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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES
INC.
Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,
R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule
40.01 of the Rules of Civil Procedure

NOTICE OF MOTION
(Returnable December 1, 2020)

GRANT THORNTON LIMITED (“GTL”), in its capacity as Court-appointed receiver
(in such capacity, the “Receiver”) of all the assets, undertakings and properties of Trigger
Wholesale, Inc., The En Cadre Group Inc. (the “Debtors”), and certain real property owned by
each of Jaimak Real Properties Inc. (“Jaimak’) or Jaimee Lynn Gdak will make a motion to a
judge presiding over the Commercial List on Tuesday, December 1, 2020 at 11:00 a.m. or as soon
after that time as the motion can be heard. Please refer to the videoconference details attached at
Schedule “A” hereto in order to attend the motion and advise if you intend to join the motion by
emailing Adriana Gasparini at agasparini@blg.com.

THE PROPOSED METHOD OF HEARING: The motion is to be heard orally.
THIS MOTION IS FOR:

1. An Order substantially in the form attached at Tab 3 of the Motion Record:



(@)

(b)

(©)

(d)

(€)

(f
9)

-2-

abridging the time for service of the Notice of Motion and the Motion Record and
validating service so that the motion is properly returnable on December 1, 2020

and dispensing with the requirement for any further service thereof;

approving the first report of GTL, in its capacity as interim receiver (“IR”) dated
October 21, 2020 and the appendices thereto (the “First Report of the IR”) and

the activities of the IR described therein;

approving the first report of the Receiver dated November 20, 2020 and the
appendices thereto (the “First Report”) and the activities of the Receiver described

therein;

approving the sale transaction (the “Transaction”) contemplated by an agreement
of purchase and sale dated October 9, 2020 between Jaimee Gdak (*“J. Gdak™), as
vendor, and Paul German and Julie German (collectively, the “Purchasers”), as
puchasers, as amended by an amending agreement dated October 30, 2020 between
the Receiver and the Purchasers, and as further amended by a second amending
agreement dated November 6, 2020 between the Receiver and the Purchasers for
the purchase and sale of a property located at 43 Baker Rd., Port Elgin, Ontario (the
“Purchased Property”) (the “Sale Agreement”), and attached as Confidential
Appendices “1”, “3” and “4” to the First Report and authorizing the Receiver to
take such steps and execute such documents as may be necessary or desirable for
the completion of the Transaction;

vesting in the Purchasers all of J. Gdak’s right, title and interest in and to the
Purchased Property, free and clear of all encumbrances, except certain permitted

encumbrances;
sealing certain Confidential Appendices to the First Report;

approving the fees and disbursements of the IR and the Receiver for the period from
October 8, 2020 to October 30, 2020, as set out in the affidavit of Jacob Wiebe,



-3-

sworn November 20, 2020 (the “Wiebe Affidavit”); and

(h) approving the fees and disbursements of Borden Ladner Gervais LLP (“BLG”),
legal counsel to the IR and the Receiver for the period from October 9, 2020 to
October 31, 2020, as set out in the Affidavit of Christine Mason, sworn November
20, 2020 (the “Mason Affidavit™).
2. Such other relief as counsel may advise and this Honourable Court may permit.

THE GROUNDS FOR THE MOTION ARE:

Background

(@)

(b)

(©)

(d)

Clearflow Commercial Finance Corp. (“Clearflow”) is the lender to and the senior
secured creditor of the Debtors, holding security in the assets, undertakings and
properties of the Debtors;

Clearflow demanded payment from the Debtors and delivered a Notice of Intention
to Enforce Security pursuant to subsection 244(1) of the Bankruptcy and Insolvency
Act, R.S.C. 1985, c. B-3, as amended (the “BIA”);

pursuant to the IR Appointment Order of Madam Justice Gilmore dated October
13, 2020 (the “IR Appointment Order”), GTL was appointed as the IR over the
assets, undertakings and properties of the Debtors, pursuant to subsection 47(1) of
the BIA and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as
amended;

pursuant to the Appointment Order of Mr. Justice McEwen dated October 22, 2020
(the “Appointment Order”), GTL was appointed as the Receiver over the assets,
undertakings and properties of the Debtors, as well as certain real property owned
by each of Jaimak or J. Gdak, pursuant to subsection 243(1) of the BIA, and section
101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended;



Approval of the Transaction

(€)

()

9)

(h)

()

the Sale Agreement was entered into by J. Gdak prior to the appointment of the IR
and the appointment of the Receiver;

the Sale Agreement contemplates the sale of the Purchased Property, wherein the

registered owner is J. Gdak;

the Receiver was authorized by the Appointment Order to market and sell the

Property (as defined in the Appointment Order);

the Receiver has determined that the offer from the Purchasers is reasonable, taking

into account a number of factors;
Clearflow supports the proposed Transaction;

the Receiver recommends that the Transaction be approved by the Court for the

following reasons:
Q) the Transaction was originally entered into by J. Gdak;

(i) the Receiver has obtained an opinion of value from a realtor, which supports

the economics of the proposed Transaction; and

(iii)  the Transaction is in the best interests of the stakeholders in the within

receivership proceedings;

Confidential Supplement

(k)

0]

certain Confidential Appendices to the First Report contain confidential and
commercially sensitive information that could jeopardize the Receiver’s efforts to

complete a sale transaction if disclosed;

as such, the Receiver requests that certain Confidential Appendices to the First
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Report be sealed from the public record until the closing of the Transaction;

Approval of Fees and Activities

(m)

(n)

(0)

(P)
(@)

Other

(r)

(s)
(t)

the Receiver has performed a variety of activities in furtherance of its
responsibilities under the IR Appointment Order and the Appointment Order, as set

out in the First Report;

the Receiver seeks approval of the First Report of the IR, the First Report and the

activities of the IR and the Receiver, as described therein;

in performing the activities outlined in the First Report, the Receiver and the
Receiver’s legal counsel, BLG, have provided professional services and incurred

fees and disbursements;
the Receiver seeks approval of its fees and disbursements;

the Receiver also seeks approval of the fees and disbursements of BLG;

rules 1.04, 2.03, 3.02, and 38 of the Rules of Civil Procedure, R.R.O. 1990, Reg.

194, as amended,;
section 137(2) of the Courts of Justice Act; and
such further and other grounds as counsel may advise and this Court may permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing

of the motion:

(a)
(b)

the Receiver’s First Report to the Court dated November 20, 2020;

the affidavit of Jacob Wiebe, sworn November 20, 2020;
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(©) the affidavit of Christine Mason, sworn November 20, 2020; and

(d) such further and other material as counsel may advise and this Court may permit.
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Conference Details to join Motion via Zoom

Join Zoom Meeting
https://zoom.us/j/96711654065?pwd=cDIISNQINTZwWMIFEZXVDaHIwZIBQZz09

Meeting ID: 967 1165 4065
Passcode: sGr5rH
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@ GrantThornton

INTRODUCTION

1. Grant Thornton Limited (“GTL”) was appointed as Interim Receiver (the “IR”) of
Trigger Wholesale Inc. (“Trigger”) and The En Cadre Group Inc. (“En Cadre”)
(collectively, the “Debtors”) by order of the Ontario Superior Court of Justice
(Commercial List) (the “Court”) dated October 13, 2020 (the “Interim
Receivership Order”). Copies of the Interim Receivership Order and the
Endorsement of the Honourable Madam Justice Gilmore are attached hereto as

Appendix “1”.

2. Background information pertaining to the Debtors, including the circumstances
leading to the appointment of the IR, are contained in the affidavits of Martin
Rees, Sandy Kanishis and Glenn Peterson, each sworn October 9, 2020 (the
“Clearflow Affidavits”) in support of Clearflow Commercial Finance Corp.’s
(“Clearflow”) application for the appointment of the IR. A copy of the Clearflow
Affidavits without appendices are attached hereto as Appendix “2” and are
accessible on the case website at www.GrantThornton.ca/TWI. Clearflow is the

primary secured creditor of the Debtors.

3. The Interim Receiver filed its first report to Court dated October 21, 2020 (the
“IR’s First Report”) in support of Clearflow’s application to convert the Interim
Receivership Order, to a national receiver, pursuant to subsection 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3 (the “BIA”). A copy of the

IR’s First Report is attached hereto as Appendix “3” without appendices.

4, Pursuant an order of the Honourable Mr. Justice McEwen dated October 22,
2020, GTL was appointed as the Receiver (the “Receiver”) over the assets,
undertakings and properties of the Debtors, as well as certain real property
owned by each of Jaimak Real Properties Inc. or Jaimee Lynn Gdak (“J. Gdak”),
pursuant to subsection 243(1) of the BIA and section 101 of the Courts of Justice
Act, R.S.0. 1990, c. C.43, as amended (the “Receivership Order”). A copy of

the Receivership Order is attached hereto as Appendix “4”.
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DISCLAIMER

5. In preparing this report, the Receiver has reviewed certain unaudited financial
information and certain financial information related to the Debtors. While the
Receiver has performed a preliminary review of available books and records of
the Debtors, such review does not constitute an audit or verification of such
information for accuracy, completeness or compliance with Generally Accepted
Auditing Standards (“GAAS?”) or International Financial Reporting Standards
(“IFRS”). Accordingly, the Receiver expresses no opinion or other form of

assurance pursuant to GAAS or IFRS with respect to such information.

6. This report has been prepared for the use of this Court as general information to
assist the Court in making a determination of whether to approve the relief
sought by the Receiver, in respect of motion that is scheduled to be heard by the
Court on December 1, 2020. Accordingly, the reader is cautioned that this report

may not be appropriate for any other purpose.

7. All references to dollars in this report are in Canadian currency, unless otherwise

noted.

PURPOSE OF FIRST REPORT

8. The purpose of this, the Receiver’s first report to Court (the “First Report”) is to
advise the Court on the Receiver’s activities since its appointment and to provide
information to the Court pertaining to the Receiver’s request for an Order, inter
alia,

a) approving the IR’s First Report and the activities of the IR described therein;

b) approving the First Report and the activities of the Receiver described
therein;

c) approving the sale transaction (the “Transaction”) contemplated by an
agreement of purchase and sale dated October 9, 2020 between J. Gdak, as
vendor, and Paul German and Julie German (collectively, the “Purchasers”),
as purchasers, as amended by an amending agreement dated October 30,
2020 between the Receiver and the Purchasers, and as further amended by
a second amending agreement dated November 6, 2020 between the
Receiver and the Purchasers for the purchase and sale of a property located
at 43 Baker Rd., Port Elgin, Ontario (the “Purchased Property”) (the “Sale

Page 2
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Agreement”) and authorizing the Receiver to take such steps and execute
such documents as may be necessary or desirable for the completion of the
Transaction;

d) vesting in the Purchasers all of J. Gdak’s right, title and interest in and to the
Purchased Property, free and clear of all encumbrances, except certain
permitted encumbrances;

e) sealing certain Confidential Appendices to the First Report;

f) approving the fees and disbursements of the IR and the Receiver for the
period from October 8, 2020 to October 31, 2020, as set out in the affidavit of
Jacob Wiebe, sworn November 20, 2020; and

g) approving the fees and disbursements of Borden Ladner Gervais LLP
(“BLG”), legal counsel to the IR and the Receiver for the period from October
9, 2020 to October 31, 2020, as set out in the Affidavit of Christine Mason,

sworn November 20, 2020.

Sale of 43 Baker Road, Port Elgin, Ontario

10.

11.

12.

Prior to the appointment of the IR and the Receiver, J. Gdak entered into an
agreement of purchase and sale dated October 9, 2020 with the Purchasers for
the Purchased Property. The closing date stated in the Sale Agreement was
October 30, 2020. A copy of the redacted agreement of purchase and sale dated
October 9, 2020 is attached hereto as Appendix “5”. A copy of the unredacted
Sale Agreement is attached hereto as Confidential Appendix “1”.

On October 30, 2020, the Receiver and the Purchasers executed an amendment
to the Sale Agreement to extend the closing date to November 6, 2020, to allow
the Receiver to obtain a valuation of the Purchased Property (the “October 30
Amendment”).

The Receiver engaged a realtor to provide an opinion of value on the Purchased
Property (the “Opinion of Value”), in order to assess the reasonableness of the
proposed selling price. A copy of the Opinion of Value is attached hereto as
Confidential Appendix “2”. The Opinion of Value verified that the proposed
selling price in the Sale Agreement is reasonabile.

On November 6, 2020 the Receiver and the Purchasers executed a further

amendment to the Sale Agreement (the “November 6 Amendment”). The
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Transaction is subject to Court approval, since the amount of the selling price

exceeds the Receiver’s limit to sell assets, as specified in the Receivership

Order. Copies of the October 30 Amendment and the November 6 Amendment

are attached hereto as Confidential Appendices “3” and “4”.

The Receiver reviewed the Sale Agreement and the Opinion of Value with

Clearflow, who supports the proposed Transaction.

The Receiver recommends that the Transaction be approved by the Court for the

following reasons:

a) the Transaction was originally entered into by J. Gdak;

b) the Receiver has obtained an Opinion of Value which supports the
economics of the proposed Transaction; and

c) the Transaction is in the best interests of the stakeholders in the within

receivership proceedings.

Confidentiality

15.

16.

The Receiver believes that the Confidential Appendices should remain sealed
until the closing of the Transaction as the information contained therein is
commercially sensitive and could prejudice the sale of the Purchased Property.
In the absence of a sealing order, potential purchasers would have access to
information obtained by the Receiver, which may impact the price that interested
purchasers are willing to offer for the Purchased Property, should the proposed
Transaction not close.

The Receiver does not believe that any party will suffer prejudice if the

information in Confidential Appendices are sealed in this manner.

APPROVAL OF PROFESSIONAL FEES

17.

18.

The IR, the Receiver and its counsel have maintained detailed records of their
professional fees.

Pursuant to paragraph 22 of the IR Order and paragraph 27 of the Receivership
Order, the IR and the Receiver and its counsel shall be paid their reasonable
fees and disbursements and a charge was granted on the Property (as defined in

the Receivership Order), as security for such fees and disbursements.
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19.  The total fees and disbursements of the IR and the Receiver from October 8,
2020 to October 31, 2020 amount to $138,262.97 inclusive of disbursements and
HST and are more particularly describe in the affidavit of Jacob Wiebe sworn
November 20, 2020, a copy of which is attached hereto as Appendix “6”.

20.  The total fees and disbursements of the Receiver’'s counsel, BLG, from October
9, 2020 to October 31, 2020 amount to $46,400.06 inclusive of disbursements
and HST and are more particularly describe in the affidavit of Christine Mason
sworn November 20, 2020, a copy of which is attached hereto as Appendix “7”.

21. The Receiver believes that the fees described in the fee affidavits are fair and

reasonable and respectfully requests that the Court approve same.

SUMMARY AND RECOMMENDATION

22. Based on the foregoing, the IR and the Receiver respectfully request that this
Honourable Court grant an Order, in respect of the relief sought, as detailed in
paragraph 8 of the First Report.

All of which is respectfully submitted.

GRANT THORNTON LIMITED

In its capacity as Court Appointed Interim Receiver and Receiver
of Trigger Wholesale, Inc. The En Cadre Group Inc.

and certain real property owned by each of

Jaimak Real Properties Inc. and Jaimee Gdak

Per,

orp —
Jake Wiebe, CPA, CA, CIRP, LIT
Senior Vice-President
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Court Flle No CV-20—00649154—00CL

. ONTARIO B
) .SUPERIOR COURT OF JUSTICE
,(COMMERCIAL,LISTy

. THE HONOURABLE v».f‘;}.' Bl ﬁ‘{ TUESDAY THE 13th DAY OF
e e C OCTOBER 2070 %
IUSTICE GILMORE

| CLEARFLOW COMMERCIALFINANCECORP.
TRIGGER WHOLESALE INC THE EN CADRE GROUP INC

MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES NG, e
B8, a, HTE e g : o . Respondents" g

e APPLICATION UNDER Sect1on 47(1) of the Bankruptcy and Insolvency Act R S.C. 1985 . B-: ol

o o8 .b :r.'}‘fii{:G'roup Inc Was heard

% 3 Sectlon 101 of the Cow Is ofJustzce Act; R.8.0. 1990, ¢. C. 43 and Rule 40 01 of the Rules of . f;’ “
. o S g o B szzl Procedure ' . , 0 , st i

ORDER

(Appomtment of Interim Recelver)

y TI-IIS APPLICATION made by the Apphcant for an Order pursuant to sectlon 47(1) of. ':ff::
| Q};}:the Bankruprcy and Insolvency Acr R S. C 1985 . B 3, a amended (the "BIA") and sectlon 10 )

: :':?-:-fof the Courts of Justzce Act R S O 1990 c. C 43 as amended (the "CJA") appomtmg Grantv;

o & Thornton Llrmted as 1nter1m recelver (m such capac1ty the "Interlm Recelver") w1thout securlty

o ofall of th"ﬂz"assets‘ undertakmgs and propertles of Trxgger Wholesale Inc and The En Cadr -

lthout-notlce thlS day v1a v1deoconference at Toronto, ‘Ontano due t




-2%; I

o ON READING the Afﬁdavrts of Martm Rees (the “Rees Afﬁdavnt”), Sandy Kamchrs “
' and Gienn Petersen, each swom October 9 2020 and the Exhrb1ts thereto and on hearmg the ,

R subn:nssrons of counsel for the Apphcant counsel for the proposed Interim Recerver and on» -

- | readmg the consent of Grant Thornton Lrnnted to act as the Interun Recerver

o '_’SERVICE

K P THIS COURT ORDERS that serv1ce of the Notrce of Applrcatron and the Apphcatron ’ s, 'y

‘Record is hereby d1spensed wrth and that thlS Apphcatlon is ploperly returnable today

- “’APPOINTMENT '1_ o

"o . '2 THIS COURT ORDERS that pursuant to section 47(1) of the BIA and sectron 101 of

Sy ,the CJA Grant Thornton errted is hereby appornted Intenm Recerver w1thout secur1ty, of all -~ & :

| »of the assets undertalongs and propertres (the "Property") of Trrgger Wholesale, Inc and Thef’f";' e

» En Cadre Group Inc (collectrvely, the "Debtors "), untﬂ November 12 20’)0

b' 3 TI-]IS COURT ORDERS that the balance of thrs Applrcatlon be adjoumed to a date to ] ’. ., f":f A

B be set m con;unctton Wrth the Commercral Llst Ofﬁce

RECEIVER’S POWERS

4 THIS COURT ORDERS that the Intenrn Recexver is- hereby empowered and : e

AF:’-authorlzed but not obhgated to act at. once in respect of the Property and wrthout in any Way i

& 11m1t1ng the generahty of the foregomg, the Interrrn Rece1ver 1s hereby expressly empowered and g ’f ]

P ’_;authorlzed to do any of the followmg where the Interrm Rece1ver con51ders 1t necessary or - U;f

VRN to take possess1on of and exercrse control over the Property and any and

v} to recelve'*preserve, and protect the Property, or any part ot parts thereof 2

changrng of locks and,securlty codes, thef

Rt mcludmg, but not hm'

relocatmg;’ vf Propel'fy safeguard 1t the engagrng'5 of vlndependentf’

A [;;,all proceeds, recerpts and drsbursements arrsrng out of or frorn the



©

" ’managers, counsel and such other persons from- t1me to time and on

3.

: securrty personnel the takmg of physrcal mventorres and the placement of L

- such msurance coverage as may be necessary ot desrrable, ‘

to manage, operate and carry on the busrness of the Debtors, cludlng the '

, powers to enter into any agreements incur any obhganons in the ordrnary ¢
= course of busmess cease to carry on all or any part of the busmess or’ o

' vv-cease to perform any contracts of the Debtors, B RS

:to engage consultants appratsers, agents, experts, aud1tors, accountants, ) 3

~ whatever basis, 1nclud1ng on a temporary basrs, to assmt wrth the exerclse i

> of the Interim Recetvers powers and dutles, mcludrng W1thout hmrtatron -

o those conferred by thrs Order

| ‘v V:.f('e)» ',‘

. ;0W1ng to the Debtors and to eXercrse all remedles of the Debtors m

to recerve and collect all momes and accounts now owed or hereafter_f -

v collecnng such monres, 1nclud1ng, w1thout lrmltatron o enforce any;f "

3~ secur 1ty held by the Debtors E

' respect of any of the Property, whether m the Interrm Rece1ver s name orf» g 2 o S

o ‘below) as the Inter1m Recerver deems appropr1ate on. all matters relatmg to: g [

::to regrster a copy of thrs Order and any other Orders in respect of the"*
‘:Property agamst trtle to any real property that forms part of the Property,

to; apply for any penmts, hcences approvals or perrmssrons as may be

.requlredby any governmental authorrty and any renewals thereof for

_,to execute assrgn, issue and endorse clocuments of whatever nature in

e 1n the name and on behalf of the Debtors, for any purpose pursuant to thrs i
» ':v:.‘:E'Order, : _ ER . I 5

to report to, rneet w1th and d1scuss wrth such affected Persons (as defined

[ _['the Property and the recerverslnp, and to. share mforrnatron subject to such x v : ; -

o terms as to conﬁdentrahty as the Interrm Recerver deems advrsable, s




_ 3‘ ;‘ on behalf of and 1f thought desrrable by the Recelver, in the name of thev B
Fas Debtors, and . % : . SR .

- G) to take any steps reasonably mcrdental to the exercrse of these powers or_’_b',

tthe performance of any statutory obhgatrons -

t : and in each case Where the Interun Recewer takes any such actlons or steps it shail be zf’
. exclusrvely authonzed and empowered to do so, to the exclus1on of all other Persons (as deﬁned o

e below), mcludmg the Debtors, and W1thout mterference from any other Person .

: DUTY TO PROVIDE ACCESS AND CO-OPERATION TO TIIE RECEIVER

THIS COURT ORDERS that (1) the Debtors, (11) all of thelr current and former :

“E o :bd1rectors ofﬁcers, employees, agents, accountants legal counsel and shareho]ders, and all other ’ ;: -
o persons actmg on its. mstructlons or behalf, mcludmg, but not lnmted to, the followmg membersf‘b L :
D of the management team of Tngger Mark Gdak J aunee Gdak Ph1hp Searles, M1ke Nero and» . : "

: Brran Kelly, and (111) all other 1nd1v1duals, ﬁrms, corporat1ons, governmental bodres or agencles g :

f.bvor other ent1t1es havmg notlce of th.lS Order (all of the foregomg, collectrvely, bemg "Persons "f S

: and each bemg a "Person") shall forthwrth adwse the Interlm Recerver of the ex1stence of any' AN
.::‘Property in such Person $ possess1on or control shall grant unmedlate and contmued access to. ol E

-, the Property to the Interlrn Recelver and shall dehver all such Property to the Interlrn Recelver» 0, " e 2

B .upon the Interrm Recelver s request

}": 6v THIS COURT ORDERS that all Persens shall forthw1th advrse the Interrm Rece1ver of CE e
. fthe ex1stence of any books, documents, seeurrtles contracts orders corporate and accountmg L
' records, and any other papers records and 1nformat10n of any kmd related to the busmess or:':.f;‘f g
;affarrs of the Debtors, or to thers.sues rarsed 1n the Apphca'aon Record of the Apphcant and any £
“.".n“:'computer programs, computer tapes, computer dlsks, or other data storage medra contarnmg any :
i ’such Jnformatron (the foregomg, coilectrvely, the "Records") 1n that Persons possessmn or‘{:i‘fif,;

. 'control and shall prov1de to the Interlm Recelver or permrt the Intenm Recerver to make retam 2 B g

d e away coples thereof}:and grant to the Intenm Recerver unfettered access to and use of

?:.i;accountmg, computer, SOftW_,'e and physwal facrhtres relatmg thereto prowded however thatj"

: ,__nothmg 1n thls paragraph 5 or in paragraph 6 of th1s Order shall requlre the dehvery of Records Vs L B

o .n.‘{::or the grantmg of access to Records, Whrch may; fot be d1sclosed or provrded to the Intenm




. .’Recerver due to the prrvrlege attachrng to solrcrtor clrent communrcatron ot due to stamtory- -

| provrsrons prolnbrtrng such drsclosure : o

= 7. TI-IIS COURT ORDERS that rf any Records are stored or otherwrse contatned on H

' 'computer or other electronrc system of 1nformatron storage whether by 1ndependent servrce' R

s provrder or- otherwrse, lncludrng all such Records that are stored “in the cloud” all Persons rn o

f'fjpossess1on or control of ‘such Records shall forthwrth grve unfettered access to the Inter;rn-» L )

o : Recerver for the purpose of allowmg the Internn Recerver to recover and fully copy all of the':;'_ )

| brnformatron contarned therern Whether by way of prrntrng the mformatron onto paper or makrngf od o n .

