S POWERS

L 4 TI—]IS COURT ORDERS that the Interlrn Recerver is hereby empowered and“

" authorlzed but not obhgated to act at’ once in respect of the Property and wrthout in any way. ok -

| 11m1t1ng the generahty of the foregomg, the Intenrn Receiveri 1s hereby expressly empowered and h

: Vauthorlzed to do any of the followmg where the Interrrn Rece1ver cons1ders 11: necessary or RRT

. des1rable

: 2 »-f(a). to take possesswn of and exerc1se control over the Property and any and ool

all proceeds, rece1pts and dlsbursements ansmg out of JOF; frorn the '-':" : st

' "-’Property, ¥

e (b) Ctor recewe preserve and protect the Property, or any part ot parts thereof T f .

ot mcludlng, but not hmrted 1o changrng of locks and securlty codes, theb ';:" :--)

‘ _'relocatlng of Property to safeguard 1t the engagmg of mdependent s :



©

©

ma.uugurs,' C CUnse.

-3

security personnel the taking of physwal inventories and the placement of x

such msurance coverage as may be necessary or desrrable, _

to manage operate and carry on the busmess of the Debtors, including the
_ powers to enter into any agreements incur any obllgatlons in the ordinary ;
course of busrness cease to carry on all or any part of the busmess or_'

‘ ‘cease to perform any contracts of the Debtors

to engage consultants appralsers, agents, experts audrtors, accountants .

ann

Annaal ﬂA
A lrl-l N

whatever ba31s, 1nclud1ng ona temporary basrs to ass1st w1th the exerc1se

of the Interlm Receiver's powers and dutles mcludmg without 11m1tat10n '_ SR

N thoseconf}erred ,by thrs Order,_ _

to recerve and collect all momes and accounts now owed or hereafter

- owrng to the Debtors- and to exerc1se all remedles of the Debtors i

| collectlng such momes, 1nclud1ng, Wlthout 11m1tat10n to enforce any. o

- secu1 rty held by the Debtors

6%

- below) as the Interim Recelver deems approprrate on all matters relatlng to. T g A

“the Property and the rece1versh1p, and to. share 1nf0rmat10n subject to such e

__to execute assrgn, issue and endorse documents of whatever nature in e e
respect of any of the Property, whether in the Interrm Recerver s namhe or: 5 :

y inthe name and on behalf of the Debtors for any purpose pursuant to thrs ¥ o

_ 'IHZ'Order, e SR

‘ to report to, meet wrth and drscuss wrth such a:ffected Persons (as deﬁned £ e

™ ) terms as to conﬁdennahty as the Interun Recerver deerns advrsable, T

o 3
Por -.vi:.;_'Property agamst trtle to any real property that forms part of the Property, i

to regrster a copy of th1s Order and any other Orders in respect of the .

to apply for any pernnts, hcences approvals or pernnssrons as rnay be o

S requlred by any governmental authonty and any renewals thereof for and ot o

_,_th _v_he erso_,q from trme tO tune and on -



_4._. :

. on behalf of and if thought desrrable by the Receiver, in the name of the
| Debtors and o

Gy to talce any steps reasonably 1ncrdenta1 to the exercrse of these powers or. v

'.the performance of any- statutory obhgatrons

and in each case where the Interrm Recelver takes any such actrons or steps, it shall be
' exclusrvely authortzed and empowered to do so, to the exolusuon of all other Persons (as deﬁned .

below), mcludlng the Debtors, and wrthout 1nterference from any other Person

, DUTY TO PROVIDE ACCESS AND CO OPERATION TO THE RECEIVER

.'5. i THIS COURT ORDERS that (i) the Debtors, (n) all of thelr current and forrner
:dlrectors ofﬂcers employees, agents accountants legal counsel and shareholders, and all other :
L " persons actrng on its 1nstruct10ns or behalf, mcludmg, but not hnnted to, the followrng members
5 of the management team of Trrgger Mark Gdak Jaimee Gdak Ph111p Searles, Mike Nero and-
‘Brian Kelly, and (111) all other 1nd1V1duals, ﬁrms corporatrons governmental bodles or agen01es A

ot other ennt1es havmg notlce of th1s Order (all of the foregomg, collectrvely, bemg "Persons '

‘and each berng a "Person") shall forthwrth advise the Lnternn Recerver of the ex1stence of any g,

I Property in such Person $ possess1on or control shall grant nnrnedlate and contmued access to. - o

the Property to the Intertrn Recelver and sha_ll deliver all such Property to the Internn Recelver " o

oy .upon the Interrm Recelver s request

e 6., THIS COURT ORDERS that all Persons shall forthwrth advrse the Internn Recelver of T

o the exrstence of any books, documents, securrtles contracts orders corporate and accountlng

| ':::records, and any other papers records and 1nformat10n of any krnd related to the busmess or' ey

s : affalrs of the Debtors or to the issues. rarsed m the Apphcatlon Record of the Apphcant and a.ny . 5 e, o

o v"cornputer programs computer tapes, computer d1sks or other data storage med1a contammg any . o,

»: -such mformatron (the foregomg, collectrvely, the "Records") in that Persons possessron or"

B control and shall provrde to. the Internn Recelver or permrt the Interrrn Recerver to make retam 2 o

and take away coples thereof and grant to the. Internn Recerver unfettered access to and use of e o>

4y vaccountmg, cornputer software and physrcal facrlrtres relatmg thereto pr0V1ded however that :

ol nothlng 1n thls paragraph 5 or m paragraph 6 of thrs Order shall requlre the dehvery of Records

v »or the grantrng of aocess to. Records, whrch may not be drsclosed or provrded to the Intenm 0 b



", -5-

Receiver due to the prlvrlege attachrng 10 sohcrtor chent communrcatron or due to statutory

bprowsrons prolnbrtmg such drsclosure

by TI—[IS COURT ORDERS that if any Records are stored or otherwrse contamed on 2 § o

' ‘computer or other electromc system of 1rn°ormatron storage whether by 1ndependent servrce‘ R

: 'prov1der or- otherw1se mcludrng all such Records that are stored “in the cloud” all Persons in

",‘possessron or control of 'such Records shall forthwrth give unfettered access to the Interim -

Recerver for the purpose of allowrng the Interrm Recerver to recover and fully copy all of the |

P _nlforrnatlon contalned therem whether by way of prmtmg the mformatmn onto paper or maklng_.

) ‘.copres of computer disks or such other manner of retrrevrng and copymg the mformatlon as the

. Interim Receiver. in its dlscretton deems exped1ent and shall not alter erase or destroy any o

a .Records thhout the prlor wrrtten consent of the Recelver Further for the purposes of this .

paragraph all Persons shall provrde the Interlm Recerver w1th all such assrstance in garnmg -
"1mrned1ate access to the 1nformat10n in the Records as the Interlm Recerver may m its drscretlon o

: requlre mcludrng prov1d1ng the Interrm Rece1ver Wrth 1nstruct10ns on the use of any computer of

] other system and provrdmg the Intenm Recerver w1th any and all access codes account names"" o

. and account numbers that may be requrred to gatn access to the 1nformat10n T
e f' PRESERVATION OF EVIDENCE

‘8. TI-IIS COURT ORDERS that W1thout 11m1t1ng the generalrty of the foregomg, no )

_.Person sha.ll delete sporl erase or in any way alter any Records in thelr possessron care or- k

i B control whrch Records shall be preserVed by any such Person in therr natlve forrnat Wlthout__.' : y .

% alteratlon

% ,ZZRESTRICTION OF TRANSFERS ALIENATION OR ENCUMBRANCE OF ASSETS

| '_ 9 THIS COURT ORDERS that pendlng the return. of the Wwithin Appltcatron the 4 j w

ve & Respondents Mark Gdak Jalmee Gdak and Jannak Real Propertles Inc shall not transfer
ol ahenate, deplete or encumber any of then' real or personal property thh a value over $5 000 in LA

Y ":'j_:-jany one transactton and $20 000 111 the aggregate of all such transactrons except for the purpose %

s By of provrdrng retalners to legal counsel



6-

| _1:0.'- : 'THIS COURT ORDERS that any and all ﬁnancral mstltutrons mcludmg banks cred1t R
unions or any party holdmo assets of Mark Gdak Jarrnee Gdak and Jatrnak Real Propertres Tnc.
'(the “Banks”) forthwrth prevent any removal or transfer of monies oOr assets. of the Defendant‘
held in any account or on credit on behalf of the Defendant with. the Banks, except as 1n
,accordance Wlth this Order unt11 further Order of the Court ‘8 '

11. THIS COURT ORDERS that the Banks forthwith disclose and dehver up to the Intenm_ .

-Recelver or to the Apphcant as may be the case any and alI records held by the Banks coneernmg |
 the Defendant’s™ assets and accounts, mcludmg the ex1stence nature, Value and 10081101‘1 of any.

~ monies or assets, or credlt Wherever srtuate held on behalf of the Defendant by the Banks

F s

NO PROCEEDINGS AGAINST THE RECEIVER

120 THIS COURT ORDERS that no proceedmg or enforcement process in any court or -
" tnbunal (each a "Proceedlng"), shall be commenced or contlnued agamst the Interlrn Recelver |

';.except with the Wrrtten consent of the Intenm ReceWer or W1th leave of this Court.

: NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

: 13. : THIS COURT ORDERS that 1o Proceedmg agarnst or, 1n respect of the Debtors or the_ '

5 ;_Property shall be commenced or contrnued except. with the’ ertten consent of the Interun: x

-Recerver or thh leave of this Court and any and all Proceedrngs currently under way agamst or :‘ .b

'm respect of the Debtors or the Property are hereby stayed and suspended pendmg further Order o T _‘ "

= of tlns Court

) NO EXERCISE OF RIGHTS OR REMEDIES

b 14; » THIS COURT ORDERS that all rtghts and remed1es agamst the Debtors the Recelver oy

v or affectlng the Property, are hereby stayed and suspended exeept Wlth the Wr1tten consent of the :

‘_ Internn Recerver or 1eaVe of th1s Court prov1ded however that thrs stay and suspensron does notf"; o

5 apply in reSpect of any "ehg1b1e ﬁnanmal contract” as. deﬁned in the BIA and further prov1ded_‘ ‘ I

ok that nothmg m this paragraph shall (1) empower the. Intenm Recewer or the Debtors to carry on. -
2, any busmess whlch the Debtor is not lawfully entrtled to carry on (n) exempt the Intenm‘ 535

5, o Recerver or the Debtors from comphance wrth statutory or- regulatory prov151ons relatrng to LT T A



health, safety or the envrronrnent (111) prevent the filing of any regrstratron to. preserve or perfect e

as securrty rnterest or (1v) prevent the reglstratron ofa cla1m for lien.

5 e

- NO INTERFERENCE WITH THE RECEIVER

15 THIS COURT ORDERS that no Person shall drscontmue farl to honour alter mterfere'.

., W1th repudrate, terminate or cease 10 perform any right, renewa] rlght contract agreement ,

licence-or permit 111 favour of or held by the Debtors Wrthout wrrtten consent of the Internn

Receiver ot leave of thrs Court

CONTINUATION OF SERVICES _' =i

’ 1‘6.' ' THIS COURT ORDERS that all Persons havmg oral or wntten agreements Wlth the».; M

: Debtors or statutory or regulatory mandates for the supply of goods and/or serv1ces, mcludrng'

‘without lrmrtatlon all computer software, cornmumcatlon and other data servrces centrahzed

. .-bankmg serv1ces, payroll ervrces, rnsurance transportanon services, utrlrty or other servrces to

the Debtor are- hereby restramed untrl further Order of this’ Court from d1scont1nurng, alterrng,:‘. e S

1nterfer1ng Wrth or term1nat1ng the supply of such goods or serv1ces as may be. requ1red by the T

: Recerver, and that the Interrrn Recerver shall be entrtled to the contrnued use of the Debtors :' Py

N ,current telephone nurnbers facsrnnle numbers, internet addresses and dornam names, provrded in

. each case that the normal prlces or charges for all such- goods or servrces recewed after the date i -

~of thrs Order are pard by the. Interrm Receiver in accordance with normal payrnent practrces of - '

;.‘_Ithe Debtors or such other practrces as may be agreed upon by the supplrer or service provrder i f

-~ and the Recerver, or as may be or der ed by thrs Court

ks % INTERIM RECEIVERTO HOLD FUN])S

TI—IIS COURT ORDERS that all funds momes cheques, mstrurnents and other forms 4o

'-‘;of payments recerved or collected by the Inter1rn Recerver from and after the rnakrng of thrsf :

Order from any source whatsoever 1nclud1ng wrthout hm1tatron the sale of all or'any of the’ ;

a Property and the collect1on of any accounts recelvable 1n whole or m part whether 1n exrstence T

on the date of thls Order of hereafter comrng 1nto exrstence, shall be deposrted mto one or rnore; '_: g 2h "

ey new accounts to be opened by the Interrm Recerver(the "Post Recelvershlp Accounts“) and the - ;, :

o :'{_' momes standrng to the credrt of such Post Recervershrp Accounts from tlrne to trme net of any 2 - =k



s B _'

drsbursements prov1ded for herern, shall be held by the Interrrn Receiver to be pard in accordance

with the terms of th1s Order or any further Order of thrs Court

EMPLOYEES

18. THIS COURT ORDERS that all employees of the any of the Debtors of shall remam :
the emplcyees of the Debtor until such time as the Rece1ver on the Debtors behalf may.

:termrnate the employment of such employees The Intenm Recerver shall not be 11able for any

"employee-related lrabrhtres, mcludmg any successor employer liabihtres as prov1ded for in

hc .,IA otner than ¢

'm

section 14. (1

agree in: wrrtmg to pay, or in respect of its obhgatlons under sectrons 81 4(5) or 81. 6(3) of the- -

g BIA or under the Wage Earner Protectzon Program Act y

PIPEDA

119, THIS COURT ORDERS tha, pursuant. to clause. 7(3)(0) of the Canada Personal ;
f_]nformatzon Protectzon and EIectromc Documents Act the Interlm Rece1ve1 shall - disclose ) )

| 'personal m;formatron of 1dent1ﬁable 1nd1v1duals to prospectrve purchasers or brdclers for the-

: Property and to their advrsors, but only to the extent desnable or requrred to. negot1ate and

: attempt to complete one or more sales of the Property (each a "Sale") Each prospectrve‘ '
*purchaser or bidder to whom such personal 1nformat10n is d1sclosed shall. mamtam and protect_"‘ X -
v - the pnvacy of such mformanon and hmrt the use of such 1nformatron to 1ts evaluatxon of the s
=y Sale, and if 1t does not complete a Sale shall return all such mformatron to the Recelver or m the. L
iy alternanve destroy all such m.'formatlon The purchaser of any Property shall be ent1tled to o o “
' contmue to use the personal 1nformat1on prov1ded to it, and related to the Property purchased 1n' 3
x a 1nanner whlch is in all materral respects 1dentrca1 to the pr1or use of such 1nformat1on by the_ !

A Debtot, and shall return all other personal 1nformatron to the Rece1Ver, or ensure that all other”"' S £ e

: v' personal mformatron is destroyed

ot .'LIMITATION ON ENVIRONMENTAL LIABILITIES e g 0 Ehe ] 5
7420, TH[S COURT ORDERS that nothmg herem contamed shall requlre the Interrml; R
- '__'_Recerver to occupy or to take control care charge possess1on or management (separately and/or g e o :
o collectrvely, "Possess1on”) of any of the Property that mrght be enwromnentally contammated oY e o'

o _rmght be a pollutant or a contarmnant or rnlght cause or contrrbute to a sprll drscharge release' £ L,I -

uch am ounts as the Interrm Recewer may spec1ﬁcally b



o

or deposrt of a substance contrary to. any federal, provrncral or other law respectrng the'_"
'protectron conservat1on enhancement remedratton or rehablhtatlon of the envrronrnent or
relatmg to-the d1sposa1 of waste or other contamination including, Wrthout 11rn1tat10n the'
Canadian Enwronmem‘al Pr oz‘ectzon Act the Ontario Environmental Protectzon Act, the Ontario-
Water Resources Acf or the Ontario Occuparzonai Health and Safety Act and regulatrons'
thereunder (the “Envnonmental Legrslatron") provrded however that nothrng hereln shall‘_ R
exempt the Internn Receiver frorn any duty to report or make disclosure imposed by apphcable -

' Env1ronmenta1 Legrslauon The Interrm Receiver shall not, as a result of this Order or anythmg -

' 'aone m pursuar f.t}_"_e _Int"_r:*n _Receiyer’s uuties and powers under this Order, be deemed to be =

T A

in Possessmn of any of. the Propertyr wrthrn the 'rnean_ing of any Envrronr_nental Legislation, -

" unless it is actually in possess1on

: LIMITATION ON THE INTERIM RECEIVER’S LI_ABILITY

: 21. : THIS COURT ORDERS that the Interrm Receiver shall incur no hablhty or obhgatlon_ TEE »

. asa result of its appomtment ot the carrylng out the prov1srons of this Order save and except for - B

"3 any gross neghgence .or erful mtsconduct on its part or in respect of 1ts obhgauons under

'sect1ons 81 4(5) or 81 6(3) of the BIA or under ‘the Wage Earner Prolecnon _Program Act
= Nothmg in- this- Order shall derogate from the protectrons afforded the Intertrn Recelver by._ % |

section 14. 06 of the BIA or by any other applrcable leglslatron

- INTERIM RECEIVER'S ACCOUNTS

| 22 THIS COURT ORDERS that the. Interrm Recerver and counsel to the Interrm Rece1ver- e
shall be patd their reasonable fees and drsbursements in each case at thelr standard rates and‘ o
i charores unless 0therw1se ordered b}' the Court on the passrng of accounts ‘and that the Interrrn. Nt
" .vRecerver and counsel 1o the Interrrn Recerver shall be entltled to and are hereby granted a charge' :: :3 j i
T (the "Interrm Recervers Charge") on the Property, as securrty for such’ fees and dlsbursernents " : :. »
both before and after the makmg of thls Order 1n respect of these proceedlngs and fhat the'_; e
E _' .Intenrn Recewers Charge shall form a ﬁrst charge on the Property in. pnorlty to all’ securrty:_ w0

e mterests, trusts 11ens charges and encumbrances statutory or otherw1se, in favour of any Person P

- 'but subject to sectrons 14. 06(7), 81 4(4), and 81 6(2) of the BIA



: ',;,1’0_

23, THIS COURT ORDERS that the Inter:un Recelver and its legal counsel shall pass thelr

accounts from tlme to time, and for this purpose the accounts of the Interrm Recerver and its ‘_ 2

legal counsel are hereby referred to a Judge of the Commercral List of the Ontario Supenor Court )

of Jusuce

24. THIS COURT OR])ERS that prror to the: passmg of 1ts accounts the Interim Recelver”

shall be at hberty from time to trme to apply reasonable amounts, out of the momes in its hands |

P agamst 1ts fees and dlsbursements mcludmg legal fees and drsbursements mcurred at' the 3
_standard rates. and charges of the Internn Recelver or its: counsel and such amounts shall

»constrtute advances agalnst 1ts remuneratlon and drsbursements When and as approved by thrs o

Couift.

) SERVICE AND NOTICE -

25.  THIS COURT ORDERS that the E—Servrce Protocol of the Comrnercral LlSl', (the -

“Protocol”) 1s approved and adopted by reference herem and in this proceedmg, the servrce 6t~ - .

v_documents made in accordance w1th the Protocol (Wh.lch can be found on the Comrner01a1 Llst g
*_webs1te o oat http //www ontanocourts ca/sc1/pract1ce/pract1ce drrectrons/toronto/e- ervice- ‘

! : ‘protocol/) shall be vahd and effect1ve service. Subject to Rule 17 05 thrs Order shall constrtute .
“an order for substrtuted servrce pursuant to Rule 16,04 of the Rules of ClVll Procedure Subject to :

Rule 3 Ol(d) of the Rules of C1V11 Procedure and paragraph 21 of the Protocol service of.ﬁ» x =

' documents in accordance with the Protocol will be effectwe on transrrussmn Th1s Court further.‘:-. o

i orders that a Case Websue shall be estabhshed in accordance wrth the Protocol Wlth the' <R

: -followrng URL www grantthornton ca/tw1

L6, TH]S COURT ORDERS that 1f the serv1ce or d1str1but10n of documents in accordance: .5 '
Ty 'IW1th the Protocol is not practrcable, the Intenm Recewer is at hberty to serve or drstrlbute tlus P
B Order any other materrals and orders in these proceedmgs, any notrces or other correspondence,h bR T,

e 'j:, by forwardrng true cop1es thereof hy prepald ordmary rnaﬂ couner personal dehvery or,‘"_
facsumle transrmssron to the Debtors credttors or other 1nterested partles at thelr respectrve
it _addresses as last shown on the records of the Debtors and that any such serv1ce or dlstnbutlon by s 5 g

;COUI‘IBI’ personal dehvery or facsurnle transrmssmn shall be deerned to be recewed on the next' gy



.

