Court File No. CV-12-9617-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(Commercial List)

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT
ACT, R.S.C. 1985, c. C-36, AS AMENDED

THE HONOURABLE ) MONDAY, THE 30th
JUSTICECOLIN L-CAMPBELL ) DAY OF APRIL, 2012
o G w

..._-\ _‘.

AND IN'THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF First
Leaside Wealth Management Inc., First Leaside Finance Inc., First Leaside
Securities Inc., FL Securities Inc., First Leaside Management Inc., First Leaside
Accounting and Tax Services Inc., First Leaside Holdings Inc., 2086056 Ontario
Inc., First Leaside Realty Inc., First Leaside Capital Inc., First Leaside Realty I
Inc., First Leaside Investments Inc., 965010 Ontario Inc., 1045517 Ontario Inc.,
1024919 Ontario Inc., 1031628 Ontario Inc., 1056971 Ontario Inc., 1376095 Ontario
Inc., 1437290 Ontario Ltd., 1244428 Ontario Ltd., PrestonOne Development
(Canada) Inc., PrestonTwo Development (Canada) Inc., PrestonThree
Development (Canada) Inc., PrestonFour Development (Canada) Inc., 2088543
Ontario Inc., 2088544 Ontario Inc., 2088545 Ontario Inc., 1331607 Ontario Inc.,
Queenston Manor General Partner Inc., 1408927 Ontario Ltd., 2107738 Ontario
Inc., 1418361 Ontario Ltd., 2128054 Ontario Inc., 2069212 Ontario Inc., 1132413
Ontario Inc., 2067171 Ontario Inc., 2085306 Ontario Inc., 2059035 Ontario Inc.,
2086218 Ontario Inc., 2085438 Ontario Inc., First Leaside Visions Management
Inc., 1049015 Ontario Inc., 1049016 Ontario Inc., 2007804 Ontario Inc., 2019418
Ontario Inc., FL Research Management Inc., 970877 Ontario Inc., 1031628 Ontario
Inc., 1045516 Ontario Inc., 2004516 Ontario Inc., 2192341 Ontario Inc., and First
Leaside Fund Management Inc. (the “Applicants”)

ORDER
(APPROVAL OF CONDUCT AND DISTRIBUTION OF QUEENSTON MANOR PROCEEDS)

THIS MOTION, made by the Applicants for an order approving (a) the
abridgment of time for filing the Applicants’ notice of motion and motion record; (b)
certain  conduct and activities of G.S. MaclLeod & Associates Inc. (the “CRO"); (c)

certain conduct and activities of Grant Thornton Limited, in its capacity as court
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appointed monitor (the “Monitor”); and (d) the full and final payout to Midland Loan

Services Inc. (“Midland”);

ON READING the Affidavits of Greg MaclLeod sworn March 21 and April 23,
2012, the First Report (defined below), the second report of the Monitor, dated April 25,
2012, (the “Second Report’) and on hearing the submissions of counsel for the
Applicants and the CRO, the Monitor, Fraser Milner Casgrain LLP in its capacity as
court appointed Representative Counsel, no one appearing for any other person on the
service list, although properly served as appears from the affidavits of Mary Carreiro

sworn April 24 and 26, 2012, filed:

1 THIS COURT ORDERS that the time for service and filing of the notice of motion
and the motion record is hereby abridged and validated so that this motion is properly

returnable today and hereby dispenses with further service thereof.

2. THIS COURT ORDERS AND DECLARES that the conduct and activities of the
CRO as disclosed in the CRO’s affidavits dated March 21, 2012 and April 23, 2012, be

and are hereby approved.
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o THIS COURT ORDERS AND DECLARES that the conduct and activities of the
Monitor as set out in the,\Monitor’s first report dated March 21, 2012 (“First Report”)z

and the'Monitor;s Second Report, be and are hereby approved.

4, THIS COURT ORDERS AND DIRECTS Queenston Manor General Partner Inc.
(“Queenston Manor”) to pay the sum of $4,397,405.05 (subject to adjustments) (the

“Midland Amouht”) to Midland, 7&7 the closing of the transaction whereby D.D. 382
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Queenston Ltd. will purchase the interest of Queenston Manor in the property known
municipally as 382 Queenston Street, St. Catharines, Ontario, which transaction is
being approved concurrently with this order. Upon the payment to Midland of the

Midland Amount, all claims by Midland to the assets and property of Queenston Manor

be and the same are hereby extinguished.an 4 M“)(""J 'S IO/'A(’“"UJ\
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IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, Court File No: CV-12-9617-00CI
R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF

First Leaside Wealth Management inc. et al

ONTARIO
SUPERIOR COURT OF JUSTICI
(Commercial List)

Proceeding commenced at Toront

ORDER
(APPROVAL OF CONDUCT AND DISTRIE
OF QUEENSTON MANOR PROCEEIL

Cassels Brock & Blackwell LLP
2100 Scotia Plaza

40 King Street West

Toronto, Ontario M5H 3C2

John N. Birch LSUC #: 38968U
Tel: 416.860.5225

Fax: 416.640.3057
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