I jcopres of computer drsks or such other manner of retrrevrng and copymg the rnformatron as the o

"{-Internn Recerver in 1ts drscretron deems expedrent and shall not alter erase or destroy any % R

| .‘Records wrthout the prror wrrtten consent of the Recerver Further for the purposes of thrs et

’ v ,‘paragraph all Persons shall provrde the Interrm Recerver wrth all such assrstance m gammg e

"1rrlrnedrate access to the 1nformat10n in the Records as the Interrm Recelver may 1n its discretion i

%l requrre mcludrng provrdmg the Interlm Recerver wrth 1nstruct10ns on the use of any computer or:i 8, ca et

',other system and provrdmg the Intenm Recerver wrth any and all access codes account namesfjj s

Sl and account numbers that may be requrred to garn access to the 1nformat10n ' '_ A g ol

o 'PRESERVATION OF EVIDENCE

L 8 TI-IIS COURT ORDERS that wrthout hmrtrng the generahty of the foregorng, no ;?'b o

. ;.':'Person shall delete sporl erase or in any Way alter any Records in therr possessron care or}

L {?‘-’;,control whrch Records shall be preserVed by any such Person 1n thelr natrve format w1thout;.‘i‘ _: £

~=t:”ﬁalterat10n

5 :,::'RESTRICTION OF TRANSFERS ALIENATION OR ENCUMBRANCE OF ASSETS

o ’:v.f{'f;“',Respondents Mark Gdak Jarmee Gdak and Jannak Real Propertres Inc shall not transfer

any one transactro n and $20 000 1n the aggregate of all such transactrons, except for the purpose

of vprovrdrn ) "etarners to legal counsel Bl N SR

THIS COURT ORDERS that pendrng the return of the Wrthrn Applrcatron thet SR o

alrenate, deplete or encumber any of therr real or personal property wrth a value over $5 000 1n .f : e




; | B

) 1;'0."- ‘: TI-I[S COURT ORDERS that any and all ﬁnancral 1nst1tutlons 1nc1ud1ng banks cred1t e

umons or any party holdrno assets of Mark Gdak Jarrnee Gdak and Jarmak Real Propertres Tnc.

: :(the “Banks”) forthw1th prevent any removal or transfer of monles or assets of the Defendant "

| fheld in any account or on. cred1t on behalf of the Defendant with the Banks except as in : ’

: ;accordance Wlth thts Order untrl further Order of the Court o

" -1 1: TI-]IS COURT ORDERS that the Banks forthw1th d1sclose and dehver up to the ]‘,nterrrnb.:.. s

7Rece1ver or to the Apphcant as may be the case any. and all records held by the Banks concermng
the Defendant’s assets and accounts, 1nclud1ng the ex1stence nature Value and loca‘uon of any‘

e momes or assets or credrt, wherever srtuate, held on behalf of the Defendant by the Banks

TSN

: *No PROCEEDINGS AGAINST THE RECEIVER

- ’vtrrbunal (each a "Proceedmg"), shall be commenced or contmued agamst the Interrrn Recerver, )

N : ;:except with the ertten consent of the Interrm ReceWer or w1th leave of th1s Court

=i ijo EXERCISE OF RIGHTS OR REMEDIES

o v.fﬂ"lRecelver or the Debtors frorn _comp "ance Wrth statutory or regulatory prov1s1ons"’ relatrng‘v to

v NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY a

b 13. o TI-I[S COURT ORDERS that no Proceedmg agatnst or 1n respect of the Debtors or. the: .

TI—]IS COURT ORDERS that no proceedlng or. enforcement process 1n any Co urt Orv‘.; R

,'Property shall be commenced or contrnued except wnh the ertten consent of the Interrrnf: Boos et

s ;Recerver ot wrth leave of thts Court and any and all Proceedrngs currently under Way agamst or ENC

» 1n respect of the Debtors or the Property are hereby stayed and suspended pendmg further Order |

| i of thrs Court

L 14 THIS COURT ORDERS that all rrghts and remedles agamst the Debtors, the Rece1ver e :

or affectlng the Property, are hereby stayed and suspended except wrth the Wrrtten consent of the " R

Intenm Recerver or leave of thrs Court provrded however that thlS stay and suspensron does not“’- " o,

- L ‘{ apply 1n reSpect of any "ehgrble ﬁnanmal contract" as deﬁned 1n the BIA and further prov1dedjf v.}‘:f ;

’that no’dung 1n thls paragraph shall (1) ernpower the Interlm Recerver or the Debtors to carry on A
' any busmess whrch the Debtor 1s not Iawfully ent1t1ed to carry on (n) exempt the ‘Inter]m'- ,




: _7,;

: ’health safety or the envrronment (111) prevent the ﬁhng of any regrstratron to preserve or perfect ]

as securrty mterest or (w) prevent the reglstratlon of a clarrn for lien.

Lo s

RN NO INTERFERENCE WITH THE RECEIVER

s >15 TI—lIS COURT ORDERS that no Person shall drscontmue farl to honour alter 1nterferef: ‘

o ‘w1th repudrate, tenmnate or cease 10 perform any right, renewal rlght contract agreement Ry ke

’llcence -or permrt 1n favour of or held by the Debtors wrthout Wrrtten consent of the Interlm

s Rece1ver or leave of thrs Court

. CONTINUATION OF SERVICES

- 16 THIS COURT ORDERS that all Persons havrng oral or Wrrtten agreements Wlth the‘,, Lae

: o Debtors or statutory or regulatory mandates for the supply of goods and/or servrces, mcludmg
,f”wrthout hnntatlon all computer software, commumcat;ton and other data servrces, centralrzed L

o :»bankmg serv1ces, payroll servrces, msurance, transportatron serv1ces utrllty or other serv1ces o

the Debtor are- hereby restramed untrl further Order of thrs Court from d1scont1numg, alterlng,?v.’ B s R

. ,1nterfer1ng wrth or termrnatlng the supply of such goods ot serv1ces as may be requlred by thef'

| ‘:.,,Recerver, and that the Interrrn Recerver shall be entrtled to the contrnued use of the Debtors :'_f e _—
e .:f.;}.current telephone numbers, facsrmrle numbers, 1nternet addresses and domam names, provrded m"' .
»_ : f :;each case that the norrnal prrces or charges for all such goods or. servrces recelved after the date ,'ia]:f » e
i “of thls Order are pald by the Interrrn Recerver 1n accordance wrth normal paYment practrces of,;. : Ml

[ "'f»;’v':ffthe Debtors or such other practrces as. may be agreed upon by the suppher or servrce provrder, - L

. - f k and the Recerver, or as may be ordered by thls Court

gore »INTERIM RECEIVERTO HOLD FUNDS

b " 17 THIS COURT ORDERS that all funds, momes cheques, 1nstrurnents and other forms:f b

of payrnents recerved or collected by the Interrm Recelver from and after the rnakrng of tlns

Property and the collectlon of any accounts recervable 1n whole or 1n part whether 1n exrstence b

s on the date of thrs Order or hereafter cormng 1nto exrstence, shall be deposrted mto one or rnore,f,

;,new accounts to be opened by the Interrm Recerver(the "Post Recelvershlp Accounts") and the,; &,

momes standrng to the credrt of such Post_Recervershrp Accounts from trrne to trme net of any

' Order from any source whatsoever 1nclud1ng wrthout 11rn1tat10n the sale of all or any of the':‘ e



“ ol B | personal mformatron 1s destroYf‘fd
o ,LLIMITATION ON ENVIRONMENTAL LIABILITIES
& j:.j_Recelver to occupy or to take control care charge possesswn or rllarlagﬁnfltﬂﬂt (Separ ately and/ Or»ar: .

g collectrvely, "Possess1on") of any of the Property that mrght be env1romnentally contammated j o

:_f“f’vmtght be a pollutant or a contammant or mrght cause or contrrbute to a splil drscharge release'-

drsbursements provrded for herern, shall be held by the Interrm Rece:ver to be pard in accordance kR

. _Wrth the terms of thrs Order or any further Order of tlus Court

EMPLOYEES

18, THIS COURT ORDERS that all employees of the any of the Debtors of shall remain S
’ the employees of the Debtor unttl such t1me as the Recelver on the Debtors behalf mayjf». o
:termmate the employment of such employees The Interl.m Recelver shall not be hable for any_ .
: | 'employee-related habthtles, mcludtng any successor employer liabilities as prov1ded for in B
’ sectlon 14 06(1 2) of the BIA other than such amounts as the Interrm Recelver may spec1ﬁca11y j S
b- »agree in: Wntmg to pay, or in respect of 1ts obhgatlons under sectlons 81 4(5) or 81 6(3) of the.i . g

B BIA or under the Wage Eamer Proz‘ectzon Program Act

’. PIPEDA I RO R R | Fon e
- 19 TI-I[S COURT ORDERS that pursuant to. clause 7(3)(0) of the Canada Personal g i E

- xfInformatzon Protectzon and: Electromc Documents Act the Interim Rece1ve1 shall drsclose.‘, Lo

- ’personal mformation of 1dent1ﬁable mdwrduals to prospectwe purchasers or bldders for thef;

: 'Property and to the1r advrsors, but only to the extent desnable or requrred to negotrate and g, T, ¢

- attempt to complete one or more sales of the Property (each a "Sale") Each prospectlve}f:
i, lpurchaser or bidder to Whom such personal mformatron is drsclosed shall. mamtam and protect:jlf A
| ~ the privacy of such. mformatron and 11m1t the use of such mformatron to its evaluatlon of the
5 Sale, and if 1t does not complete a Sale, shall return all such mformatron to the Recerver, or m theb e ’ : .

R altematrve destroy all such mformatron The purchaser of any Property shall be entltled to L

RS contmue to use the personal mformatron provrded to 1t and related to the Property purchased m el

B V;Ifa manner wh,rch 1s 1n all materral respects 1dentrcal to the prror use of such 1nformat10n by the Y A "

RN Debtor and shall return all other personal mformatron to the Recerver, or ensure that all other:’»f__"

0 THIS COURT ORDERS that nothmg herem contamed shall requlre the Intertmib_:




oo

or deposrt of a substance contrary to any federal provmcral or other law respectrng the'fbf B
’protectron conservatron enhancement remedratron or rehabrhtatron of the envrronment or 2
Qrelatmg to-the d1sposa1 of waste or other contamrnatron 1nclud1ng, Wrthout lrrmtatron, the
Canadian Enwronmental Pr otectzon Act the Ontarro Envzronmem‘al Prorectzon Act, the Ontarzo]
Water Resources Acf or the: Ontarlo Occupatzonal Health and Safety Act and regulatlonsfb

thereunder (the "Envrronmental Legrslatron") provrded however that nothrng herem shall; o .

~exempt: the Internn Recerver from any duty to report or make d1sclosure 1mposed by apphcable

: Env1ronmenta1 Legrslatlon The Intertm Recewer shalI not as a result of thrs Order or anythmg -‘ :,' .

N ’done in pursuance of: the Internn Recerver s dut:les and powers under this Order be deemed to be =

| in Possessron of any of. the Property Wrthrn the meamng of any Env1ronmental Leglslatron, e

" unless rt is actually in possess1on

- ',",LIMITATION ON THE INTERIM RECEIVER’S LIABILITY

: 21 THIS COURT ORDERS that the Interrm Recelver shall incur no habrhty or obhgatlon
. asa result of 1ts apporntment or the carryrng out the provrsrons of thrs Order save and except for;ﬂ_. : i e
" ":.any gross neghgence or erful mtsconduct on 1ts part or in respect of 1ts obhgatrons underi’f ‘ a
| ‘sectrons 81 4(5) or 81 6(3) of the BIA or under the Wage Earner Protecrzon PI”OgTam Act. : - |
»} n, ’,Nothrng in thrs Order shall derogate frorn the protectrons afforded the Intenm Recelver byz’;}.ﬂf”ﬁ; |
s ;seetron 14, 06 of the BIA or by any other apphcable Ieglslatlo 0y - , kP ' PR

= ’FQ:’::INTERIM RECEIVER'S ACCOUNTS PETE I A

’ 22 THIS COURT ORDERS that the Interrm Recerver and counsel to the Intenm Recerverif
‘ ": ,‘Shall be patd thelr reasonable fees and chsbursements in each case at therr standard rates and o

. charcres unless " the rw1$e ordered by the Court on the passrng of accounts and that the Intenm::,".,.i ] N
L “:’: iy Recerver and counsel to the Interrm Recerver shall be ent1tled to and are hereby granted a charge?”'; f I:::-:’ '{ N
| "’5‘,b,';»v.'_(the "Interrm Recervers Charge") 011 the Property, as securlty fOf SUCh fees and drsbursements | v:.j g
both before and after the makmg of thrs Order 1n respect of these proceedlngs and that the:,};' ’ f

. f.: Interrm Recelvers Charge shall form a ﬁrst charge Oﬂ the P TOPETtY rn pnonty t° all securrtyi;,v £5 b

" .lnterest trus ts 11e s, charges and encurnbrances, statutory or otherw1se :1n‘ faVour of any Person . T

o ,zbut Subject o Sectms 14,06 7) 81 ’4(4), and 81 6(2) ofthe BIA e




o : followmg URL www grantthornton ca/twr

_:‘_‘»1»0_

23 . THIS COURT ORDERS that the Interrm Recelver and its legal counsel shall pass therr’
accounts from tlme to trme, and for this purpose the accounts of the Interrm Recerver and 1ts

E legal counsel are hereby referred to a Judge of the Connnercral Lrst of the Ontano Superror Court

of Justrce |

24, TI-]IS COURT ORDERS that prror to the passmg of 1ts accounts, the Interrm Recerver”_ .
B shall be at hberty from trme to tlme to. apply reasonable amounts, out of the rnomes in 1ts hands

- agamst 1ts fees and dlsbursements, rncludrng legal fees and drsbursements mcurred at the .
o ,standard rates and charges of the Interlm Recerver or its counsel and such amounts shallfz o

‘ ?‘constrtute advances agarnst 1ts remuneratlon and drsbursements When and as- approved by thrs .

Couﬁ-}t 3 h

- SERVICE AND NOTICE ROERETY o Sar
_.:25} THIS COURT ORDERS that the E—Serv1ce Protocol of the Cornmerczal Lrst (theﬂ,- ;'
o "‘Protocol”) 1s approved and adopted by reference herern and in thrs proceedmg, the servrce of == g o
H : documents made in accordance W1th the Protocol (Whlch can be found on the Comrnercral Lrst o
‘ ‘v’-;websrte at http //www ontarrocourts ca/sc1/practlce/pract1ce drrectrons/toronto/e—serv1ce- :’f v »
e }protocol/) shall be valrd and effectrve service. Subject to Rule 17. 05 thrs Order shall const1tute AL
an order for substrtuted serv1ce pursuant to Rule 16 04 of the Rules of C1V11 Procedure Subject toﬁ;‘;;ﬁ o
Rule 3 Ol(d) of the Rules of C1v11 Procedure and paragraph 21 of the Protocol servrce ofi";iv' :
| documents in accordance with the Protocol w111 e effectrve on transrmssron Thrs Court further ': o

g ,-"fi'-ﬁorders that a Case Websne shall be estabhshed in- accordance wrth the Protocol Wlth the

» 2 26. - THIS COURT ORDERS that 1f the serv1ce or drstrlbutlon of documents 1n accordancezij
. ;Wlth the Protocol 1s not practrcable, the Interrm Recelver isat llbel‘tY to serVe or drstrrbute thls:f_‘:» w5 S
| }Order any other matenals and orders 1n these proceedl.ngs, any notlces or other correspondence, e

o by forwardrng true copres thereof by prepard ordlnary ma11 courrer personal dehvery or.

¥ 1 facsnmle transmrssron to the Debtors credrtors or other 1nterested partres at therr respectrvev-.‘f} o »'if: L

= ":f:,f,:icouner personal dehvery or facsrrmle transmrssron shall be deerned to be recerved o” ”the:n x

“:addresses as last Sh()Wn on the records of the Debtors and that any such servrce or drstrrbutron vb' ;



L ':'busrness day followmg the date of forwardmg thereof or 1f sent by ordrnary ma11 on the th1rd AR

: '_ v busmess day after mallmg

 GENERAL

S secur1ty ot, "f not so prov1ded by the O'A’ L lrcant's secunty, then on a substantral 1ndemmty basr

27 THIS COURT ORDERS that a copy of this Order once. 1ssued and entered by the» A

“ Court shall be served forthwrth by the Apphcant upon the: Respondents together wrth the-_'. ’_ B
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents
APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,

R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule 40.01
of the Rules of Civil Procedure

AFFIDAVIT OF MARTIN NICHOLAS REES

I, Martin Nicholas Rees, of the City of Port Colborne, in the Province of Ontario, MAKE

OATH AND SAY:

1. I am a shareholder and employee of the Applicant (“Clearflow”) in this proceeding, and as
such, have knowledge of the following matters, either through my direct knowledge or by
informing myself in respect thereof, in which case | indicate the source of my information and

belief.



INTRODUCTION

The Parties

2. Clearflow is a federally-incorporated Canadian company that has been in business for the
past five years of providing financing to medium-sized businesses in Ontario, typically through
factoring of accounts receivable, although as will be seen below, Clearflow occasionally extends

other types of credit facilities to its customers in addition to factoring of accounts receivable.

3. The Respondent Trigger Wholesale, Inc. (“Trigger”) is one of Clearflow’s customers
pursuant to three separate credit facilities, summarized in the Affidavit of Sandy Kanichis filed in
support of this Application. The total amount owed by Trigger in favour of Clearflow was, as of

October 6, 2020, $48,625,279.75..

4, The Respondents The En Cadre Group Inc. (“En Cadre”) Mark Gdak (“Gdak”) and
Jaimee Gdak (“Jaimee”) have each executed continuing and unlimited guarantees of the
indebtedness of Trigger in favour of Clearflow. Clearflow holds security against all of the
personal property and assets of Trigger and En Cadre in the form of separate General Security
Agreements over each company.

Attached hereto as Exhibit “A” are true copies of the
guarantees referred to above

Attached hereto as Exhibit “B” are true copies of the General
Security Agreements in favour of Clearflow executed by
Trigger and En Cadre

! The total amount of indebtedness shown on the Demands for Repayment to be served by Clearflow does not include
additional amounts due and owing to Clearflow pursuant to the Royalty Agreement, defined below, as a result of the
termination of Clearflow’s credit facilities with Trigger.
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Attached hereto as Exhibit “C” are copies of an Ontario
Personal Property Security Act searches on Trigger and En
Cadre

5. Trigger is an Ontario-incorporated company that is allegedly in the business of importing
and distributing firearms, particularly shotguns, and associated ammunition to customers
throughout Canada. Trigger did also sell certain other weapons until banned by recent federal
legislation. Trigger’s customers allegedly include small gun shops, the military, police forces and
large retailers, specifically, Canadian Tire and Home Hardware. | attach as an Exhibit hereto a
copy of the Home page of Trigger’s website, which will provide the Court with additional details

regarding the business and operations of Trigger.

Attached hereto as Exhibit “D” is a copy of the Home Page
from Trigger’s website

6. Trigger and/or En Cadre’s assets consist of:

@ accounts receivable due and owing from customers of Trigger;

(b) firearms and ammunition inventory owned by Trigger allegedly stored in a secured

and licensed facility in Waterloo, Ontario;

(©) an alleged interest in real property located in Waterloo, Ontario, purportedly owned
by the Respondent En Cadre, with a purported value of $48 million, pursuant to an
as-of-yet uncompleted, executed Agreement of Purchase and Sale provided to

Clearflow by Trigger as evidence of the asset owned by the Respondents; and

(d) miscellaneous assets including office equipment and computers, a large and

sophisticated 3D printer, goodwill, and customer lists.
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7. The Respondents Jaimee and Jaimak Real Properties Inc. (“Jaimak”) own certain real
property located in Waterloo Ontario, and in Huron County, Ontario that | believe may have been
acquired with the proceeds of the fraudulent activity perpetrated by the Gdaks. There is good
reason to believe that title to these properties has been placed in the names of Jaimee or Jaimak in
an effort to shield assets from the reach of Clearflow and other creditors in the event that the

fraudulent scheme was discovered.

8. The directors and officers of Trigger include both Gdak and his spouse Jaimee. Jaimee has
been actively involved in Trigger’s business and has served in a senior accounts receivable
collection capacity. | believe that, as a result of her position with Trigger and her involvement
with the day-to-day affairs of Trigger, Jaimee was at all material times aware of and participated in
the fraudulent action described below. Jamiee is the sole officer and director of Jaimak Real
Properties Inc..

Attached hereto as Exhibit “E” is a true copy of a Corporation
Profile Report in respect of Trigger

Attached hereto as Exhibit “F” is a true copy of a Corporation
Profile Report in respect of En Cadre

Attached hereto as Exhibit “G” is a true copy of a Corporation
Profile Report in respect of Jaimak Real Properties Inc.

0. Although I hold no formal title in this regard, 1 am essentially the “account manager” and
main contact person at Clearflow in respect of the Trigger account. | have over 35 years of
experience in the banking and lending industries in Canada and in the United Kingdom. | have

been a partner at Clearflow since it was incorporated in 2014.
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Nature of this Proceeding and Allegations of Fraudulent Activity

10.

This Application has become necessary as a result of:

(@)

(b)

the occurrence of certain events of default on the part of Trigger pursuant to the
relevant credit facilities between Clearflow and Trigger. Copies of the Demand
Letters (the “Demands”) and the Notice of Intention to Enforce Security (the
“NITES”) that are about to be sent to Trigger and its guarantors are attached hereto
as Exhibits. The Demands and NITES indicate to the Court the nature of the events
of default on the part of Trigger that give rise to the Demands, as well as the total
indebtedness owed by Trigger in favour of Clearflow, which as stated above, is

nearly $50 million; and

a long-standing, organized pattern of fraud on the part of Trigger and Gdak that has
come to the attention of Clearflow very recently, based on multiple instances of
clear and convincing evidence from different and independent sources. Clearflow
is not aware of the extent of its losses resulting from this fraud, except that it is in
the millions and possibly tens of millions of dollars. The fraud consists of
knowingly-false misrepresentations made by Gdak and Trigger to Clearflow,
assisted by Jaimee, backed up by falsified invoices, a forged transfer of real
property, fake email addresses, a falsified Real Property Agreement of Purchase
and Sale, impersonations of executives employed by Canadian Tire and Home
Hardware stores, and phony cheques. | believe that the evidence supports the
conclusion that Gdak personally has orchestrated the fraud in an effort to induce

Clearflow to advance millions of dollars to Trigger, which it has done in good faith
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reliance on the truthfulness of the representations made, and documentation

supplied, by Gdak.

Attached as Exhibit “H” are true copies of the Demands and
NITES that are about to be sent by Clearflow

11.  As a result of the events of default summarized in the Demands, Clearflow is hereby
applying, in this Application, for the appointment of a Court-Appointed Receiver over the assets

and undertaking of Trigger and En Cadre.

12.  The recently-discovered evidence of a massive fraud, however, makes the normal
receivership procedure inappropriate in this case. Given the previous conduct of the Respondents
summarized herein and in the other Affidavit sworn in support of this Application, | believe that it
is not only possible, but likely, that the Gdaks will destroy or alter evidence, remove assets from
the jurisdiction and conceal the existence of assets during the 10-day period after service of the
Demands and NITES. Presumably Trigger will wish to respond to this Application for the
appointment of a Receiver, which could result in a delay significantly longer than the
statutorily-required ten days between service of the Demands and NITES and the hearing of the

Application.