'.'busmess day followmg the date of forwardrng thereof or 1f sent by ordrnary rna11 on the third

: _ busrness day after marhng

OGENERAL

27 THIS COURT ORDERS that a copy of thrs Order once 1ssued and entered by the -
- Court, shall be served forthwrth by the Apphcant upon the Respondents together with the .

K .Applrcatron Record hereln as Well as the Demands and NITES as deﬁned 1n the Rees Afﬁdavrt AT |

PR THIS COURT ORDERS that the Interrm Recerver may from time to time apply 10 this > "

s " Court for advrce and drrectrons in the drscharge of its powers and dutles hereunder

_ .-29- THIS COURT ORDERS that nothmg m thrs Order shall prevent the Interim Recerver' o

: from actmg as 2 trustee in: bankruptcy of the Debtors

30, THIS COURT HEREBY REQUESTS the a1d and recogrntron of any court trlbunal

_reguiatory or admmrstratrve body havmg jurlsdretion in Canada or 1n the Unrted States to glver

_effect to thrs Otder and to assist the Interrrn Recelver and its agents in carryrng out the terms of. | v

this Order. All courts trrbunals, regulatory and admrmstrauve bodres are hereby respectfully:

requested to make such orders and to provrde such assrstance to the Recerver as an ofﬁcer of thls " meR

: .'Court as may be necessary or desnabie to g1ve effect to th.rs Order or to ass1st the Interlmfe"_-‘

Ry Recerver and 1ts agents in carryrng out the terms of thrs Order

| 31 THIS COURT ORDERS that the Inte11rn Recerver be at hberty and is hereby authorrzed :

: and empowered to apply to any court trrbunal regulatory or admrmstratrve body, Wherever:-:'_.'

‘, ‘ located for the recognruon of thrs Order and for assrstance rn carrymg out the terms of this. e

b4 _Order and that the Interrm Recerver is authorrzed and empowered to act as a representatrve 1n_ g,

g ’-respect of the w1thrn proceedrngs for the purpose of havrng these proceedmgs recogmzed in: a -

¢ Jurrsdrctron outsrde Canada

32, | THIS COURT ORDERS that the Apphcant shall have its costs of thrs Applrcatron up_. ;

to and mcludrng entry and servrce of thrs Order provrded for by the terms of the Apphcant’ F g

A securrty or 1f not so prov1ded by the Applrcant‘s secunty, _then on a substantral 1ndemnrty basrs?» , : : -



-2
to be paid by the Interim Recei‘v.evrffrom the Débtor_’s estate with such priorifcy and at‘suph timeas

this Court may determine.




' may order

s

| .33 TI—I[S COURT ORDERS that any mterested parcy may apply to this- Court to vaty or
end this Order on not less than seven (7) days notlce to the Interim Recewer and to any other

: arty hkely to be affected by the order sought or upon such other notlce if any, as thls Court
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC,,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents
APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,

R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule 40.01
of the Rules of Civil Procedure

AFFIDAVIT OF MARTIN NICHOLAS REES

I, Martin Nicholas Rees, of the City of Port Colborne, in the Province of Ontario, MAKE

OATH AND SAY:

1. I am a shareholder and employee of the Applicant (““Clearflow”) in this proceeding, and as
such, have knowledge of the following matters, either through my direct knowledge or by
informing myself in respect thereof, in which case I indicate the source of my information and

belief.



INTRODUCTION

The Parties

2. Clearflow is a federally-incorporated Canadian company that has been in business for the
past five years of providing financing to medium-sized businesses in Ontario, typically through
factoring of accounts receivable, although as will be seen below, Clearflow occasionally extends

other types of credit facilities to its customers in addition to factoring of accounts receivable.

3. The Respondent Trigger Wholesale, Inc. (“Trigger”) is one of Clearflow’s customers
pursuant to three separate credit facilities, summarized in the Affidavit of Sandy Kanichis filed in
support of this Application. The total amount owed by Trigger in favour of Clearflow was, as of

October 6, 2020, $48,625,279.75.%.

4. The Respondents The En Cadre Group Inc. (“En Cadre”) Mark Gdak (“Gdak™) and
Jaimee Gdak (“Jaimee”) have each executed continuing and unlimited guarantees of the
indebtedness of Trigger in favour of Clearflow. Clearflow holds security against all of the
personal property and assets of Trigger and En Cadre in the form of separate General Security

Agreements over each company.

Attached hereto as Exhibit “A” are true copies of the
guarantees referred to above

Attached hereto as Exhibit “B” are true copies of the General
Security Agreements in favour of Clearflow executed by
Trigger and En Cadre

! The total amount of indebtedness shown on the Demands for Repayment to be served by Clearflow does not include
additional amounts due and owing to Clearflow pursuant to the Royalty Agreement, defined below, as a result of the
termination of Clearflow’s credit facilities with Trigger.



3

Attached hereto as Exhibit “C” are copies of an Ontario
Personal Property Security Act searches on Trigger and En
Cadre

5. Trigger is an Ontario-incorporated company that is allegedly in the business of importing

and distributing firearms, particularly shotguns, and associated ammunition to customers

throughout Canada. Trigger did also sell certain other weapons until banned by recent federal

legislation. Trigger’s customers allegedly include small gun shops, the military, police forces and

large retailers, specifically, Canadian Tire and Home Hardware. I attach as an Exhibit hereto a

copy of the Home page of Trigger’s website, which will provide the Court with additional details

regarding the business and operations of Trigger.

Attached hereto as Exhibit “D” is a copy of the Home Page
from Trigger’s website

6. Trigger and/or En Cadre’s assets consist of:

(a) accounts receivable due and owing from customers of Trigger;

(b) firearms and ammunition inventory owned by Trigger allegedly stored in a secured
and licensed facility in Waterloo, Ontario;

(©) an alleged interest in real property located in Waterloo, Ontario, purportedly owned
by the Respondent En Cadre, with a purported value of $48 million, pursuant to an
as-of-yet uncompleted, executed Agreement of Purchase and Sale provided to
Clearflow by Trigger as evidence of the asset owned by the Respondents; and

(d) miscellaneous assets including office equipment and computers, a large and

sophisticated 3D printer, goodwill, and customer lists.
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7. The Respondents Jaimee and Jaimak Real Properties Inc. (“Jaimak™) own certain real
property located in Waterloo Ontario, and in Huron County, Ontario that I believe may have been
acquired with the proceeds of the fraudulent activity perpetrated by the Gdaks. There is good
reason to believe that title to these properties has been placed in the names of Jaimee or Jaimak in
an effort to shield assets from the reach of Clearflow and other creditors in the event that the

fraudulent scheme was discovered.

8. The directors and officers of Trigger include both Gdak and his spouse Jaimee. Jaimee has
been actively involved in Trigger’s business and has served in a senior accounts receivable
collection capacity. I believe that, as a result of her position with Trigger and her involvement
with the day-to-day affairs of Trigger, Jaimee was at all material times aware of and participated in
the fraudulent action described below. Jamiee is the sole officer and director of Jaimak Real

Properties Inc..

Attached hereto as Exhibit “E” is a true copy of a Corporation
Profile Report in respect of Trigger

Attached hereto as Exhibit “F” is a true copy of a Corporation
Profile Report in respect of En Cadre

Attached hereto as Exhibit “G” is a true copy of a Corporation
Profile Report in respect of Jaimak Real Properties Inc.

9. Although I hold no formal title in this regard, I am essentially the “account manager” and
main contact person at Clearflow in respect of the Trigger account. I have over 35 years of
experience in the banking and lending industries in Canada and in the United Kingdom. I have

been a partner at Clearflow since it was incorporated in 2014.
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Nature of this Proceeding and Allegations of Fraudulent Activity

10.

This Application has become necessary as a result of:

(2)

(b)

the occurrence of certain events of default on the part of Trigger pursuant to the
relevant credit facilities between Clearflow and Trigger. Copies of the Demand
Letters (the “Demands”) and the Notice of Intention to Enforce Security (the
“NITES”) that are about to be sent to Trigger and its guarantors are attached hereto
as Exhibits. The Demands and NITES indicate to the Court the nature of the events
of default on the part of Trigger that give rise to the Demands, as well as the total
indebtedness owed by Trigger in favour of Clearflow, which as stated above, is

nearly $50 million; and

a long-standing, organized pattern of fraud on the part of Trigger and Gdak that has
come to the attention of Clearflow very recently, based on multiple instances of
clear and convincing evidence from different and independent sources. Clearflow
is not aware of the extent of its losses resulting from this fraud, except that it is in
the millions and possibly tens of millions of dollars. The fraud consists of
knowingly-false misrepresentations made by Gdak and Trigger to Clearflow,
assisted by Jaimee, backed up by falsified invoices, a forged transfer of real
property, fake email addresses, a falsified Real Property Agreement of Purchase
and Sale, impersonations of executives employed by Canadian Tire and Home
Hardware stores, and phony cheques. I believe that the evidence supports the
conclusion that Gdak personally has orchestrated the fraud in an effort to induce

Clearflow to advance millions of dollars to Trigger, which it has done in good faith
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reliance on the truthfulness of the representations made, and documentation

supplied, by Gdak.

Attached as Exhibit “H” are true copies of the Demands and
NITES that are about to be sent by Clearflow

11.  As a result of the events of default summarized in the Demands, Clearflow is hereby
applying, in this Application, for the appointment of a Court-Appointed Receiver over the assets

and undertaking of Trigger and En Cadre.

12. The recently-discovered evidence of a massive fraud, however, makes the normal
receivership procedure inappropriate in this case. Given the previous conduct of the Respondents
summarized herein and in the other Affidavit sworn in support of this Application, I believe that it
is not only possible, but likely, that the Gdaks will destroy or alter evidence, remove assets from
the jurisdiction and conceal the existence of assets during the 10-day period after service of the
Demands and NITES. Presumably Trigger will wish to respond to this Application for the
appointment of a Receiver, which could result in a delay significantly longer than the
statutorily-required ten days between service of the Demands and NITES and the hearing of the

Application.

13. Clearflow is of the view that its security position will significantly erode if the Gdaks are
permitted to remain in control of the assets, premises, inventory, books and records, computers and

other property of Trigger, En Cadre, Jaimak or owned personally, during that period.

14.  Any indication that Clearflow is about to enforce its security or seek the appointment of a

receiver will likely result in the spoliation of evidence, and concealment of assets by Gdak.



-

15. Accordingly, in addition to the usual receivership Order appointing Grant Thornton as
receiver over the assets of the Respondents, Clearflow is also applying to the Court for an interim
Order, without notice to the Respondents, appointing Grant Thornton as Interim Receiver over
Trigger, En Cadre and Gdak personally, with immediate effect. The purpose of the requested
interim receivership is to preserve evidence and assets pending a full hearing, on notice to the
affected parties, with respect to the appointment of a receiver over the asset of these three parties,
on the usual terms. I believe that the Interim Receivership is necessary in order to protect the

interests of Clearflow and preserve the estate of the Respondents.

16. Clearflow’s plan is to arrange for the Receiver, without advance notice to Gdak or Trigger,
to attend at all the Trigger business premises and the Gdak’s personal residence, immediately after
the issuance of the requested interim receivership Order, for the purpose of taking control of such
assets, books and records, bank accounts, computers, and other property that the Interim Receiver

may deem necessary.

17.  The Demands and NITES will be served on Trigger and the guarantors at that time, and
will not be served in advance so as not to tip off Gdak that Clearflow is aware of his fraudulent

activities and is taking action as a result.

18.  The overall purpose of the requested receivership herein is for the Receiver to undertake an
investigation into the fraud committed by Gdak and Trigger with a view to determining the actual
financial position of Clearflow and other stakeholders, if any, with respect to Trigger and to realize
on the assets of Trigger and the other Respondents for the purpose of recovering the debt owed to

Clearflow.
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19. Jaimee, Gdak and En Cadre each executed separate continuing and unlimited guarantees of
the indebtedness of Trigger in favour of Clearflow, and accordingly Clearflow is requesting

judgment against those parties in this proceeding in connection with those guarantees.

BACKGROUND

20. In 2014, T was introduced to Gdak by a common contact person who was familiar with
Trigger’s business potential. Gdak subsequently discussed with me the possibility of Clearflow
extending credit facilities to Trigger, partly to retire prior indebtedness of Trigger in favour of

another lender.

21. I took the lead in conducting due diligence in respect of Trigger on behalf of Clearflow. I
learned that Gdak had commenced the business as a sole proprietorship in 2012 and incorporated
2014. T also learned that it typically takes a 2-year period to acquire and establish the necessary
licenses, distribution agreements and delivery channels before one can commence business as a

firearms distributor in Canada.

22. I also learned that the firearms distribution business in Canada is heavily regulated, as one

might expect. Below is a summary of the regulatory measures in place:

(a) DFAIT (Department of Foreign Affairs & International Trade) verify every
transaction;

(b) DFAIT issues IIC’s (International Import Certificate) which are required to import
fircarms into Canada;

(©) DFAIT works with the RCMP to ensure that all licensees, including Trigger, hold
appropriate Licenses

(d) All firearms are registered and approved on the FRT (Firearms Reference Table), a
table of approved firearms for importation;

(e) Each model of firearm is assigned unique FRT reference number;
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® Trigger lists the FRT numbers on all TWI Import permits;

(2) CBSA (Canadian Border Services Agency) requires advance notice of all
shipments of firearms;

(h) Any Distributor needs to hold a BFL (Business Firearms License) issued by Chief
Firearms Office (CFO) and BFL’s are managed and supervised by RCMP

(1) Each firearm (unit with corresponding serial number) is inputted into the online
RCMP firearms control systems a Trigger’s facility upon arrival

() All transfers to Trigger’s customers are required to be completed through RCMP
online systems; and

(k) Trigger is required to keep records for 7 years.

23. Given the specialized and heavily-regulated nature of this business, Clearflow was
attracted to Trigger on the basis that the barriers to entry in this industry are considerable, and
Trigger had spent the time and money to gain the required licenses, approvals relationships and
experience necessary to rapidly become a profitable company with positive long term prospects.
A committee consisting of all partners of Clearflow decided to put forward an offer of financing to

Trigger.

24. These credit facilities were summarized in an Offer letter dated April 5, 2015 (the “Offer
Letter”) and are set out in more detail in the Affidavit of Sandy Kanichis filed in support of this

Application.

GROWTH IN TRIGGER”S BUSINESS

25. For the initial 12 months of the relationship between Trigger and Clearflow, Trigger’s sales
remained relatively flat. Over the next four years, however, Trigger’s business appeared to take

off. Sales started expanding at a rapid rate.
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26. As a result of this phenomenal growth, the amount of AR factored by Clearflow increased
exponentially. Although some customers appeared to be late in paying, prior to fall, 2020,

Clearflow did not encounter major difficulties in collecting accounts receivable.

27. Contrary to usual practice in the factoring industry and contrary to the provisions of the
MPSA, at the request of Gdak, Trigger handled its own cash, including receipt of cheques from its
customers, and made payment to Clearflow as required, Typically, Clearflow would control those
cheques, which would be sent by customers directly to Clearflow. In addition, Trigger was
perennially late in making its required financial reporting and Gdak always seemed to have an
excuse as to why he could not provided required information and documentation to verify the
accounts receivable. We believed that there were legitimate reasons for all of these unusual items,

including the rapid growth of Trigger’s business and a lack of experienced management..

28.  Clearflow maintains industry-standard account verification measures to ensure that the
accounts receivable that it is purchasing are true and accurate. This process involves periodic field
audits conducted by an independent field auditor. I also personally visited the Trigger firearms
warehouse in Waterloo and I can verify that there existed a real warehouse, with real firearms, and
that a small number of employees, including the sons of Trigger’s legal counsel, Brian Kelly,
worked in the business. Ikept in close contact with Gdak through this period, and I can verify that
I persisted in requesting that he provide all required back up to Clearflow as part of its usual
verification procedures. I attended firearms trade shows with Gdak (always at the expense of
Clearflow, not Trigger) in Canada and in the US and can confirm that he appeared to be a

well-known player in the firearms importation and distribution business.
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ANOMALIES DISCOVERED IN FIELD AUDIT

29. Gdak was never particularly preoccupied with providing financial reporting to Clearflow
in a timely manner and by 2020 this was starting to become a problem for Clearflow. Clearflow’s
field auditor, Steven Adler reported certain anomalies in Trigger’s financial reporting to
Clearflow, particularly an inability to provide verification of information provided to Clearflow.
As just one example among many, Gdak was asked to produce the vendor number for Home
Hardware, which he never did produce to Mr. Adler. This number would normally appear on
every Home Hardware purchase order and would be easy for Gdak to obtain. Mr. Adler later
advised us that, in fact, Trigger had “failed” the field audit, meaning Trigger had failed to supply
sufficient evidence to Clearflow to support the existence of the accounts receivable against which

Clearflow had lent Trigger tens of millions of dollars.

PHONY EMAIL ADDRESSES AND IMPERSONATIONS OF EXECUTIVE OF
CANADIAN TIRE AND HOME HARDWARE

30. By early 2020, the amount of over 90-day accounts receivable owed by Canadian Tire and
Home Hardware had increased dramatically. Accounts outstanding after 90 days are a source of
great concern to Clearflow (or to any factoring lender) and Gdak was unable to provided
satisfactory responses to the question of why the over — 90 AR had suddenly spiked. Pursuantt the
MPSA, over-90 day AR is considered “ineligible” for factoring and Clearflow is permitted to
require Trigger to re-purchase this AR from Clearflow, with the purchase price payable

immediately.

31. As a result, we sought direct contact with representatives of Canadian Tire and Home
Hardware in order to confirm the total amounts owing by these alleged Trigger customers and to

ascertain the reason for the bulge in over-90 day AR.
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32. In July, 2020, Gdak provided Clearflow with the names of two senior managers: Matthew

Maguire of Canadian Tire and Cathy Shulist of Home Hardware, whom I understand to be actual
senior executives of these companies. We have no basis to suspect that either of these individuals

is involved in the fraudulent scheme perpetrated by Gdak.

33.  Unfortunately, the email address for Mr. Maguire and Ms. Shulist by Gdak are phony. The

email address provided for Mr. Maguire is matt.mcquire@cdntops.com. This is neither the correct

spelling of Mr. Maguire’s name nor is this actually a Canadian Tire email address. Canadian
Tire’s email addresses use the URI @canadiantire.com. The email address provided for Ms.

Shulist is c.shulist@hhdist.ca. This is not a Home Hardware email address. Home Hardware’s

email addresses use the URL @homehardware.ca.

34.  Mr. Adler has advised me and I verily believe that inquiries of the Canadian Internet
Registration Authority (CIRA) indicate that “cdntops.ca” was created on July 12, 2020 with an
expiry date of 8/12/21 and “hhdist.ca” was created on July 13, 2020 with an expiry date of 8/13/21.

Both Registrant names are “Redacted for privacy purposes”.

35. We duly engaged in email contact with the individuals in control of the “Cdntops” and
“HHDist” email addresses, as well as conference calls, with individuals who purported to be Mr.
Maguire and Ms. Shulist. I attach hereto two emails sent from these phony email addresses that
purport to allay Clearflow’s concerns over Trigger’s escalating over-90 day AR. These two
supposedly completely-separate emails sent by different individuals with no ostensible
relationship to each other are remarkably similar in their structure and wording used, right down to
the numbering of the points made by each of the alleged senders. Clearly, the senders of these

emails were neither of Mr. Maguire nor Ms. Shulist and whomever did write and send these emails
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is impersonating these individuals. We believe that the retailers involved may be very interested in

this information.

Attached hereto as Exhibit “I” are the two emails described
above from the phone email addresses

DISCOVERY OF THE FAKE INVOICES

36. By September, 2020, the amount of over 90 day AR owed to Trigger by its customers had
escalated sharply to a total of $21,644,485.76. Corresponding deposits from customers had shrunk

dramatically.

37. As a result, we asked Mr. Adler to contact a statistically-significant sample of Canadian
Tire stores taken from across Canada and to ask the simple question: do you carry firearms, and if
so, do you have in stock or carry certain models of firearms (being the models of firearms allegedly
sold by Trigger to these particular stores)? Each store that was contacted had, according to
invoices provided to Clearflow by Trigger, ordered significant volumes of firearms in the
preceding month (typically with a value of over $20,000 and often much more in the preceding

month).

38. Mr. Adler contacted 40 stores which had collectively ordered, according to the invoices
provided by Trigger, $1,347,246 worth of firearms from Trigger in the previous month. 28 of
those stores, representing $939,321 of the total value of firearms alleged to have been ordered by

Canadian Tire in the preceding month, do not sell firearms at all.

39. Twelve stores confirmed that they do carry firearms, but none carry the makes of firearms
indicated in the invoices, namely, The Hunt Group or Balikili shotguns. Although they do carry

shotgun ammunition, in many cases the representative of the particular store gave a consistent
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response: this type of firearm and ammunition are too “tactical” (to use the word that Mr. Adler
advises was used by at least one representative of one particular Canadian Tire store), and are not
consistent with Canadian Tire’s corporate image. Mr. Adler was told that only ammunition

commonly know to be used by recreational hunters in Canada is carried by any Canadian Tire

stores.
Attached hereto as Exhibit “J” is a copy of a summary of
Mr. Adler’s report dated October 7, 2020
40.  Mr. Adler has also advised me and I verily believe that as part of his investigation, which

focused mainly on Canadian Tire and Home Hardware, he contacted one small firearms shop
located in Thunder Bay, Ontario. The proprietor of this store told Mr. Adler that although he had
ordered products from Trigger in the past, he had not ordered any product from Trigger in a
considerable period of time. Trigger had provided Clearflow with an invoice showing that this
particular small store had ordered a number of shotguns and ammunition within the past month.
The proprietor of this shop indicated to Mr. Adler that this was simply impossible. He had not

ordered nor been invoiced for those products.

41.  Mr. Adler has terminated his engagement with Clearflow, and an Affidavit is not available
from him on an immediate basis. He is aware very specifically of Clearflow’s intention to bring
this proceeding and has been advised that Clearflow will be including the results of his
investigations in the evidence before the Court. My personal belief is that at least part of the
reason Mr. Adler is unwilling to proceed further with investigations into Trigger’s affairs may be
his concern for his own personal safety. The fact is that Clearflow’s records indicate that
$306,357,777.75 has been deposited into Trigger’s bank account since 2015. The evidence seems

to suggest that a large portion of these funds may not have originated with customers of Trigger. If
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indeed I am correct in assessing Mr. Adler’s fears, those fears may not be overly-dramatic given all
of the circumstances. It should be noted by the Court that Gdak is a firearms enthusiast who
personally owns a number of firearms and is, or was at one time, one of the few non-peace officers

in Canada to hold a license to carry a concealed firearm.

THE FICTITIOUS REAL ESTATE TRANSACTION AND THE FORGED TRANSFER
OF REAL PROPERTY

42.  In or about the first week of September, 2020, Clearflow requested yet again that Trigger
catch up on providing required financial disclosures, and that Gdak advise how Trigger proposed

to retire at least a portion of Clearflow’s indebtedness,

43.  In response, Gdak forged documents to make it appear that En Cadre owned real estate

located in Waterloo, with a substantial value, that it was in the process of selling.

44. Specifically, Gdak advised me that Trigger owned a large parcel of land located in
Waterloo that had received a special designation from the RCMP that permitted the storage of
firearms, which Gdak claimed added enormously to its value. The alleged municipal address of
the property was 1343 Martin Grove Rd., Township Road 43, consisting of some 90.0003 acres of

land (the “Martin Grove Property”).

45.  Mr. Gdak advised that En Cadre held title to the Martin Grove Property and was in the
process of selling same to two purchasers. Gdak provided me with a copy of the Transfer allegedly
registered in the Waterloo Land Titles Office confirming that he personally was the owner of the

Martin Grove Property in trust for En Cadre.

Attached hereto as Exhibit “K” is a copy of the forged Transfer
referenced above
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46. Gdak also provided me with an alleged Amended Agreement of Purchase and Sale in
respect of the Martin Grove Property. The purchase price was shown as $48 million and the
transaction was set to close at the end of September, 2020 (later extended to the end of November,

2020). The purchasers are shown as Abina Holdings Inc and Paul Dietrich Developments Inc.

Attached hereto as Exhibit “L” is a copy of the Agreement of
Purchase and Sale referenced above

47.  Gdak advised me that the sale of the Martin Grove Property his was to be the source of
repayment of the $5.6 million in non-factoring loans outstanding from Trigger in favour of
Clearflow. He also advised that Trigger owed a significant amount, in excess of $15 million in
taxes to CRA, which also needed to be paid from the proceeds of the sale. Gdak indicated that he
was prepared to execute a direction to the purchasers such that the non-factoring debt owed to

Clearflow would be paid in full from the proceeds of the sale.

48.  In fact, we went to the trouble of having our real estate financing counsel at Torkin Manes,
Jeffrey Alpert, prepare the directions for signature and send them to counsel acting for En Cadre in
connection with the sale of the Martin Grove Property. The directions have never been signed, nor

would they be of any use in any event since the entire transaction is a fraud.

49. Both the Transfer produced by Gdak and the Agreement of Purchase and Sale are

forgeries/fakes. I am advised by Mr. Alpert, and verily believe that:

Transfer

(a) Torkin Manes pulled from title the real instrument number WR1267136, which is
the registration number shown on the alleged transfer of the Martin Grove Property

to Gdak. The actual Instrument number WR1267136 is the Transfer pursuant to
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which the Respondent Jaimee Gdak took title to an entirely different property

located at 652 Colby Dr., Waterloo, Ontario.

(b) The municipal address shown on the forged Transfer/Deed of land, namely 1343
Martin Grove, Waterloo, does not match the legal description or the PIN identifier
of the property, which is 22281-0110. That PIN identifier corresponds with 652

Colby Dr. which is a property owned by either Jaimee or Jaimak Properties

(c) 1343 Martin Grove Rd. is not owned by En Cadre or any other related company to

Trigger and consists of raw land located in an agricultural area;

(d) the names of the vendor and purchaser are entered on the document are incorrect.
The name of the Transferor is shown as “Mr. Cleason Martin” and the name of the
Transferee is shown as “Mr. Mark W. Gdak™. In the Ontario land titles system the
title “Mr.” is never used, and the names of individuals always appear last name
first, followed by a comma, followed by the first name. I am advised by Mr. Alpert
that the land titles system will not accept entry of the names of vendors and
purchasers in this way, so it is impossible that this is an actual, valid Transfer. It

would not have been accepted for registration by the land titles computer system.

The Fake Agreement of Purchase and Sale

50. The Agreement of Purchase and Sale provided to me by Gdak is also a forgery or a fake.
Corporate searches conducted in every jurisdiction in Canada on the two alleged purchasers
indicate that these alleged corporations do not exist. Further, the land described therein, namely,

1343 Martin Grove Rd., Township Rd 43, is not owned by En Cadre or any entity or individual



-18-

related to it. There is no evidence that the real owner of this property has any connection with En

Cadre or Gdak.

Attached hereto as Exhibit “M” is a copy of the parcel page
relating to the true property known municipally as 1343 Martin
Grove

51. I believe that these documents were provided to me in a fraudulent effort on the part of
Gdak to induce Clearflow to continue the business relationship and to advance additional funds to

Trigger.

MEETING WITH GDAK

52. On September 28, 2020, my Clearflow partners Sandy Kanichis and Glenn Petersen and I
met with Gdak and his accounts receivable manager Mike Nero. Without disclosing all that we
knew to Gdak, we advised that Trigger had failed the field audit and that we needed Trigger’s
cooperation in a continued investigation by Mr. Adler. Gdak responded that he was very busy
trying to complete his tax filing by the end of that date or he faced penalties of over $1 million. On
behalf of Clearflow, I then demanded that Trigger permit Clearflow to take over the cash
management of Trigger’s business as required pursuant to the MPSA. The cash management
system, as we understand it, consists of a post office box to which cheques are sent by customers of
Trigger. We demanded access to the post office box or that a second post office box be opened that

we would have access to, so that we could take over processing cheques from customers.

53.  This request was refused, on the basis that at times the post office box contains firearms
and the regulator would not permit any party other than a duly authorized representative of Trigger
to have access to same. This strains credulity. In the ordinary course, firearms would not be sent

in the mail to a post office box for any reason.



-19-

FULL DISCLOSURE OF ALL RELEVANT FACTS

54. I am advised by Clearflow counsel in this case, Jeffrey Simpson of Torkin Manes LLP that

because we are moving without notice to Trigger, we are required to disclose to the Court all

relevant facts, even those that do not support our theory of the case, and to present to the Court any

facts or arguments that Trigger and Gdak would make if they were given the chance to respond. In

compliance with that requirement:

(2)

(b)

(©

(d)

(e)

Trigger has a high visibility in the industry, and it does indeed operate a real
firearms warehouse, which I have personally attended at. I have seen many
government/regulatory documents over the years that I do not believe are forgeries
all of which suggests that Trigger does indeed exist as a business and does import

and distribute firearms in Canada.

Trigger has detailed information about executives working at Canadian Tire and

Home Hardware, suggesting that there is exists a real business relationship;

Although it seems impossible that this could be the case given the circumstances of
this case, it is theoretically possible that Gdak could take the position that
Clearflow won’t suffer any loss at all if it can collect all outstanding accounts

receivable, assuming that they do indeed exist;

Trigger has always benefitted from the assistance of professional chartered

accountants and reputable legal counsel in the Waterloo area.

Trigger and Gdak hold the required licenses and designations from, as well as the

trust of, the various regulatory authorities, whom I understand conduct exhaustive
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background checks into individuals involved in this business. These authorities are
presumably aware of the sale of every firearm in Canada and keep carful track of

the shipping, purchase and handling of every firearm sold.

® There does not appear to be any obvious motive for Gdak and Trigger to engage in
such a massive fraud in circumstances where his business appears to be growing

exponentially.

(2) There is no direct evidence that Gdak himself has personally benefitted from the
fraud. There is no direct evidence that proceeds of fraud were utilized to acquire

the real properties in Waterloo and Port Elgin.

55.  Despite all of the above factors, my partners at Clearflow and I remain convinced that the
preponderance of evidence of fraud is too overwhelming in this case. While we admit that we
don’t at this time have all the answers, there can be no reasonable explanation for the forged
purchase orders, fake email addresses, the impersonation of others in emails and on conference
calls, the forged transfer of real property, the phony agreement of purchase and sale and the
indisputable massive exaggeration of accounts receivable by way of fabrication of invoices.

Simply put, I cannot think of any way in which these items can be explained away by Mr. Gdak.

56.  In any event, the unacceptable levels of over-90 day AR and constant default in providing
required financial reporting would, in any event, have resulted in Clearflow terminating the credit
facilities, issuing the Demands and NITES, and moving for the appointment of a Receiver even in
the absence of evidence of fraud. While the evidence of the fraud demonstrates the need for the

Court to appoint an Interim Receiver on an immediate basis for the protection of Trigger’s estate
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and to protect the interests of Clearflow. Clearflow would in all likelihood be taking steps to place
some or all of the Respondents into receivership within a short period of time anyway. 1t appears
to Clearflow that Trigger may actuaily be insolvent. In these circumstances, 1 do not believe that it
is possible that the Respondents will suffer any actual damages as a result of the interim Orders

requested on this Application.

UNDERTAKING AS TO DAMAGES

57.  In the event that the Court grants the interim receivership appointment as requested, and
the Court subsequently decides that such order ought not to have been made as a result of material
misrepresentations by Clearflow in its Court materials, and it is proven that Trigger or any of the
Respondents have suffered damages as a result, | am authorized by Clearflow solely in my
capacity as a representative of Clearflow, and not in my personal capacity, to undertake on behalf
of Clearflow to be responsible for any such damages incurred.

SWORN remotely by Martin Nicholas Rees of

the City of Port Colborne, in the Regional

Municipality of Niagara before me at the City

of Toronto, in the Province of Ontario, on

October |, 2020 in accordance with

O. Reg. 431/20. Administering Oath or
Declaration tely.

Commissiofler for Taking Affidavits MARTIN NICHOLAS REES

{or as may be)

Jettrey 3. Sysa\

RCP-E 4D (July 1, 2007)
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AFFIDAVIT OF ALEXANDRA (SANDY) KANICHIS

I, Alexandra (Sandy) Kanichis, of the Town of Woodbridge, in the Province of Ontario,

MAKE OATH AND SAY:

1. I am the Director of Operations of the Applicant in this proceeding, and as such, have
knowledge of the following matters, either through my direct knowledge or by informing myself in

respect thereof, in which case I indicate the source of my information and belief.

2. I have read the draft Affidavit of Martin Rees to be filed in support of this Application and

to the extent I have personal knowledge of the facts set out therein, I agree with his evidence.
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3. I am the partner at Clearflow who supervises the day to day administration of the Trigger

credit facilities. I swear this Affidavit for the following purposes:

(a) To supply additional details regarding the Trigger credit facilities;

(b) To provide additional details regarding the growth in over-90 day AR with respect
to Trigger’s accounts receivable and other details regarding the growth in Trigger’s

business over the years;

(c) To provide details with respect to Clearflow’s suspicions that certain cheques

allegedly issued by Trigger customers are forgeries;

(d) To provide details of measures taken by Clearflow in response to Gdak;’s chronic

lack of financial reporting; and

(e) To provide additional details as to the involvement of Jaimee Gdak in the business

operations of Trigger.

DETAILS OF THE CREDIT FACILITIES

4. The total amount owed by Trigger in favour of Clearflow was, as of October 6, 2020,
$48,625,279.75. The credit facilities extended by Clearflow to Trigger were summarized in an

Offer letter dated April 23, 2015 (the “Offer Letter”), and consisted of:

(a) a Master Purchase and Sale Agreement dated April 30, 2015 (the “MPSA”);

(b) a Master Purchase Order Financing Agreement dated April 30, 2015 (the “PO

Financing Agreement”); and
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(©) a Royalty Agreement dated April 30, 2015 (the “Royalty Agreement”).

Attached hereto as Exhibits “A”, “B” and “C” respectively are
copies of the Offer Letter, the MPSA, the PO Financing
Agreement and the Royalty Agreement.

THE MPSA

5. Pursuant to the terms of the MPSA and the standard terms which form part thereof, Trigger
is required to provide Clearflow with a monthly list of all outstanding invoices issued by it to its
customers. Clearflow then has the option to purchase all or a portion of these accounts receivable

based on a payment to Trigger of 85% of the amounts shown as due and outstanding.

6. Clearflow then collects those receivables in the ordinary course as they are paid by
Trigger’s customers, which are typically retail stores ranging from small, “mom and pop” shops to,
as indicated above, national chains such as Canadian Tire and Home Hardware. These customers
remit payment to Trigger on 30-60 day payment terms from the invoice date in respect of products
ordered and delivered. Unless and until Clearflow receives payment in respect of its financed
purchase orders, any funds advanced to Trigger are considered loans outstanding from Clearflow

to Trigger.

7. As of October 6, 2020, Clearflow had purchased accounts from Trigger with a total value
of $43,025,279.75, based on total accounts receivable allegedly due to Trigger by all of its

customers collectively of $64,074,258.69.

8. At the request of Gdak, Clearflow has not followed its usual procedure for collection of

accounts receivable, provided for in the MPSA, Gdak’s stated reason for this request is that the
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regulations imposed by the RCMP and other federal agencies, require that only Gdak could collect

and handle the payments received from customers in respect of sales of firearms.

0. In addition to the accounts receivable financing described above, Clearflow also advanced
the sum of $10,284,932.38 in the form of purchase order financing pursuant to the PO Financing

Agreement. This amount is included in the total indebtedness indicated in my Affidavit above.

10.  Inaddition to the financing summarized above, Clearflow has made occasional advances to
Trigger based on discrete requests for specific financing for various business purposes. The
aggregate total of these various one-time loans advanced by Clearflow to Trigger is $5,600,000.00.

This amount is included in the total indebtedness owed to Clearflow set out above.

RAPID EXPANSION OF TRIGGER’S BUSINESS

11. As stated by Mr. Rees in his Affidavit, for the initial 12 months of the relationship between
Trigger and Clearflow, Trigger’s sales remained relatively flat. Over the next four years, however,
Trigger’s business appeared to take off. Sales started expanding at a rapid rate. I attach hereto
review engagement financial statements for Trigger for the financial years ending March 31, 2019
and March 31, 2020. The 2019 statement, for example, shows sales in 2018 of $19,482,802, which
increased to $60,980,735 in 2019. The internal statement for the year ended March 31, 2020
showed that annual sales had increased to $151,310,849.30. Gross profits for the same period

increased from $7,509,508 in 2018 to $59,017,623.91 in 2020.

Attached hereto as Exhibit “D” are the draft review
engagement financial statements for Trigger for the year ended
March 31, 2019 and the draft, internal financial statement for
the year ended March 31, 2020
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12. In particular, over the years, it appeared that the largest growth in Trigger’s business was
with the major retail channels, specifically Canadian Tire and Home Hardware, which were
allegedly purchasing from Trigger a large volume of firearms. As of October 6, 2020, Clearflow
has purchased, since the beginning of the relationship with Trigger, Canadian Tire accounts
receivable with a total value of $131,390,049 of which $84,744,429.38has been collected, and
$35,637,636.27 remains outstanding. The corresponding figures for Home Hardware are
$58,083,426 of purchases of which $41,716,118.67 has paid and $16,367,307.58 remains

outstanding respectively.

13.  According to information furnished by Gdak, in December 2015, Trigger’s sales started
increasing from approximately $100k per month to over approximately $1 million per month by
the end of June, 2017. This was accompanied by increases in the balance of AR owed to Trigger

by its customers.

14. By June 2018 sales had increased to $5.1 million per month and the accounts receivable
ending balance as of the end of June, 2018 was $13.45 million. Two years later, by the end of
June, 2020, those figures had increased to sales of $16.31 million per month with an Ending AR

Balance of $58.75 million.

15. By September, 2020, the amount of over 90 day AR owed to Trigger by its customers had
escalated sharply to a total of $21,644,485.76. Corresponding deposits from customers had shrunk

dramatically.
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REQUIREMENTS IMPOSED ON TRIGGER AFTER THE SEPT. 28/20 MEETING
WITH GDAK

16. After the September 28™ 2020 meeting between Gdak and Clearflow, Mr. Rees was
temporarily unavailable and Mr. Petersen subsequently dealt with Gdak. Glenn and I had one
additional meeting with Mr. Gdak on October 1, 2020, and I have spoken to Gdak a number of

times since then.

17.  Inaddition to demanding that Trigger allow Clearflow to control its cash management and
cheque deposits, we subsequently demanded that Trigger agree to install at Trigger’s premises a
cheque deposit machine that will electronically provide Clearflow with notice of all cheques in
favour of Trigger that pass through the Canadian cheque clearing system. Gdak agreed to this
request, and since installing the machine, activity in Trigger’s accounts has dropped to almost
nothing and Trigger has never used the machine. A small fraction of the deposits that would

historically have been made into Trigger’s bank account are now being made.

FORGED CHEQUES

18. We then obtained and examined a series of Canadian Tire and Home Hardware cheques
allegedly deposited into Trigger’s bank account during the months of July and August, 2020.

These cheques are obviously suspicious:

(a) The bottoms of each cheque have been cut off in the photocopy provided by Gdak,

such that account numbers and other information is not visible;

(b) The cheques are stamped on the front with the name of an “attention of” person,

namely Mr. Maguire and Ms. Shulist. [ have never seen business cheques in my
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years of banking that would include an “attention of”” name of an individual. There

would be no reason for same;

(©) These cheques, if they had been negotiated, would have stamps on the front or the
back. The front sides of the cheques have no endorsement stamps and the backs of

the cheques were not included in the copies sent by Gdak;

(d) Finally, and perhaps most conspicuous is the fact that Mr. Maguire’s name is
spelled differently (“Matt Maguire”) on the face of the supposed Canadian Tire
cheques than the spelling of his name in the fake email address supplied by Gdak
(“Matt Mcguire”). At the very least, this confirms that one or the other, if not both,

of the cheques or the email addresses are faked.

INVOLVEMENT OF JAIMEE GDAK IN TRIGGER’S BUSINESS

19. The Respondents Jaimee and Jaimak Real Properties Inc. (“Jaimak™) own certain real
property located in Waterloo, Ontario, and in Huron County, Ontario that I believe may have been
acquired with the proceeds of the fraudulent activity perpetrated by the Gdaks. It appears to me
that it is entirely possible that title to these properties has been placed in the names of Jaimee or
Jaimak in an effort to shield assets from the reach of Clearflow and other creditors in the event that

the fraudulent scheme was discovered.

Attached hereto as Exhibit “E” are copies of parcel pages
showing that Jaimee or Jaimak hold title to the following real
properties:

265 Old Post Road, Waterloo ON

250 Lion’s Court, Warterloo, ON
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652 Colby Dr., Waterloo ON

47 Baker Rd., Port Elgin ON

157 Saugeen Beach Road, Port Elgin, ON

20.  Jaimee Gdak is involved with daily accounting operations of Trigger Wholesale, Inc.
Literally hundreds of emails have been exchanged between Jaimee, myself and the Clearflow

admin Team with respect to:

(a) processing credit card payments;

(b) deposits made into the Trigger Ops Account and the Trigger Blocked Account;

(c) deposits made into BMO Bank Trigger Ops Account that consisted of non factored

payments.