13. Clearflow is of the view that its security position will significantly erode if the Gdaks are
permitted to remain in control of the assets, premises, inventory, books and records, computers and

other property of Trigger, En Cadre, Jaimak or owned personally, during that period.

14.  Any indication that Clearflow is about to enforce its security or seek the appointment of a

receiver will likely result in the spoliation of evidence, and concealment of assets by Gdak.
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15.  Accordingly, in addition to the usual receivership Order appointing Grant Thornton as
receiver over the assets of the Respondents, Clearflow is also applying to the Court for an interim
Order, without notice to the Respondents, appointing Grant Thornton as Interim Receiver over
Trigger, En Cadre and Gdak personally, with immediate effect. The purpose of the requested
interim receivership is to preserve evidence and assets pending a full hearing, on notice to the
affected parties, with respect to the appointment of a receiver over the asset of these three parties,
on the usual terms. | believe that the Interim Receivership is necessary in order to protect the

interests of Clearflow and preserve the estate of the Respondents.

16. Clearflow’s plan is to arrange for the Receiver, without advance notice to Gdak or Trigger,
to attend at all the Trigger business premises and the Gdak’s personal residence, immediately after
the issuance of the requested interim receivership Order, for the purpose of taking control of such
assets, books and records, bank accounts, computers, and other property that the Interim Receiver

may deem necessary.

17. The Demands and NITES will be served on Trigger and the guarantors at that time, and
will not be served in advance so as not to tip off Gdak that Clearflow is aware of his fraudulent

activities and is taking action as a result.

18. The overall purpose of the requested receivership herein is for the Receiver to undertake an
investigation into the fraud committed by Gdak and Trigger with a view to determining the actual
financial position of Clearflow and other stakeholders, if any, with respect to Trigger and to realize
on the assets of Trigger and the other Respondents for the purpose of recovering the debt owed to

Clearflow.
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19.  Jaimee, Gdak and En Cadre each executed separate continuing and unlimited guarantees of
the indebtedness of Trigger in favour of Clearflow, and accordingly Clearflow is requesting

judgment against those parties in this proceeding in connection with those guarantees.

BACKGROUND

20. In 2014, | was introduced to Gdak by a common contact person who was familiar with
Trigger’s business potential. Gdak subsequently discussed with me the possibility of Clearflow
extending credit facilities to Trigger, partly to retire prior indebtedness of Trigger in favour of

another lender.

21. I took the lead in conducting due diligence in respect of Trigger on behalf of Clearflow. 1
learned that Gdak had commenced the business as a sole proprietorship in 2012 and incorporated
2014. 1 also learned that it typically takes a 2-year period to acquire and establish the necessary
licenses, distribution agreements and delivery channels before one can commence business as a

firearms distributor in Canada.

22, I also learned that the firearms distribution business in Canada is heavily regulated, as one

might expect. Below is a summary of the regulatory measures in place:

@) DFAIT (Department of Foreign Affairs & International Trade) verify every
transaction;

(b) DFAIT issues I1C’s (International Import Certificate) which are required to import
firearms into Canada;

(©) DFAIT works with the RCMP to ensure that all licensees, including Trigger, hold
appropriate Licenses

(d) All firearms are registered and approved on the FRT (Firearms Reference Table), a
table of approved firearms for importation;

(e Each model of firearm is assigned unique FRT reference number;
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()] Trigger lists the FRT numbers on all TWI Import permits;

(9) CBSA (Canadian Border Services Agency) requires advance notice of all
shipments of firearms;

(h) Any Distributor needs to hold a BFL (Business Firearms License) issued by Chief
Firearms Office (CFO) and BFL’s are managed and supervised by RCMP

() Each firearm (unit with corresponding serial number) is inputted into the online
RCMP firearms control systems a Trigger’s facility upon arrival

() All transfers to Trigger’s customers are required to be completed through RCMP
online systems; and

(k) Trigger is required to keep records for 7 years.

23.  Given the specialized and heavily-regulated nature of this business, Clearflow was
attracted to Trigger on the basis that the barriers to entry in this industry are considerable, and
Trigger had spent the time and money to gain the required licenses, approvals relationships and
experience necessary to rapidly become a profitable company with positive long term prospects.
A committee consisting of all partners of Clearflow decided to put forward an offer of financing to

Trigger.

24.  These credit facilities were summarized in an Offer letter dated April 5, 2015 (the “Offer
Letter”) and are set out in more detail in the Affidavit of Sandy Kanichis filed in support of this

Application.

GROWTH IN TRIGGER”S BUSINESS

25. For the initial 12 months of the relationship between Trigger and Clearflow, Trigger’s sales
remained relatively flat. Over the next four years, however, Trigger’s business appeared to take

off. Sales started expanding at a rapid rate.
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26.  As aresult of this phenomenal growth, the amount of AR factored by Clearflow increased
exponentially. Although some customers appeared to be late in paying, prior to fall, 2020,

Clearflow did not encounter major difficulties in collecting accounts receivable.

27.  Contrary to usual practice in the factoring industry and contrary to the provisions of the
MPSA, at the request of Gdak, Trigger handled its own cash, including receipt of cheques from its
customers, and made payment to Clearflow as required, Typically, Clearflow would control those
cheques, which would be sent by customers directly to Clearflow. In addition, Trigger was
perennially late in making its required financial reporting and Gdak always seemed to have an
excuse as to why he could not provided required information and documentation to verify the
accounts receivable. We believed that there were legitimate reasons for all of these unusual items,

including the rapid growth of Trigger’s business and a lack of experienced management..

28.  Clearflow maintains industry-standard account verification measures to ensure that the
accounts receivable that it is purchasing are true and accurate. This process involves periodic field
audits conducted by an independent field auditor. | also personally visited the Trigger firearms
warehouse in Waterloo and | can verify that there existed a real warehouse, with real firearms, and
that a small number of employees, including the sons of Trigger’s legal counsel, Brian Kelly,
worked in the business. | kept in close contact with Gdak through this period, and | can verify that
| persisted in requesting that he provide all required back up to Clearflow as part of its usual
verification procedures. | attended firearms trade shows with Gdak (always at the expense of
Clearflow, not Trigger) in Canada and in the US and can confirm that he appeared to be a

well-known player in the firearms importation and distribution business.
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ANOMALIES DISCOVERED IN FIELD AUDIT

29.  Gdak was never particularly preoccupied with providing financial reporting to Clearflow
in a timely manner and by 2020 this was starting to become a problem for Clearflow. Clearflow’s
field auditor, Steven Adler reported certain anomalies in Trigger’s financial reporting to
Clearflow, particularly an inability to provide verification of information provided to Clearflow.
As just one example among many, Gdak was asked to produce the vendor number for Home
Hardware, which he never did produce to Mr. Adler. This number would normally appear on
every Home Hardware purchase order and would be easy for Gdak to obtain. Mr. Adler later
advised us that, in fact, Trigger had “failed” the field audit, meaning Trigger had failed to supply
sufficient evidence to Clearflow to support the existence of the accounts receivable against which

Clearflow had lent Trigger tens of millions of dollars.

PHONY EMAIL ADDRESSES AND IMPERSONATIONS OF EXECUTIVE OF
CANADIAN TIRE AND HOME HARDWARE

30. By early 2020, the amount of over 90-day accounts receivable owed by Canadian Tire and
Home Hardware had increased dramatically. Accounts outstanding after 90 days are a source of
great concern to Clearflow (or to any factoring lender) and Gdak was unable to provided
satisfactory responses to the question of why the over — 90 AR had suddenly spiked. Pursuant t the
MPSA, over-90 day AR is considered “ineligible” for factoring and Clearflow is permitted to
require Trigger to re-purchase this AR from Clearflow, with the purchase price payable

immediately.

31.  As a result, we sought direct contact with representatives of Canadian Tire and Home
Hardware in order to confirm the total amounts owing by these alleged Trigger customers and to

ascertain the reason for the bulge in over-90 day AR.
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32. In July, 2020, Gdak provided Clearflow with the names of two senior managers: Matthew
Maguire of Canadian Tire and Cathy Shulist of Home Hardware, whom | understand to be actual
senior executives of these companies. We have no basis to suspect that either of these individuals

is involved in the fraudulent scheme perpetrated by Gdak.

33. Unfortunately, the email address for Mr. Maguire and Ms. Shulist by Gdak are phony. The

email address provided for Mr. Maguire is matt.mcquire@cdntops.com. This is neither the correct

spelling of Mr. Maguire’s name nor is this actually a Canadian Tire email address. Canadian
Tire’s email addresses use the URI @canadiantire.com. The email address provided for Ms.

Shulist is c.shulist@hhdist.ca. This is not a Home Hardware email address. Home Hardware’s

email addresses use the URL @homehardware.ca.

34. Mr. Adler has advised me and | verily believe that inquiries of the Canadian Internet
Registration Authority (CIRA) indicate that “cdntops.ca” was created on July 12, 2020 with an
expiry date of 8/12/21 and “hhdist.ca” was created on July 13, 2020 with an expiry date of 8/13/21.

Both Registrant names are “Redacted for privacy purposes”.

35. We duly engaged in email contact with the individuals in control of the “Cdntops” and
“HHDist” email addresses, as well as conference calls, with individuals who purported to be Mr.
Maguire and Ms. Shulist. | attach hereto two emails sent from these phony email addresses that
purport to allay Clearflow’s concerns over Trigger’s escalating over-90 day AR. These two
supposedly completely-separate emails sent by different individuals with no ostensible
relationship to each other are remarkably similar in their structure and wording used, right down to
the numbering of the points made by each of the alleged senders. Clearly, the senders of these

emails were neither of Mr. Maguire nor Ms. Shulist and whomever did write and send these emails
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is impersonating these individuals. We believe that the retailers involved may be very interested in

this information.

Attached hereto as Exhibit “I”” are the two emails described
above from the phone email addresses

DISCOVERY OF THE FAKE INVOICES

36. By September, 2020, the amount of over 90 day AR owed to Trigger by its customers had
escalated sharply to a total of $21,644,485.76. Corresponding deposits from customers had shrunk

dramatically.

37.  As aresult, we asked Mr. Adler to contact a statistically-significant sample of Canadian
Tire stores taken from across Canada and to ask the simple question: do you carry firearms, and if
S0, do you have in stock or carry certain models of firearms (being the models of firearms allegedly
sold by Trigger to these particular stores)? Each store that was contacted had, according to
invoices provided to Clearflow by Trigger, ordered significant volumes of firearms in the
preceding month (typically with a value of over $20,000 and often much more in the preceding

month).

38. Mr. Adler contacted 40 stores which had collectively ordered, according to the invoices
provided by Trigger, $1,347,246 worth of firearms from Trigger in the previous month. 28 of
those stores, representing $939,321 of the total value of firearms alleged to have been ordered by

Canadian Tire in the preceding month, do not sell firearms at all.

39.  Twelve stores confirmed that they do carry firearms, but none carry the makes of firearms
indicated in the invoices, namely, The Hunt Group or Balikili shotguns. Although they do carry

shotgun ammunition, in many cases the representative of the particular store gave a consistent
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response: this type of firearm and ammunition are too “tactical” (to use the word that Mr. Adler
advises was used by at least one representative of one particular Canadian Tire store), and are not
consistent with Canadian Tire’s corporate image. Mr. Adler was told that only ammunition
commonly know to be used by recreational hunters in Canada is carried by any Canadian Tire

stores.

Attached hereto as Exhibit “J” is a copy of a summary of
Mr. Adler’s report dated October 7, 2020

40. Mr. Adler has also advised me and | verily believe that as part of his investigation, which
focused mainly on Canadian Tire and Home Hardware, he contacted one small firearms shop
located in Thunder Bay, Ontario. The proprietor of this store told Mr. Adler that although he had
ordered products from Trigger in the past, he had not ordered any product from Trigger in a
considerable period of time. Trigger had provided Clearflow with an invoice showing that this
particular small store had ordered a number of shotguns and ammunition within the past month.
The proprietor of this shop indicated to Mr. Adler that this was simply impossible. He had not

ordered nor been invoiced for those products.

41. Mr. Adler has terminated his engagement with Clearflow, and an Affidavit is not available
from him on an immediate basis. He is aware very specifically of Clearflow’s intention to bring
this proceeding and has been advised that Clearflow will be including the results of his
investigations in the evidence before the Court. My personal belief is that at least part of the
reason Mr. Adler is unwilling to proceed further with investigations into Trigger’s affairs may be
his concern for his own personal safety. The fact is that Clearflow’s records indicate that
$306,357,777.75 has been deposited into Trigger’s bank account since 2015. The evidence seems

to suggest that a large portion of these funds may not have originated with customers of Trigger. If
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indeed | am correct in assessing Mr. Adler’s fears, those fears may not be overly-dramatic given all
of the circumstances. It should be noted by the Court that Gdak is a firearms enthusiast who
personally owns a number of firearms and is, or was at one time, one of the few non-peace officers

in Canada to hold a license to carry a concealed firearm.

THE FICTITIOUS REAL ESTATE TRANSACTION AND THE FORGED TRANSFER
OF REAL PROPERTY

42. In or about the first week of September, 2020, Clearflow requested yet again that Trigger
catch up on providing required financial disclosures, and that Gdak advise how Trigger proposed

to retire at least a portion of Clearflow’s indebtedness,

43. In response, Gdak forged documents to make it appear that En Cadre owned real estate

located in Waterloo, with a substantial value, that it was in the process of selling.

44, Specifically, Gdak advised me that Trigger owned a large parcel of land located in
Waterloo that had received a special designation from the RCMP that permitted the storage of
firearms, which Gdak claimed added enormously to its value. The alleged municipal address of
the property was 1343 Martin Grove Rd., Township Road 43, consisting of some 90.0003 acres of

land (the “Martin Grove Property”).

45. Mr. Gdak advised that En Cadre held title to the Martin Grove Property and was in the
process of selling same to two purchasers. Gdak provided me with a copy of the Transfer allegedly
registered in the Waterloo Land Titles Office confirming that he personally was the owner of the

Martin Grove Property in trust for En Cadre.

Attached hereto as Exhibit “K” is a copy of the forged Transfer
referenced above
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46.  Gdak also provided me with an alleged Amended Agreement of Purchase and Sale in
respect of the Martin Grove Property. The purchase price was shown as $48 million and the
transaction was set to close at the end of September, 2020 (later extended to the end of November,

2020). The purchasers are shown as Abina Holdings Inc and Paul Dietrich Developments Inc.

Attached hereto as Exhibit “L” is a copy of the Agreement of
Purchase and Sale referenced above

47. Gdak advised me that the sale of the Martin Grove Property his was to be the source of
repayment of the $5.6 million in non-factoring loans outstanding from Trigger in favour of
Clearflow. He also advised that Trigger owed a significant amount, in excess of $15 million in
taxes to CRA, which also needed to be paid from the proceeds of the sale. Gdak indicated that he
was prepared to execute a direction to the purchasers such that the non-factoring debt owed to

Clearflow would be paid in full from the proceeds of the sale.

48. In fact, we went to the trouble of having our real estate financing counsel at Torkin Manes,
Jeffrey Alpert, prepare the directions for signature and send them to counsel acting for En Cadre in
connection with the sale of the Martin Grove Property. The directions have never been signed, nor

would they be of any use in any event since the entire transaction is a fraud.

49. Both the Transfer produced by Gdak and the Agreement of Purchase and Sale are

forgeries/fakes. | am advised by Mr. Alpert, and verily believe that:

Transfer

@) Torkin Manes pulled from title the real instrument number WR1267136, which is
the registration number shown on the alleged transfer of the Martin Grove Property

to Gdak. The actual Instrument number WR1267136 is the Transfer pursuant to
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which the Respondent Jaimee Gdak took title to an entirely different property

located at 652 Colby Dr., Waterloo, Ontario.

(b) The municipal address shown on the forged Transfer/Deed of land, namely 1343
Martin Grove, Waterloo, does not match the legal description or the PIN identifier
of the property, which is 22281-0110. That PIN identifier corresponds with 652

Colby Dr. which is a property owned by either Jaimee or Jaimak Properties

(© 1343 Martin Grove Rd. is not owned by En Cadre or any other related company to

Trigger and consists of raw land located in an agricultural area;

(d) the names of the vendor and purchaser are entered on the document are incorrect.
The name of the Transferor is shown as “Mr. Cleason Martin” and the name of the
Transferee is shown as “Mr. Mark W. Gdak”. In the Ontario land titles system the
title “Mr.” is never used, and the names of individuals always appear last name
first, followed by a comma, followed by the first name. | am advised by Mr. Alpert
that the land titles system will not accept entry of the names of vendors and
purchasers in this way, so it is impossible that this is an actual, valid Transfer. It

would not have been accepted for registration by the land titles computer system.

The Fake Agreement of Purchase and Sale

50. The Agreement of Purchase and Sale provided to me by Gdak is also a forgery or a fake.
Corporate searches conducted in every jurisdiction in Canada on the two alleged purchasers
indicate that these alleged corporations do not exist. Further, the land described therein, namely,

1343 Martin Grove Rd., Township Rd 43, is not owned by En Cadre or any entity or individual
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related to it. There is no evidence that the real owner of this property has any connection with En

Cadre or Gdak.

Attached hereto as Exhibit “M” is a copy of the parcel page
relating to the true property known municipally as 1343 Martin
Grove

51. I believe that these documents were provided to me in a fraudulent effort on the part of
Gdak to induce Clearflow to continue the business relationship and to advance additional funds to

Trigger.

MEETING WITH GDAK

52. On September 28, 2020, my Clearflow partners Sandy Kanichis and Glenn Petersen and |
met with Gdak and his accounts receivable manager Mike Nero. Without disclosing all that we
knew to Gdak, we advised that Trigger had failed the field audit and that we needed Trigger’s
cooperation in a continued investigation by Mr. Adler. Gdak responded that he was very busy
trying to complete his tax filing by the end of that date or he faced penalties of over $1 million. On
behalf of Clearflow, | then demanded that Trigger permit Clearflow to take over the cash
management of Trigger’s business as required pursuant to the MPSA. The cash management
system, as we understand it, consists of a post office box to which cheques are sent by customers of
Trigger. We demanded access to the post office box or that a second post office box be opened that

we would have access to, so that we could take over processing cheques from customers.

53.  This request was refused, on the basis that at times the post office box contains firearms
and the regulator would not permit any party other than a duly authorized representative of Trigger
to have access to same. This strains credulity. In the ordinary course, firearms would not be sent

in the mail to a post office box for any reason.
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FULL DISCLOSURE OF ALL RELEVANT FACTS

54, I am advised by Clearflow counsel in this case, Jeffrey Simpson of Torkin Manes LLP that

because we are moving without notice to Trigger, we are required to disclose to the Court all

relevant facts, even those that do not support our theory of the case, and to present to the Court any

facts or arguments that Trigger and Gdak would make if they were given the chance to respond. In

compliance with that requirement:

(@)

(b)

(©)

(d)

(€)

Trigger has a high visibility in the industry, and it does indeed operate a real
firearms warehouse, which | have personally attended at. | have seen many
government/regulatory documents over the years that | do not believe are forgeries
all of which suggests that Trigger does indeed exist as a business and does import

and distribute firearms in Canada.

Trigger has detailed information about executives working at Canadian Tire and

Home Hardware, suggesting that there is exists a real business relationship;

Although it seems impossible that this could be the case given the circumstances of
this case, it is theoretically possible that Gdak could take the position that
Clearflow won’t suffer any loss at all if it can collect all outstanding accounts

receivable, assuming that they do indeed exist;

Trigger has always benefitted from the assistance of professional chartered

accountants and reputable legal counsel in the Waterloo area.

Trigger and Gdak hold the required licenses and designations from, as well as the

trust of, the various regulatory authorities, whom | understand conduct exhaustive
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background checks into individuals involved in this business. These authorities are
presumably aware of the sale of every firearm in Canada and keep carful track of

the shipping, purchase and handling of every firearm sold.

()] There does not appear to be any obvious motive for Gdak and Trigger to engage in
such a massive fraud in circumstances where his business appears to be growing

exponentially.

(9) There is no direct evidence that Gdak himself has personally benefitted from the
fraud. There is no direct evidence that proceeds of fraud were utilized to acquire

the real properties in Waterloo and Port Elgin.

55. Despite all of the above factors, my partners at Clearflow and | remain convinced that the
preponderance of evidence of fraud is too overwhelming in this case. While we admit that we
don’t at this time have all the answers, there can be no reasonable explanation for the forged
purchase orders, fake email addresses, the impersonation of others in emails and on conference
calls, the forged transfer of real property, the phony agreement of purchase and sale and the
indisputable massive exaggeration of accounts receivable by way of fabrication of invoices.

Simply put, I cannot think of any way in which these items can be explained away by Mr. Gdak.

56. In any event, the unacceptable levels of over-90 day AR and constant default in providing
required financial reporting would, in any event, have resulted in Clearflow terminating the credit
facilities, issuing the Demands and NITES, and moving for the appointment of a Receiver even in
the absence of evidence of fraud. While the evidence of the fraud demonstrates the need for the

Court to appoint an Interim Receiver on an immediate basis for the protection of Trigger’s estate
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and to protect the interests of Clearflow. Clearflow would in all likelihood be taking steps to place
some or all of the Respondents into receivership within a short period of time anyway. It appears
to Clearflow that Trigger may actuaily be insolvent. In these circumstances, 1 do not believe that it
is possible that the Respondents will suffer any actual damages as a result of the interim Orders

requested on this Application.

UNDERTAKING AS TO DAMAGES

57. In the event that the Court grants the interim receivership appointment as requested, and
the Court subsequently decides that such order ought not to have been made as a result of material
misrepresentations by Clearflow in its Court materials, and it is proven that Trigger or any of the
Respondents have suffered damages as a result, | am authorized by Clearflow solely in my
capacity as a representative of Clearflow, and not in my personal capacity, to undertake on behalf
of Clearflow to be responsible for any such damages incurred.

SWORN remotely by Martin Nicholas Rees of

the City of Port Colborne, in the Regional

Municipality of Niagara before me at the City

of Toronto, in the Province of Ontario, on

October 2020 in accordance with

0. Reg. 431/20. Administering Oath or
Declaration otely.

Commissiogler for Taking Affidavits MARTIN NICHOLAS REES

{or as may be)

Jebfrey 3. Sysal\

RCP-E 4D (July 1, 2007)
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents
APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,

R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule 40.01
of the Rules of Civil Procedure

AFFIDAVIT OF ALEXANDRA (SANDY) KANICHIS

I, Alexandra (Sandy) Kanichis, of the Town of Woodbridge, in the Province of Ontario,

MAKE OATH AND SAY:

1. I am the Director of Operations of the Applicant in this proceeding, and as such, have
knowledge of the following matters, either through my direct knowledge or by informing myself in

respect thereof, in which case I indicate the source of my information and belief.

2. I have read the draft Affidavit of Martin Rees to be filed in support of this Application and

to the extent | have personal knowledge of the facts set out therein, | agree with his evidence.
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3. I am the partner at Clearflow who supervises the day to day administration of the Trigger

credit facilities. I swear this Affidavit for the following purposes:

(@)

(b)

(©)

(d)

(€)

To supply additional details regarding the Trigger credit facilities;

To provide additional details regarding the growth in over-90 day AR with respect
to Trigger’s accounts receivable and other details regarding the growth in Trigger’s

business over the years;

To provide details with respect to Clearflow’s suspicions that certain cheques

allegedly issued by Trigger customers are forgeries;

To provide details of measures taken by Clearflow in response to Gdak;’s chronic

lack of financial reporting; and

To provide additional details as to the involvement of Jaimee Gdak in the business

operations of Trigger.

DETAILS OF THE CREDIT FACILITIES

4. The total amount owed by Trigger in favour of Clearflow was, as of October 6, 2020,

$48,625,279.75. The credit facilities extended by Clearflow to Trigger were summarized in an

Offer letter dated April 23, 2015 (the “Offer Letter”), and consisted of:

(@)

(b)

a Master Purchase and Sale Agreement dated April 30, 2015 (the “MPSA”);

a Master Purchase Order Financing Agreement dated April 30, 2015 (the “PO

Financing Agreement”); and
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(© a Royalty Agreement dated April 30, 2015 (the “Royalty Agreement”).