21.  The last email that she sent us was August 13, 2020 for credit card processing. After that

date a new email address was created called Accounting@triggerwholesale.com, which I believe

is another email for Jaimee Gdak and the admin team at Trigger. We also have an email from
February 21, 2018 in which Jaimee submitted a schedule for funding. In a September 11, 2018
email Jaimee advised that she physically went to BMO Bank to make a deposit, and we have an

email confirmation that she completed that day’s deposit.

Attached hereto as Exhibit “F” are copies of all of the above-noted emails

22. In addition, at our meeting at Trigger Wholesale, Inc., on October 1, 2020, in attendance

was Mark Gdak, Mike Nero from Trigger and Glenn Petersen and myself from Clearflow. Mark
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stated that Jaimee was working from home due to the Corona Virus Pandemic but that she was

making collection calls on all the past due accounts of Independent Storcs.

23. Lastly, I conducted a Google search against “Jaimee Gdak”. One of the first entries that

comes up on that search is a Zoom info page in the name of Trigger. In other words, if one

Googles Jaimee, a Trigger Zoom info page comes up as one of the first entries.
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active part in managing the financial and accounts receivable side of Trigger’s business. She is
one of individuals at Trigger whom I would describe as part of the senior management team. Itis
impossible that she could not be aware of, and most likely actively participating in, fraud on such a

massive scale,

25. 1 make this Affidavit in support of Clearflow’s application for the appointment of a

Receiver and for no other or improper purpose.

SWORN remotely by Alexandra (Sandy)
Kanichis of the Town of Woodbridge, in the
Regional Municipality of York before me at the
City of Toronto, in the Province of Ontario, on
October 9, 2020 in accordance with

0. Reg. 431/20, Administering Oath or
Declarati otely.

CoMhmiséioner for Taking Affidavits “ALEXANDRA (SANDY) KANICHIS
{or as may be)

jt{‘ﬁ'&\-{ J.5 ?*mp$0/\

RCP-E 4D (July 1, 2007)
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TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
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AFFIDAVIT OF GLENN PETERSEN
I, Glenn Petersen, of the City of Surrey, in the Province of British Columbia, MAKE

OATH AND SAY:

1. I'am a director and one of the four partners of the Applicant in this proceeding, and as such,
have knowledge of the following matters, either through my direct knowledge or by informing

myself in respect thereof, in which case | indicate the source of my information and belief.

2. I have reviewed the draft Affidavits of Martin Rees and Sandy Kanichis, both of which
were prepared in support of this Application. To the extent I have personal knowledge of the

contents of those Affidavits, I confirm and agree with the evidence contained therein (other than
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evidence that is specific to Mr. Rees or Ms. Kanichis, such as conversations at which I was not
present, in which case [ verily believe their evidence to be true). All capitalized terms herein have

the same meaning ascribed to them in Mr. Rees’ Affidavit.

3. In Mr. Rees’ Affidavit, he testifies as to fraudulent invoices allegedly rendered to Canadian

Tire by Trigger. I wish to add to Mr. Rees’ testimony the following evidence that has very recently

4, On October 7, 2020, I was able to obtain from a third party (i.e., not connected in any way
to Trigger) a standard form purchase order dated “06/20” (the “Home Hardware P.0.”) issued
by Home Hardware to one of its vendors. I understand that the issuance of a purchase order is the
usual method by which Home Hardware procures stock from its vendors. This is an example of
the format of purchase order that I believe is used by Home Hardware’s in respect of goods ordered

for the St. Jacob’s location to be delivered by the vendor to the Home Hardware distribution centre.

Attached as Exhibit “A” is a copy of the legitimate Home Hardware purchase
order referenced above

5. I also attach for comparison a copy of a purchase order sent to Clearflow by Trigger as
evidence of an order for a large quantity of ammunition allegedly placed by Home Hardware on
July 6, 2020 (the “Forged P.0.”) to be delivered to the St. Jacobs location. [ believe that this is
not a legitimate Home Hardware purchase order. I believe that this is a falsified document that
did not originate with Home Hardware. I believe that Gdak forged this purchase order in order to
create the impression that Home Hardware had actually ordered the products listed thereon in order

to induce Clearflow to make further advances to Trigger.

Attached as Exhibit “B” is a true copy of the Forged P.O.
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6. A cursory review of the Home Hardware P.O. compared to the Forged P.O. reveals that
the two documents are very different in design, format and tone of language used. In addition, the
Forged P.O. contains at least three fairly-egregious spelling errors. While this is not determinative,

in my experience, the presence of spelling errors in purchase orders of this type is not common.

7. Most importantly, the Home Hardware P.O. contains a significant amount of information
that 1a micaing fram tha Faroad D N Tha lagitimnta mirahaca Aardar caate At fha Aalivvaws mathad
Liiac 1o llllDJllls ALV U 1 \JI.BU\.I 1 \J. 111w l\.su.uuau., l)uluuaau ViUVl Oovio UulL LIy \.-I\.»uv\.uy lllULllUu,

“routing” information, UPC codes for the products being ordered, the store number and the vendor
number. None of this information appears on the Forged P.O. In addition, the Home Hardware
PO identities a specific “buyer” in relation to the products involved and does not contain a
reference to a department. Based on my experience, information such as the vendor number and
store number are absolutely critical information that are always set out in this type of purchase

order.

8. Finally, I attach hereto a document that I believe to be a forged purchased order created by
Gdak in respect of Canadian Tire. The design, format and type of language used in this document
are so remarkably similar to the Forged Home Hardware P.O. that I cannot come to any other
conclusion that they were prepared by the same person. I note as well that the forged Canadian
Tire P.O. is missing the exact same information that is notably missing from the Forged Home
Hardware P.O., specifically, delivery method, “routing” information, UPC codes for the products
being ordered, the store number and the vendor number, all of which, as stated above, are almost

always specified in purchase orders such as these.

9. I swear this Affidavit in support of Clearflow’s Application for the appointment of a

receiver over Trigger and for no improper purpose.



SWORN remotely by Glenn Petersen of the
City of Vancouver, before me at the City of
Toronto, in the Province of Ontario, on

MNeatabhacn Q MIN i anmnmwdaman caail
VLUUGE 7, LSVAV L avvULUalIVe wiui

O. Reg. 431,20, Administering Oath or
Declaration tely.

Commissioner for Taking Affidavits
as may be)

Tetbt)3 210050

LENN PETERSEN

RCP-E 4D (July 1, 2007)
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INTRODUCTION

1. Grant Thornton Limited (“GTL”) was appointed as Interim Receiver (the “IR”) of
Trigger Wholesale Inc. (“Trigger”) and The En Cadre Group Inc. (“En Cadre”)
(collectively, the “Debtors”) by order of the Ontario Superior Court of Justice
(Commercial List) (the “Court”) dated October 13, 2020 (the “Interim
Receivership Order”). Copies of the Interim Receivership Order and the
Endorsement of the Honourable Madam Justice Gilmore are attached hereto as

Appendix “1”.

2. Background information pertaining to the Debtors, including the circumstances
leading to the appointment of the IR, are contained in the affidavits of Martin
Rees, Sandy Kanishis and Glenn Peterson, each sworn October 9, 2020 (the
“Clearflow Affidavits”) in support of Clearflow Commercial Finance Corp.’s
(“Clearflow”) application for the appointment of the IR. A copy of the Clearflow
Affidavits without appendices is attached hereto as Appendix “2” and are
accessible on the IR’s case website at www.GrantThornton.ca/TWI. Clearflow is

the primary secured creditor of the Debtors.

3. The Debtors are both companies that are incorporated in Ontario and are
allegedly in the business of importing and distributing firearms, particularly
shotguns, and associated ammunition to customers throughout Canada. The
Debtor’s customers allegedly include Canadian Tire and Home Hardware, as well
as small gun shops, outdoor stores, the military and police forces. The
registered address for Trigger is 588 Colby Drive, Suite #1, Waterloo, Ontario.
The directors of Trigger are Mark Gdak, Jaimee Lynn Gdak and Brian Richard
Kelly. Although the IR understands that recently Mr. Kelly has resigned as a

director of Trigger.

4. The IR does not have any knowledge at this time as to the precise nature of the
business that En Cadre was engaged in prior to the granting of the Interim
Receivership Order. The registered address for En Cadre is 588 Colby Drive,
Suite #1, Waterloo, Ontario. The directors of En Cadre are Mark Gdak and

Jaimee Lynn Gdak. The Debtor’s assets consist of:

a) accounts receivable due and owing from customers of the Debtor’s (“AR”);



b) firearms and ammunition inventory owned by the Debtor’s and stored in a
secure facility located at 588 Colby Drive, Suite #1, Waterloo, Ontario (the
“Premises”); and

c) miscellaneous assets, including office equipment and computers, goodwill,

and customer lists.

DISCLAIMER

In preparing this report, the IR has reviewed certain unaudited financial
information and certain financial information related to the Debtors. While the IR
has performed a preliminary review of available books and records of the
Debtors, such review does not constitute an audit or verification of such
information for accuracy, completeness or compliance with Generally Accepted
Auditing Standards (“GAAS”) or International Financial Reporting Standards
(“IFRS”). Accordingly, the IR expresses no opinion or other form of assurance

pursuant to GAAS or IFRS with respect to such information.

This report has been prepared for the use of this Court as general information to
assist the Court in making a determination of whether to approve the relief
sought by Clearflow, in respect of motion that is scheduled to be heard by the
Court on October 22, 2020. Accordingly, the reader is cautioned that this report

may not be appropriate for any other purpose.

All references to dollars in this report are in Canadian currency, unless otherwise

noted.

PURPOSE OF FIRST REPORT

8.

The purpose of this, the IR’s first report to Court (the “IR’s First Report”) is to
advise the Court on the IR’s activities since its appointment and to provide

information to the Court pertaining to Clearflow’s request for an Order, inter alia,

(a) converting the Interim Receivership Order into a Receivership Order (the
“‘National Receivership Proceedings”) pursuant to section 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the

"BIA") and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43,



(b)

(c)

(d)

(e)

®

as amended (the "CJA"), and appointing GTL as receiver (in such capacity
the "Receiver") without security, of all of the assets, undertakings and
properties of Trigger, En Cadre and certain real property owned by each of
Jaimak Real Properties Inc. (“Jaimak”) or Jaimee Lynn Gdak, (collectively,
the “Property”), as specified in the draft Order included in the Clearflow

Motion Record (collectively the "Debtors");

continuing the Mareva injunction relief set out in paragraphs 8, 9 and 10 of
the Interim Receivership Order, subject to such amendments and
additional terms, as set out in the draft Order included in the Clearflow

Motion Record;

authorizing, but not obligating, GTL to file assignments in bankruptcy for

each of Trigger and En Cadre under the BIA,;

authorizing GTL to act as trustee in bankruptcy for each of Trigger and En

Cadre;

authorizing GTL to transfer $30,000 from the National Receivership
Proceedings to GTL, in its capacity as proposed trustee in bankruptcy, to

fund the administration of the proposed bankruptcy proceedings of Trigger;

authorizing GTL to transfer $30,000 from the National Receivership
Proceedings to GTL, in its capacity as proposed trustee in bankruptcy, to
fund the administration of the proposed bankruptcy proceedings of En

Cadre;



(2) requiring Brian Kelly to provide information or documents to the Receiver,
to aid in the Receiver’s efforts to take control of the Property and discharge

its duties under the National Receivership Proceedings;

(h) authorizing the Receiver to conduct examinations of each of Mark Gdak,
Jamiee Lynn Gdak, Brian Kelly, Mike Nero and Phil Searles, in respect of

the Property that pertains to the National Receivership Proceedings; and

(1) granting certain other ancillary relief, as detailed in the draft Order included

in the Clearflow Motion Record.

TAKING POSSESSION

10.

11.

12.

13.

Prior to the IR’s appointment, Clearflow management advised GTL that the
Premises contained a large number of non-restricted, restricted and prohibited
firearms, as well as ammunition and that the principal of Trigger, Mr. Gdak, had a

permit to carry a concealed firearm.

In anticipation of being appointed as IR, GTL contacted the Chief Firearms Office
for Ontario (the “CFO”) to enquire if it was possible for a civilian to have a permit
to carry a concealed firearm. The CFO advised that while such permits were

very rarely granted, they did exist.

Upon its appointment, the IR attended at the Waterloo Police North Division
station and sought assistance from the Waterloo Police Department in gaining

entry to the Premises, due to the Premises containing firearms and ammunition.

There was no one present at the Premises when the IR arrived at approximately
6:00PM on October 13, 2020. Therefore, the IR called Mr. Gdak, notified him of
the appointment of the IR, and asked that he attend the Premises to allow the IR

to take possession thereof.

Mr. Gdak cooperated and attended at the Premises, provided the IR with the
keys to the Premises, as well as the passcodes to the alarm system, names of

the security monitoring company and Information Technology (“IT”) consultant



14.

15.

16.

used by the Debtors. Mr. Gdak also provided the IR with a tour of the Premises

prior to departing after advising that he was not prepared to answer any

additional questions without speaking with his counsel. Mr. Gdak agreed to meet
the IR at the Premises at 9:30AM the next day, October 14, 2020, to assist the IR
with fulfilling its duties.

The CFO has advised that pursuant to section 91 of the Criminal Code (R.S.C.,

1985, c. C-46) (the “Criminal Code”):

a) anyone with access to non-restricted firearms must either hold a Non-

Restricted Possession and Acquisition License (“NRPAL”), or be under the

direct and immediate supervision of someone with an NRPAL; and

b) anyone with access to restricted firearms must either hold a Restricted
Possession and Acquisition License (“RPAL”) or be under the direct and

immediate supervision of someone with an RPAL license.

Pursuant to Section 91 of the Criminal Code:

Unauthorized possession of firearm

91 (1) Subject to subsection (4), every person commits an offence who possesses a prohibited firearm, a
restricted firearm or a non-restricted firearm without being the holder of

(a) a licence under which the person may possess it; and

{b) in the case of a prohibited firearm or a restricted firearm, a registration certificate for it.

Exceptions
(4) Subsections (1) and (2) do not apply to

(a) a person who possesses a prohibited firearm, a restricted firearm, a non-restricted firearm, a prohibited
weapon, a restricted weapon, a prohibited device or any prohibited ammunition while the person is under the
direct and immediate supervision of a person who may lawfully possess it, for the purpose of using it in a
manner in which the supervising person may lawfully use it; or

(b) a person who comes into possession of a prohibited firearm, a restricted firearm, a non-restricted firearm, a
prohibited weapon, a restricted weapon, a prohibited device or any prohibited ammunition by the operation of
law and who, within a reasonable period after acquiring possession of it

(i) lawfully disposes of it, or

The IR’s representative responsible for taking possession of the Premises holds

the appropriate licenses to possess restricted and non-restricted firearms and
provides direct and immediate supervision of anyone that entered the warehouse
at the Premises where the firearms are stored in accordance with Section
91(4)(a).




17.

18.

19.

20.

21.

22.

The IR has also confirmed with the CFO that since the IR has come into
possession of the firearms as a result of the Interim Receivership Order the
exception provided in Section 91(4)(b) applies.

The IR has arranged for a security consultant, locksmith, security camera
consultant and IT consultant to attend the Premises and proceeded to take

possession of the Premises, which included:

a) changing the locks on the Premises;

b) reviewing the internal security of firearms and ammunition;
c) reviewing the setup of security cameras; and

d) reviewing the IT setup, backing up email and accounting data and

disconnecting remote access to the Debtor’'s computer server.

The IR was unable to make arrangements to change access to the alarm system
on the evening of October 13, 2020, therefore a security guard was posted
outside the Premises, with instructions not to allow anyone to enter the Premises,

other than the IR and its consultants.

At approximately 9:00AM on October 14, 2020, Mr. Gdak called the IR and
advised that he would be unable to attend the Premises to assist the IR, as he
would be meeting with his counsel. The IR requested that Mr. Gdak provide
usernames and passwords to Trigger’s accounting software (“Quickbooks”), so
that an inventory and AR listing could be obtained. Mr. Gdak said that he could
not remember the passwords and would provide them later in the day along with

the inventory and AR listings.

On October 14, 2020, the IR spoke with The Waterloo Networking Company
(“TWNC”) which managed the Debtor’s IT and arranged for only the IR to have
access to Trigger’s physical and virtual servers. The IR also spoke with the
Summit Group, which hosts Trigger’s Quickbooks and arranged for only the IR to

have access to Quickbooks.

In addition, on its appointment, the IR notified Bank of Montreal, where the
Debtors held certain bank accounts, to freeze the existing accounts for
withdrawals, and make them for deposit only. At the time of the Interim

Receivership Order, there was approximately $16,000 in aggregate in the bank



23.

24.

accounts. In parallel with this, the IR opened new trust accounts for Trigger and

En Cadre, as required by paragraph 17 of the Interim Receivership Order.

The IR has also confirmed that insurance is currently in place, however the policy
was renewed in June, 2020 and no premiums have been paid. Premium arrears
are currently $71,668 and are $14,343 per month going forward. The IR is

investigating other more economical insurance options.

As required by the Interim Receivership Order, the IR set up and is maintaining a

case website containing all publicly available information in these proceedings.

ASSETS

Accounts Receivable

25.

26.

27.

28.

Clearflow advises that it has currently factored Trigger’s outstanding AR totalling
$64,074,258 and provided the IR with a listing of this AR (the “Clearflow AR
Listing”). A copy of the Clearflow AR Listing is attached here to as Appendix
“3”.

The IR has accessed Trigger’s Quickbooks records and was able to print a report
detailing amounts outstanding from customers, as at October 13, 2020 (the
“Trigger AR Listing”). The Trigger AR Listing details amounts owing from
customers totalling $1,510,458. A copy of the Trigger AR Listing is attached
hereto as Appendix “4”.

The IR asked Mr. Gdak to confirm that the Trigger AR Listing was correct, to
which Mr. Gdak provided an alternative AR listing totalling $1,411,812 (the “Mr.
Gdak AR Listing”), of which $467,738 represents inventory held at customers
on consignment and based on the typical terms of consignment, has likely not
been sold to the customer. The actual amount owing from customers according
to Mr. Gdak is therefore $944,073. A copy of the Mr. Gdak AR Listing is attached
hereto as Appendix “5”.

The invoices listed on the Trigger AR Listing and the Mr. Gdak AR Listing are
mostly less than $10,000 each. Clearflow advises that they did not factor
invoices under $10,000. The IR has confirmed that none of the AR included on
the Trigger AR Listing and the Mr. Gdak AR Listing is included on the Clearflow
AR Listing.



29. On October 19, 2020 the IR asked Mr. Gdak if any of the AR on the Clearflow AR
Listing were collectible to which Mr. Gdak replied that Trigger’'s only AR are those
listed on the Mr. Gdak AR Listing. Based upon the IR’s initial findings, it is
concerned that all of the invoices factored by Clearflow totalling $64,074,258 may
not be real, but further investigation is required with respect to this matter.

30. The IR is in the process of contacting all customers and requesting that they
verify the amounts owing to Trigger.

Inventory

31. Clearflow advised the IR that on September 28, 2020 Trigger told Clearflow that
the inventory at the Premises had a cost value of approximately $6 million.

32. While there were firearms and ammunition at the Premises, it was apparent to
the IR, based on the quantity onsite, that the value was significantly less than $6
million.

33. The IR opened numerous boxes of handguns, which are restricted firearms, and
noted that they were all in disrepair and rusted. These firearms are unusable in
their current condition and have very little value.

34. The IR also opened numerous boxes of rifles, which are non-restricted firearms,
and noted that they appeared to be in new condition.

35. On the afternoon of October 14, 2020, Mr. Gdak emailed the IR an inventory

listing which states the cost value of the inventory at the Premises is $1,999,058
(the “Inventory Listing”). The Inventory Listing appears to be prepared in Excel
rather than a printout from Quickbooks. A copy of the Inventory Listing is
attached hereto as Appendix “6”. The IR has not been able to generate a
similar listing in Quickbooks, therefore it appears that Trigger may not have

maintained its inventory records in Quickbooks.

IR’S PRELIMINARY FINDINGS TO SUPPORT CLEARFLOW’S CONCERNS

Discussion with Mr. Gdak

36.

On October 19, 2020, the IR received a call from Mr. Gdak in which he advised
that he was preparing a plan to repay part of the funds advanced by Clearflow.

This plan included handing over five properties with equity of approximately $7



million to Clearflow, two of which were under contract to be sold. Clearflow is
aware of the following five properties that are owned by either Jaimak or Mrs.
Gdak:

a) 652 Colby Dr, Waterloo, ON N2V 1A2;

b) 250 Lions Ct, Waterloo, ON N2L 6MS8;

c) 157 Saugeen Beach Rd, Port Elgin, ON NOH 2C5;
d) 43 Baker Rd, Port Elgin, ON NOH 2C5; and

e) 265 Old Post Road, Waterloo

The IR believes that Mr. Gdak was referring to these five properties.

CFO Audit Letter

37.

38.

The IR contacted the CFO and has requested that an inventory audit be
completed to ensure that all restricted firearms registered to Trigger are located
at the Premises. The CFO has acknowledged the IR’s request and advises it will

schedule an audit as soon as possible.

The CFO also advised that the last audit was completed in December 2019.
Clearflow has provided the IR with copies of the CFO audit letters it obtained
from Trigger dated March 5, 2020 and May 11, 2020. The IR has provided these
letters to the CFO, who has advised that while a letter dated March 5, 2020 was
issued to Trigger in respect of the December 2019 audit, the letter provided by
Clearflow has been substantially altered from the original letter issued by the

CFO. Examples of alternations include:

a) changing the number of restricted firearms located at the Premises from
1,114 to 31,114, the number of self audited items from 200 to 3000 and the
number of CFO audited items from 162 to 3162; and

b) changing the number of reported cameras on the premises from 16 to 32;
c) changing the number of motion sensors in the warehouse from 11 to 14;

d) removing a sentence that advised the panic alarms were not in use at the
time of inspection;

e) stating that an audit of Trigger’s service ledge was completed finding no
issues to report when there is no mention of such an audit in the original
letter; and



f) adding a statement that this is the 24th inspection without issue and
continuous advancements in security and operations when there is no such
statement in the original letter.

The CFO also advised that the letter dated May 11, 2020 was not issued by the CFO

and the audit referred to therein never occurred. Copies of the letters provided to

Clearflow by Trigger and the actual letters provided to Trigger by the CFO are attached

hereto as Appendices “7” and “8” respectively.

Customer Email Accounts

39.

40.

41.

The Clearflow Affidavits state that Trigger created fake email addresses for
supposed Canadian Tire and Home Hardware employees, which Trigger used to

provide false sales and AR information to Clearflow.

The Receiver located emails from Phil Searles (“Mr. Searles”), a Trigger
employee, to TWNC requesting that the following new domains be created on
August 12 and 13, 2020:

e @hhdist.on.ca
e (@cdntops.com

The Receiver also located emails from Mr. Searles and Mr. Gdak to TWNC dated
August 12, 13 and 18, 2020, requesting that the following email addresses be

urgently created:

e matt.mcguire@cdntops.com
e c.shulist@hhdist.ca
e r.egan@hhdist.ca

Copies of the August 12, 13 and 18, 2020 emails are attached hereto as

Appendix “9”. An excerpt from one of the emails is provided below.

From: Mark Gdak <Mark@triggerwholesale.com>

Sent: August 12, 2020 1:49 PM

To: Phil Searles <Phil@triggerwholesale.com>; twnc.ucr <ucr@twnc.com>
Cc: Scott Downing <SDowning@twnc.com>

Subject: RE: NEW DOMAIN AND NEW EMAIL USER REQUEST

Here is the user that needs to be set up:
Name: Matthew McGuire
Email: matt.mcguire@cdntops.com

10



42.

43.

The IR also located two laptop computers in Mr. Gdak and his spouse, Jaimee
Gdak’s (“Mrs. Gdak”) office. These computers were logged into the email
accounts for r.egan@hhdist.ca and matt.mcguire@cdntops.com. Print screens of

these two email account pages are attached hereto as Appendix “10”.

It would appear that Mr. Gdak and/or Mrs. Gdak were using these computers to

impersonate Canadian Tire and Home Hardware employees.

Cheques Located Onsite

44,

45.

46.

47.

The IR located 27 uncashed cheques from what appear to be Trigger customers
totalling $1,654,693.75 (the “Uncashed Cheques”), including the following two

cheques from what appear to be Home Hardware Building Centre:

a) cheque number 350015 dated August 18, 2020 in the amount of
$696,150.00; and

b) cheque number 336201 dated July 24, 2019 in the amount of $382,222.50.

The Uncashed Cheques were all drawn on accounts from either Canadian
Imperial Bank of Commerce (“CIBC”), Bank of Nova Scotia (“BNS”) or Royal
Bank of Canada (“RBC”). It appeared that all cheques drawn on accounts from
each financial institution used the exact same background and same font.
Copies of Uncashed Cheques with a schedule summarizing same are attached

hereto as Appendix “11”.

The IR also located boxes of paper printed with the exact same cheque stock for
each of CIBC, BNS and RBC. The cheque stock paper was located in the office
of Mr. Gdak and Mrs. Gdak.

Clearflow has advised that in early August 2020, it requested that Trigger provide
scanned copies of cheques it was depositing into the Clearflow blocked account
at BMO (the “Blocked Account”). While 5 of the Uncashed Cheques are dated
in July 2019, the remaining 22 cheques are dated in August 2020. Therefore, it
appears that Trigger created cheques in the names of certain customers to

provide to Clearflow in support of deposits it was making to the Blocked Account.

11



The IR continues to investigate the true source of funds being deposited into the

Blocked Account.

Accounting Entries

48.

Quickbooks maintains a log of all entries made by each user (the “Audit
History”). The IR has reviewed this Audit History which shows that entries for
what appear to be false sales were largely made by Mr. Searles. Numerous AR
collections were recorded by Mrs. Gdak. It therefore appears that both Mr.
Searles and Mrs. Gdak may have participated in manipulating the accounting

records.

SUMMARY AND RECOMMENDATION

49.

50.

The preliminary investigation conducted by the IR has revealed that Trigger’s
management, specifically, Mr. Gdak, Mrs. Gdak and Mr. Searles, appears to

have been involved in the following activity:
a) entering false customer sales and payments in Trigger’s accounting records;

b) creating email accounts to impersonate Canadian Tire and Home Hardware

employees;

c) preparing false customer cheques on false CIBC, BNS and RBC accounts

and providing same to Clearflow, as evidence of customer payments;
d) providing false AR information to Clearflow; and

e) falsifying letters from the CFO and providing such falsified letters to

Clearflow.

The IR is of the view that in order to understand what happened to Clearflow’s
advances and the use of those funds, a more extensive investigation will be
required, including, but not limited to, a full review of the Debtor’s banking activity

and reconciliation of customer balances.
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51. Based on the foregoing, the IR respectfully requests that this Honourable Court
grant an Order, in respect of the relief sought by Clearflow, as detailed in
paragraph 8 of the IR’s First Report.

All of which is respectfully submitted.

GRANT THORNTON LIMITED,

IN ITS CAPACITY AS COURT-APPOINTED

INTERIM RECEIVER OF TRIGGER WHOLESALE, INC.
AND THE/EN CADRE GROUP INC.

AND N? IN ITS PERSONAL OR CORPORATE CAPACITY

/A
!,;’/Jake Wiebe, CPA, CA, CIRP, LIT
/" Senior Vice-President
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
OUR;;)BLE ) THURSDAY, THE 22ND DAY OF
e ) OCTORER, 2020

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC,,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC,
' Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptey and Insolvency Act,
R.S.C.1985, ¢. B-3, Section 101 of the Courts of Justice Act, R:S.0. 1990, ¢. C.43 and Rule
40,01 of the Rules of Civil Procedure

ORDER
(Appointing s.243 Receiver)

THIS MOTION made by the Applicant for an Order, among other relief, converting the
Interim Receivership Order granted by the Honourable Madam Justice Gilmore dated October
13, 2020 (the “Interim Receivership Order”) to a national receiver, pursuant to section 243(1)
of the Bankruptey and Insolvency Act, R.S.C. 1985, ¢. B-3, as amended (the "BIA") and section
101 of the Courts of Justice Act, R.S.0. 1990, ¢. C.43, as amended (the "CJA"), appointing
Grant Thornton Limited as receiver (in such capacity the "Receiver") without security, of all of
the assets, undertakings and properties of Trigger Wholesale, Inc. (“Trigger”), the En Cadre
Group Inc. (“En Cadre™), and certain real property owned by each of Jaimak Real Properties



i

Ine. (“Jaimak”) or Jaimee Lynn Gdak, as specified in the within Order (collectively, the

"Debtors") was heard this day by Zoom videoconference due to the COVID-19 pandemic.

ON READING the Motion Record of the Applicant, filed, and the First Report of Grant
Thornton Limited in its capacity as interim receiver dated October 21, 2020 (the “First
Report™), filed, and the appendices thereto and on hearing the submissions of counsel for the
Applicant, counsel for the Receiver and counsel for the Debtors Mark Gdak, Trigger, Jaimak

Real Properties Inc. and En Cadre, and counsel for Brian Kelly, no one else appearing although it

appears that they have been properly served as evidence by the Affidavit of Josset Johnson
sworn October 21, 2020.

SERVICE

A THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion Record is hereby abridged and validated so that this motion is properly returnable today

and hereby dispenses with further service thereof.
APPOINTMENT

2 THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, Grant Thornton Limited is hereby appointed Receiver, without security, of all of the
assets, undertakings and properties of the Debtors including all proceeds thereof, and certain real
property owned by each of Jaimak or Jaimee Lynn Gdak, as set out in Schedule *A” to this
Order (the "Property™).

2 THIS COURT ORDERS that the Interim Receivership Order and the interim
receivership proceedings, is hereby converted into a receivership pursuant to s. 243 of the BIA
and s. 101 of the CJA,

4, THIS COURT ORDERS that notwithstanding paragraph 3 of this Order, all of the
protections and benefits provided for in the Interim Receivership Order, shall continue, until

further Order of the Court.



RECEIVER’S POWERS

5. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the generality

of the foregoing, the Receiver is hereby expressly empowered and authorized, but not obligated,

to do any of the following where the Receiver considers it necessary or desirable:

@

(b)

(©)

(d)

(©)

()

to take possession of and exercise control over the Property and any and
all proceeds, receipts and disbursements arising out of or from the

Properiy;

to receive, preserve, and protect the Property, or any part or parts theteof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

to manage, operate, and carry on the business of the Debtors, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or

cease to perform any contracts of the Debtors;

to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Receiver's powers and duties, including without limitation those

conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtors or any part

or parts thereof}

to receive and collect all monies and accounts now owed or hereafter

owing to the Debtors and to exercise all remedies of the Debtors in



®)

(h)

1)

(k)

il

collecting such monies, including, without limitation, fo enforce any

security held by the Debtors;
to settle, extend or compromise any indebtedness owing to the Debtors,

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtors, for any purpose pursuant to this Order;

to initiate, prosecute and continue the prosccution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtors, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction not
exceeding $500,000, provided that the aggregate consideration for

all such transactions does not exceed $1 million in total; and

(i)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act, ot section 31 of the Ontario Morigages

Act, as the case may be, shall not be required;
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(m)

(n)

(0)

®)

@

(r)

(s)

wllw

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the
Property against title to any of the Property, including the Property set out
at Schedule “A” to this Order;

to register a copy of this Order against title to any of the Property set out at
Schedule “A” to this Order and the Land Registry Office of Waterloo (No.
58) and the Land Registry Office of Bruce (No. 3) are hereby directed to

~effect the registration of this Order against title to the Property set out at

Schedule “A” to this at the request of the Receiver;

to apply for any permits, licences, approvals or permissions as may be

required by any governmental authority and any renewals thereof for and

" on behalf of and, if thought desirable by the Receiver, in the name of the

Debtors;

to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtors, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtors;

to exercise any shareholder, partnership, joint venture or other rights

which the Debtors may have;

to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.
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and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtors, and without interference from any other Person.

6. THIS COURT ORDERS that the Receiver shall be empowered and authorized, but not
obligated to:

(a)  file an assignment in bankruptey on behalf of the Debtors, Trigger and En

Cadre; and

(b)  if necessary, transfer funds to Grant Thornton Limited, as the proposed
trustee in bankruptey for each of Trigger and En Cadre, in the amount of
$30,000 for each estate, from the within receivership proceedings, to fund

the administration of the bankruptcy estates of Trigger and En Cadre,

7. THIS COURT ORDERS that Grant Thornton Limited is hereby authorized to act as the

trustee in bankruptey for each of Trigger and En Cadre,
POWER TO EXAMINE THIRD PARTIES AND OBTAIN INFORMATION

8. THIS COURT ORDERS that the Receiver shall have the power to conduct
examinations of each of Mark Gdak, Jaimee Lynn Gdak, Brian Kelly, Mike Nero and Phil
Searles, in respect of the Property and in the discharge of the duties of the Receiver in these

proceedings.

9, THIS COURT ORDERS that Brian R, Kelly shall provide documents and information
which is not otherwise subject to lawyer-client privilege to the Receiver to aid in the Receiver’s
efforts to take control of the Property and discharge its duties in these proceedings, including the
provision of a copy of any fully signed Agreements of Purchase and Sale in Mr, Kelly’s
possession which have not closed and in which any of the Respondents are named as a vendor or

purchaser.

0. THIS COURT ORDERS that the issue of payment by the Receiver from the assets of
the Respondents of the legal expenses incurred by Brian R. Kelly regarding these matters is

adjourned and to be heard on request of the lawyer for Mr. Kelly on notice to the parties,
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CONTINUATION OF MAREVA INJUNCTION

[1. THIS COURT ORDERS that paragraphs 8, 9, 10 and 11 of the Interim Receivership

Order are hereby continued until further Order of this Court.

12, THIS COURT ORDERS that the Receiver be and is hereby authorized to pay Lerners
LLP the sum of $30,000, as a retainer in respect of Lerners’ 'represcntation of the Respondents
(with the exception of the Respondent Jaimee Gdak) in these proceedings, when: (1) any one of
the properties listed on Schedule “A” to this Order is sold; and (2) the Receiver is in receipt of

the net proceeds of sale of any such property listed on Schedule “A™ to this Order.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

13. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former
directors, officers, employees, agents, accountants, legal counsel and shareholders, and all other
persons acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons” and each being a "Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver's request.

14,  THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtors, including, without limitation, any such information etc. relating to the
affairs of the Respondent Jamie Gidak, and any computer programs, computer tapes, computer
disks, or other data storage media containing any such information (the foregoing, collectively,
the "Records") in that Person's possession or control, and shall provide to the Receiver or permit
the Receiver to make, retain and take away copies thereof and grant to the Receiver unfettered
access to and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph 12 or in paragraph 13 of this Order shall require

the delivery of Records, or the granting of access to Records, which may not be disclosed or
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provided to the Receiver due to the privilege attaching to solicitor-client communication or due

to statutory provisions prohibiting such disclosure,

15. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto

paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver, Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

16. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
upon application by the Receiver on at least two (2) days notice to such landlord and any such

secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

17.  THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.
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NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

18, THIS COURT ORDERS that no Proceeding against or in respect of the Debtors or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way-against or in respect of

the Debtors or the Property are hereby stayed and suspended pending further Order of this Court,

NO EXERCISE OF RIGHTS OR REMEDIES

19,  THIS COURT ORDERS that all rights and remedies against the Debtors, the Receiver,
or affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract" as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtors to carry on any business
which the Debtors is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtors
from compliance with statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,

or (iv) prevent the registration of a claim for lien,

NO INTERFERENCE WITH THE RECEIVER

20. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtors, without written consent of the Receiver or

leave of this Court,

CONTINUATION OF SERVICES
21, THIS COURT ORDERS that all Persons having oral or written agreements with the

Debtors or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, trangportation services, utility or other services to
the Debtors are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the

Receiver, and that the Receiver shall be entitled to the continued use of the Debtors' current
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telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtors or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

92.  THIS COURT ORDERS that, except as expressly provided for in this Order, all funds,
monies, cheques, instruments, and other forms of payments received or collecied by the Receiver
from and after the making of this Order from any source whatsoever, including without
limitation the sale of all or any of the Property and the collection of any accounts receivable in
whole or in part, whether in existence on the date of this Order or hereafter coming into
existence, shall be deposited into one or more new accounts to be opened by the Receiver (the
"Post Receivership Accounts") and the monies standing to the credit of such Post Receivership
Accounts from time to time, net of any disbursements provided for herein, shall be held by the

Receiver to be paid in accordance with the terms of this Order or any further Order of this Court.

EMPLOYEES

23.  THIS COURT ORDERS that all employees of the Debtors shall remain the employees
of the Debtors until such time as the Receiver, on the Debtors' behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Acl.

PIPEDA
24,  THIS COURT ORDERS that, pursuant to clause 7(3)(¢) of the Canada Personal

Information Protection and Electronic. Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete

one or more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
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whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtors, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

25. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession") of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste ot other contamination including, without limitation; the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

LIMITATION ON THE RECEIVER’S LIABILITY
26, THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections

81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
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this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER'S ACCOUNTS
27. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid

their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the "Receiver's Charge") on
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the Property, as security for such fees and disbursements, both before and after the making of
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this Order in respect of these proceedings, and that the Receiver's Charge shall form a first
charge on the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subject to sections 14.06(7),
81.4(4), and 81.6(2) of the BIA.

98.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred (o a judge of the Commercial List of the Ontario Superior Court of Justice,

29.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

30. THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$300,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the

Receiver by this Order, including interim expenditures. The whole of the Property shall be and
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is hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge")
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver’s Charge and the
charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

31, THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.
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32. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "B" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

33, THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver's Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver's Certificates.

SERVICE AND NOTICE
34. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

“protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List
website  at  hitpi//wwuw.ontariocourts.ca/scj/practice/practice-directions/toronto/e-service-
protocol/) shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute
an order for substituted service pursuant to Rule 16,04 of the Rules of Civil Procedure. Subject to
Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service of
documents in accordance with the Protocol will be effective on transmission. This Court further
orders that a Case Website shall be established in accordance with the Protocol with the

following URL www.grantthornton.ca/twi.

3% THIS COURT ORDERS that if the service or distribution of documents in accordance

with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
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other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtors' creditors or other interested parties at their respective addresses as
last shown on the records of the Debtors and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

36. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

37. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

38.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

39,  THIS COURT ORDERS that the Applicant shall have its costs of this motion, up to and
including entry and service of this Order, provided for by the terms of the Applicant’s security
or, if not so provided by the Applicant's security, then on a substantial indemnity basis to be paid
by the Receiver from the Debtors' estate with such priority and at such time as this Court may

determine.
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40. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may

Me ™ S

order.

ENTERED AT / INSCRIT A TORONTO

ON / BOOK NO:
LE / DANS LE REGISTRE NO:

NOV 12 2020

PER [ PAR: M



SCHEDULE "A"

Properties

Owner

Legal Description

652 Colby Dr, Waterloo, ON
N2V 1A2

Jaimak Real Properties Inc,

LT 66 PL 1405 City Of
Waterloo; City Of Waterloo

250 Lions Ct, Waterloo, ON
N2L 6M8

Jaimee Gdak

Lot 46, Plan 58M-166; Subject
To Easement NO. LT52777 In
Favor Of The Corporation Of

Tha Mg N Wata ;
LN ity Ui v‘v’ntvi'{OO Ai‘id

Union Gas Limited Over PT 46
ON 58R-12696; Together With
Right Of Way N0. 443531

Over PTS 4 And 5 ON 58R-
12488; Waterloo.
157 Saugeen Beach Rd. Jaimee Lynn Gdak LT | PL 416; Saugeen Shores
Port Elgin, ON NOH 2C5
43 Baker Rd, Port Elgin, ON Jaimee Gdak LT 14 PL 497; Saugeen Shores
NOH 2C5
265 Old Post Rd. Waterloo, Jaimee Gdak Unit 3, Level 1, Waterloo

ON

North Condominium Plan No.
9 :BLK A PL 1292; PTS 1 &
2 CTA 903 As More Fully
Described In Schedule 'A’ Of
Declaration 486152 ; S/T Right
Of Way Over PTS 4 & 5

58R 12488 As In LT61266;
Release Of Ease 443531 As In
LT61267; T/W Right Of Way
As In LT61268; Waterloo




SCHEDULE "B"
RECEIVER CERTIFICATE

CERTIFICATE NO,

AMOUNT §

. THIS IS TO CERTIFY that Grant Thornton Limited, the receiver (the "Receiver") of the
assets, undertakings and properties of Trigger Wholesale, Inc., The En Cadre Group, Inc.
acquired for, or used in relation, including all proceeds thereof, and certain real property owned
by each of Jaimak Real Properties Inc. or Jaimee Lynn Gdak (collectively, the “Property”)
appointed by Order of the Ontario Superior Court of Justice (Commercial List) (the "Court")

dated the ___ day of , 20 (the "Order") made in an action having Court file number
CV-20-00649154—-00CL, has received as such Receiver from the holder of this certificate (the
"Lender") the principal sum of § , being part of the total principal sum of §

which the Receiver is authorized to borrow under and pursuant to the Order,

1. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per

cent above the prime commercial lending rate of from time to time.