Attached hereto as Exhibits “A”, “B” and “C” respectively are
copies of the Offer Letter, the MPSA, the PO Financing
Agreement and the Royalty Agreement.

THE MPSA

5. Pursuant to the terms of the MPSA and the standard terms which form part thereof, Trigger
is required to provide Clearflow with a monthly list of all outstanding invoices issued by it to its
customers. Clearflow then has the option to purchase all or a portion of these accounts receivable

based on a payment to Trigger of 85% of the amounts shown as due and outstanding.

6. Clearflow then collects those receivables in the ordinary course as they are paid by
Trigger’s customers, which are typically retail stores ranging from small, “mom and pop” shops to,
as indicated above, national chains such as Canadian Tire and Home Hardware. These customers
remit payment to Trigger on 30-60 day payment terms from the invoice date in respect of products
ordered and delivered. Unless and until Clearflow receives payment in respect of its financed
purchase orders, any funds advanced to Trigger are considered loans outstanding from Clearflow

to Trigger.

7. As of October 6, 2020, Clearflow had purchased accounts from Trigger with a total value
of $43,025,279.75, based on total accounts receivable allegedly due to Trigger by all of its

customers collectively of $64,074,258.69.

8. At the request of Gdak, Clearflow has not followed its usual procedure for collection of

accounts receivable, provided for in the MPSA, Gdak’s stated reason for this request is that the
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regulations imposed by the RCMP and other federal agencies, require that only Gdak could collect

and handle the payments received from customers in respect of sales of firearms.

9. In addition to the accounts receivable financing described above, Clearflow also advanced
the sum of $10,284,932.38 in the form of purchase order financing pursuant to the PO Financing

Agreement. This amount is included in the total indebtedness indicated in my Affidavit above.

10. In addition to the financing summarized above, Clearflow has made occasional advances to
Trigger based on discrete requests for specific financing for various business purposes. The
aggregate total of these various one-time loans advanced by Clearflow to Trigger is $5,600,000.00.

This amount is included in the total indebtedness owed to Clearflow set out above.

RAPID EXPANSION OF TRIGGER’S BUSINESS

11.  Asstated by Mr. Rees in his Affidavit, for the initial 12 months of the relationship between
Trigger and Clearflow, Trigger’s sales remained relatively flat. Over the next four years, however,
Trigger’s business appeared to take off. Sales started expanding at a rapid rate. | attach hereto
review engagement financial statements for Trigger for the financial years ending March 31, 2019
and March 31, 2020. The 2019 statement, for example, shows sales in 2018 of $19,482,802, which
increased to $60,980,735 in 2019. The internal statement for the year ended March 31, 2020
showed that annual sales had increased to $151,310,849.30. Gross profits for the same period

increased from $7,509,508 in 2018 to $59,017,623.91 in 2020.

Attached hereto as Exhibit “D” are the draft review
engagement financial statements for Trigger for the year ended
March 31, 2019 and the draft, internal financial statement for
the year ended March 31, 2020
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12. In particular, over the years, it appeared that the largest growth in Trigger’s business was
with the major retail channels, specifically Canadian Tire and Home Hardware, which were
allegedly purchasing from Trigger a large volume of firearms. As of October 6, 2020, Clearflow
has purchased, since the beginning of the relationship with Trigger, Canadian Tire accounts
receivable with a total value of $131,390,049 of which $84,744,429.38has been collected, and
$35,637,636.27 remains outstanding. The corresponding figures for Home Hardware are
$58,083,426 of purchases of which $41,716,118.67 has paid and $16,367,307.58 remains

outstanding respectively.

13.  According to information furnished by Gdak, in December 2015, Trigger’s sales started
increasing from approximately $100k per month to over approximately $1 million per month by
the end of June, 2017. This was accompanied by increases in the balance of AR owed to Trigger

by its customers.

14. By June 2018 sales had increased to $5.1 million per month and the accounts receivable
ending balance as of the end of June, 2018 was $13.45 million. Two years later, by the end of
June, 2020, those figures had increased to sales of $16.31 million per month with an Ending AR

Balance of $58.75 million.

15. By September, 2020, the amount of over 90 day AR owed to Trigger by its customers had
escalated sharply to a total of $21,644,485.76. Corresponding deposits from customers had shrunk

dramatically.
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REQUIREMENTS IMPOSED ON TRIGGER AFTER THE SEPT. 28/20 MEETING
WITH GDAK

16.  After the September 28" 2020 meeting between Gdak and Clearflow, Mr. Rees was
temporarily unavailable and Mr. Petersen subsequently dealt with Gdak. Glenn and | had one
additional meeting with Mr. Gdak on October 1, 2020, and | have spoken to Gdak a number of

times since then.

17. In addition to demanding that Trigger allow Clearflow to control its cash management and
cheque deposits, we subsequently demanded that Trigger agree to install at Trigger’s premises a
cheque deposit machine that will electronically provide Clearflow with notice of all cheques in
favour of Trigger that pass through the Canadian cheque clearing system. Gdak agreed to this
request, and since installing the machine, activity in Trigger’s accounts has dropped to almost
nothing and Trigger has never used the machine. A small fraction of the deposits that would

historically have been made into Trigger’s bank account are now being made.

FORGED CHEQUES

18.  We then obtained and examined a series of Canadian Tire and Home Hardware cheques
allegedly deposited into Trigger’s bank account during the months of July and August, 2020.

These cheques are obviously suspicious:

@ The bottoms of each cheque have been cut off in the photocopy provided by Gdak,

such that account numbers and other information is not visible;

(b) The cheques are stamped on the front with the name of an “attention of” person,

namely Mr. Maguire and Ms. Shulist. | have never seen business cheques in my
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years of banking that would include an “attention of” name of an individual. There

would be no reason for same;

(©) These cheques, if they had been negotiated, would have stamps on the front or the
back. The front sides of the cheques have no endorsement stamps and the backs of

the cheques were not included in the copies sent by Gdak;

(d) Finally, and perhaps most conspicuous is the fact that Mr. Maguire’s name is
spelled differently (“Matt Maguire”) on the face of the supposed Canadian Tire
cheques than the spelling of his name in the fake email address supplied by Gdak
(“Matt Mcguire”). At the very least, this confirms that one or the other, if not both,

of the cheques or the email addresses are faked.

INVOLVEMENT OF JAIMEE GDAK IN TRIGGER’S BUSINESS

19.  The Respondents Jaimee and Jaimak Real Properties Inc. (“Jaimak’™) own certain real
property located in Waterloo, Ontario, and in Huron County, Ontario that | believe may have been
acquired with the proceeds of the fraudulent activity perpetrated by the Gdaks. It appears to me
that it is entirely possible that title to these properties has been placed in the names of Jaimee or
Jaimak in an effort to shield assets from the reach of Clearflow and other creditors in the event that

the fraudulent scheme was discovered.

Attached hereto as Exhibit “E” are copies of parcel pages
showing that Jaimee or Jaimak hold title to the following real
properties:

265 Old Post Road, Waterloo ON

250 Lion’s Court, Warterloo, ON
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652 Colby Dr., Waterloo ON

47 Baker Rd., Port Elgin ON

157 Saugeen Beach Road, Port Elgin, ON

20. Jaimee Gdak is involved with daily accounting operations of Trigger Wholesale, Inc.
Literally hundreds of emails have been exchanged between Jaimee, myself and the Clearflow

admin Team with respect to:

@) processing credit card payments;

(b) deposits made into the Trigger Ops Account and the Trigger Blocked Account;

(c) deposits made into BMO Bank Trigger Ops Account that consisted of non factored

payments.

21. The last email that she sent us was August 13, 2020 for credit card processing. After that

date a new email address was created called Accounting@triggerwholesale.com, which | believe

is another email for Jaimee Gdak and the admin team at Trigger. We also have an email from
February 21, 2018 in which Jaimee submitted a schedule for funding. In a September 11, 2018
email Jaimee advised that she physically went to BMO Bank to make a deposit, and we have an

email confirmation that she completed that day’s deposit.

Attached hereto as Exhibit “F” are copies of all of the above-noted emails

22, In addition, at our meeting at Trigger Wholesale, Inc., on October 1, 2020, in attendance

was Mark Gdak, Mike Nero from Trigger and Glenn Petersen and myself from Clearflow. Mark


mailto:Accounting@triggerwholesale.com

0

stated that Jaimee was working from home due to the Corona Virus Pandemic but that she was

making collection calls on ail the past due accounts of Independent Stores.

23.  Lastly, I conducted a Google search against “Jaimee Gdak”. One of the first entries that

comes up on that search is a Zoom info page in the name of Trigger. In other words, if one

Googles Jaimee, a Trigger Zoom info page comes up as one of the first entries.

24.  Jamie is deeply involved in the day to day financial administration of Trigger, and takes an
active part in managing the financial and accounts receivable side of Trigger’s business. She is
one of individuals at Trigger whom I would describe as part of the senior management team. It is
impossible that she could not be aware of, and most likely actively participating in, fraud on such a

massive scale.

25. I make this Affidavit in support of Clearflow’s application for the appointment of a

Receiver and for no other or improper purpose.

SWORN remotely by Alexandra (Sandy)
Kanichis of the Town of Woodbridge, in the
Regional Municipality of York before me at the
City of Toronto, in the Province of Ontario, on
October 9, 2020 in accordance with

0. Reg. 431/20, Administering QOath or
Declarati otely.

Cotmiséioner for Taking Affidavits “ALEXANDRA (SANDY) KANICHIS
(or as may be)

Jettrey 7. Sfmpw\/\

RCP-E 4D (July 1, 2007)
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BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents
APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,

R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule
40.01 of the Rules of Civil Procedure

AFFIDAVIT OF GLENN PETERSEN
I, Glenn Petersen, of the City of Surrey, in the Province of British Columbia, MAKE

OATH AND SAY:

1. I am a director and one of the four partners of the Applicant in this proceeding, and as such,
have knowledge of the following matters, either through my direct knowledge or by informing

myself in respect thereof, in which case | indicate the source of my information and belief.

2. I have reviewed the draft Affidavits of Martin Rees and Sandy Kanichis, both of which
were prepared in support of this Application. To the extent I have personal knowledge of the

contents of those Affidavits, I confirm and agree with the evidence contained therein (other than
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evidence that is specific to Mr. Rees or Ms. Kanichis, such as conversations at which I was not
present, in which case [ verily believe their evidence to be true). All capitalized terms herein have

the same meaning ascribed to them in Mr. Rees’ Affidavit.

3. In Mr. Rees’ Affidavit, he testifies as to fraudulent invoices allegedly rendered to Canadian
Tire by Trigger. I wish to add to Mr. Rees’ testimony the following evidence that has very recently

come to my attention with respect to Home Hardware.

4, On October 7, 2020, [ was able to obtain from a third party (i.e., not connected in any way
to Trigger) a standard form purchase order dated “06/20” (the “Home Hardware P.0.”) issued
by Home Hardware to one of its vendors. I understand that the issuance of a purchase order is the
usual method by which Home Hardware procures stock from its vendors. This is an example of
the format of purchase order that I believe is used by Home Hardware’s in respect of goods ordered

for the St. Jacob’s location to be delivered by the vendor to the Home Hardware distribution centre.

Attached as Exhibit “A” is a copy of the legitimate Home Hardware purchase
order referenced above

5. I also attach for comparison a copy of a purchase order sent to Clearflow by Trigger as
evidence of an order for a large quantity of ammunition allegedly placed by Home Hardware on
July 6, 2020 (the “Forged P.0.”) to be delivered to the St. Jacobs location. I believe that this is
not a legitimate Home Hardware purchase order. 1 believe that this is a falsified document that
did not originate with Home Hardware. I believe that Gdak forged this purchase order in order to
create the impression that Home Hardware had actually ordered the products listed thereon in order

to induce Clearflow to make further advances to Trigger.

Attached as Exhibit “B” is a true copy of the Forged P.O.
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6. A cursory review of the Home Hardware P.O. compared to the Forged P.O. reveals that
the two documents are very different in design, format and tone of language used. In addition, the
Forged P.O. contains at least three fairly-egregious spelling errors. While this is not determinative,

in my experience, the presence of spelling errors in purchase orders of this type is not common.

7. Most importantly, the Home Hardware P.O. contains a significant amount of information
that is missing from the Forged P.O. The legitimate purchase order sets out the delivery method,
“routing” information, UPC codes for the products being ordered, the store number and the vendor
number. None of this information appears on the Forged P.O. In addition, the Home Hardware
PO identities a specific “buyer” in relation to the products involved and does not contain a
reference to a department. Based on my experience, information such as the vendor number and
store number are absolutely critical information that are always set out in this type of purchase

order.

8. Finally, I attach hereto a document that I believe to be a forged purchased order created by
Gdak in respect of Canadian Tire. The design, format and type of language used in this document
are so remarkably similar to the Forged Home Hardware P.O. that I cannot come to any other
conclusion that they were prepared by the same person. I note as well that the forged Canadian
Tire P.O. is missing the exact same information that is notably missing from the Forged Home
Hardware P.O., specifically, delivery method, “routing” information, UPC codes for the products
being ordered, the store number and the vendor number, all of which, as stated above, are almost

always specified in purchase orders such as these.

9. I swear this Affidavit in support of Clearflow’s Application for the appointment of a

receiver over Trigger and for no improper purpose.
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INTRODUCTION

1. Grant Thornton Limited (“GTL") was appointed as Interim Receiver (the “IR”) of
Trigger Wholesale Inc. (“Trigger”) and The En Cadre Group Inc. (‘En Cadre”)
(collectively, the “Debtors”) by order of the Ontario Superior Court of Justice
(Commercial List) (the “Court”) dated October 13, 2020 (the “Interim
Receivership Order”). Copies of the Interim Receivership Order and the
Endorsement of the Honourable Madam Justice Gilmore are attached hereto as

Appendix “1”.

2. Background information pertaining to the Debtors, including the circumstances
leading to the appointment of the IR, are contained in the affidavits of Martin
Rees, Sandy Kanishis and Glenn Peterson, each sworn October 9, 2020 (the
“Clearflow Affidavits”) in support of Clearflow Commercial Finance Corp.’s
(“Clearflow”) application for the appointment of the IR. A copy of the Clearflow
Affidavits without appendices is attached hereto as Appendix “2” and are
accessible on the IR’s case website at www.GrantThornton.ca/TWI. Clearflow is

the primary secured creditor of the Debtors.

3. The Debtors are both companies that are incorporated in Ontario and are
allegedly in the business of importing and distributing firearms, particularly
shotguns, and associated ammunition to customers throughout Canada. The
Debtor’s customers allegedly include Canadian Tire and Home Hardware, as well
as small gun shops, outdoor stores, the military and police forces. The
registered address for Trigger is 588 Colby Drive, Suite #1, Waterloo, Ontario.
The directors of Trigger are Mark Gdak, Jaimee Lynn Gdak and Brian Richard
Kelly. Although the IR understands that recently Mr. Kelly has resigned as a

director of Trigger.

4. The IR does not have any knowledge at this time as to the precise nature of the
business that En Cadre was engaged in prior to the granting of the Interim
Receivership Order. The registered address for En Cadre is 588 Colby Drive,
Suite #1, Waterloo, Ontario. The directors of En Cadre are Mark Gdak and

Jaimee Lynn Gdak. The Debtor’s assets consist of:

a) accounts receivable due and owing from customers of the Debtor’s (“AR”);



b) firearms and ammunition inventory owned by the Debtor’s and stored in a
secure facility located at 588 Colby Drive, Suite #1, Waterloo, Ontario (the
“‘Premises”); and

c) miscellaneous assets, including office equipment and computers, goodwiill,

and customer lists.

DISCLAIMER

In preparing this report, the IR has reviewed certain unaudited financial
information and certain financial information related to the Debtors. While the IR
has performed a preliminary review of available books and records of the
Debtors, such review does not constitute an audit or verification of such
information for accuracy, completeness or compliance with Generally Accepted
Auditing Standards (“GAAS”) or International Financial Reporting Standards
(“IFRS”). Accordingly, the IR expresses no opinion or other form of assurance

pursuant to GAAS or IFRS with respect to such information.

This report has been prepared for the use of this Court as general information to
assist the Court in making a determination of whether to approve the relief
sought by Clearflow, in respect of motion that is scheduled to be heard by the
Court on October 22, 2020. Accordingly, the reader is cautioned that this report

may not be appropriate for any other purpose.

All references to dollars in this report are in Canadian currency, unless otherwise

noted.

PURPOSE OF FIRST REPORT

8.

The purpose of this, the IR’s first report to Court (the “IR’s First Report”) is to
advise the Court on the IR’s activities since its appointment and to provide

information to the Court pertaining to Clearflow’s request for an Order, inter alia,

(a) converting the Interim Receivership Order into a Receivership Order (the
“‘National Receivership Proceedings”) pursuant to section 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the

"BIA") and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43,



(b)

(c)

(d)

(e)

®

as amended (the "CJA"), and appointing GTL as receiver (in such capacity
the "Receiver") without security, of all of the assets, undertakings and
properties of Trigger, En Cadre and certain real property owned by each of
Jaimak Real Properties Inc. (“Jaimak”) or Jaimee Lynn Gdak, (collectively,
the “Property”), as specified in the draft Order included in the Clearflow

Motion Record (collectively the "Debtors");

continuing the Mareva injunction relief set out in paragraphs 8, 9 and 10 of
the Interim Receivership Order, subject to such amendments and
additional terms, as set out in the draft Order included in the Clearflow

Motion Record;

authorizing, but not obligating, GTL to file assignments in bankruptcy for

each of Trigger and En Cadre under the BIA,;

authorizing GTL to act as trustee in bankruptcy for each of Trigger and En

Cadre;

authorizing GTL to transfer $30,000 from the National Receivership
Proceedings to GTL, in its capacity as proposed trustee in bankruptcy, to

fund the administration of the proposed bankruptcy proceedings of Trigger;

authorizing GTL to transfer $30,000 from the National Receivership
Proceedings to GTL, in its capacity as proposed trustee in bankruptcy, to
fund the administration of the proposed bankruptcy proceedings of En

Cadre;



(2) requiring Brian Kelly to provide information or documents to the Receiver,
to aid in the Receiver’s efforts to take control of the Property and discharge

its duties under the National Receivership Proceedings;

(h) authorizing the Receiver to conduct examinations of each of Mark Gdak,
Jamiee Lynn Gdak, Brian Kelly, Mike Nero and Phil Searles, in respect of

the Property that pertains to the National Receivership Proceedings; and

(1) granting certain other ancillary relief, as detailed in the draft Order included

in the Clearflow Motion Record.

TAKING POSSESSION

10.

11.

12.

13.

Prior to the IR’s appointment, Clearflow management advised GTL that the
Premises contained a large number of non-restricted, restricted and prohibited
firearms, as well as ammunition and that the principal of Trigger, Mr. Gdak, had a

permit to carry a concealed firearm.

In anticipation of being appointed as IR, GTL contacted the Chief Firearms Office
for Ontario (the “CFO”) to enquire if it was possible for a civilian to have a permit
to carry a concealed firearm. The CFO advised that while such permits were

very rarely granted, they did exist.

Upon its appointment, the IR attended at the Waterloo Police North Division
station and sought assistance from the Waterloo Police Department in gaining

entry to the Premises, due to the Premises containing firearms and ammunition.

There was no one present at the Premises when the IR arrived at approximately
6:00PM on October 13, 2020. Therefore, the IR called Mr. Gdak, notified him of
the appointment of the IR, and asked that he attend the Premises to allow the IR

to take possession thereof.

Mr. Gdak cooperated and attended at the Premises, provided the IR with the
keys to the Premises, as well as the passcodes to the alarm system, names of

the security monitoring company and Information Technology (“IT”) consultant



14.

15.

16.

used by the Debtors. Mr. Gdak also provided the IR with a tour of the Premises
prior to departing after advising that he was not prepared to answer any
additional questions without speaking with his counsel. Mr. Gdak agreed to meet
the IR at the Premises at 9:30AM the next day, October 14, 2020, to assist the IR
with fulfilling its duties.

The CFO has advised that pursuant to section 91 of the Criminal Code (R.S.C.,
1985, c. C-46) (the “Criminal Code”):

a) anyone with access to non-restricted firearms must either hold a Non-
Restricted Possession and Acquisition License (“NRPAL”), or be under the

direct and immediate supervision of someone with an NRPAL; and

b) anyone with access to restricted firearms must either hold a Restricted
Possession and Acquisition License (“RPAL”) or be under the direct and

immediate supervision of someone with an RPAL license.

Pursuant to Section 91 of the Criminal Code:

Unauthorized possession of firearm

91 (1) Subject to subsection (4), every person commits an offence who possesses a prohibited firearm, a
restricted firearm or a non-restricted firearm without being the holder of

(a) a licence under which the person may possess it; and

(b} in the case of a prohibited firearm or a restricted firearm, a registration certificate for it.

Exceptions
(4) Subsections (1) and (2) do not apply to

(a) a person who possesses a prohibited firearm, a restricted firearm, a non-restricted firearm, a prohibited
weapon, a restricted weapon, a prohibited device or any prohibited ammunition while the person is under the
direct and immediate supervision of a person who may lawfully possess it, for the purpose of using itin a
manner in which the supervising person may lawfully use it; or

(b) a person who comes into possession of a prohibited firearm, a restricted firearm, a non-restricted firearm, a
prohibited weapon, a restricted weapon, a prohibited device or any prohibited ammunition by the operation of
law and who, within a reasonable period after acquiring possession of it

(i) lawfully disposes of it, or

The IR’s representative responsible for taking possession of the Premises holds
the appropriate licenses to possess restricted and non-restricted firearms and
provides direct and immediate supervision of anyone that entered the warehouse
at the Premises where the firearms are stored in accordance with Section
91(4)(a).




17.

18.

19.

20.

21.

22.

The IR has also confirmed with the CFO that since the IR has come into
possession of the firearms as a result of the Interim Receivership Order the

exception provided in Section 91(4)(b) applies.

The IR has arranged for a security consultant, locksmith, security camera
consultant and IT consultant to attend the Premises and proceeded to take

possession of the Premises, which included:

a) changing the locks on the Premises;

b) reviewing the internal security of firearms and ammunition;
c) reviewing the setup of security cameras; and

d) reviewing the IT setup, backing up email and accounting data and

disconnecting remote access to the Debtor’'s computer server.

The IR was unable to make arrangements to change access to the alarm system
on the evening of October 13, 2020, therefore a security guard was posted
outside the Premises, with instructions not to allow anyone to enter the Premises,

other than the IR and its consultants.

At approximately 9:00AM on October 14, 2020, Mr. Gdak called the IR and
advised that he would be unable to attend the Premises to assist the IR, as he
would be meeting with his counsel. The IR requested that Mr. Gdak provide
usernames and passwords to Trigger’'s accounting software (“Quickbooks”), so
that an inventory and AR listing could be obtained. Mr. Gdak said that he could
not remember the passwords and would provide them later in the day along with

the inventory and AR listings.

On October 14, 2020, the IR spoke with The Waterloo Networking Company
(“TWNC”) which managed the Debtor’s IT and arranged for only the IR to have
access to Trigger’s physical and virtual servers. The IR also spoke with the
Summit Group, which hosts Trigger’s Quickbooks and arranged for only the IR to

have access to Quickbooks.

In addition, on its appointment, the IR notified Bank of Montreal, where the
Debtors held certain bank accounts, to freeze the existing accounts for
withdrawals, and make them for deposit only. At the time of the Interim

Receivership Order, there was approximately $16,000 in aggregate in the bank



23.

24.

accounts. In parallel with this, the IR opened new trust accounts for Trigger and

En Cadre, as required by paragraph 17 of the Interim Receivership Order.

The IR has also confirmed that insurance is currently in place, however the policy
was renewed in June, 2020 and no premiums have been paid. Premium arrears
are currently $71,668 and are $14,343 per month going forward. The IR is

investigating other more economical insurance options.

As required by the Interim Receivership Order, the IR set up and is maintaining a

case website containing all publicly available information in these proceedings.

ASSETS

Accounts Receivable

25.

26.

27.

28.

Clearflow advises that it has currently factored Trigger’s outstanding AR totalling
$64,074,258 and provided the IR with a listing of this AR (the “Clearflow AR
Listing”). A copy of the Clearflow AR Listing is attached here to as Appendix
“3”.