3 Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario,

5. Until all liability in respect of this certificate has been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver



e

to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the

Court,

s The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

GRANT THORNTON LIMITED solely in its
capacity as Receiver of the Property, and not in
its personal capacity

Per:

Name:

Title:
34656.0004/17622659 _.1



CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

~and-

TRIGGER WHOLESALE, INC. et al.
Respondents

Court File No. CV-20-00649154-00CL

ONTARIO

(COMMERCIAL LIST)

TORONTO

SUPERIOR COURT OF JUSTICE

PROCEEDING COMMENCED AT

ORDER
(Appointing 5.243 Receiver)

TORKIN MANES LLP
Barristers & Solicitors

151 Yonge Street, Suite 1500
Toronto ON M5C 2W7

Jeffrey J. Simpson (39663M)
Jjsimpson(@torkinmanes.com

Tel: 416-777-5413

Fax: 1-888-587-9143

Lawyers for the Applicant,
ClearFlow Commercial Finance Corp.

RCP-E 4C (May 1, 2016)
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This Agreement of Purchase nd Saie dat i ,H('.,/'t/ sy o October L2028

sUYER: . P““‘.GQ’,,’!’P?‘\R“_"_:,’E’?.Q"T@F“

“““ S - Oftens ks purchase frr
seug; Jaimee Gdak Bt s e e L e bolowing
REAL PROPERTY:

Adden . 43 Baker Road, Saugeen Shores Ontario

it an iz e . . . . stedos o .

LR

o having ¢ foniage of T e oo orles by o dapth ot S L mots af ks

aad legally described a3 LOt 14' P‘an 49715311989" Shores PIN ﬁ33274‘01 a7

e [hR Vpropacy

D P R ISR TS

Dolicrs j(.Divg e L

PURCHASE PRICE: . ;
G R 4

DEPOSIY: Buyn: suizs . UPON Acceptance

ap g !a{_)u‘-s.e:axgl)!,]

1

.‘,‘,'_C(’:,?",..T'.‘.‘%‘. P e G "Deposd Holder® 1o be held
10 trist pending compiction or other fermination of thiy Agresment ariw oo orediog Speatsted dn Purchmen Price on sompletion, For the putposes of hig
Agreement, “Upon Acceptance” thof muae that the Buyne i rrpirngd o Lot drpasit b e Beposit Haldae within 24 howrs of the xcepanca of
o Aqeearmant Tha prartics us this Aaracment he reby ochanwinioe Bwir ity o & provided for in e ;'-gmomr:nh the Deposit Holder sholf pluca
A Jenotit in et in e Doposit Holda-'s noeabeiest beasing Kaot Exom Vet Acount ond no mmrner shall bo aarned, recerved or paid o the deposit,

by negotioble cheque paysble o K‘my

8uyer agrees to poy the bolance as more particularly sel out in Schedufe A aNuched,

SCHEDULE(S} A . . . T e ottethed hereto ferm{s) part of this Agreement,
o Ul G‘GOpm .. on the 10‘“

=l

b IRREVOCABILITY: This afier shail be itevorable Ly

i o
Suyct ;\J e Oc!ober i 20 20 S ot which fime, ey cecentod, thi offor shall ba aoll ond vord ead the deposit
shall be returnod ¢ the Buyor in fult without inioresl

2. COMPLETION DATE: 1his Agracment sho!l he compieted by o fotes than 5:00 pu on the . O doyof ... .. October .

20 20 - Upon completon, vacant porsession of he propety shell be given 1 the Suyer onloss othecwise provided for in this Agreomaoe,

INITIALS OF BUYER(S): {;8 ' INMIALS OF sELLER(s):

Tre Sogeempis REALICHS; RATORSe: MEEY., Modbtio (v menccan -, pd
E ‘1:: Corodion Resi frmie aran (CREA! an »dwk‘;n‘:'m:itslo:w 0t 1%
qmﬂ-&,dwvc,nhypvm.wzuuh - N

£ 3020, Oraano ket { ot Avacsohees "OREA]. AK roghes “avmcvod Sho b ysm
l::« 18 raembary 00d I enser vy A -.vim itz Pt L T ¥ e
i g G sapradoving tiv candrsd YO POt DWEA bwoer v fuab i

Tiés forme e Wcomiwed for uae by BRIAN MICHARD KELLY onty.

Form 100 (wiwd %020 Page 1 of §

.. Dodirrs (-CON-“,.. ‘/




3. NOTICES: The Safler hareby ppoirt: the behng Brokeruge o cpoot v e Sglim fes the poipose of giving ani TECRIVIRG MOtCes POTSUCEE o This
Agreement Wharo o Brokerage {Boye:’s Seokeragel hay entered v 3 reprowpntotes ogrremanl with the Heyar, the Auyoe hareby sppainty the

Buys:‘'s Brokarage as agent for the putpose of giving and rectiviag naro; Pt o thit Agreemen, Where ¢ Brokerage represents both

be i wrifing. In cddition io ny provision containect hazmin and in ary Schedule hergto, his offer, ony counteroffer, natice of acceplane therec!
~ORny aokee 1 be given or iocewed gursvant to thic Agroement or ary Schedule heraa inny of them, "Document’} shall bs deemed given and
eadives whan delivecad peessnally or hund delivercd to tire Aderass jae 3eviee provided in the Acknowledgement below, or where o focsimile
numbar of amail address 5 providad herein, when ansmked alecte wirally 1 ot kovmiln numbes 1 gmand address. rospactively, it which cose,
the nanotue|st of the porry tparkes] shod b demaned & b e

FAK N

o dati ey e e do By

Eoil Adidoss.  BY3NZ@keilyiaw.com

Far

d Addens

.-'v-'s) ~F 1,\«\_:.‘.#-;4 oy Sethad

Fonry of 15 g temsy w Buysry

4. CHATTELS INCLUDED:, . See attached Schedule "B”

Unless othorwae stated in this Agroement or any Schaduie herets, Gellor agrnes i comay off Exbies aod charely inchxded in the Putnhuse Price frpe
from ol tiers, encumbrances or claims of octing e scid fatures and whankels

5. FIKTURES exciupep: None,

6. RENTAL [TEMS (hl:ludi»' Ledse, Lease Yo Owm): tho tollowing nyppment . romed and ot achided in the Purchase Prce The Buyer agrees

to assume the teaky! contracts], i assymabip

NA

The Buyor agrees 1o caaperale oad seocote wah Yo umeatutoy 5 merp e iquited 93 fatalnaty such nsaemption.

7. HST: i the sade of e propacty Reol Proparty o3 discrilnd abeve it sublest 1o Hormonized Sules Tax (M3 than such tox sholl be
inadditionte
o forcluigiosd i/ ngdhion iyt
coring, that the sal of the property is not subjac: 45 HST Any =57 o bl F appheaile, s not inchided in e Purchase Price

e Purchose e # e sole of e property I rat sobject o HST Sallar ogrews to certity on or halern

INITIALS OF SELLER{S): (

1oy ded s
COME A i,

VL e S d gt A nton EVREA" AL by res ed $his
Aoty G e g oo T AN Sr e
CHare o I A A ey

Form 100 xociad 2077 Poge 2 of §
TR T i ik 60 vad or uae Ly BRIAN RICHARE KELLY onty




8. TITLE SEARCH: Buynr shotf bo ollowed untl 6.00 4 m. e the | . 26 dayat octm SN 2020 ... Recyisition Date)
19 exomne the ‘e 1o the provary ot Boyar's cws expensye ard ueid the earlier of (it thirty dovs F om the loter of the Requaifion Duds ar the date on which
the condifions in this Agrewmont ore hihiled o otherwise waivedd o, it fve davs prier complehon, & sately Buyer thof hare are na outslonding

work ordlers or deficiency notcas oftocting fic praverly, and that it prosant uw { TE8IdENtial e e e e e ] MY
be lawkully continged and that the principei building moy be inzorad agoing stk of hre. Selier by consert io the municipolity or nther govermanal
ogencies reloosing lo Buyer dolails of of! outiianding work priders und deficiency novices affecting tha progerty, and Solier ogrees ko oseeyte and
daliver such further authonzations ir this rogurd us Buyer ey recaanably mquice

9. FUTURE USE: Soffer ond Buyar ogree that there iy ro reprmantation or warranty of wity kend thot the e intended use of i poparty by Buynr i
or wikl be lowhu! except o3 may be specifically peovided for i th « Agrecmnnt,

0. WTLE: Provided thot tho titte 1o the property iy g0t ond frea fram oil cegamred reurichons, charges, lions, and encumbronees excap! or otherwise
sowcificolly provided in this Agreement ond sove nng 2aeept fot lup aoy rag-sirad mesiictions o <ownont $ant curr witk thse Tang providing that auch
are complied with: (b] ony regisiered ermiipal ogrosmants and mgslered sgroerents weth owbliciy cogulated utlitms providing such have boen
complind with_ or sa<uity bas been posied to ansus romplosnce ant - cimpdetion, o1 rv.dniced by & leter from ihe reivanm munitipalty or reguloted
utildty; (e} ony minar aasoments for the sapply of domactio iy or bicsommoricotion @rsviens (o the proparty o adrksnt propertins, and {di oy
osiemants for dervinuge, siomm o samiery sewees, public stdity lires, whegsmmunication tines, cobie tolevimbn fines o other servicas whicl: de ol
mateially affect the use of the Drsparty. # within the gecified nmay referad 10 n itagraph 2 any vobid objechon o iifle or ko ary outvianding work
orsige o deficiercy notice. of 1o the fort the wiid present vse may not lavFully be conunyed. or thot the pincipal building may not by inswed agains:
w43 of fite is made in writing o Seflar and which Selloc i+, srabic o uewiling o v, remedy of alishy or obtoin smsurance save ond excap! ogonst
tisk of e fTifl insscance; in fovour of the Buper and aoy extgager, fuesh off raloted costs of fhe expense of the Soller), and whick Buyar will not
woiva, fhis Agreement notwithsianding aey intermedion: octs ot magalions in respect of s ubiections, sholf be af an end and ol manies poid
shall be returaed withou! imeres o daduction and Selter, Rishng E.’ol&:cgz: Gnd Co—oamo’ing 8!03@!090 shail no! be liohie for any coshy Wdﬂm’-
Seve 53 4o ony valid objecion vo made by such doy und « xcent for avy chiodtion going 15 tha.root of the tillg, Buyo: sholf be ronclusivaly desmed 1o
have crcamted Sellor's s ko the property.

V1. CLOSING ARRANGEMENTS: Whero a0ch of e Sali: ond Buyer ‘sxctin 4 lawye: 1o complote the Agreamant of Purchose and Sale of the property,
<nd whers the transaction will e completed by olesiranc ragistration purmin: 1o Fart 1 of the lonc Regisration Reform Act, R.5.Q. 1990, Chaptor
4 an the Flectronic Regivsation Act. 5.0 1901 Chophor 14, and vy soendawnis horera, the Seller and Buyw: acknowdedge and ogree that
the exchorge of chasing funds, non-regisiroble documenr and ot items fthe “Ronuisite Dedivarios”} and the olacie thateof 1o the Seller and Buyer
wilt {a] net occur af the 1ame fima o the regiskation of the ransher/deed iond any othes d ronded ks be registsred in w0 with the
complation of this ransaction] gnd fb) be subject o conditionz whergby the lowyrrls] recsiviag any of the Requise Defvories will be required W hokd
some in leust ond not nvlecse some axcopt in accordancn with she ferms of o documen: regisiation ogreement botwoee the wid lowyers. The Saller
and Buyet irrevocably instuct e soid lawyess to bo bound by the documant wepstration ageanment which is recommended from time 1o tina by the
taw Soxiety of Ontorin, Unless othorwise agrsod o by the lowyers, «.ch sechange of Requisiin Delivarios shall accur by the delivery of the Requesite
Deliveras of auch ponty 1o the office of the kawyer e the ot perty o vork ofher lacation ogreeubln i both lowyers

12. DOCUMENTS AND DISCHARGE: Buyer shall nat ot foe the prodcron of ooy tille deed. abskact wirvey or aker avidenco of itk to the prowerty
except such a3 are in'the passesson or contral of Sollor. i cequested by Muyer, Sefler will deiiver my sketch or survay of the properly within Seller's
contiol 1o Buyer a5 300n as possible ond prior k the Raquisition Dote i duchorge of oy Chorge/Morigoge hekl by o corparation incorparatord
pursvant to the Trut And fogn Companits Act {Canadal, Charterad Bont, Trust Compony, Cradit Union. Coisse Populowo o insusance Compony
wnd which it not 1o be assumed by Buyer o= compietion, 15 et avoikale i cogistroble farm on completion, Buye: ogroe: 1 accop! Salier’s lawve:s
parsanal uadenaking 1o obtain, oul of e closing funds, o discharge regpsable lorm ond fo register 1ome, or covia same 1 be iogisterd, on
title within o rea1onable pariod of lime after compioticn, govideet thed on gr before completion Saller vt proveds fo Buyer a mongoga sialemant
propased by the mertgoges sefting out the bolence reg.red 1o obinin the dischorge. and, where o moltime cleckonic cleared funds honsfer syslem is
mof being wsed, o dieaction evecuted by Selior ditectng payment b e morlgagee of the gmoun: raquiead 1o abism the discharge cut of the bakinze
due o9 completion :

13, INSPECTION: Suyer ocknowledges boving had e sppccunty 10 inpect ke snopaly ond ungersiands thot upon acepiance of this offer thera shall
be < binding ograemont of purchase an sl between Suyer and Selinr. The Buyer acknowiedges having the spportunity 1o includs o
faquirement for a praperty inspection report in this Ag ond agrees that except as may be specifically provided for in
this Agresment, the Buyer will not be obluining o property inspection or property inspaction report regording the property,

14, INSURANCE: Al Luiidings an the.propraty and off ot - thiege feing purchasers shall be ard remain urtit complanon af he sk of Solier. Ponding
complation. Sethor shol hold off imurance policias, if any, und ho proceeds therent in frust bor the parties as their intereshs may appeor and in tha
event of subsrantial demoge Buyer may eithar termincra this Agroemant and hows ofl monios paid refuned witho interenl or deduction or ake
take the proceeds of uny insurance ond comploie the purchase. No insurcrice sholf bo ionierred on complenon. f Sefler is toking boack o Charga/
Morkioge, or Bayar 1 ossuming o Charge/Morigage, Buyne shall supply Salior with rasonabl wvidence of odequaly insuranes 15 protect Seflers or
vther morigages's intwes! on completion,

S
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15, PLANNING ACT: This Agreemont sl be effosive o create urintatast i the properly only of Seller complies with the subdivision coneof

provisions of the Planning Aci by compietian ond Seliar covenants i o cod dligantly of Sollar's ougense i gbkin ony necossary consem by
complohon,

16. DOCUMERT PREPARATION: The Troester/Dwed sholl, svee kor the {God Trrmlp: Tax Athdovd, ba propored i wogistrable form ol the expanse of

Setler, and any Charge/Morigoge 1o be giver back by the Buyer 10 Selier ot fae expann of the Buyer if taquosted by Buyar. Seller covaronts thor
the Transfer/Doed 1o be delivared on complstion sholl contain the walsmonts comempiond by Sécrion 50122} of the Planting At RS 0O 1980

17, RESIDENCY: (o) Subjoct to (B! bolow. the Seller tentasenls ond wateanns that e Seller i« nol and o completor will oot be ¢ nanresident yrder
the: aonatsidency provisions of the income Tox Act which repeasanistion and warranty shall sorvien and not mesge cpon the complation of thiy
ramsacaon ond the Seller saai datinr 1 the Buyer u stotutory declenstion thor Zafloe '« not then 2 nonzevdant of Canodc; (b] provided that if the
Seiss iz o no-tosident under the ron cexdancy provisinns of ihe bwome ice Act. the Buyer shakl e crodited towards the furchaae Price with the
amourt. oF ey, secossary for Buyer 16 pay 10 the Miniziee of National overue 10 sbishy Buyer ™ fiobility in respect of mx payoble by Seller under

i rorcasidenty grovision. of thee in cme Tax Ani by ores.on of thic oy Euyss sholl nat cioim such credit if Seller delivors an compladon the
pewcined crideotn

18

ADJUSTMENTS: Any rents, mogote inkios!, saolly uxes ncluding bingl impstcvemert rates nnd snmetered pubfis or private utility charges and

unmelred-cost of fual, as applicable, sholt be apportioned s o 40 the day of campletion. the duy of conmpiotien Malf 5o bo appothioned
to Buyer

19. PROPERTY ASSRSSMENT: Tho Buyar arct Selia: borrby ackmowd e that the Frovince of Ontorics hos implamented currant valve asvassment
ond propaerties may be r0.0ssessed on an gnnvol basis. The Boyat 2nd Sulfer 5560 thal no cloimy will be made againg? the Buyer ar Seller, or any
Brokerage, Bicker or Solesperson, for any changes in property kax 05 3 recull of G e oxsessmMant of the property, save and wxcept any property
taxes that acceved priot io the comgiafion of this frgesaction,

20. TIME LIMITS; Time shall in afl mezpects be of the essence hernol pravided that the limr for thaing or complating ol uny motier pravided for hamin
may be extendoed or cbridged by un ngreement in wiiting sigasd by Selfar und Buyar e by thair mspective fowyers wha may be sperificaliy
authorized in thot ragard.

2Y. TEROER: Any teader of documents or mongy heisurder may be mede upon Seller or Buyor or Hheir respactive Jowysrs on the day sef for
completion, Money sholl be tsnderod with funds. drown on < kawyer s trust account in the form of a benk drok, certifiod chaque or wire translpr
vsing the Largs Valos Transksr System.

22. FAMILY LAW ACT: Sellee woronss thar $pousal cansent 13 net anoelsary 15 this Mansecion ynder the provisions of the fomily tow Act,
R.$.0.1990 unless the spouse of the Sallar hos executerd the content huramolier providad,

23. UFFI: Scllae repesonts ond warranic o Buyer thot dynagy the time Yaller hge owned the property, Seller has not cavsed any building on the
property 1o be insvkated with inseicton containing vreoformaiduhyde, ond that to e best of Selles knowledge no budding on the property
ToMai of hus over toetainos sulohion that ¢ anrane vresioemabichyds, This wirtonty shall survive ond not mergs on the compimtion of th
trsntaehon, oed i the building i port of muliple vt £ gldding, this weronly hell crly appiy 1o that part of the building which 15 the cwbject of

s ranieian,

24. LEGAL, ACCOUNTING AND ENVIRONMENTAL ADVICE: ik oine aceswhednn that gy infoumotion provided by the brokeroge s not

fonad, ten or envitonmangl atdvice,

23. CONSUMER REPORTS: The Buysr is hereby notified thot o < roport cantaining credit and/or persenal Informetion
may be referred w.in connection with this transaction.

26. AGREEMENT IN WRITING: il thore is =onliic) o disceapuacy fretween 5oy s ovision orided ko this Agreemen) linzleding any Schedule onached
hatatol and ony prevision in the skendard greset parhon heceol, the added provision thall wperseds the standard pre-set provision k3 the axten
of such conflict or discrapancy. This Agrosmart incloding ony Schenule sliached herato, shail constiftute the entirg Agresment betwran Buyer and

Seiler. Thora is no rep Halion, worranty calloterol agrerment ar condion, whirk ok, thix Agmemmtq]hm tncin as #xprassed horein. For the
putposes.of this Agreemaot, Soller meons vendo: cad Buyor mveans puschotar thic Aurasment shall be raad wik off changes of geader o number
required fry the context,

27. TIME AND DATE: Any refarence 10 5 fime und dobs in this Agraemar: tholl mean the bme and dote where the propesty is kcaled

INMTLALS OF BUYER(S): Kﬁ'{g $ INITIALS OF SELLER(S):
e, st

ein  %0g Servay 03 ord o
ethdy e 1ol 4 b puezdaned

o] oonk leag b,

L SRR TP N

He vnrenedds BEAURS 1L &ITORS -
Tha Conadoae Gt Eatcte Rkges appn
~ ot e s B procde D .
R anes I"ORER". AR« g0

s Ry Sha wie ve tepe o .
Tt b o] pranmt peean O80G Tawcery w
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28. SUCCESSORS AND ASSIGNS: The haos canLiers, admirvirotor |

SHANEDL, SEAILD AND DEUVERED in the presengy. of,

P

Rt

rwiassors aod asiiges of the undersignes ore bownd by the ey hetein

FE VMBS woheront 1 ove erounte sof my hond ot ol

ol [Dalet R

i, the Undervgnad Seila( ogree 1 the nbove oifar | heraby weavicnbly instet My lowyer i poy diraclly 1o the biokerogols) with whom | hove dgreed
0PIy commisson the unpaid balance of e Lommissien togethes witl appiicobk: Marmenizod Scde: Ta fond any other toxes o3 moy herecttar ba
applicablel, from the procecds of the xole prior 10 any poyment e the vides: gind on completon as advised by the brokergeh) to vy faweyer

SKGNED, SEAILD AND DEUVERED: in the prezence of:

Wikres-i m-"r 0
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OREA =z Schedule A ,
Form 100 Agreement of Purchase and Sale

T30 148 in tha Provinew -8 aataree,

This Schedule is otached o and forms port of the Agree:aent of Purchose and Sale hetwans:
suves; Paul German and Julie German

v and

selsm: Jaimee Gdak
for the purchase ond sole of 33 ﬁaker Road, Squgee{? shom" Ortaric
....... e dated e L gy OCtObO! s e, 2Q 20

Bt 0G0 10 poy the balrses a, ioflewe.:

The Buyer acknowledges that there is no express or implied warranty by the Sellet on the
chattels included in this Agreement of Purchase and Sale.