The IR has accessed Trigger's Quickbooks records and was able to print a report
detailing amounts outstanding from customers, as at October 13, 2020 (the
“Trigger AR Listing”). The Trigger AR Listing details amounts owing from
customers totalling $1,510,458. A copy of the Trigger AR Listing is attached
hereto as Appendix “4”.

The IR asked Mr. Gdak to confirm that the Trigger AR Listing was correct, to
which Mr. Gdak provided an alternative AR listing totalling $1,411,812 (the “Mr.
Gdak AR Listing”), of which $467,738 represents inventory held at customers
on consignment and based on the typical terms of consignment, has likely not
been sold to the customer. The actual amount owing from customers according
to Mr. Gdak is therefore $944,073. A copy of the Mr. Gdak AR Listing is attached
hereto as Appendix “5”.

The invoices listed on the Trigger AR Listing and the Mr. Gdak AR Listing are
mostly less than $10,000 each. Clearflow advises that they did not factor
invoices under $10,000. The IR has confirmed that none of the AR included on
the Trigger AR Listing and the Mr. Gdak AR Listing is included on the Clearflow
AR Listing.



29.

On October 19, 2020 the IR asked Mr. Gdak if any of the AR on the Clearflow AR
Listing were collectible to which Mr. Gdak replied that Trigger’'s only AR are those
listed on the Mr. Gdak AR Listing. Based upon the IR’s initial findings, it is

concerned that all of the invoices factored by Clearflow totalling $64,074,258 may

not be real, but further investigation is required with respect to this matter.

30. The IR is in the process of contacting all customers and requesting that they
verify the amounts owing to Trigger.

Inventory

31. Clearflow advised the IR that on September 28, 2020 Trigger told Clearflow that
the inventory at the Premises had a cost value of approximately $6 million.

32. While there were firearms and ammunition at the Premises, it was apparent to
the IR, based on the quantity onsite, that the value was significantly less than $6
million.

33. The IR opened numerous boxes of handguns, which are restricted firearms, and
noted that they were all in disrepair and rusted. These firearms are unusable in
their current condition and have very little value.

34. The IR also opened numerous boxes of rifles, which are non-restricted firearms,
and noted that they appeared to be in new condition.

35. On the afternoon of October 14, 2020, Mr. Gdak emailed the IR an inventory

listing which states the cost value of the inventory at the Premises is $1,999,058
(the “Inventory Listing”). The Inventory Listing appears to be prepared in Excel
rather than a printout from Quickbooks. A copy of the Inventory Listing is
attached hereto as Appendix “6”. The IR has not been able to generate a
similar listing in Quickbooks, therefore it appears that Trigger may not have

maintained its inventory records in Quickbooks.

IR’S PRELIMINARY FINDINGS TO SUPPORT CLEARFLOW’S CONCERNS

Discussion with Mr. Gdak

36.

On October 19, 2020, the IR received a call from Mr. Gdak in which he advised
that he was preparing a plan to repay part of the funds advanced by Clearflow.

This plan included handing over five properties with equity of approximately $7



million to Clearflow, two of which were under contract to be sold. Clearflow is
aware of the following five properties that are owned by either Jaimak or Mrs.
Gdak:

a) 652 Colby Dr, Waterloo, ON N2V 1A2;

b) 250 Lions Ct, Waterloo, ON N2L 6M8;

c) 157 Saugeen Beach Rd, Port Elgin, ON NOH 2C5;
d) 43 Baker Rd, Port Elgin, ON NOH 2C5; and

e) 265 Old Post Road, Waterloo

The IR believes that Mr. Gdak was referring to these five properties.

CFO Audit Letter

37.

38.

The IR contacted the CFO and has requested that an inventory audit be
completed to ensure that all restricted firearms registered to Trigger are located
at the Premises. The CFO has acknowledged the IR’s request and advises it will

schedule an audit as soon as possible.

The CFO also advised that the last audit was completed in December 2019.
Clearflow has provided the IR with copies of the CFO audit letters it obtained
from Trigger dated March 5, 2020 and May 11, 2020. The IR has provided these
letters to the CFO, who has advised that while a letter dated March 5, 2020 was
issued to Trigger in respect of the December 2019 audit, the letter provided by
Clearflow has been substantially altered from the original letter issued by the

CFO. Examples of alternations include:

a) changing the number of restricted firearms located at the Premises from
1,114 to 31,114, the number of self audited items from 200 to 3000 and the
number of CFO audited items from 162 to 3162; and

b) changing the number of reported cameras on the premises from 16 to 32;
c) changing the number of motion sensors in the warehouse from 11 to 14;

d) removing a sentence that advised the panic alarms were not in use at the
time of inspection;

e) stating that an audit of Trigger’s service ledge was completed finding no
issues to report when there is no mention of such an audit in the original
letter; and



f) adding a statement that this is the 24th inspection without issue and
continuous advancements in security and operations when there is no such
statement in the original letter.

The CFO also advised that the letter dated May 11, 2020 was not issued by the CFO

and the audit referred to therein never occurred. Copies of the letters provided to

Clearflow by Trigger and the actual letters provided to Trigger by the CFO are attached

hereto as Appendices “7” and “8” respectively.

Customer Email Accounts

39.

40.

41.

The Clearflow Affidavits state that Trigger created fake email addresses for
supposed Canadian Tire and Home Hardware employees, which Trigger used to

provide false sales and AR information to Clearflow.

The Receiver located emails from Phil Searles (“Mr. Searles”), a Trigger
employee, to TWNC requesting that the following new domains be created on
August 12 and 13, 2020:

e @hhdist.on.ca
e (@cdntops.com

The Receiver also located emails from Mr. Searles and Mr. Gdak to TWNC dated
August 12, 13 and 18, 2020, requesting that the following email addresses be

urgently created:

e matt.mcguire@cdntops.com
e c.shulist@hhdist.ca
e r.egan@hhdist.ca

Copies of the August 12, 13 and 18, 2020 emails are attached hereto as

Appendix “9”. An excerpt from one of the emails is provided below.

From: Mark Gdak <Mark@triggerwholesale.com>

Sent: August 12, 2020 1:49 PM

To: Phil Searles <Phil@triggerwholesale.com>; twnc.ucr <ucr@twnc.com>
Cc: Scott Downing <SDowning@twnc.com>

Subject: RE: NEW DOMAIN AND NEW EMAIL USER REQUEST

Here is the user that needs to be set up:
Name: Matthew McGuire
Email: matt.mcguire@cdntops.com

10



42.

43.

The IR also located two laptop computers in Mr. Gdak and his spouse, Jaimee
Gdak’s (“Mrs. Gdak”) office. These computers were logged into the email
accounts for r.egan@hhdist.ca and matt.mcguire@cdntops.com. Print screens of

these two email account pages are attached hereto as Appendix “10”.

It would appear that Mr. Gdak and/or Mrs. Gdak were using these computers to

impersonate Canadian Tire and Home Hardware employees.

Cheques Located Onsite

44,

45.

46.

47.

The IR located 27 uncashed cheques from what appear to be Trigger customers
totalling $1,654,693.75 (the “Uncashed Cheques”), including the following two

cheques from what appear to be Home Hardware Building Centre:

a) cheque number 350015 dated August 18, 2020 in the amount of
$696,150.00; and

b) cheque number 336201 dated July 24, 2019 in the amount of $382,222.50.

The Uncashed Cheques were all drawn on accounts from either Canadian
Imperial Bank of Commerce (“CIBC”), Bank of Nova Scotia (“BNS”) or Royal
Bank of Canada (“RBC”). It appeared that all cheques drawn on accounts from
each financial institution used the exact same background and same font.
Copies of Uncashed Cheques with a schedule summarizing same are attached

hereto as Appendix “11”.

The IR also located boxes of paper printed with the exact same cheque stock for
each of CIBC, BNS and RBC. The cheque stock paper was located in the office
of Mr. Gdak and Mrs. Gdak.

Clearflow has advised that in early August 2020, it requested that Trigger provide
scanned copies of cheques it was depositing into the Clearflow blocked account
at BMO (the “Blocked Account”). While 5 of the Uncashed Cheques are dated
in July 2019, the remaining 22 cheques are dated in August 2020. Therefore, it
appears that Trigger created cheques in the names of certain customers to

provide to Clearflow in support of deposits it was making to the Blocked Account.

11



The IR continues to investigate the true source of funds being deposited into the

Blocked Account.

Accounting Entries

48.

Quickbooks maintains a log of all entries made by each user (the “Audit
History”). The IR has reviewed this Audit History which shows that entries for
what appear to be false sales were largely made by Mr. Searles. Numerous AR
collections were recorded by Mrs. Gdak. It therefore appears that both Mr.
Searles and Mrs. Gdak may have participated in manipulating the accounting

records.

SUMMARY AND RECOMMENDATION

49.

50.

The preliminary investigation conducted by the IR has revealed that Trigger’s
management, specifically, Mr. Gdak, Mrs. Gdak and Mr. Searles, appears to

have been involved in the following activity:
a) entering false customer sales and payments in Trigger’s accounting records;

b) creating email accounts to impersonate Canadian Tire and Home Hardware

employees;

c) preparing false customer cheques on false CIBC, BNS and RBC accounts

and providing same to Clearflow, as evidence of customer payments;
d) providing false AR information to Clearflow; and

e) falsifying letters from the CFO and providing such falsified letters to

Clearflow.

The IR is of the view that in order to understand what happened to Clearflow’s
advances and the use of those funds, a more extensive investigation will be
required, including, but not limited to, a full review of the Debtor’s banking activity

and reconciliation of customer balances.

12



51.  Based on the foregoing, the IR respectfully requests that this Honourable Court
grant an Order, in respect of the relief sought by Clearflow, as detailed in
paragraph 8 of the IR’s First Report.

All of which is respectfully submitted.

GRANT THORNTON LIMITED,

IN ITS CAPACITY AS COURT-APPOINTED

INTERIM RECEIVER OF TRIGGER WHOLESALE, INC.
AND THE/EN CADRE GROUP INC.

AND N9T IN ITS PERSONAL OR CORPORATE CAPACITY

/

C,/——/‘%e i
7/ /Jake Wiebe, CPA, CA, CIRP, LIT

/ Senior Vice-President
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Court File No., CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
A
OURABLE ) THURSDAY, THE 22ND DAY OF
\ Ay

OCTOBER, 2020

CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

«and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC,,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC,
‘ Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,
R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.8.0. 1990, c¢. C.43 and Rule
40,01 of the Rules of Civil Procedure

ORDER
(Appointing §.243 Receiver)

THIS MOTION made by the Applicant for an Order, among other relief, converting the
Interim Receivership Order granted by the Honourable Madam Justice Gilmore dated October
13, 2020 (the “Interim Receivership Order”) to a national receiver, pursuant to section 243(1)
of the Bankruptey and Insolvency Act, R.S.C. 1985, ¢. B+3, as amended (the "BIA") and section
101 of the Courts of Justice Act, R.S.0. 1990, ¢. C.43, as amended (the "CJA"), appointing
Grant Thornton Limited as receiver (in such capacity the "Receiver") without security, of all of
the assets, undertakings and properties of Trigger Wholesale, Ine. (“Trigger”), the En Cadre
Group Inc. (“En Cadre™), and certain real property owned by each of Jaimak Real Properties



o

Ine. (“Jaimak”™) or Jaimee Lynn Gdak, as specified in the within Order (collectively, the

"Debtors") was heard this day by Zoom videoconference due to the COVID-19 pandemic.

ON READING the Motion Record of the Applicant, filed, and the First Report of Grant
Thornton Limited in its capacity as interim receiver dated October 21, 2020 (the “First
Report™), filed, and the appendices thereto and on hearing the submissions of counsel for the
Applicant, counsel for the Receiver and counsel for the Debtors Mark Gdak, Trigger, Jaimak
Real Properties Inc. and En Cadre, and counsel for Brian Kelly, no one else appearing although it
appears that they have been properly served as evidence by the Affidavit of Josset Johnson
sworn October 21, 2020.

SERVICE

s THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion Record is hereby abridged and validated so that this motion is properly returnable today

and hereby dispenses with further service thereof.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, Grant Thornton Limited is hereby appointed Receiver, without security, of all of the
assets, undertakings and properties of the Debtors including all proceeds thereof, and certain real
property owned by each of Jaimak or Jaimee Lynn Gdak, as set out in Schedule “A" to this
Order (the "Property”).

3 THIS COURT ORDERS that the Interim Receivership Order and the interim
receivership proceedings, is hereby converted into a receivership pursuant to s. 243 of the BIA
and s. 101 of the CJA.

4. THIS COURT ORDERS that notwithstanding paragraph 3 of this Order, all of the
protections and benefits provided for in the Interim Receivership Order, shall continue, until

further Order of the Court.



RECEIVER’S POWERS

5. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the generality

of the foregoing, the Receiver is hereby expressly empowered and authorized, but not obligated,

to do any of the following where the Receiver considers it necessary or desirable:

(@)

(b)

(©)

(d)

()

to take possession of and exercise control over the Property and any and
all proceeds, receipts and disbursements arising out of or from the

Property;

to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

to manage, operate, and carry on the business of the Debtors, including the
powers to enter into any-agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or

cease to perform any contracts of the Debtors;

to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on

whatever basis, including on a temporary basis, to assist with the exercise

of the Receiver's powers and duties, including without limitation those

conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtors or any part

or parts thereof}

to receive and collect all monies and accounts now owed or hereafter

owing to the Debtors and to exercise all remedies of the Debtors in



®)

(h)

()

)

(k)

sk

collecting such monies, including, without limitation, to enforce any

security held by the Debtors;
to settle, extend or compromise any indebtedness owing to the Debtors,

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtors, for any purpose pursuant to this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtors, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,

()  without the approval of this Court in respect of any transaction not
exceeding $500,000, provided that the aggregate consideration for

all such transactions does not exceed $1 million in total; and

(i) with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act, or section 31 of the Ontario Morigages

Act, as the case may be, shall not be required;
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to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the
Property against title to any of the Property, including the Property set out
at Schedule “A™ to this Order;

to register a copy of this Order against title to any of the Property set out at
Schedule “A” to this Order and the Land Registry Office of Waterloo (No.
58) and the Land Registry Office of Bruce (No. 3) are hereby directed to

“effect the registration of this Order against title to the Property set out at

Schedule “A” to this at the request of the Receiver;

to apply for any permits, licences, approvals or permissions as may be

required by any governmental authority and any renewals thereof for and

" on behalf of and, if thought desirable by the Receiver, in the name of the

Debtors;

to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtors, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtors;

to exercise any shareholder, partnership, joint venture or other rights

which the Debtors may have;

to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.
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and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtors, and without interference from any other Person,

6. THIS COURT ORDERS that the Receiver shall be empowered and authorized, but not
obligated to:

(a)  file an assignment in bankruptey on behalf of the Debtors, Trigger and En

Cadre; and

(b)  if necessary, transfer funds to Grant Thornton Limited, as the proposed
trustee in bankruptey for each of Trigger and En Cadre, in the amount of
$30,000 for each estate, from the within receivership proceedings, to fund

the administration of the bankruptcy estates of Trigger and En Cadre,

7. THIS COURT ORDERS that Grant Thornton Limited is hereby authorized to act as the
trustee in bankruptey for each of Trigger and En Cadre,

POWER TO EXAMINE THIRD PARTIES AND OBTAIN INFORMATION

8. THIS COURT ORDERS that the Receiver shall have the power to conduct
examinations of each of Mark Gdak, Jaimee Lynn Gdak, Brian Kelly, Mike Nero and Phil
Searles, in respect of the Property and in the discharge of the duties of the Receiver in these

proceedings.

9, THIS COURT ORDERS that Brian R, Kelly shall provide documents and information
which is not otherwise subject to lawyer-client privilege to the Receiver to aid in the Receiver’s
efforts to take control of the Property and discharge its duties in these proceedings, including the
provision of a copy of any fully signed Agreements of Purchase and Sale in Mr. Kelly's
possession which have not closed and in which any of the Respondents are named as a vendor or

purchaser.

(0. THIS COURT ORDERS that the issue of payment by the Receiver from the assets of
the Respondents of the legal expenses incurred by Brian R, Kelly regarding these matters is

adjourned and to be heard on request of the lawyer for Mr. Kelly on notice to the parties.
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CONTINUATION OF MAREVA INJUNCTION

11, THIS COURT ORDERS that paragraphs 8, 9, 10 and 11 of the Interim Receivership

Order are hereby continued until further Order of this Court.

12. THIS COURT ORDERS that the Receiver be and is hereby authorized to pay Lerners
LLP the sum of $30,000, as a retainer in respect of Lerners’ 'representation of the Respondents
(with the exception of the Respondent Jaimee Gdak) in these proceedings, when: (1) any one of
the properties listed on Schedule “A” to this Order is sold; and (2) the Receiver is in receipt of

the net proceeds of sale of any such property listed on Schedule “A™ to this Order.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

13. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former
directors, officers, employees, agents, accountants, legal counsel and shareholders, and all other
persons acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons” and each being a "Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver's request.

14. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtors, including, without limitation, any such information etc. relating to the
affairs of the Respondent Jamie Gidak, and any computer programs, computer tapes, computer
disks, or other data storage media containing any such information (the foregoing, collectively,
the "Records") in that Person's possession or control, and shall provide to the Receiver or permit
the Receiver to make, retain and take away copies thereof and grant to the Receiver unfettered
access to and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph 12 or in paragraph 13 of this Order shall require

the delivery of Records, or the granting of access to Records, which may not be disclosed or
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provided to the Receiver due to the privilege attaching to solicitor-client communication or due

to statutory provisions prohibiting such disclosure.

15.  THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver, Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

16, THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlotd disputes the Receiver’s entitlement to remove any such fixture under the provigions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
upon application by the Receiver on at lgast two (2) days notice to such landlord and any such

secured ereditors.,
NO PROCEEDINGS AGAINST THE RECEIVER

17.  THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.
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NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

18, THIS COURT ORDERS that no Proceeding against or in respect of the Debtors or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way-against or in respect of

the Debtors or the Propetty are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

19,  THIS COURT ORDERS that all rights and remedies against the Debtors, the Receiver,
or affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract" as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtors to carry on any business
which the Debtors is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtors
from compliance with statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,

or (iv) prevent the registration of'a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

20. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtors, without written consent of the Receiver or

leave of this Court.

CONTINUATION OF SERVICES

21, THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtors or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtors are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the

Receiver, and that the Receiver shall be entitled to the continued use of the Debtors' current
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telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtors or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

22. 'THIS COURT ORDERS that, except as expressly provided for in this Order, all funds,
monies, cheques, instruments, and other forms of payments received or collected by the Receiver
from and after the making of this Order from any source whatsoever, including without
limitation the sale of all or any of the Property and the collection of any accounts receivable in
whole or in part, whether in existence on the date of this Order or hereafter coming into
existence, shall be deposited into one or more new accounts to be opened by the Receiver (the
"Past Receivership Accounts") and the monies standing to the credit of such Post Receivership
Accounts from time to time, net of any disbursements provided for herein, shall be held by the

Receiver to be paid in accordance with the terms of this Order or any further Order of this Court.

EMPLOYEES
23, THIS COURT ORDERS that all employees of the Debtors shall remain the employees

of the Debtors until such time as the Receiver, on the Debtors' behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act.

PIPEDA
24, THIS COURT ORDERS that, pursuant to clause 7(3)(¢) of the Canada Personal

Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
fo their advisors, but only to the extent desirable or required to negotiate and attempt to complete

one or more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
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whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal

information provided to it, and related to the Property purchased, in a manner which is in all

‘material respects identical to the prior use of such information by the Debtors, and shall return all

other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

25. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or

collectively, "Possession") of any of the Property that might be environmentally contaminated,

might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release

or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

LIMITATION ON THE RECEIVER’S LIABILITY

26. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections

81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
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this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER'S ACCOUNTS
27. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid

their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the "Receiver's Charge") on
the Property, as security for such fees and disbursements, both before and after the making of
this Order in respect of these proceedings, and that the Receiver's Charge shall form a first
charge on the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subject to sections 14.06(7),
81.4(4), and 81.6(2) of the BIA,

98.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice,

29, THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

30. THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$300,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the

Receiver by this Order, including interim expenditures, The whole of the Property ghall be and
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is hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge")
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver's Charge and the
charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

31, THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

32. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue

certificates substantially in the form annexed as Schedule "B" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

33, THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver's Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver's Certificates.

SERVICE AND NOTICE
14.  THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List
website at hitp://www,ontariocourts.ca/scj/practice/practice-directions/toronto/e-service-
protocol/) shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute
an order for substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure. Subject to
Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocal, service of
documents in accordance with the Protocol will be effective on transmission. This Court further
orders that a Case Website shall be established in accordance with the Protocol with the

tollowing URL www.grantthornton.ca/twi.

35 THIS COURT ORDERS that if the service or distribution of documents in accordance

with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
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other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtors' creditors or other interested parties at their respective addresses as
last shown on the records of the Debtors and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

36. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

37.  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

38. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply.to_ any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

39,  THIS COURT ORDERS that the Applicant shall have its costs of this motion, up to and
ineluding entry and service of this Order, provided for by the terms of the Applicant’s security
or, if not so provided by the Applicant's security, then on a substantial indemnity basis to be paid
by the Receiver from the Debtors' estate with such priority and at such time as this Court may

determine.
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40, THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

Mo S
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SCHEDULE "A"

Properties

OQwner

Legal Description

652 Colby Dr, Waterloo, ON
N2V 1A2

Jaimak Real Properties Inc,

LT 66 PL 1405 City Of
Waterloo; City Of Waterloo

250 Lions Ct, Waterloo, ON
N2L 6M8

Jaimee Gdak

Lot 46, Plan 58M-166; Subject
To Easement NO. LT52777 In
Favor Of The Corporation Of
The City Of Waterloo And
Union Gas Limited Over PT 46
ON 58R-12696; Together With
Right Of Way NO0. 443531
Over PTS 4 And 5 ON 58R-~
12488; Waterloo.

157 Saugeen Beach Rd.

Jaimee Lynn Gdak

LT | PL 416; Saugeen Shores

Port Elgin, ON NOH 2C5

43 Baker Rd, Port Elgin, ON | Jaimee Gdak LT 14 PL 497; Saugeen Shores
NOH 2C5

265 Old Post Rd. Waterloo, Jaimee Gdak Unit 3, Level 1, Waterloo

ON

North Condominium Plan No.,
9 :BLK A PL 1292; PTS 1 &
2 CTA 903 As More Fully
Described In Schedule 'A' Of
Declaration 486152 ; S/T Right
Of Way Over PTS 4 & §

58R 12488 As In LT61266;
Release Of Ease 443531 As In
LT61267; T/W Right Of Way
As In LT61268; Waterloo




SCHEDULE "B"
RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT §

1. THIS IS TO CERTIFY that Grant Thornton Limited, the receiver (the "Receiver”) of the
assets, undertakings and properties of Trigger Wholesale, Inc., The En Cadre Group, Inc.
acquired for, or used in relation, including all proceeds thereof, and certain real property owned
by each of Jaimak Real Properties Inc. or Jaimee Lynn Gdak (collectively, the “Property”)
appointed by Order of the Ontario Superior Court of Justice (Commercial List) (the "Court")

dated the ___ day of , 20 (the "Order") made in an action having Court file number
CV-20-00649154-00CL, has received as such Receiver from the holder of this certificate (the
"Lender") the principal sum of § , being part of the total principal sum of §

which the Receiver is authorized to borrow under and pursuant to the Order,

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per

cent above the prime commercial lending rate of from time to time.

3, Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankrupicy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4, All sums payable in respect of principal and interest under this cettificate are payable at

the main office of the Lender at Toronto, Ontario.

5. Unitil all liability in respect of this certificate has been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
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to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the

Court,

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

GRANT THORNTON LIMITED solely in its
capacity as Receiver of the Property, and not in
its personal capacity

Per:

Name:

Title:
34656.0004/17622659_1



CLEARFLOW COMMERCIAL FINANCE CORP.
Applicant

-and-

TRIGGER WHOLESALE, INC. et al.

Respondents

Court File No. CV-20-00649154-00CL

ONTARIO

SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

PROCEEDING COMMENCED AT

TORONTO

ORDER

(Appointing s.243 Receiver)

Tel:
Fax:

416-777-5413

TORKIN MANES LLP
Barristers & Solicitors

151 Yonge Street, Suite 1500
Toronto ON M5C 2W7

Jeffrey J. Simpson (39663M)
isimpson{@torkinmanes.com

1-888-587-9143

Lawyers for the Applicant,
ClearFlow Commercial Finance Corp.

RCP-E 4C (May 1, 2016)
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be in wriing. In additian to Ay provisier: cobtarinedt hazein and in ory Schadule herpto, this oHer, ony counterolier, natice of necrplonca Herec
~any nokee %2 be given o iacewed goruan Ky i Agrmement or ary Sehedule haraw iney of them, "Document’} shofl be deemed given ond
jeeatvt whan delivecngd porsenally ar hond defvered 1o tae A foe Serrvice srowded in the Acknowladgement below, or wherg o focsimile
rumbar o amoi address gy provided herin, whern ranennted aipclonially 1 thet fagvmmin number o wmand address, rospactively, it which cose,
e mnaturels! of the Bty parkes] thad s dimane :

44 b s

[2V NS _51.9'5?$7.2_555

oo deblveey G G

LS F0r oty rif Thae srannin fo Yuye:)
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4. CHATTELS INCLUDED:. See attached Schedule “B"

Uniess otherwaa stated 1 this Agroement or ony Schaduie herets, Sellor grigs i oy off Feires and charly inchuded in tha Burbuse Price frpe
from oll fens, encumbrances o ghairz offecting the scid fistures and Lkl

5. FIXTURES EXCLIOED; Nons,

6. RENTAL TEMS {including Lecse, Lease o Qwnl: Tho tollowins rypgment - e d and st nehuded io e FPurchase Price The Buyer agrees
1o assumm the tenk! rontractizl, if assumabie

NA .

7. HST: i the iole of she propacty ool Propary os desinlnd abrewel it subiest % Harmonired Soies Tax IHATE than sueh Jox shell ba
inadditionto
""" frrcliaddd I nshiion nyt
oting, That the sole of the B1Operty is not wubinc! 40 H3T Any H5T o chean’ apphirable, ot incleded in de Purchase Price

e Purthosn Free ¥ ohe sbe af e BrOperty b ot sobject o HST Sellar agreas 1o cartity an or halee

—

. .
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8. TITLE SEARCH: Buyor shot bo olkowed unt) 600 o, o tho . . 26 doy of | Octaber 2059 .. . (Requisiion Date)

1o evomne tha e 1o the Propary ot Beynrs cwa oxpense nind ueid he aarlier of (i thirty toves T om the lotar of tha Requenfion Dede ar the dote on which
the condificns in this Agrewmont ore fallilard o otherwise waived o, Fit fve days prier % complehon, o sataby Buyer thof there ore ne outtionding

work orders or def:iciancy notcas oftpsting the prooerly, and ot s prosent e (fESIdONtal e e e e ] WY
be lowkully continged and thot the pringipo building moy he ineorad aguing risk of ke, Selier hesaby consents to the munitipolity or aiher governmens)
ogencies releoring to Suyer dmails of of outtitnding work prdens oad deficinncy agiices affecting tha propersy, and Solier opteer io ewcule and
daliver such further autonzatians i this ragard 2 Buyer moy tecannnbly cequice

O FUTURE USE: Sollor wnd Buynr ogre that there is o reprosentation o warrsnly of uny kend thot the S intended vte of the peoperty by Bopnr i
or vl be lawh! excepr s may b specificolly provided for o th < Ageeommr,

0. HILE: Provided thot the tite 1o e property is good and fren from oi segoered eurichons, charges, hors, ond sacombronees wxcapl o otherwise
soucificolly provided in this Agreement and sava nng aacsgt fot j any rg-sirad resiichons o covenarts g i witke ¥ Tund providng thal ach
are complied with: () any regisiered mwmripal ogropmants and mgiered agroanmets weth oublichy regidoted uilibas providing such have beon
complied with. or sucurity bos been posied 1o ansues remalonce ontt  medariom o1 mv danead by 1 ledter Trom, the relgwarn: munitipalty g¢ regulted
utity; (e} ony minar aosements for the sapply of domedie iy or Waiesomamizotion serviees the property oe sdgicont propecting, and ([di oy
ostamants for detvinuge, gom o sambery sowees, public wdiy loes, b smmunicotion lines. colie telmenin lines o other sorvicas whicl: do nol
materially affact the ose of he proparty, H aithin the weoeified nmas e srstaggreph 2 any vold abjachen to it or fo any culvianding work
orsier or debiciency potice, o7 1o the fort the i st use muy st lav Dlly be conveyedt, o thot the pincipal bulding may not be inswed agains

tish of fiees i marde in writg bor Sefler and which Sellue i unable o sewadiong to omgs. semedy of alishy or obloin ssurance save god wxeap! cgamst

tisk of fee [Tl insserancey in fovour of the Buper ond any mectgager. vk off selaled couts of the expense of the Soffer), and whick Buyer will nor
wots, s Agreemenpt notwithslanding ooy intermedion octy o PagAHions in reapect of wh vinsctions, sholl be of an end and oll manies pod
el be ratorned wilboul intetest o doduction gad Selfler, Listing Brokeragn und Corapmating Brokeraga shall no? be lible for any costs of damages,

2ove 55 50 ony valid objecion 1o mads by tuch doy and « xeent for any cbjedion going 1o tha. root of the tifle. Buys: sholf be conclivaly desmed 1o

bave Srcooted Seler's ik 1o the property.

11, CLOSING ARRANGEMENTS: Whers aach of the Solie: an:d Buyer sawerin 2 ‘awyer lo complote the Agreomaat of Purchase and Soke of the peopetty,
wnd whers fhe tromsaction will he completnd by aleckans regssration puruse: 1o Bort B of the Long Registration Reform Act, R.5.Q. 1990, Chapror
LA ore te Elecvonic Registation Act, 5.¢3 1991 Choplr 14, and usy soendmenis thereia, the Seller gad Buys: acknowiedge and ogree that
the axchorge of closing hunds, non-regisoble documenr snd o tems ftne Ronuisite Delivarios”} and the relacse: thareok ko the Seller ovd Buywr
will fo} not occu- at thiy sarme tima os the ragistation of the ranther/deed lond ony ofbe: documents idanded ke ba regismed in connection with tha
complalion of thi ransaction] and ) be subject 1 conditivn: whergsy the krwyerls] recaiviog any of the Requisee Deliveries will be seqquired 1o hokd
$0me in kst ond not releuse s axcest in ascordancs with she ferms ol o documen! regitation ogreement bofwoet the wid lowyers The Seller
and Buyer meevacably instuet the soi lawyess ' bo bound By the docunent cugpstranon agereemant which is recommencied From time fo tima by the
Low Society of Omtario, Unless otherwise agreed o By the lowyers, ~ch echange of Reguisiia Deliveres shalf accur by the defivery of the Requesie
Deliveras of anch party 1o the office of the kawyes bor the other gty o vuch oher Incotion ogrocoble i both lowys

12. DOCUMENTS AND DISCHARGE: Buyer sholl nat coll for the pradecnon of aov te deed. oo srvey o other avidanso of itk ta fhe proweny
axcep! such as gre in the passesuon or contral of Sollar, if cequested by Buyet, Salter will defivor ~ry skawh or survay of tha prapetly wilhin Seiler's
wontiol 10 Buyer a3 300n a5 possible and prior k fhe Requisiiion Dote_ o duchorge of ony Chorge /Morigoge held by o corparation incorparetd
pursvent to the Trust And Logn Componies Act [Conadal, Charlerad Bonk, Trust Compony, Credit Union. Coisse Populowe ot insusance Company
vt which it not to be ossumed by Buyer o compimion, w5 net ovoikeble i rogistoble form on complaten, Buye: ogmes 10 aeeopk Saliers lowve: s
peranct undertaking to obiain, oul of the closing funds, o dischorge n regiviable farr ond 1o regisior ome, of COUIE some lo be egistered, on
title within o 1eawonabie pericd of fime after compiahcn, goovidot et on o before complation eiker shoit provide 1o Buyer a mongoge skaemant
prepared by the merigoges seiting ouf the bolance regured b obinin the dischoige. and, whore @ mabsie clechonic cleared funds transkor sysledm is
1ot heing used, o dircian executed by Seiiar directrg peyment b o rorigager of the smount reguiond io chigm the dischrirge cwt of the balonce
due o somplation .

13, INSPECTION: Buyer ocknawlodins boving had e sppecay o impect i gy and undetsiands thay upon accepionce of this offer thera thall
be o binding ogreemen of purchase and sl between Buyer and Selior. The Buyer acknowledges having the opporhmity to includs o
tequiremment for a praperty inspection report in this Agresment ond agrees that except os may be specifically provided for in
this Agroement. the Buyer will not be obiaining a propecty inspection oF preperty inspaction report regording the property.

P&, INSURANCE: A Luidings on the prope:ty el ol ot - thwegr Beiny purchoses shall 1¢ prd remain it complanon ar e usk of Soller Pending
completion. Sellar sholl hold olf inyyrance policies, if any. und e proconds ek in st bor the parfies os thei interesh may appecr and in tha
event of subsantial damoge Buyer may oithar kermincri this Agreemant ond howe ofl monses paid refuned withou interem o deduckion or alse
take *he procesds of any imsurance ond comploie the purchase. No insurerce sholl bo woniforrad on complenon. f Sefler is soking bock & Charge/
Morkjoge, o Bayar 1 ossuming o Charge /Morgage, Sayar shall supply Selior with rensonabls wvidence of odequate isurance 1 prowct Seller S
uthet margoges s interes! on completion, ;

INITIALS OF BUYER(S]: Qf.jl @: HNITIALS OF SELLER(S): |
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15, PLANNING ACT: Tha Agreemon anoil be ohozive 1o create b intgrast in The prop@ly only if Selier complies with tho sybdivinon conral

provisions of the Plonning Act by compiefion ond Seliar evenonls o orsoerd diligooty of Sollars oxpenss & gikin o7y necassry comen by
complehon,

18. DOCUMENT PREPARAYON: The Teoradur/Dmed shet, sawn bor fhe {uod Trrnsler T Attdord, ba propored i wgistrable form ot the oxpansa of
Sefler, and any Chorge/Merigoge 1o be Biver back by the Suyer 10 Seiier e exponss of the Buyer 1 aqunsted by Suynr. Seller covananis thot
the Transher /Deed 10 be delivarad on completion shall cunain the trlrmanh comempined by Section 5012¢] of the Planting Act. 5 0 1950

17, RESMIDEMNCY: (o] Subiget 1o {b} beiow, the Sellor morasents oagd wotens that the Sefber i npi and on complator will 0ot br ¢ nanresident under
the: nonsesitdency provinoss of fhe income Tox Act which reprosantusion and woranty shall srvien and not mesge vpon e comphation of thy
rersatnen ond the Seller snal dalivar 1 the Buver a stotutary declcrglion thot Soflar i« et then o nonsevidant of Canodo; {b] provided hat if the
Seiber i @ non-esident under the roncexdanty provisions f fhe ione Tor Act the Huyer shakl Se crodited sowards the Terchuae Price with thy
ameurt. o gry. secosigry for Birer 1o paw 1o the Minister of Meicnal keverue s ntishy Buyer fiohikity in rewpact of mx payobie by Salle: undar
fim reap ‘estRALy Brovisian. e thee Irnerme Tax Az by rganen of this ande Buy=s sholl not cioim such credit if Soler delivers on comphaion the
ey iiond credentg,

18

ADJUSTMENTS: Aay rons, morignge intes!, seahly waxes cluding bl impeoenent raes snd yameterad pubhic or private ufility tharges and
vnmelwred cost of fuel, as applicable, sholf be oppethionod ted ol o the day of compietion the doy of compiotion Balf % bo pportionnd
to Buyes

19. PROPERTY ASSESSMENT: Tho Buyer ardt Selie: buraby achnowd dae thr the Frovinee of Cataris hos implamented surrnn valve aasmtsment
omid propertios muy be reosseysed on an ennol basis. The Buyat 2ad Sulter agreo that no clomm will be made againgt the Buyar ar Soller, or any
Brokarage, Bicker or Solesperson, for aimy changes i propedy kIx 05 5 rewdll of 0 s nssersmant of the proparty, save amd except uny propoerty
fanes thot ooceved Priot oty comgzisfion of iy roeaten

20. TIME LIMITS; Time sholl in off repecis ba of the eusance hemal provided tha the Fime for thaing or complating of uny moter provided for hassin
may be sxtended o abridged by on Sgreement i wrding sigoesd Ly Seltar and Buyar o by thair esprctive lowyery wha may be speedicolly
authorited in ot rego:d.

2. TENOER! Any tender of documents or mongy hesunder way br mrde upon Seller o Buyor ur theie sespactive Jowyers on the duy sef for
zompletion. Money shall be tenderod with fonds drowen o o bawyor's trast acaount in the form of o hank drob, cartifiod chetor o wirn tramlpr
using the Large Yolos Transher System

22. FAMILY SAW ACT: Selc woronss thot spowsel consent 5 net nooelvary 15 this ansaction under the provisions of the Fomily Low A,
R $5.0.1990 undess the spovse of the Salfar heos ewacuterd the content huramaler pegvidad,

3

UEF: Sellor cepresonts ond worrani= ® Buyer that during the fime Saller b gwned he propery, Selier hos ot covsed anry building on the
proparty to he insvlated with insciston cantaining viedlormaidehyds, ond thot 1o e best of Sodlors knowledge no building on the proparty
Tordnies o huy over g oskinged mstolon that ¢anmne vresinemalichyde, Tijs wirtonty shall survive ond not merge on the compimtion of thy
Fruntachion. ond i the buikling i por of o nutiple eoit £ dlding, this woronty shall caly appiy 1 that purt of the building which 15 the subjoct of

iy ranagclon,

24. LEGAL, ACCOUNTING AND ENVIRDNMENTAL ADVICE: 1k o atepwbecdnn ot any infexmotion providad by the brokeroge 1 not

tesal, e or erviranmen! advige,

15. CONSUMER REPORTS: The Buyer ix hareby nofifisd thot & consumer mport containing credit and/or personai infarmation
may ba referred 1. in connection with this transoction.

6. AGREEMENT IN WRITING: i thore i conliic) o disceapangy brtamen gay s ovision ordod ko s Agreement finzluding aay Schedule otoched
hatatol and any prevision in the stondard presel purion heroof, the ardgd provisen thall copersede the standard preset provision i the axies:
of such conflict or discrepancy. This Agreamer ireloding ony Schenviv stlached herato, shol congiitute the entirg Agresmant betwman Buyer and
Selier, There is no represeriaiion, wocranty colkatero agresment or condiban, whirh alarh this Agseement olhos than as sxprassed horein. For the
putposs.of this Agreemaat, Soller means verdor and Buyer pveas asghoee This Agrgement shall bo road with ofl changes of geader o number
required by the contex.

27. TIME AND DATE: Any refarance 1o o time und dote in this Agraamars sholl mean the tme and dotke whare the propesty is kcoled
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28. SUCCESSORS AND ASSIGMS: The baos CaTIOrS, Gtvieeirglorn

SRANED, SEALLD AN DEUVERED in the presency. of

PA . s
i 3 Wy
Y e [

L the Under gnatd Sciter,

writansort and asigrs of the andursignes s foyad by the teerms harein

B OWAINES T wherond | have keroumie ot my hard ond el

B ;"-u.au Dot ™

Sect D)

ogree w the nbove offar | heraby weevicably ingtrt iy lwyer 1 poy diredlly o the brokerngois] with whom | have agrood

Py cammission tie unpaid bolangce of s Lommissien togePcr with appiicobd: Marmevized Seles Tax lond any other toxes o3 moy herecitar be
applivablel. from 1he proceeds of e roke 2ict 10 any noyement b he vrider: grad an compleben oz odvised by the brokarngeds) 1o ory lowyer

SEEMNED, SEALLD AND DEUVERED in the presencs o

Malasej m-"r T
et e oy

SPOUSAL CONSENT: The Undar;ig_m-j azse of the Sellr horeby coaann

ENOWITNE S weionnd 1 have Boreant, s my hand and el

{5me

el Dol T

o e dipottion evidencerd heetin pursn et o the provision: of tha Family

Low Act, £.5.0.1990, ond hersby agrees 10 execute off neeessery o iwdantol degurents ks give Fulf farce ond effact 10 e stk avecdaneed hocain,

Wiy,

teal ow)

CONFIRMATION OF ACCEPTANCE: Motwithsanding orything coneinmd harain 1o the wonleory, | confiem they Agrenmant with gl chonges both typed

and weitnn was fingily occapied by oll pures o)
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518 5732568

513 578-3380
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OREA =z:i Schedule A

Form 100 Agreement of Purchase and Sale

T30 y4e 10 e rgwienew & Smtiatee,

This Scheduls is otiached & ond forms Bt of the Agrecment of Furchase nag Sabe butwens:
suves; Paul German and Julie German e and

seigm; Jaimee Gdak
Forthe surchore and sole of 43 Baker Road, Saugeen Shores, Ontario

Bl 0Geae % poy the Bulanes . inbleae:

The Buyer acknowiadges that there is no express or implied warranty by the Seller on the
chattels included in this Agreement of Purchase and Sale.

The Buyer agrees to pay the balance of the purchase price, subject to adjustmants, to the
Setlter on completion of this transaction, with funds drawn on & lawyer's frust account in the
form of a bank draft, certified cheque or wire transfer using the Large Vaiue Trangfer System.

The parties hereto consent and agres to the use of eiectronic signature pursuant to the
Electronic Commerce Act 2000, 5.0. 2000, c17 as amended from time to time, with respeoct
to this Agreement and any other documents respecting this transaction.

The Buyer shall have the right to inspect the property one further time prior tv completion, at
& mutuaity sgreed upon time, provided that written notice is given to the Seller. The Seller
agrees to provide access to the property for the purpose of this inspection,

The Sslfer represents snd warrants, to the best of the Seller's knowledge and belief, that,
during the Sefier's occupancy of the building, the Sewage system has been and will be in good
working order on: closing. The Parties agree that this representation and warranty shail survive
and not merge on Completion of this transaction, but apply only to the state of the proparty
oxisting at completion of this transaction,

This Foem etust by iaitaled by ot parics 15 the Agreemet of Poichowe aag Soie *
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m Ontario Beal Estate schedu'e B

Associstion
Eorm 100 Agreement of Purchase and Sale

loc wpe in e Proeinca of Qniorse

The following chattels are included in the purchase price and shalt become the proparty of the purchasers on
closing:

= Fridge

* Stove

« Microwave

+ Toaster

» Coffee Maker

* Lagostina pots and pans

* Kitrg bed and mattress, duvet cover, pitlow covers and decorative pillows;

* Side table in the King Bedroom and all art work, curtains;

* Queen bed and mattress, duvet cover, piflow covers and decorative
pillows;

* Side Table and lamp in the queen bedroom and all art work, curtains:

* Bunk Bed and mattress, duvet cover, pillow covers and decorative pillows;

* Mirror, hooks and art work in the bunk bedroom, curtains;

= Shower curtsin and rings in bathroom;

* Soap dispenser, sozp dish for bathroom:

+ Kitchener table, bench and chairs;

= Coat hooks, art work and Port Elgin sign in foyer;

+ BBQ on back porch and cover:

= NESY thermostat, alf of the outdoor hoses:

* Lumber in the shed that was planned for use in the Bunkie;

« Garbage bin;

* Washer & Dryer;

* Security Camera System;

« Alf Curtains and Curtain Rods;

« Large framed picture in family room (world map});

* Ceiling fans and light fixtures;

* TV Walt bracket in family rcom;

* Fire Extinguisher;

* Water Heater & Water Softener:

* Survey to be provided by seller: and

* Instatiation of 30AMP RV outlet on west facing side of the house.

hiz ferm must be inifidled by all porties to the Agreeman: of Porchase ond Sole.

INITEALS OF BUYER(S):

The sodemarks REALTORY. SEALTORSE. MLS®, Mulkpi tiing Sevcsd oad Susccised leges e twaed of conruted By
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant
-and-
TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents

AFFIDAVIT OF JACOB WIEBE

I, JACOB WIEBE, of the Town of Uxbridge, in the Province of Ontario, MAKE OATH AND
SAY that:

1.

I am Senior Vice-President of Grant Thornton Limited, ("GTL") which was appointed as
Interim Receiver and Receiver of the Respondents in these proceedings. As such, I have
knowledge of the matters hereinafter deposed to, except where stated to be on

information and belief and whereso stated I verily believe such to be true.

Attached and marked as Exhibit "A" to this my affidavit is a true copy of the detailed
billing setting out the fees and disbursements of GTL in its capacity as Interim Receiver
from October 8, 2020 to October 22, 2020, totalling of $84,752.88 including HST in the
amount of $9,750.33.

Attached and marked as Exhibit "B" to this my affidavit is a true copy of the detailed
billing setting out the fees and disbursements of GTL in its capacity as Receiver from
October 23, 2020 to October 31, 2020, totalling $53,051.09, including Disbursements of
$1,257.12 and HST in the amount of $6,103.22.



4., Given the complexity of this insolvency matter, I believe the hourly rates and the total
amount of fees are reasonable and comparable for insolvency services of this nature

rendered by other firms in the City of Toronto.

5. The hours spent on this matter and disbursements incurred by GTL are outlined in detail
in Exhibits “A” and “B” and I believe were reasonable and appropriate in the

circumstances.

6. This affidavit is sworn in connection with the approval of the fees and disbursements of

GTL and for no improper purpose.

SWORN BEFORE ME over video )
teleconference this 20% day of November )
2020. The affiant was located in Uxbridge, )
Ontario while the commissioner, Mariela )
Adriana Gasparini, was located in Vaughan, )

e i -
; A 23
/ 7

Commissioner for Taking Affidavits, etc.

P14458



AGasparini
A. Gasparini


Exhibit “A” to the Affidavit of Jacob Wiebe, sworn
before me this 20™ day of November 2020

Commissioner for Taking Affidavits, etc.


AGasparini
A. Gasparini


Grant Thornton

Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant
-and-
TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.
Respondents

BILL OF COSTS

BN 12738 4717 RT0001
Client # 294801
Invoice #LSON-6840

To professional services rendered as Interim Receiver for the period from October 8, 2020 to October 12,
2020.

Date Full Name Hours Detail

October 8, 2020 Jake Wiebe 2.90 Call with counsel re: engagement planning;
Call with security consultant and camera
technician to plan engagement.

October 9, 2020 Jake Wiebe 0.90 Engagement planning; Call to CFO office;
Correspondence with counsel.

October 9, 2020 Rania Erian 0.20 Create client in the system.

October 10, 2020 Jake Wiebe 1.80 Review Application Record.

October 11, 2020 Jake Wiebe 1.20 Call with counsel and debtor counsel to

review Application Record and draft orders.
October 12, 2020 Jake Wiebe 2.20 Review Factum and amended draft order;

Call with team to plan engagement execution;
Call with camera consultants for planning.

A Canadian Member of Grant Thornton International Ltd



Date

October 13, 2020

October 13, 2020

October 13, 2020

October 13, 2020

October 14, 2020

October 14, 2020

October 14, 2020

October 14, 2020

October 15, 2020

October 15, 2020

October 15, 2020

Q GrantThornton

Full Name

Jake Wiebe

Jason Kanji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

Jason Kanji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

Jason Kanji

Jonathan Krieger

A Canadian Member of Grant Thornton International Ltd

Hours

13.00

9.40

3.50

1.00

10.50

10.20

1.50

1.30

6.80

5.30

0.60

Detail

Plan taking possession; Attend court motion;
Meeting with Police; Taking possession;
Communication with counsel.

Prepare for, travel to and attend Trigger
premises; Take possession of building;
Coordinate locksmith, private security and IT
backup.

Calls and correspondence with counsel;
Attendance on court application; Calls with
team; Calls with counsel, Applicant;
Correspondence with team re: considerations
on site, preliminary findings.