The Buyer agrees to pay the balance of the purchase price, subject to adjustments, to the
Selter on completion of this transaction, with funds drawn on a fawyer's trust account in the
form of a bank draft, certified cheque or wire transfer using the Large Vailue Transfer System.

The parties hereto consent and agree to the use of electronic signature pursuant to the
Eiectronic Commerce Act 2000, S.0. 2000, c17 as amended from time to time, with respect
to this Agreement and any other documents respecting this transaction.

The Buyer shall have the right to inspect the property one further time prior to compietion, at
& mutually agreed upon time, provided that written notice is given to the Seller. The Sellar
agrees to provide access to the property for the purpose of this ingpection.

The Ssiler represents and warrants, to the best of the Seller's knowledge and belisf, that,
during the Sefier's occupancy of the buiiding, the sewage system has been and will be in good
working order on closing. The Parties agree that this representation and warranty shall survive
and not merge on completion of this transaction, but apply only to the state of the property
axisting at completion of thig transaction.

This foem st be insticled by ol porsics 15 the Agreemest of Purchase and Soie A
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smaio Resitstse - Schedule B

Associstion
Form 100 Agreement of Purchase and Sale

foc uae irs e Provincs of Oniorse

The following chattels are included in the purchase price and shalt become the property of the purchasers on
closing:

« Fridge

* Stove

* Microwave

* Toaster

» Coffee Maker

« Lagostina pots and pans )

* King bed and matiress, duvet cover, piiiow covers and decorative pillows;

* Side table in the King Bedroom and all art work, curtains:

* Queen bed and mattress, duvet cover, pillow covers and decorative
pillows;

* Side Table and famp in the queen bedroom and all art work, curtains:

* Bunk Bed and mattress, duvat cover, pillow covers and decorative pitiows;

* Mirror, hooks and art work in the bunk bedroom, curtains;

* Shower curtain and rings in bathroom;

* Soap dispenser, soap dish for bathroom:

* Kitchener table, bench and chairs;

« Coat hooks, art work and Port Elgin sign in foyer;

» BBGQ on back porch and cover:

* NEST thermostat, ail of the outdoor hoses;

+ Lumber in the shed that was planned for use in the Bunkie;

+ Garbage bin;

* Washer & Dryer;

* Security Camera System;

« Ali Curtains and Curtain Rods;

« Large framed picture in family soom {world map};

» Ceiting fans and light fixtures;

* TV Walt bracket in family room;

» Fire Extinguisher;

« Water Heater & Water Softener;

* Survey to be provided by seller; and

* Instaliation of 30AMP RV outlet on west facing side of the house.

Thiz form must be inifioled by all porlies o the Agreement of Porchase ord Scle.

INITIALS OF BUYER(S):

The rodemorks REAITOM. REALTORSE, MLSE:. Muinpi lirking Swvredd ood aucaired ieges e owsad o coneuted by !
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ey ¢ swwices Sy peovich, {ed vader iansy by OFEA fou s . xon Ny
% 2020, Gworio Houl Ennte Ausscioron I“Oﬁ:A'}. Al cights rarusvac This form wei davilopsd by OPEA for the usw and rapeoduc
s by o0 orheba 2 th Bon consand of OREA. Du ao? citer .
o e e e e e e e T e e Form 100 favasd 2020 Poge 7.0 §
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant
-and-
TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents

AFFIDAVIT OF JACOB WIEBE

I, JACOB WIEBE, of the Town of Uxbridge, in the Province of Ontario, MAKE OATH AND
SAY that:

1.

I am Senior Vice-President of Grant Thornton Limited, ("GTL") which was appointed as
Interim Receiver and Receiver of the Respondents in these proceedings. As such, I have
knowledge of the matters hereinafter deposed to, except where stated to be on

information and belief and whereso stated I verily believe such to be true.

Attached and marked as Exhibit "A" to this my affidavit is a true copy of the detailed
billing setting out the fees and disbursements of GTL in its capacity as Interim Receiver
from October 8, 2020 to October 22, 2020, totalling of $84,752.88 including HST in the
amount of $9,750.33.

Attached and marked as Exhibit "B" to this my affidavit is a true copy of the detailed
billing setting out the fees and disbursements of GTL in its capacity as Receiver from
October 23, 2020 to October 31, 2020, totalling $53,051.09, including Disbursements of
$1,257.12 and HST in the amount of $6,103.22.



4. Given the complexity of this insolvency matter, I believe the hourly rates and the total
amount of fees are reasonable and comparable for insolvency services of this nature
rendered by other firms in the City of Toronto.

5. The hours spent on this matter and disbursements incurred by GTL are outlined in detail
in Exhibits “A” and “B” and I believe were reasonable and appropriate in the
circumstances.

6. This affidavit is sworn in connection with the approval of the fees and disbursements of
GTL and for no improper purpose.

SWORN BEFORE ME over video

teleconference this 20® day of November
2020. The affiant was located in Uxbridge,
Ontario while the commissioner, Mariela
Adriana Gasparini, was located in Vaughan,
Ontario .

Q/‘ z2
/ 7

Commissioner for Taking Affidavits, etc.

) / T —
) ] af//fb Wiebe

P14458




Exhibit “A” to the Affidavit of Jacob Wiebe, sworn
before me this 20™ day of November 2020

Commissioner for Taking Affidavits, etc.



GrantThornton

Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant
-and-
TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents

BILL OF COSTS

BN 12738 4717 RT0001
Client # 294801
Invoice #LSON-6840

To professional services rendered as Interim Receiver for the period from October 8, 2020 to October 12,
2020.

Date Full Name Hours  Detail
October 8, 2020 Jake Wiebe 2.90 Call with counsel re: engagement planning;

Call with security consultant and camera
technician to plan engagement.

October 9, 2020 Jake Wiebe 0.90 Engagement planning; Call to CFO office;
Correspondence with counsel.

October 9, 2020 Rania Erian 0.20 Create client in the system.

October 10, 2020 Jake Wiebe 1.80 Review Application Record.

October 11, 2020 Jake Wiebe 1.20 Call with counsel and debtor counsel to

review Application Record and draft orders.
October 12, 2020 Jake Wiebe 2.20 Review Factum and amended draft order;

Call with team to plan engagement execution;
Call with camera consultants for planning.

A Canadian Member of Grant Thornton International Ltd



Date

October 13, 2020

October 13, 2020

October 13, 2020

October 13, 2020

October 14, 2020

October 14, 2020

October 14, 2020

October 14, 2020

October 15, 2020

October 15, 2020

October 15, 2020

Q GrantThornton

Full Name

Jake Wiebe

Jason Kaniji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

Jason Kaniji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

Jason Kanji

Jonathan Krieger

A Canadian Member of Grant Thornton International Ltd

Hours

13.00

9.40

3.50

1.00

10.50

10.20

1.50

1.30

6.80

5.30

0.60

Detail

Plan taking possession; Attend court motion;
Meeting with Police; Taking possession;
Communication with counsel.

Prepare for, travel to and attend Trigger
premises; Take possession of building;
Coordinate locksmith, private security and IT
backup.

Calls and correspondence with counsel;
Attendance on court application; Calls with
team; Calls with counsel, Applicant;
Correspondence with team re: considerations
on site, preliminary findings.

Review internal email instructions from team
re Banking; Review Court Order: Contact
banking institution re freeze of accounts;
Letters: Emails; Phone calls; Fax; General
Banking administration.

Attend premises; inspect inventory; calls with
applicant and counsel; attend CIBC with
suspected fraudulent cheques; Security
planning.

Attend Trigger premises; Review books and
records; Correspond with IT companies,
QuickBooks, Security Company and
Insurance companies; Take possession and
secure assets along with applicable books
and records.

Discussions with team re: considerations on
site, assets; Call with Clearflow and counsel;

Follow-up phone calls with Bank and team on
freeze of accounts. Emails with supporting
documentations; General banking
administration.

Calls and emails with CFO; Calls with
principal; Review inventory listing; Emails to
employees re: access to QuickBooks; Draft
IR report to Court.

Numerous calls with IT companies to allow
access to servers hosting Trigger Data;
Follow up with Insurance companies; Website
update; Internal calls re: proceedings.

Discussion with team re: investigative
considerations; Correspondence re: next
steps; Review of banking summary.



Date

October 15, 2020

October 15, 2020

October 16, 2020

October 16, 2020

October 16, 2020

October 19, 2020

October 19, 2020

October 19, 2020

October 19, 2020

October 20, 2020

Q GrantThornton

Full Name

Rania Erian

Rosa Wilford

Jake Wiebe

Jason Kaniji

Jonathan Krieger

Jake Wiebe

Jason Kaniji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

A Canadian Member of Grant Thornton International Ltd

Hours

0.20

1.20

7.00

5.10

0.90

11.50

4.20

1.80

0.70

9.50

Detail

Case website maintenance.

Review emails and supporting documentation
from Bank; Notify team; Save on server;
Respond to Bank; Review internal email
instructions from team; Review reports;
Summarize the details of the current balances
on freeze accounts; Workbook; General
banking administration.

Drafting IR report; Call with CFO; Call with
Clearflow and counsel.

Calls with IT Companies re: access to
accounting documents; Review of Accounting
details and matters; Investigate audit trail of
accounting software, Review Inventory and
AR Listing, Calls with Insurance companies
and review of policies; Internal discussions re:
proceedings.

Call with team re: matters related to findings;
Correspondence with counsel;
Correspondence from Clearflow and its
counsel; Discussion with team re: court
report.

Drafting IR report to court; Calls with counsel
and Applicant counsel re: Oct 23 Motion; Call
with Mark Gdak.

Correspond with Insurance Matters; Manage
Security of building and access; Review
Books and Records along with transactions
regarding reviewed cheques; Internal
discussions re: Report; Review IT matters
and coordinate appropriates backup.

Review and comments on draft report; Call
with team thereto; Call with bank counsel;
Follow on call with counsel.

Review correspondences to and from Bank;
Phone calls; Notify team for direction;
Respond to emails re incoming eft's and
interact transactions.

Calls with counsel; Calls with CFO; Review
Inventory list to prepare for count with CFO;
Completed draft IR Report.



October 20, 2020

October 20, 2020

October 20, 2020

October 21, 2020

October 21, 2020

October 21, 2020

October 21, 2020

October 22, 2020

October 22, 2020

October 22, 2020

October 22, 2020

Q GrantThornton

Jason Kaniji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

Jason Kaniji

Jesse Cooper

Jonathan Krieger

Jake Wiebe

Jesse Cooper

Jonathan Krieger

Rosa Wilford

A Canadian Member of Grant Thornton International Ltd

2.20

1.50

1.60

10.50

2.40

4.50

1.30

4.50

4.70

1.70

0.50

Correspond with current insurance company
re: compliance with Court Order; Seek out
new insurance; Review IT matters and
Review books and records; Internal
discussion re: source and Use.

Calls with counsel; Review of draft materials;
Correspondence with Bank counsel; Review
of communications thereto.

Review various internal instructions; Draft
letter and prepare bank form for new account.
Correspondences with banks; Setup account
estate. Fax; Emails; Phone calls; Provide wire
instructions; Respond to emails: General
banking administration.

Review draft orders and NOM; Calls with
counsel and debtor counsel re: same; Calls
with CFO to organize inventory count.

IT matters and transfer over of security.

Call with manager to be brought up to speed
on file. Prepare and populate source and use
of funds spreadsheet.

Call with counsel; Review of draft materials;
Correspondence re: finalization of report;
Review of NOM.

Attend Zoom court motion; Discussion with
counsel re: matters to be resolved with draft
order; Review correspondence re: same.

Populate and work on the source and use of
funds spreadsheet.

Calls with counsel; Correspondence with
team re: matters related to onsite
considerations; Attendance on Court hearing;
Correspondence and discussions with
counsel; Review of proposed wording in
order.

Review internal email instructions from team
re Banking; Correspondences with Bank;
Review account print screens for expecting
wires/direct deposits; Notify team; General
Banking administration.



Q GrantThornton

Time Charges and Expenses:

J. Wiebe, Sr. Vice President
J. Krieger, Sr. Vice President
J. Kanji, Manager

82.30 hours @
12.80 hours @
38.80 hours @

R. Wilford, Manager 6.30 hours @

J. Cooper, Sr. Associate 9.20 hours @

R. Erian, Analyst 0.40 hours @
149.80

5% Technology and Administration fees

HST @ 13%

Total Invoice Due

A Canadian Member of Grant Thornton International Ltd

R R e A ]

595.00
595.00
295.00
275.00
175.00
145.00

per hour
per hour
per hour
per hour
per hour
per hour

P R P R BN A P AP P&

48,968.50
7,616.00
11,446.00
1,732.50
1,610.00
58.00

71,431.00
3,671.55

75,002.55

9,750.33
84,752.88



Exhibit “B” to the Affidavit of Jacob Wiebe, sworn
before me this 20™ day of November 2020

Commissioner for Taking Affidavits, etc.



GrantThornton

ONTARIO

Court File No. CV-20-00649154-00CL

SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.

-and-

Applicant

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.

BILL OF COSTS

Respondents

BN 12738 4717 RT0001
Client # 294801
Invoice #LSON-6840

To professional services rendered as Receiver and Manager for the period from October 23, 2020 to

October 31, 2020.

Date

October 23, 2020

October 23, 2020

October 23, 2020

October 23, 2020

October 25, 2020

October 25, 2020

Full Name

Jake Wiebe

Jesse Cooper

Jonathan Krieger

Rosa Wilford

Jason Kanji

Jesse Cooper

A Canadian Member of Grant Thornton International Ltd

Hours

0.80

4.25

0.50

0.80

1.50

1.50

Detail

Call with principal re: arms shipment; Review
draft order.

Populate and work on the source and use of
funds spreadsheet.

Correspondence and calls with counsel re:
considerations on real property, review of
documents thereto.

Review internal email instructions from
Bank/team; Review account list; Prepare
bank letter/transfer; Fax; Emails; Respond to
bank/team; General banking administration.

Prepare for and travel to Trigger site.

Attend Premises to prepare for CFO inventory
count.



Q GrantThornton

Date Full Name
October 26, 2020 Jake Wiebe
October 26, 2020 Jason Kaniji

October 26, 2020 Jesse Cooper

October 26, 2020 Rosa Wilford
October 27, 2020 Jake Wiebe
October 27, 2020 Jason Kaniji

October 27, 2020 Jesse Cooper

October 27, 2020

A Canadian Member of Grant Thornton International Ltd

Jonathan Krieger

Hours

5.50

7.90

9.00

1.50

7.50

8.30

11.75

1.00

Detail

Review documentation for shipment of
inventory from Turkey; Call with Clearflow re:
same; Calls and emails with principal re:
same; Calls with team re: CFO audit and
inventory sales plan.

Meet with CFO for count; Review of payroll
documents; Review of AR invoices;
Coordinate collection of undelivered items;
Prepare realization analysis; Internal calls re:
proceeding updates.

On-site CFO inventory count and tracking of
items in the restricted cage. Prepare AP
listing. Prepare employee termination letters.

Review correspondences and instructions to
and from Bank; Provide supporting
documentations; Follow-up email re transfer
of funds; Phone calls re same; Review
internal email instructions from team; Provide
wire instructions; On-line banking; Review
print screens for expecting wires; Prepare
receipt and disbursement requisition forms;
Post entries; Email team notification of wire.
General banking administration.

Calls to Turkey to confirm arms shipment paid
for; Calls with lender re: same and discussion
re: accepting arms shipment; Preparing
inventory sale plan; Call with liquidator re:
same; Call with CFO re: inventory audit and
permission to sell inventory to Trigger
customers; Call with Trigger sales person;
Calls with principal; Arrange appraisal of 43
Baker Road.

Prepare for and attend Trigger site; Various
meetings with CFO; Various calls re: missing
restricted weapons; Oversee pick up of
employee personal belongings; Calls with
employees re: termination; Coordinate
WEPPA for employees

On-site at the Warehouse in Waterloo. Assist
with the inventory count and reconciliation.
Finalize employee termination letters. Finalize
the creditor listing. Attend to Canpar shipping
center to inquire about a package for Trigger;
Pick up mail from PO box; Pick up keys and
attend to Port Elgin to deliver the keys.

Call with team re: review of file
considerations, AR and inventory matters.



October 27, 2020

October 27, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 29, 2020

October 29, 2020

Q GrantThornton

Rania Erian

Rosa Wilford

Jake Wiebe

Jason Kaniji

Jesse Cooper

Jonathan Krieger

Rania Erian

Rosa Wilford

Ada Shahini

Jake Wiebe

A Canadian Member of Grant Thornton International Ltd

0.20

0.50

8.20

6.20

8.75

0.60

0.30

0.80

0.10

5.30

Create receivership estate in Ascend; Create
case website and upload legal documents.

Review internal instructions from team re
Banking; Review list of bank accounts on
freeze; Correspondences with Bank; Provide
supporting documentations; Emails; General
banking administration.

Calls and email with counsel re: sale of 43
Baker Road; Email with Realtor re: Opinion of
Value on same; Calls and emails with counsel
re: Gdak's personal bank account and
spending limits; Calls with CBSA, warehouse
and shippers re: obtaining release of Ridelli
shipment; Calls with Infinity Assets re:
inventory sales plan.

Coordinate the repair of internet issues; Meet
with IT consultant to deal with IT matters;
Secure returned vehicles; Review team
matters; Review matters with accepting
delivery of goods.

Call with Canpar to arrange pickup of
packages; Deliver packages to the
warehouse in Canpar's shipping center in
Kitchener; Oversee technician re-install the
internet; Organize the shipments in the
warehouse. Receive and organize packages
delivered to the warehouse.

Correspondence re: matters related to
inventory levels, manner of sale;
Correspondence re: property issues,
registrations, and evaluation of transactions.

Arrange for mail redirection.

On-line banking; Review account for incoming
wires; Correspondences with Bank/team;
Phone calls; General banking administration.

Call with team re: WEPP process and ROE
details required to issue.

Arranging release of Ridelli shipment; Calls
with counsel re: sale of 43 Baker Road; Call
with purchaser counsel re: same; Call with
proposed liquidator; Call with principal re:
Ridelli and 265 Old Post Road sale;
Responding to emails from Applicant.



Q GrantThornton

October 29, 2020

October 29, 2020

October 29, 2020

October 29, 2020

October 29, 2020

October 30, 2020

October 30, 2020

October 30, 2020

Jason Kaniji

Jesse Cooper

Jonathan Krieger

Rosa Wilford

Valerie Naccarato

Ada Shahini

Jake Wiebe

Jason Kaniji

A Canadian Member of Grant Thornton International Ltd

2.30

9.25

0.90

2.00

1.80

0.50

6.90

3.60

Team meeting re: collection of goods and
payment of such; Review of security matters;
General banking matters

Deliver cheques to the Toronto office. Get
introduced to the QuickBooks to prepare
invoices and the WEPP workbook. Attend to
the Canada Border Services Agency to obtain
a stamped copy of the customer clearance
certificate. Drop off necessary documents to
Swissport Cargo; Return to CBSA to get
additional documentation. Bring the new
documents back to Swissport Cargo. Return
to Toronto.

Review of valuation matters re: properties;
Correspondence from counsel;
Correspondence with team re: alternative
asset monetization strategies.

Review internal instructions from team re:
Banking; Review payment requests; Prepare
disbursement requisition forms; Prepare bank
letter; Correspondences to and from Bank for
confirmation/bank drafts; Faxes; Respond to
phone call/emails re same; Review mail;
Prepare receipt requisition forms; Post
deposit entries; Notify team/Bank; General
banking administration.