Review internal email instructions from team
re Banking; Review Court Order: Contact
banking institution re freeze of accounts;
Letters: Emails; Phone calls; Fax; General
Banking administration.

Attend premises; inspect inventory; calls with
applicant and counsel; attend CIBC with
suspected fraudulent cheques; Security
planning.

Attend Trigger premises; Review books and
records; Correspond with IT companies,
QuickBooks, Security Company and
Insurance companies; Take possession and
secure assets along with applicable books
and records.

Discussions with team re: considerations on
site, assets; Call with Clearflow and counsel;

Follow-up phone calls with Bank and team on
freeze of accounts. Emails with supporting
documentations; General banking
administration.

Calls and emails with CFO; Calls with
principal; Review inventory listing; Emails to
employees re: access to QuickBooks; Draft
IR report to Court.

Numerous calls with IT companies to allow
access to servers hosting Trigger Data;
Follow up with Insurance companies; Website
update; Internal calls re: proceedings.

Discussion with team re: investigative
considerations; Correspondence re: next
steps; Review of banking summary.



Date

October 15, 2020

October 15, 2020

October 16, 2020

October 16, 2020

October 16, 2020

October 19, 2020

October 19, 2020

October 19, 2020

October 19, 2020

October 20, 2020

Q GrantThornton

Full Name

Rania Erian

Rosa Wilford

Jake Wiebe

Jason Kanji

Jonathan Krieger

Jake Wiebe

Jason Kanji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

A Canadian Member of Grant Thornton International Ltd

Hours

0.20

1.20

7.00

5.10

0.90

11.50

4.20

1.80

0.70

9.50

Detail

Case website maintenance.

Review emails and supporting documentation
from Bank; Notify team; Save on server;
Respond to Bank; Review internal email
instructions from team; Review reports;
Summarize the details of the current balances
on freeze accounts; Workbook; General
banking administration.

Drafting IR report; Call with CFO; Call with
Clearflow and counsel.

Calls with IT Companies re: access to
accounting documents; Review of Accounting
details and matters; Investigate audit trail of
accounting software, Review Inventory and
AR Listing, Calls with Insurance companies
and review of policies; Internal discussions re:
proceedings.

Call with team re: matters related to findings;
Correspondence with counsel,
Correspondence from Clearflow and its
counsel; Discussion with team re: court
report.

Drafting IR report to court; Calls with counsel
and Applicant counsel re: Oct 23 Motion; Call
with Mark Gdak.

Correspond with Insurance Matters; Manage
Security of building and access; Review
Books and Records along with transactions
regarding reviewed cheques; Internal
discussions re: Report; Review IT matters
and coordinate appropriates backup.

Review and comments on draft report; Call
with team thereto; Call with bank counsel;
Follow on call with counsel.

Review correspondences to and from Bank;
Phone calls; Notify team for direction;
Respond to emails re incoming eft's and
interact transactions.

Calls with counsel; Calls with CFO; Review
Inventory list to prepare for count with CFO;
Completed draft IR Report.



October 20, 2020

October 20, 2020

October 20, 2020

October 21, 2020

October 21, 2020

October 21, 2020

October 21, 2020

October 22, 2020

October 22, 2020

October 22, 2020

October 22, 2020

Q GrantThornton

Jason Kanji

Jonathan Krieger

Rosa Wilford

Jake Wiebe

Jason Kanji

Jesse Cooper

Jonathan Krieger

Jake Wiebe

Jesse Cooper

Jonathan Krieger

Rosa Wilford

A Canadian Member of Grant Thornton International Ltd

2.20

1.50

1.60

10.50

2.40

4.50

1.30

4.50

4.70

1.70

0.50

Correspond with current insurance company
re: compliance with Court Order; Seek out
new insurance; Review |IT matters and
Review books and records; Internal
discussion re: source and Use.

Calls with counsel; Review of draft materials;
Correspondence with Bank counsel; Review
of communications thereto.

Review various internal instructions; Draft
letter and prepare bank form for new account.
Correspondences with banks; Setup account
estate. Fax; Emails; Phone calls; Provide wire
instructions; Respond to emails: General
banking administration.

Review draft orders and NOM; Calls with
counsel and debtor counsel re: same; Calls
with CFO to organize inventory count.

IT matters and transfer over of security.

Call with manager to be brought up to speed
on file. Prepare and populate source and use
of funds spreadsheet.

Call with counsel; Review of draft materials;
Correspondence re: finalization of report;
Review of NOM.

Attend Zoom court motion; Discussion with
counsel re: matters to be resolved with draft
order; Review correspondence re: same.

Populate and work on the source and use of
funds spreadsheet.

Calls with counsel; Correspondence with
team re: matters related to onsite
considerations; Attendance on Court hearing;
Correspondence and discussions with
counsel; Review of proposed wording in
order.

Review internal email instructions from team
re Banking; Correspondences with Bank;
Review account print screens for expecting
wires/direct deposits; Notify team; General
Banking administration.



Q GrantThornton

Time Charges and Expenses:

J. Wiebe, Sr. Vice President
J. Krieger, Sr. Vice President
J. Kanji, Manager

R. Wilford, Manager

J. Cooper, Sr. Associate

R. Erian, Analyst

82.30 hours @
12.80 hours @
38.80 hours @
6.30 hours @
9.20 hours @
0.40 hours @

49.80

1
5% Technology and Administration fees

HST @ 13%

Total Invoice Due

A Canadian Member of Grant Thornton International Ltd

P PO PP PLPH

595.00
595.00
295.00
275.00
175.00
145.00

per hour
per hour
per hour
per hour
per hour
per hour

@B A B P B|A A PO P PP

48,968.50
7,616.00
11,446.00
1,732.50
1,610.00
58.00

$ 7143100
3,571.55

75,002.55

9,750.33
84,752.88



Exhibit “B” to the Affidavit of Jacob Wiebe, sworn
before me this 20™ day of November 2020

Commissioner for Taking Affidavits, etc.


AGasparini
A. Gasparini


Grant Thornton

ONTARIO

Court File No. CV-20-00649154-00CL

SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

CLEARFLOW COMMERCIAL FINANCE CORP.

-and-

Applicant

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.

BILL OF COSTS

Respondents

BN 12738 4717 RT0001
Client # 294801
Invoice #LSON-6840

To professional services rendered as Receiver and Manager for the period from October 23, 2020 to

October 31, 2020.

Date

October 23, 2020

October 23, 2020

October 23, 2020

October 23, 2020

October 25, 2020

October 25, 2020

Full Name

Jake Wiebe

Jesse Cooper

Jonathan Krieger

Rosa Wilford

Jason Kanji

Jesse Cooper

A Canadian Member of Grant Thornton International Ltd

Hours

0.80

4.25

0.50

0.80

1.50

1.50

Detail

Call with principal re: arms shipment; Review
draft order.

Populate and work on the source and use of
funds spreadsheet.

Correspondence and calls with counsel re:
considerations on real property, review of
documents thereto.

Review internal email instructions from
Bank/team; Review account list; Prepare
bank letter/transfer; Fax; Emails; Respond to
bank/team; General banking administration.

Prepare for and travel to Trigger site.

Attend Premises to prepare for CFO inventory
count.



Q GrantThornton

Date Full Name
October 26, 2020 Jake Wiebe
October 26, 2020 Jason Kaniji

October 26, 2020 Jesse Cooper

October 26, 2020 Rosa Wilford
October 27, 2020 Jake Wiebe
October 27, 2020 Jason Kanji

October 27, 2020 Jesse Cooper

October 27, 2020

A Canadian Member of Grant Thornton International Ltd

Jonathan Krieger

Hours

5.50

7.90

9.00

1.50

7.50

8.30

11.75

1.00

Detail

Review documentation for shipment of
inventory from Turkey; Call with Clearflow re:
same; Calls and emails with principal re:
same; Calls with team re: CFO audit and
inventory sales plan.

Meet with CFO for count; Review of payroll
documents; Review of AR invoices;
Coordinate collection of undelivered items;
Prepare realization analysis; Internal calls re:
proceeding updates.

On-site CFO inventory count and tracking of
items in the restricted cage. Prepare AP
listing. Prepare employee termination letters.

Review correspondences and instructions to
and from Bank; Provide supporting
documentations; Follow-up email re transfer
of funds; Phone calls re same; Review
internal email instructions from team; Provide
wire instructions; On-line banking; Review
print screens for expecting wires; Prepare
receipt and disbursement requisition forms;
Post entries; Email team notification of wire.
General banking administration.

Calls to Turkey to confirm arms shipment paid
for; Calls with lender re: same and discussion
re: accepting arms shipment; Preparing
inventory sale plan; Call with liquidator re:
same; Call with CFO re: inventory audit and
permission to sell inventory to Trigger
customers; Call with Trigger sales person;
Calls with principal; Arrange appraisal of 43
Baker Road.

Prepare for and attend Trigger site; Various
meetings with CFO; Various calls re: missing
restricted weapons; Oversee pick up of
employee personal belongings; Calls with
employees re: termination; Coordinate
WEPPA for employees

On-site at the Warehouse in Waterloo. Assist
with the inventory count and reconciliation.
Finalize employee termination letters. Finalize
the creditor listing. Attend to Canpar shipping
center to inquire about a package for Trigger;
Pick up mail from PO box; Pick up keys and
attend to Port Elgin to deliver the keys.

Call with team re: review of file
considerations, AR and inventory matters.



October 27, 2020

October 27, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 28, 2020

October 29, 2020

October 29, 2020

Q GrantThornton

Rania Erian

Rosa Wilford

Jake Wiebe

Jason Kanji

Jesse Cooper

Jonathan Krieger

Rania Erian

Rosa Wilford

Ada Shahini

Jake Wiebe

A Canadian Member of Grant Thornton International Ltd

0.20

0.50

8.20

6.20

8.75

0.60

0.30

0.80

0.10

5.30

Create receivership estate in Ascend; Create
case website and upload legal documents.

Review internal instructions from team re
Banking; Review list of bank accounts on
freeze; Correspondences with Bank; Provide
supporting documentations; Emails; General
banking administration.

Calls and email with counsel re: sale of 43
Baker Road; Email with Realtor re: Opinion of
Value on same; Calls and emails with counsel
re: Gdak's personal bank account and
spending limits; Calls with CBSA, warehouse
and shippers re: obtaining release of Ridelli
shipment; Calls with Infinity Assets re:
inventory sales plan.

Coordinate the repair of internet issues; Meet
with IT consultant to deal with IT matters;
Secure returned vehicles; Review team
matters; Review matters with accepting
delivery of goods.

Call with Canpar to arrange pickup of
packages; Deliver packages to the
warehouse in Canpar's shipping center in
Kitchener; Oversee technician re-install the
internet; Organize the shipments in the
warehouse. Receive and organize packages
delivered to the warehouse.

Correspondence re: matters related to
inventory levels, manner of sale;
Correspondence re: property issues,
registrations, and evaluation of transactions.

Arrange for mail redirection.

On-line banking; Review account for incoming
wires; Correspondences with Bank/team;
Phone calls; General banking administration.

Call with team re: WEPP process and ROE
details required to issue.

Arranging release of Ridelli shipment; Calls
with counsel re: sale of 43 Baker Road; Call
with purchaser counsel re: same; Call with
proposed liquidator; Call with principal re:
Ridelli and 265 Old Post Road sale;
Responding to emails from Applicant.



Q GrantThornton

October 29, 2020

October 29, 2020

October 29, 2020

October 29, 2020

October 29, 2020

October 30, 2020

October 30, 2020

October 30, 2020

Jason Kanji

Jesse Cooper

Jonathan Krieger

Rosa Wilford

Valerie Naccarato

Ada Shahini

Jake Wiebe

Jason Kanji

A Canadian Member of Grant Thornton International Ltd

2.30

9.25

0.90

2.00

1.80

0.50

6.90

3.60

Team meeting re: collection of goods and
payment of such; Review of security matters;
General banking matters

Deliver cheques to the Toronto office. Get
introduced to the QuickBooks to prepare
invoices and the WEPP workbook. Attend to
the Canada Border Services Agency to obtain
a stamped copy of the customer clearance
certificate. Drop off necessary documents to
Swissport Cargo; Return to CBSA to get
additional documentation. Bring the new
documents back to Swissport Cargo. Return
to Toronto.

Review of valuation matters re: properties;
Correspondence from counsel;
Correspondence with team re: alternative
asset monetization strategies.

Review internal instructions from team re:
Banking; Review payment requests; Prepare
disbursement requisition forms; Prepare bank
letter; Correspondences to and from Bank for
confirmation/bank drafts; Faxes; Respond to
phone call/emails re same; Review mail;
Prepare receipt requisition forms; Post
deposit entries; Notify team/Bank; General
banking administration.

Prepared deposit forms; Deposit at bank;
Waited for three bank drafts at RBC.

Call with team for review on missing details
for filing WEPP and ROE's; Provide
information based on the ESA to complete
WEPP; Email correspondence with team to
verify the info needed.

Calls with principal re: real estate sale
agreement; Email update to secured lender;
Review personal BMO bank account
statement; Calls with liquidator re: inventory
sale plan; Engagement planning with team.

Apply for insurance; Calls with existing
insurance re: negotiation of extension;
Coordinate meeting with legal counsel;
Prepare 245/246 report; Calls with team re:
delivery of goods, collection of new goods
and search for missing guns; Calls with CFO
re: same; Call with landlord re: continued
tenancy.



Q GrantThornton

October 30, 2020 Jesse Cooper

October 30, 2020 Rosa Wilford

October 30, 2020

Time Charges and Expenses:

J. Wiebe, Sr. Vice President
J. Krieger, Sr. Vice President
J. Kanji, Manager

R. Wilford, Manager

J. Cooper, Associate

A. Shahini, Sr. Associate

V. Naccarato, Analyst

R. Erian, Analyst

5% Technology and Administration
Disbursements

Travel

Subtotal time and disbursements
HST

Total Invoice Due

A Canadian Member of Grant Thornton International Ltd

8.10

2.50

Attend to Warehouse in Waterloo to meet
with the courier; Unpack the shipment; Count
the shipment; Pick up mail and packages
from PO Box; Bring the packages back to the
warehouse. Sort and track the new packages;
Locate and sort the three outstanding
handguns; Prepare WEPP Workbook.

Review internal email instructions from team
re Banking; Review payment requests;
Prepare requisition forms; Post disbursement
entries; Issue cheques; On-line banking;
Emails to and from Bank to provide copies of
bank statements; Phone calls; Review mail;
Prepare receipt requisition forms; Post
deposit entries; On-line banking: Review print
screens and match to bank drafts; Post
payment entries and charges; Respond to
email from Bank/notify team re same;
General banking administration.

Valerie Naccarato

5.00

34.20
3.00
29.80
8.10
52.60
0.60
6.80

0.50

135.60

summarize for Clearflow.

hours @
hours @
hours @
hours @
hours @
hours @
hours @
hours @

P P P D P PP

595.00
595.00
295.00
275.00
175.00
165.00
145.00
145.00

per hour
per hour
per hour
per hour
per hour
per hour
per hour
per hour

AP PN N P P PR P

Review BMO account history to 2018 and

20,349.00
1,785.00
8,791.00
2,227.50
9,205.00

99.00
986.00
72.50

43,515.00

2,175.75

45,690.75

$ 1,257.12

1,257.12

46,947.87
6,103.22

53,051.09



Court File No. CV-20-00649154-00CL

CLEARFLOW COMMERCIAL FINANCE CORP. -and- TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES
INC.
Applicant
Respondents
ONTARIO

SUPERIOR COURT OF JUSTICE

Proceeding commenced at Toronto

AFFIDAVIT OF JACOB WIEBE

GRANT THORNTON LIMITED
200 King Street West

11" Floor

Toronto, ON, M5H 3T4

Tel. 416-366-0100
Fax. 416-360-4948
Email Jake.Wiebe@ca.gt.com
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:
CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant

-and -
TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC,,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES INC.

Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,
R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule
40.01 of the Rules of Civil Procedure

AFFIDAVIT OF CHRISTINE MASON
(Sworn November 20, 2020)

I, CHRISTINE MASON, of the City of Toronto, in the Province of Ontario, MAKE

OATH AND SAY:

1. | am a partner at the law firm of Borden Ladner Gervais LLP (“BLG”), counsel to Grant
Thornton Limited (“GTL”) in its capacity as court-appointed interim receiver and receiver (the
”Receiver”) of Trigger Wholesale, Inc. (“Trigger”), The En Cadre Group Inc. (“En Cadre”), and
certain real property owned by each of Jaimak Real Properties Inc. (“Jaimak’) or Jaimee Lynn
Gdak, (collectively the "Debtors™), and as such have knowledge of the matters hereinafter deposed

to.

2. This affidavit is made in support of a motion for, among other things, the approval of the
fees and disbursements of BLG for the period from October 9, 2020 to October 31, 2020 (the “Fees
Period”). Attached hereto and marked as Exhibit “A” are true copies of the accounts of BLG for

the Fees Period, in the total amount of $46,400.06.



3. The accounts attached as Exhibit A provide a fair and accurate description of the activities
undertaken by BLG. Attached hereto and marked as Exhibit “B” is a summary of the hourly rates

and time expended by the professionals at BLG during the Fees Period.

4. BLG requests that the Court approve its accounts for the Fees Period for fees in the amount

of $41,042.00, dishursements of $20.00 and taxes of $5,338.06 for services rendered and recorded.

SWORN BEFORE ME over video
teleconference this 20" day of November,
2020. The affiant was located in Toronto,
Ontario, while the commissioner, Mariela
Adriana Gasparini, was located in
Vaughan, Qntario.

CHRISTINE MASON

N N N N N N N N N

A Commissioner for Taking Affidavits

P14458



EXHIBIT A
This is the Exhibit marked “A” referred to
in the Affidavit of Christine Mason,
sworn before me this 20" day of November, 2020.

A Commissioner for Taking Affidavits



Borden Ladner Gervais LLP
B G Lawyers | Patent & Trade-mark Agents
L Bay Adelaide Centre, East Tower

Borden Ladner Gervais 22 Adelaide Street West
Toronto, ON, Canada M5H 4E3

T 416.367.6000 F 416.367.6749
blg.com

Grant Thornton LLP
200 King Street West
11th Floor November 11, 2020
Toronto, ON M5H 3T4
Invoice # 697903729
Attention: Mr. Jonathan Krieger Page 1
Senior Vice President

Re: Trigger Wholesale File No: 547730/000032

PROFESSIONAL SERVICES rendered to October 31, 2020 in connection with the above matter as
described in the attached.

Fees $ 41,042.00
Disbursements 20.00
HST on Fees and Taxable Disbursements 5,338.06
Total this Invoice $ 46,400.06

THIS IS OUR ACCOUNT -E. & O.E.

BORDEN LADNER GERVAIS LLP
Boden imfmfamiiﬂ

For: Roger Jaipargas

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001



BLG

Borden Ladner Gervais

Grant Thornton LLP
Re: Trigger Wholesale

Borden Ladner Gervais LLP

Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West

Toronto, ON, Canada M5H 4E3
T416.367.6000 F 416.367.6749
blg.com

November 11, 2020
Invoice # 697903729
File No: 547730/000032
Page 2

PROFESSIONAL SERVICES RENDERED to October 31, 2020

Oct 9, 2020

Oct 11, 2020

Oct 12, 2020

R. Jaipargas

R. Jaipargas

R. Jaipargas

0.40

3.50

3.50

Conference call with J. Krieger re: background on
Trigger Wholesale Inc. and pending Receivership
Application returnable on October 13 re: same and next
steps regarding same.

Engaged on review of Application Record of Torkin
Manes for the appointment of a receiver of Trigger and
various Affidavits and draft Orders in connection with
same; conference call with J. Krieger re: same;
conference call with Grant Thornton and Torkin Manes
re: same and approach to be taken in connection with
Interim Receivership order; emails to and from J.
Simpson re: same; email from J. Simpson to Clearflow
re: approach to take in connection with hearing on
October 13; review email from J. Petersen re: concerns
regarding property destruction and next steps in
connection with same; emails to and from Grant
Thornton re: same.

Numerous emails to and from J. Simpson and Grant
Thornton in connection with draft Factum and revised
draft Order; engaged on review of same; engaged on
preparing blackline versions of draft Appointment
Order; telephone attendance with J. Krieger re: changes
required to the draft Appointment Order in connection
with same; email to J. Simpson re: clean and blackline
versions of the appointment order and comments on the
Factum; further email from J. Simpson re: further
revised draft Appointment Order; review same; email
from J. Simpson to Justice Gilmore re: Factum and draft
Appointment Order.

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 13,2020 R. Jaipargas

Oct 14,2020 R. Jaipargas

Oct 16,2020 R. Jaipargas

2.00

0.20

1.40

Emails from and to J. Krieger re: first day receivership
matters; emails to and from J. Simpson in connection
with Zoom link for hearing and timing for comeback
hearing and relief to be sought in connection with
conversion to national receiver; attend at court in
connection with Zoom hearing before Justice Gilmore in
connection with the Motion for the Interim Receivership
appointment; email from Justice Gilmore in connection
with Endorsement; review same; further emails to and
from J. Petersen and J. Wiebe re: attendance at Trigger
office; telephone attendance with J. Krieger re:
attendance at first day at Trigger premises and status of
matter.

Emails from and to J. Krieger and G. Petersen regarding
status of Trigger receivership; telephone attendance with
J. Krieger re: same.

Telephone attendance with J. Krieger re: status of the
Trigger matter; conference call with Clearflow, Grant
Thornton and Torkin Manes re: status of proceedings
and next steps re: same; email from J. Simpson re:
update B. Kelly matter.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 19,2020 R. Jaipargas

Oct 20,2020 R. Jaipargas

2.50

6.90

Emails from and to J. Krieger re: status of the interim
Receivers Report and draft Motion materials for Motion
returnable on October 22 and letter from Clark Melville
in connection with Andrew Kelly and Darrin Kelly and
claims to goods at Trigger premises; email to J. Krieger
re: same; email to and from J. Simpson re: status of
receivership matter and various ongoing issues and
position of M. Djak regarding motion returnable on
October 22nd; conference call with Torkin Manes,
Grant Thornton re: status of receivership matter and next
steps regarding same and nature of relief to be sought at
October 22nd hearing; subsequent telephone attendance
with K. Krieger re: same; further conference call with
Grant Thornton, Torkin Manes re: next steps in the
Trigger receivership proceedings and relief to be sought
on October 22, 2020 and preparation of draft court
materials re: same; review various; emails from G.
Petersen re: same.

Engaged on review and revisions to draft First Report of
the Interim Receiver; emails to and from J. Wiebe re:
same; engaged on review and revisions to draft Notice of
Motion and draft National Receivership Order received
from J. Simpson; emails to and from J. Simpson and
Grant Thornton re: same in connection with court
hearing scheduled for October 22, 2020; emails to and
from J. Petersen re: various operational matters; various
telephone attendances with J. Wiebe and J. Krieger re:
nature of relief sought at October 22 motion; emails
from J. Simpson re: same; telephone attendance with J.
Simpson re: status of draft motion materials and nature
of relief sought on October 22; conference call with J.
Simpson, F. Sully and J. Wiebe re: same; engaged on
review of background documents in connection with
revising First Report of the Interim Receiver.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 21,2020 R. Jaipargas

Oct 22,2020  A. Gasparini
Oct 22,2020 R. Jaipargas

3.80

0.20
7.50

Engaged on review and revisions to revised draft First
Report of the Interim Receiver; emails to and from J.
Wiebe re: same; telephone attendance with J. Wiebe re:
changes to the First Report of the Interim Receiver;
emails to and from J. Simpson re: revised notice of
motion and Receivership Order; engaged on review of
same; email to J. Simpson re: further changes required to
draft Receivership Order; emails from J. Squire in
connection with amounts deposited to BMO account by
M. Gdak; email to J. Krieger re: same; email from J.
Squire in connection with Notice of Motion from
Learners regarding relief sought by Trigger, Encadra,
Mark Gdak and Jaimak; review same; emails to and
from J. Krieger re: same; email to J. Squire in
connection with listing regarding amounts deposited by
M. Gdak.