Prepared deposit forms; Deposit at bank;
Waited for three bank drafts at RBC.

Call with team for review on missing details
for filing WEPP and ROE's; Provide
information based on the ESA to complete
WEPP; Email correspondence with team to
verify the info needed.

Calls with principal re: real estate sale
agreement; Email update to secured lender;
Review personal BMO bank account
statement; Calls with liquidator re: inventory
sale plan; Engagement planning with team.

Apply for insurance; Calls with existing
insurance re: negotiation of extension;
Coordinate meeting with legal counsel;
Prepare 245/246 report; Calls with team re:
delivery of goods, collection of new goods
and search for missing guns; Calls with CFO
re: same; Call with landlord re: continued
tenancy.



Q GrantThornton

October 30, 2020 Jesse Cooper

October 30, 2020 Rosa Wilford

October 30, 2020

Time Charges and Expenses:

J. Wiebe, Sr. Vice President
J. Krieger, Sr. Vice President
J. Kanji, Manager

R. Wilford, Manager

J. Cooper, Associate

A. Shahini, Sr. Associate

V. Naccarato, Analyst

R. Erian, Analyst

5% Technology and Administration
Disbursements

Travel

Subtotal time and disbursements
HST

Total Invoice Due

A Canadian Member of Grant Thornton International Ltd

8.10

2.50

Attend to Warehouse in Waterloo to meet
with the courier; Unpack the shipment; Count
the shipment; Pick up mail and packages
from PO Box; Bring the packages back to the

warehouse. Sort and track the new packages;

Locate and sort the three outstanding
handguns; Prepare WEPP Workbook.

Review internal email instructions from team
re Banking; Review payment requests;
Prepare requisition forms; Post disbursement
entries; Issue cheques; On-line banking;
Emails to and from Bank to provide copies of
bank statements; Phone calls; Review mail;
Prepare receipt requisition forms; Post
deposit entries; On-line banking: Review print
screens and match to bank drafts; Post
payment entries and charges; Respond to
email from Bank/notify team re same;
General banking administration.

Valerie Naccarato

5.00

34.20
3.00
29.80
8.10
52.60
0.60
6.80

0.50

135.60

summarize for Clearflow.

hours @
hours @
hours @
hours @
hours @
hours @
hours @
hours @

P PP D P PP

595.00
595.00
295.00
275.00
175.00
165.00
145.00
145.00

per hour
per hour
per hour
per hour
per hour
per hour
per hour
per hour

PP PP P PP PP

Review BMO account history to 2018 and

20,349.00
1,785.00
8,791.00
2,227.50
9,205.00

99.00
986.00
72.50

43,515.00

2,175.75

45,690.75

$ 1,257.12

1,257.12

46,947.87
6,103.22

$ 53,051.09



Court File No. CV-20-00649154-00CL

CLEARFLOW COMMERCIAL FINANCE CORP. -and- TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES
INC.
Applicant
Respondents
ONTARIO

SUPERIOR COURT OF JUSTICE

Proceeding commenced at Toronto

AFFIDAVIT OF JACOB WIEBE

GRANT THORNTON LIMITED
200 King Street West

11" Floor

Toronto, ON, M5H 3T4

Tel. 416-366-0100
Fax. 416-360-4948
Email Jake.Wiebe@ca.gt.com
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:
CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant

-and -
TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.

Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,
R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule
40.01 of the Rules of Civil Procedure

AFFIDAVIT OF CHRISTINE MASON
(Sworn November 20, 2020)

I, CHRISTINE MASON, of the City of Toronto, in the Province of Ontario, MAKE

OATH AND SAY:

1. I am a partner at the law firm of Borden Ladner Gervais LLP (“BLG”), counsel to Grant
Thornton Limited (“GTL”) in its capacity as court-appointed interim receiver and receiver (the
”Receiver”) of Trigger Wholesale, Inc. (“Trigger”), The En Cadre Group Inc. (“En Cadre”), and
certain real property owned by each of Jaimak Real Properties Inc. (“Jaimak”) or Jaimee Lynn
Gdak, (collectively the "Debtors"), and as such have knowledge of the matters hereinafter deposed

to.

2. This affidavit is made in support of a motion for, among other things, the approval of the
fees and disbursements of BLG for the period from October 9, 2020 to October 31, 2020 (the “Fees
Period”). Attached hereto and marked as Exhibit “A” are true copies of the accounts of BLG for

the Fees Period, in the total amount of $46,400.06.



3. The accounts attached as Exhibit A provide a fair and accurate description of the activities
undertaken by BLG. Attached hereto and marked as Exhibit “B” is a summary of the hourly rates

and time expended by the professionals at BLG during the Fees Period.

4. BLG requests that the Court approve its accounts for the Fees Period for fees in the amount

0f $41,042.00, disbursements of $20.00 and taxes of $5,338.06 for services rendered and recorded.

SWORN BEFORE ME over video
teleconference this 20™ day of November,
2020. The affiant was located in Toronto,
Ontario, while the commissioner, Mariela
Adriana Gasparini, was located in

CHRISTINE MASON

N N N N N S N N N

A Commissioner for Taking Affidavits

P14458



EXHIBIT A
This is the Exhibit marked “A” referred to
in the Affidavit of Christine Mason,
sworn before me this 20™ day of November, 2020.

A Commissioner for Taking Affidavits



Borden Ladner Gervais LLP

B ' G Lawyers | Patent & Trade-mark Agents

Bay Adelaide Centre, East Tower

Borden Ladner Gervals 22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749

blg.com

Grant Thornton LLP
200 King Street West
11th Floor November 11, 2020
Toronto, ON MS5H 3T4

Invoice # 697903729
Attention: Mr. Jonathan Krieger Page 1

Senior Vice President

Re: Trigger Wholesale File No: 547730/000032

PROFESSIONAL SERVICES rendered to October 31, 2020 in connection with the above matter as
described in the attached.

Fees $ 41,042.00
Disbursements 20.00
HST on Fees and Taxable Disbursements 5,338.06
Total this Invoice $ 46,400.06

THIS IS OUR ACCOUNT - E. & O.E.
BORDEN LADNER GERVAIS LLP
Bodan Ladner Gerwaea LLF

For: Roger Jaipargas

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 2

PROFESSIONAL SERVICES RENDERED to October 31, 2020

Oct 9, 2020

Oct 11, 2020

Oct 12,2020

R. Jaipargas

R. Jaipargas

R. Jaipargas

0.40

3.50

3.50

Conference call with J. Krieger re: background on
Trigger Wholesale Inc. and pending Receivership
Application returnable on October 13 re: same and next
steps regarding same.

Engaged on review of Application Record of Torkin
Manes for the appointment of a receiver of Trigger and
various Affidavits and draft Orders in connection with
same; conference call with J. Krieger re: same;
conference call with Grant Thornton and Torkin Manes
re: same and approach to be taken in connection with
Interim Receivership order; emails to and from J.
Simpson re: same; email from J. Simpson to Clearflow
re: approach to take in connection with hearing on
October 13; review email from J. Petersen re: concerns
regarding property destruction and next steps in
connection with same; emails to and from Grant
Thornton re: same.

Numerous emails to and from J. Simpson and Grant
Thornton in connection with draft Factum and revised
draft Order; engaged on review of same; engaged on
preparing blackline versions of draft Appointment
Order; telephone attendance with J. Krieger re: changes
required to the draft Appointment Order in connection
with same; email to J. Simpson re: clean and blackline
versions of the appointment order and comments on the
Factum; further email from J. Simpson re: further
revised draft Appointment Order; review same; email
from J. Simpson to Justice Gilmore re: Factum and draft
Appointment Order.

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 3

Oct 13,2020  R. Jaipargas

Oct 14,2020  R. Jaipargas

Oct 16,2020  R. Jaipargas

2.00

0.20

1.40

Emails from and to J. Krieger re: first day receivership
matters; emails to and from J. Simpson in connection
with Zoom link for hearing and timing for comeback
hearing and relief to be sought in connection with
conversion to national receiver; attend at court in
connection with Zoom hearing before Justice Gilmore in
connection with the Motion for the Interim Receivership
appointment; email from Justice Gilmore in connection
with Endorsement; review same; further emails to and
from J. Petersen and J. Wiebe re: attendance at Trigger
office; telephone attendance with J. Krieger re:
attendance at first day at Trigger premises and status of
matter.

Emails from and to J. Krieger and G. Petersen regarding
status of Trigger receivership; telephone attendance with
J. Krieger re: same.

Telephone attendance with J. Krieger re: status of the
Trigger matter; conference call with Clearflow, Grant
Thornton and Torkin Manes re: status of proceedings
and next steps re: same; email from J. Simpson re:
update B. Kelly matter.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 4

Oct 19,2020  R. Jaipargas

Oct 20,2020  R. Jaipargas

2.50

6.90

Emails from and to J. Krieger re: status of the interim
Receivers Report and draft Motion materials for Motion
returnable on October 22 and letter from Clark Melville
in connection with Andrew Kelly and Darrin Kelly and
claims to goods at Trigger premises; email to J. Krieger
re: same; email to and from J. Simpson re: status of
receivership matter and various ongoing issues and
position of M. Djak regarding motion returnable on
October 22nd; conference call with Torkin Manes,
Grant Thornton re: status of receivership matter and next
steps regarding same and nature of relief to be sought at
October 22nd hearing; subsequent telephone attendance
with K. Krieger re: same; further conference call with
Grant Thornton, Torkin Manes re: next steps in the
Trigger receivership proceedings and relief to be sought
on October 22, 2020 and preparation of draft court
materials re: same; review various; emails from G.
Petersen re: same.

Engaged on review and revisions to draft First Report of
the Interim Receiver; emails to and from J. Wiebe re:
same; engaged on review and revisions to draft Notice of
Motion and draft National Receivership Order received
from J. Simpson; emails to and from J. Simpson and
Grant Thornton re: same in connection with court
hearing scheduled for October 22, 2020; emails to and
from J. Petersen re: various operational matters; various
telephone attendances with J. Wiebe and J. Krieger re:
nature of relief sought at October 22 motion; emails
from J. Simpson re: same; telephone attendance with J.
Simpson re: status of draft motion materials and nature
of relief sought on October 22; conference call with J.
Simpson, F. Sully and J. Wiebe re: same; engaged on
review of background documents in connection with
revising First Report of the Interim Receiver.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 5

Oct 21,2020  R. Jaipargas

Oct 22,2020  A. Gasparini
Oct 22,2020 R. Jaipargas

3.80

0.20
7.50

Engaged on review and revisions to revised draft First
Report of the Interim Receiver; emails to and from J.
Wiebe re: same; telephone attendance with J. Wiebe re:
changes to the First Report of the Interim Receiver;
emails to and from J. Simpson re: revised notice of
motion and Receivership Order; engaged on review of
same; email to J. Simpson re: further changes required to
draft Receivership Order; emails from J. Squire in
connection with amounts deposited to BMO account by
M. Gdak; email to J. Krieger re: same; email from J.
Squire in connection with Notice of Motion from
Learners regarding relief sought by Trigger, Encadra,
Mark Gdak and Jaimak; review same; emails to and
from J. Krieger re: same; email to J. Squire in
connection with listing regarding amounts deposited by
M. Gdak.

Receive instructions from R. Jaipargas.

Engaged on review of motion record and report of the
interim receiver in connection with court attendance for
motion for the appointment of a national receiver;
numerous emails from and to J. Simpson and Grant
Thornton on same and attend at zoom court hearing
before Justice McEwen on motion to convert
Receivership proceedings to a national receiver and
subsequent conference all with all counsel re: terms of
the draft order and engaged on drafting language for
court order to deal with retainer for Learners and also
telephone attendance with J. Simpson re: same;
numerous emails to and from counsel in connection with
revised language for draft order, and conference call
with C. Melville re: same; further conference call with
all counsel re: settling terms of the draft order and
various telephone attendances with Krieger and J.
Wiebe re: instructions on same; emails from and to J.
Simpson re: revised order; review same; further changes
required to same.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 6

Oct 23,2020  A. Gasparini

Oct 23,2020  A. Gasparini
Oct 23,2020  R. Jaipargas

Oct 23,2020 G. Wang

Oct 23,2020 X. Yan

Oct 23,2020 X. Yan

0.40

0.20
2.10

1.20

0.50

1.00

Email J. Simpson re service list; revise service list;
speak with R. Jaipargas; email service list to J. Wiebe
and J. Krieger.

Update service list and send to J. Wiebe and J. Krieger.
Emails from and to C. Melville re: form of order; emails
to and from J. Simpson re: same; email from Justice
McEwen re; issued Order; emails to and from X. Yan re:
same; conference call with X. Yan and G. Wang re:
background on matter and instructions in connection
with registering on the 5 properties and issues regarding
obtaining Agreements of Purchase and sale for 2
pending transactions; emails to and from C. Melville re:
same; emails to J. Krieger re: same; email from C.
Melville re: letter regarding wages that are outstanding
for A and D. Kelly re: same; email to Grant Thornton in
connection with same; emails to and from G. Wang in
connection with registration on title to the 5 properties
under the Receivership Appointment Order.

Attend conference call with R. Jaipargas and X. Yan re
court orders and sale transactions; brief review of court
order; prepare application to register court order;
telephone call with X. Yan re registration matters;
circulate registered documents to R. Jaipargas and X.
Yan.

Reviewed court order and APS for 43 Baker and
considered relevant issues; attended to registration of the
court order on 5 properties.

Reviewed APS and court report and considered relevant
issues.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 7

Oct 25, 2020

Oct 25,2020

Oct 26, 2020

Oct 26, 2020

Oct 26, 2020

Oct 26, 2020

Oct 27, 2020

R. Jaipargas

X.Yan

K. Hughes

R. Jaipargas

G. Wang

X. Yan

A. Gasparini

1.70

0.40

0.50

1.30

0.40

0.40

0.10

Engaged on review of APS for 43 Baker Road;
telephone attendance with X. Yan re: same and next
steps regarding same; email to J. Squire re: existing APS
for other properties that may be the subject of a pending
sales transaction; email to S. Breenan re: call with X.
Yan required on October 26 to discuss status of 43 Baker
Road; emails to J. Simpson re: same and registration on
title for various properties; conference call with J.
Krieger re: various issues including Trigger receivership
proceedings; 43 Baker Road property; letters on A. and
D. Kelly and approach to take in connection with same.
Discussed with Roger J. re APS, court report and related
matters.

Conducted MPAC searches to obtain the assessed value
reports for 42 Baker Road, Port Elgin and 265 Old Post
Road, Waterloo.

Conference call with S. Breenan and X. Yan re: pending
transaction for 43 Baker Road and next steps regarding
same; reporting email to J. Krieger re: outcome of call
with S. Brennan; engaged on drafting email to C.
Melville in connection with letters regarding Darren and
Andrew Kelly; emails to and from J. Krieger re: same;
email to and from C. Melville re: same.

Emails from R. Jaipargas re agreement of purchase and
sale; email from X. Yan re MCAP assessment value;
emails with K. Hughes re same telephone call with X.
Yan re purchase agreement and timing.

Call with S. Brennan and Roger J. re APS for 43 Baker,
Port Elgin.

Email J. Simpson re service list.

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 8

Oct 27,2020  R. Jaipargas

Oct 28,2020  A. Gasparini
Oct 28,2020  R. Jaipargas

Oct 28,2020 X. Yan

0.70

0.20
2.30

0.30

Engaged on review of email from X. Yan re: MPAC
searches for each of 40 Baker and 265 Old Post Road;
email to J. Wiebe re: same; telephone attendance with X.
Yan re: same and next steps in connection with 40 Baker
property; emails to and from J. Simpson and B. Blay re:
retention of Cohen Highly as counsel for J. Gdak; emails
to and from B. Blay re: same; emails to and from J.
Squire re: issue of BMO accounts being frozen and
access issues for same to living expenses for Mr. Gdak.
Update service list and email Jon and Jake.

Emails to and from J. Squire re: landlord access to the
premises for internet reconnection; emails to and from J.
Wiebe re: same; various emails to and from J. Squire in
connection with pending sale of certain real property
and status of inquires in connection with same; emails to
and from J. Squire in connection with BMO Mareva
matters and M. Gdak access to accounts for living
expenses; emails to and from J. Wiebe re: same;
conference call with J. Wiebe re: instructions on same;
preparing email to J. Squire in connection with position
of Receiver on Mareva aspects of order and status of
BMO account and an accounting required in connection
with same; emails to and from B. Blay on adding Cohen
Highly to the service list; emails to and from J. Wiebe in
connection with opinion on 43 Baker Road; engaged on
review of same; emails to and from J. Wiebe and X. Yan
re: next steps in connection with Baker Road property
and call require to discuss same; emails to J. Simpson in
connection with update on status of receivership and
Mareva and BMO accounts matter.

Reviewed status updates and considered relevant issues
for 43 Baker.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 9

Oct 29, 2020

Oct 29, 2020

Oct 30, 2020
Oct 30, 2020

Oct 30, 2020

Timekeeper

R. Jaipargas 2.00

X. Yan 1.60

A. Gasparini 0.20

R. Jaipargas 0.70

X. Yan 0.40
TO OUR FEES

Conference call with J. Wieb and X. Yan re: Baker Road
Property and next steps on pending transaction; emails
to and from J. Wieb on Clearflow sending letters to
Factord Accounts receivables; review draft notification
letter re: same; telephone attendance with X. Yan re:
ultimate call with counsel to the purchaser for the Baker
Road Property; email from S. Brennan re: same; email
from X. Yan on Amendment to APS on 43 Baker Road;
review and revisions to same; email to X. Yan re: same.
Call with client re next steps and call with buyer's
counsel at 43 Baker; drafted amendment and reviewed
comment; email to S Brennan re APS amendment and
related matter.

Email J. Purres re Notice of Appearance.

Telephone attendance with X. Yan re: status of
discussions with counsel for the purchasers of 43 Baker
and next steps in connection with same; telephone
attendance with B. Blay re: status of retainer with J.
Gdak and Motion to be brought for retainer of Cohen
Highly; conference call with J. Wiebe re: invoice for
shipments of additional weapons to be cleared at
Pearson and status of outcome of call with B. Blay.
Dealing with execution of APS amendment.

$ 41,042.00

FEE SUMMARY

A. Gasparini

K. Hughes
R. Jaipargas

G. Wang

Avg.

Hours Rate/Hr. Amount
1.30 $ 220.00 $ 286.00
0.50 335.00 167.50

42.50 875.00 37,187.50
1.60 300.00 480.00

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020

Invoice # 697903729
Grant Thornton LLP File No: 547730/000032
Re: Trigger Wholesale Page 10
X. Yan 4.60 635.00 2,921.00
50.50 § 41,042.00
DISBURSEMENTS:
Taxable G=GST; Q=QST; H=HST; P=PST
Other Report $20.00 H
Total Taxable Disbursements 20.00
Total Disbursements 20.00
Total Fees and Disbursements 41,062.00
HST on Fees and Taxable Disbursements 5,338.06
TOTAL THIS INVOICE $ 46,400.06

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE
GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP

200 King Street West
11th Floor

Toronto, ON MS5H 3T4

Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
RI/RJ

File No: 547730/000032

REMITTANCE COPY

Fees
Disbursements
HST on Fees and Taxable Disbursements

Total this Invoice

§ 41,042.00
20.00
5,338.06

$ 46,400.06

PLEASE REFER TO PAYMENT OPTIONS PAGE FOR REMITTANCE INFORMATION.

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE
GST/HST REGISTRATION # R869096974RT0001



EXHIBIT B
This is the Exhibit marked “B” referred to
in the Affidavit of Christine Mason,
sworn before mg this 20™ day of November, 2020.

A Commissioner for Taking Affidavits



EXHIBIT “B”
Summary of Fees and Disbursements of Borden Ladner Gervais LLP
for the period from October 9, 2020 to October 30, 2020

Name of Professional Total Hours Avg. Hourly Total Amount Billed
Billed Rate ($/Hr)
2018/2019
A. Gasparini 1.30 $220.00 $286.00
K. Hughes 0.50 $335.00 $167.50
R. Jaipargas 42.50 $875.00 $37,187.50
G. Wang 1.60 $300.00 $480.00
X. Yan 4.60 $635.00 $2,921.00
Total Hours/Average 50.50 $473.00 $41,042.00
Rate/Total Fees
Total Disbursements $20.00
Total Fees and Disbursements $41,062.00
excluding Tax
Taxes (GST/HST) $5,338.06
Total Fees and Disbursements $46,400.06

including Tax




BETWEEN:
CLEARFLOW COMMERCIAL FINANCE CORP.

Court File No. CV-20-00649154-00CL

TRIGGER WHOLESALE, INC. et al.

Respondents

117577541:v1

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
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