Receive instructions from R. Jaipargas.

Engaged on review of motion record and report of the
interim receiver in connection with court attendance for
motion for the appointment of a national receiver;
numerous emails from and to J. Simpson and Grant
Thornton on same and attend at zoom court hearing
before Justice McEwen on motion to convert
Receivership proceedings to a national receiver and
subsequent conference all with all counsel re: terms of
the draft order and engaged on drafting language for
court order to deal with retainer for Learners and also
telephone attendance with J. Simpson re: same;
numerous emails to and from counsel in connection with
revised language for draft order, and conference call
with C. Melville re: same; further conference call with
all counsel re: settling terms of the draft order and
various telephone attendances with Krieger and J.
Wiebe re: instructions on same; emails from and to J.
Simpson re: revised order; review same; further changes
required to same.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 23,2020  A. Gasparini

Oct 23,2020  A. Gasparini
Oct 23,2020 R. Jaipargas

Oct 23,2020 G. Wang

Oct 23,2020 X. Yan

Oct 23,2020 X. Yan

0.40

0.20
2.10

1.20

0.50

1.00

Email J. Simpson re service list; revise service list;
speak with R. Jaipargas; email service list to J. Wiebe
and J. Krieger.

Update service list and send to J. Wiebe and J. Krieger.
Emails from and to C. Melville re: form of order; emails
to and from J. Simpson re: same; email from Justice
McEwen re; issued Order; emails to and from X. Yan re;
same; conference call with X. Yan and G. Wang re:
background on matter and instructions in connection
with registering on the 5 properties and issues regarding
obtaining Agreements of Purchase and sale for 2
pending transactions; emails to and from C. Melville re:
same; emails to J. Krieger re: same; email from C.
Melville re: letter regarding wages that are outstanding
for A and D. Kelly re: same; email to Grant Thornton in
connection with same; emails to and from G. Wang in
connection with registration on title to the 5 properties
under the Receivership Appointment Order.

Attend conference call with R. Jaipargas and X. Yan re
court orders and sale transactions; brief review of court
order; prepare application to register court order;
telephone call with X. Yan re registration matters;
circulate registered documents to R. Jaipargas and X.
Yan.

Reviewed court order and APS for 43 Baker and
considered relevant issues; attended to registration of the
court order on 5 properties.

Reviewed APS and court report and considered relevant
issues.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 25, 2020

Oct 25, 2020

Oct 26, 2020

Oct 26, 2020

Oct 26, 2020

Oct 26, 2020

Oct 27, 2020

R. Jaipargas

X.Yan

K. Hughes

R. Jaipargas

G. Wang

X.Yan

A. Gasparini

1.70

0.40

0.50

1.30

0.40

0.40

0.10

Engaged on review of APS for 43 Baker Road,;
telephone attendance with X. Yan re: same and next
steps regarding same; email to J. Squire re: existing APS
for other properties that may be the subject of a pending
sales transaction; email to S. Breenan re: call with X.
Yan required on October 26 to discuss status of 43 Baker
Road; emails to J. Simpson re: same and registration on
title for various properties; conference call with J.
Krieger re: various issues including Trigger receivership
proceedings; 43 Baker Road property; letters on A. and
D. Kelly and approach to take in connection with same.
Discussed with Roger J. re APS, court report and related
matters.

Conducted MPAC searches to obtain the assessed value
reports for 42 Baker Road, Port Elgin and 265 Old Post
Road, Waterloo.

Conference call with S. Breenan and X. Yan re: pending
transaction for 43 Baker Road and next steps regarding
same; reporting email to J. Krieger re: outcome of call
with S. Brennan; engaged on drafting email to C.
Melville in connection with letters regarding Darren and
Andrew Kelly; emails to and from J. Krieger re: same;
email to and from C. Melville re: same.

Emails from R. Jaipargas re agreement of purchase and
sale; email from X. Yan re MCAP assessment value;
emails with K. Hughes re same telephone call with X.
Yan re purchase agreement and timing.

Call with S. Brennan and Roger J. re APS for 43 Baker,
Port Elgin.

Email J. Simpson re service list.

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 27,2020 R. Jaipargas

Oct 28,2020  A. Gasparini
Oct 28,2020 R. Jaipargas

Oct 28,2020 X.Yan

0.70

0.20
2.30

0.30

Engaged on review of email from X. Yan re: MPAC
searches for each of 40 Baker and 265 Old Post Road,;
email to J. Wiebe re: same; telephone attendance with X.
Yan re: same and next steps in connection with 40 Baker
property; emails to and from J. Simpson and B. Blay re:
retention of Cohen Highly as counsel for J. Gdak; emails
to and from B. Blay re: same; emails to and from J.
Squire re: issue of BMO accounts being frozen and
access issues for same to living expenses for Mr. Gdak.
Update service list and email Jon and Jake.

Emails to and from J. Squire re: landlord access to the
premises for internet reconnection; emails to and from J.
Wiebe re: same; various emails to and from J. Squire in
connection with pending sale of certain real property
and status of inquires in connection with same; emails to
and from J. Squire in connection with BMO Mareva
matters and M. Gdak access to accounts for living
expenses; emails to and from J. Wiebe re: same;
conference call with J. Wiebe re: instructions on same;
preparing email to J. Squire in connection with position
of Receiver on Mareva aspects of order and status of
BMO account and an accounting required in connection
with same; emails to and from B. Blay on adding Cohen
Highly to the service list; emails to and from J. Wiebe in
connection with opinion on 43 Baker Road; engaged on
review of same; emails to and from J. Wiebe and X. Yan
re: next steps in connection with Baker Road property
and call require to discuss same; emails to J. Simpson in
connection with update on status of receivership and
Mareva and BMO accounts matter.

Reviewed status updates and considered relevant issues
for 43 Baker.

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Oct 29, 2020

Oct 29, 2020

Oct 30, 2020
Oct 30, 2020

Oct 30, 2020

Timekeeper

A. Gasparini
K. Hughes
R. Jaipargas

G. Wang

R. Jaipargas 2.00

X.Yan 1.60

A. Gasparini 0.20
R. Jaipargas 0.70

X.Yan 0.40

TO OUR FEES

Conference call with J. Wieb and X. Yan re: Baker Road
Property and next steps on pending transaction; emails
to and from J. Wieb on Clearflow sending letters to
Factord Accounts receivables; review draft notification
letter re: same; telephone attendance with X. Yan re:
ultimate call with counsel to the purchaser for the Baker
Road Property; email from S. Brennan re: same; email
from X. Yan on Amendment to APS on 43 Baker Road;
review and revisions to same; email to X. Yan re: same.
Call with client re next steps and call with buyer's
counsel at 43 Baker; drafted amendment and reviewed
comment; email to S Brennan re APS amendment and
related matter.

Email J. Purres re Notice of Appearance.

Telephone attendance with X. Yan re: status of
discussions with counsel for the purchasers of 43 Baker
and next steps in connection with same; telephone
attendance with B. Blay re: status of retainer with J.
Gdak and Motion to be brought for retainer of Cohen
Highly; conference call with J. Wiebe re: invoice for
shipments of additional weapons to be cleared at
Pearson and status of outcome of call with B. Blay.
Dealing with execution of APS amendment.

$ 41,042.00

FEE SUMMARY

Avg.

Hours Rate/Hr. Amount

1.30 $ 220.00 $ 286.00
0.50 335.00 167.50
42.50 875.00 37,187.50

1.60 300.00 480.00

PAYABLE ON RECEIPT
INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

GST/HST REGISTRATION # R869096974RT0001
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Lawyers | Patent & Trade-mark Agents
Bay Adelaide Centre, East Tower

22 Adelaide Street West
Toronto, ON, Canada M5H 4E3
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November 11, 2020
Invoice # 697903729
File No: 547730/000032

Re: Trigger Wholesale Page 10
X.Yan 4.60 635.00 2,921.00
50.50 $ 41,042.00
DISBURSEMENTS:
Taxable G=GST; Q=QST; H=HST; P=PST
Other Report $20.00 H
Total Taxable Disbursements 20.00
Total Disbursements 20.00
Total Fees and Disbursements 41,062.00
HST on Fees and Taxable Disbursements 5,338.06
TOTAL THIS INVOICE $ 46,400.06

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE

PAYABLE ON RECEIPT

GST/HST REGISTRATION # R869096974RT0001
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November 11, 2020
Invoice # 697903729
RJ/RJ

File No: 547730/000032

REMITTANCE COPY

Fees
Disbursements
HST on Fees and Taxable Disbursements

Total this Invoice

$ 41,042.00
20.00
5,338.06

$ 46,400.06

PLEASE REFER TO PAYMENT OPTIONS PAGE FOR REMITTANCE INFORMATION.

PAYABLE ON RECEIPT

INTEREST AT THE RATE OF 0.5% PER ANNUM MAY BE CHARGED ON ACCOUNTS WHICH ARE OVERDUE
GST/HST REGISTRATION # R869096974RT0001



EXHIBIT B
This is the Exhibit marked “B” referred to
in the Affidavit of Christine Mason,
sworn before meg this 20" day of November, 2020.

A Commissioner for Taking Affidavits



EXHIBIT “B”
Summary of Fees and Disbursements of Borden Ladner Gervais LLP
for the period from October 9, 2020 to October 30, 2020

Name of Professional Total Hours Avg. Hourly Total Amount Billed
Billed Rate ($/Hr)
2018/2019
A. Gasparini 1.30 $220.00 $286.00
K. Hughes 0.50 $335.00 $167.50
R. Jaipargas 42.50 $875.00 $37,187.50
G. Wang 1.60 $300.00 $480.00
X.Yan 4.60 $635.00 $2,921.00
Total Hours/Average 50.50 $473.00 $41,042.00
Rate/Total Fees
Total Disbursements $20.00
Total Fees and Disbursements $41,062.00
excluding Tax
Taxes (GST/HST) $5,338.06
Total Fees and Disbursements $46,400.06

including Tax
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Court File No. CV-20-00649154-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONOURABLE ) TUESDAY, THE 1%

)
MADAM JUSTICE DIETRICH ) DAY OF DECEMBER, 2020
BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC,,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES
INC.

Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,
R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule
40.01 of the Rules of Civil Procedure

APPROVAL AND VESTING ORDER

THIS MOTION, made by Grant Thornton Limited (“GTL”) in its capacity as the Court-
appointed receiver (the "Receiver") of the undertaking, property and assets of Trigger
Wholesale, Inc. and The En Cadre Group Inc. (collectively, the "Debtors™) and certain real
property owned by each of Jaimak Real Properties Inc. or Jaimee Lynn Gdak, for an order
approving the sale transaction (the "Transaction™) contemplated by agreement of purchase and
sale dated October 9, 2020, as amended by an amending agreement dated October 30, 2020, and
as further amended by a second amending agreement dated November 6, 2020 (the "Sale
Agreement”), between the Receiver and Paul German and Julie German (the "Purchasers") for

the purchase and sale of a property located at 43 Baker Rd., Port Elgin, Ontario (the “Purchased



-2-

Property”) and appended to the first report of the Receiver dated November 20, 2020 (the "First
Report™), the affidavit of Jacob Wiebe sworn November 20, 2020 (the “Wiebe Affidavit”), the
affidavit of Christine Mason sworn November 20, 2020 (the “Mason Affidavit”) and vesting in
the Purchasers, Jaimee Lynn Gdak’s right, title and interest in and to the Purchased Property, was
heard this day by Zoom videoconference due to the COVID-19 pandemic.

ON READING the First Report and on hearing the submissions of counsel for the
Receiver, counsel for Clearflow Commercial Finance Corp. and such other counsel as listed on
the counsel slip, no one appearing for any other person on the service list, although properly
served as appears from the affidavit of Mariela Adriana Gasparini sworn November 23, 2020,
filed:

1. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved,
and the execution of the Sale Agreement by the Receiver is hereby authorized and approved,
with such minor amendments as the Receiver may deem necessary. The Receiver is hereby
authorized and directed to take such additional steps and execute such additional documents as
may be necessary or desirable for the completion of the Transaction and for the conveyance of
the Purchased Property to the Purchasers.

2. THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s
certificate to the Purchasers substantially in the form attached as Schedule A hereto (the
"Receiver's Certificate"), all of Jaimee Lynn Gdak's right, title and interest in and to the
Purchased Property described in the Sale Agreement and listed on Schedule B hereto, shall vest
absolutely in the Purchasers, free and clear of and from any and all security interests (whether
contractual, statutory, or otherwise), hypothecs, mortgages, trusts or deemed trusts (whether
contractual, statutory, or otherwise), liens, executions, levies, charges, or other financial or
monetary claims, whether or not they have attached or been perfected, registered or filed and
whether secured, unsecured or otherwise (collectively, the "Claims") including, without limiting
the generality of the foregoing: (i) any encumbrances or charges created by the Order of the
Honourable Justice Gilmore dated October 13, 2020; (ii) any encumbrances or charges created
by the Order of the Honourable Justice McEwen dated October 22, 2020; (iii) all charges,
security interests or claims evidenced by registrations pursuant to the Personal Property Security

Act (Ontario) or any other personal property registry system; and (iv) those Claims listed on
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Schedule C hereto (all of which are collectively referred to as the "Encumbrances”, which term
shall not include the permitted encumbrances, easements and restrictive covenants listed on
Schedule D) and, for greater certainty, this Court orders that all of the Encumbrances affecting or
relating to the Purchased Property are hereby expunged and discharged as against the Purchased

Property.

3. THIS COURT ORDERS that upon the registration in the Land Registry Office for Land
Titles Division of Bruce of an Application for Vesting Order in the form prescribed by the Land
Titles Act and/or the Land Registration Reform Act, the Land Registrar is hereby directed to enter
the Purchasers as the owner of the subject real property identified in Schedule B hereto (the
“Real Property”) in fee simple, and is hereby directed to delete and expunge from title to the

Real Property all of the Claims listed in Schedule C hereto.

4, THIS COURT ORDERS that for the purposes of determining the nature and priority of
Claims, the net proceeds from the sale of the Purchased Property shall stand in the place and
stead of the Purchased Property, and that from and after the delivery of the Receiver's Certificate
all Claims and Encumbrances shall attach to the net proceeds from the sale of the Purchased
Property with the same priority as they had with respect to the Purchased Property immediately
prior to the sale, as if the Purchased Property had not been sold and remained in the possession

or control of the person having that possession or control immediately prior to the sale.

5. THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy of
the Receiver's Certificate, forthwith after delivery thereof.

6. THIS COURT ORDERS that, notwithstanding:
@) the pendency of these proceedings;
(b) any applications for a bankruptcy order now or hereafter issued pursuant to the

Bankruptcy and Insolvency Act (Canada) in respect of the Debtors or Jaimee Lynn

Gdak and any bankruptcy order issued pursuant to any such applications; and
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(© any assignment in bankruptcy made in respect of the Debtors or Jaimee Lynn

Gdak;

the vesting of the Purchased Property in the Purchasers pursuant to this Order shall be binding on
any trustee in bankruptcy that may be appointed in respect of the Debtors or Jaimee Lynn Gdak
and shall not be void or voidable by creditors of the Debtors or Jaimee Lynn Gdak, nor shall it
constitute nor be deemed to be a fraudulent preference, assignment, fraudulent conveyance,
transfer at undervalue, or other reviewable transaction under the Bankruptcy and Insolvency Act
(Canada) or any other applicable federal or provincial legislation, nor shall it constitute
oppressive or unfairly prejudicial conduct pursuant to any applicable federal or provincial
legislation.

7. THIS COURT ORDERS that the first report of GTL in its capacity as interim receiver
(“IR) dated October 21, 2020 (the “First Report of the IR”) and the activities of the IR, as
described in the First Report of the IR, be and are hereby approved; provided, however that only
the IR, in its personal capacity and only with respect to its own personal liability, shall be

entitled to rely upon or utilize in any way such approval.

8. THIS COURT ORDERS that the First Report of the Receiver and the activities of the
Receiver, as described in the First Report, be and are hereby approved; provided, however that
only the Receiver, in its personal capacity and only with respect to its own personal liability,

shall be entitled to rely upon or utilize in any way such approval.

9. THIS COURT ORDERS that the fees and disbursements of the IR and the Receiver, as

described in the First Report and as set out in the Wiebe Affidavit, be and are hereby approved.

10. THIS COURT ORDERS that the fees and disbursements of the Receiver’s legal
counsel, Borden Ladner Gervais LLP (“BLG”), as described in the First Report and as set out in

the Mason Affidavit, be and are hereby approved.

11. THIS COURT ORDERS that Confidential Appendices “1”, “2”, “3” and “4” to the First
Report be and is hereby sealed until the closing of the Transaction.
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12. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.




Schedule A — Form of Receiver’s Certificate

Court File No.

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

CLEARFLOW COMMERCIAL FINANCE CORP.

Applicant

-and-

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC,,
MARK GDAK, JAIMEE LYNN GDAK and JAIMAK REAL PROPERTIES
INC.

Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,
R.S.C.1985, c. B-3, Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43 and Rule
40.01 of the Rules of Civil Procedure

RECEIVER’S CERTIFICATE

RECITALS

A. Pursuant to an Order of the Honourable Madam Justice Gilmore of the Ontario Superior
Court of Justice (Commercial List) (the "Court™) dated October 13, 2020, Grant Thornton
Limited (“GTL”) was appointed as the interim receiver (the "IR") of the undertaking, property
and assets of Trigger Wholesale, Inc. and The En Cadre Group Inc. (collectively, the
“Debtors”).
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B. Pursuant to an Order of the Honourable Mr. Justice McEwen of the Court dated October
22, 2020, GTL was appointed as the receiver (the "Receiver"”) of the undertaking, property and
assets of the Debtors and certain real property owned by each of Jaimak Real Properties Inc. or
Jaimee Lynn Gdak.

C. Pursuant to an Order of the Court dated December 1, 2020, the Court approved the
agreement of purchase and sale dated October 9, 2020, as amended by an amending agreement
dated October 30, 2020 and as further amended by a second amending agreement dated
November 6, 2020 (the “November 6 Amendment”) (collectively, the "Sale Agreement")
between the Receiver and Paul German and Julie German (the "Purchasers™) and provided for
the vesting in the Purchasers of Jaimee Lynn Gdak’s right, title and interest in and to the property
located at 43 Baker Rd., Port Elgin, Ontario (the “Purchased Property”), which vesting is to be
effective with respect to the Purchased Property upon the delivery by the Receiver to the
Purchasers of a certificate confirming: (i) the payment by the Purchasers of the Purchase Price
for the Purchased Property; (ii) that the conditions to Closing as set out in section 3 of the
November 6 Amendment have been satisfied or waived by the Receiver; and (iii) the Transaction
has been completed to the satisfaction of the Receiver.

D. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in

the Sale Agreement.
THE RECEIVER CERTIFIES the following:

1. The Purchasers have paid and the Receiver has received the Purchase Price for the

Purchased Property payable on the Closing Date pursuant to the Sale Agreement;

2. The conditions to Closing as set out in section 3 of the November 6 Amendment have

been satisfied or waived by the Receiver; and
3. The Transaction has been completed to the satisfaction of the Receiver.

4. This Certificate was delivered by the Receiver at [TIME] on [DATE].
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GRANT THORNTON LIMITED, in its
capacity as Receiver of the undertaking,
property and assets of the Debtors and
certain other real property and not in its
personal capacity

Per:

Name:
Title:



Schedule B — Purchased Property

1. Real Property

43 Baker Road, Saugean Shores, Ontario, legally described as LT 14 PL 497; SAUGEEN
SHORES, being all of PIN 33274-0137 (LT)

2. Chattels

e Fridge;

e Stove,;

e Microwave;

e Toaster;

o Coffee maker;

e Lagostina pots and pans;

¢ King bed and mattress, duvet cover, pillow covers and decorative pillows;
e Side table in the king bedroom and all artwork and curtains;

e Queen bed and mattress, duvet cover, pillow covers and decorative pillows;
e Side table and lamp in the queen bedroom and all artwork and curtains;

e Bunk bed and mattress, duvet cover, pillow covers and decorative pillows;
e Mirror, hooks, artwork and curtains in the bunk bedroom;

e Shower curtain and rings in bathroom;

e Soap dispenser, soap dish for bathroom;

¢ Kitchen table, bench and chairs;

e Coat hooks, artwork and Port Elgin sign in foyer;

e Barbecue on back porch and cover;

e NEST thermostat;

e All outdoor hoses;

e Lumber in the shed that was planned for use in the Bunkie;

e Garbage bin;

e Washer and dryer;

e Security camera system;

e All curtains and curtain rods;

e Large framed picture in family room (world map);

e Ceiling fans and light fixtures;

e TV wall bracket in family room;

e Fire extinguisher;



e Water heater and water softener;
e Survey to be provided by seller; and
¢ Installation of 30AMP RV outlet on West-facing side of the house.



Schedule C — Claims to be deleted and expunged from title to Real Property

1. Application to Register a Court Order registered on October 23, 2020 as Instrument Number
BR161116 in favour of Clearflow Commercial Finance Corp.



Schedule D — Permitted Encumbrances, Easements and Restrictive Covenants
related to the Real Property

(unaffected by the Vesting Order)

Application to Annex Restrictive Covenant registered on 1968/07/23 as Instrument Number
R62863Z.

Any registered restrictions or covenants that run with the land providing that such are complied
with.

Any registered municipal agreements and registered agreements with publicly regulated utilities
providing such have been complied with, or security has been posted to ensure compliance and
completion, as evidenced by a letter from the relevant municipality or regulated utility.

. Any minor easements for the supply of domestic utility or telephone services to the property or
adjacent properties.

. Any easements for drainage, storm or sanitary sewers, public utility lines, telephone lines, cable
television lines or other services which do not materially affect the use of the property.
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Court File No. CV-20-00649154-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE_
(COMMERCIAL LIST)
THE HONOURABLE —— ) WEEKDAY TUESDAY, THE #1%
)
MADAM JUSTICE ——DIETRICH_ ) DAY OF MONTHDECEMBER, 26¥R2020
BETWEEN:
PEAINTHEE
Dlaintiff
LEARFL MMERCIAL FINANCE RP
Applicant
- and—-
DEEFENDANT
Defendant

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,

MARK GDAK, JAIMEE LY DAK and JAIMAK REAL PROPERTIE
INC.

Respondents

APPLICATION UNDER Sections 243(1) and 47(1) of the Bankruptcy and Insolvency Act,

4
.

40.01 of the Rglgg QZ g;;’gg Prgggg_igrg
APPROVAL AND VESTING ORDER

THIS MOTION, made by fRECEFVER'S NAME]Grant Thornton Limited (“GTL”) in
its capacity as the Court-appointed receiver (the "Receiver") of the undertaking, property and

assets of [PEBTOR}(the"Debter"yIrigger Wholesale, Inc. and The En

. . A~ N n A b
0 1 Debtors and rtain




Inc. or Jaimee Lynn Gdak, for an order approving the sale transaction (the "Transaction")

contemplated by an-agreement of purchase and sale dated October 9, 2020, as amended by an
i ceme ed October 30, 2020 er_amende ¢ end;

agreement dated November 6, 2020 (the "Sale Agreement"), between the Receiver and fNAME-
OF—PURCHASER] (the"Purchaser'—dated{DATE]Paul German and Julie German (the

" " A A A A P Ral-er R 1
P hase or the p ha and sale of a propert ocated at 43 Bak Rd.., Port o1n

Ontario (the “Purchased Property”) and appended to the Repertfirst report of the Receiver
dated (PATE}November 20, 2020 (the "First Report"),_the affidavit of Jacob Wiebe sworn

November 20, 2020 (the “Wiebe Affidavit™), the affida 0 h ne Mason sworn Novembe

20, 2020 (the “Mason Affidavit”) and vesting in the Purchaser—theDebtorPurchasers, Jaimee
Lynn Gdak’s right, title and interest in and to the assets—deseribed—inthe-Sale-Agreement{the-
“Purchased Assets")Property, was heard this day at330-University Avenue,Foronte;-Ontarioby
7 id ; | he COVID-19 lemic.

ON READING the First Report and on hearing the submissions of counsel for the

Receiver, INAMES-OF-OTHERPARTIES-APPEARING]counsel for Clearflow Commercial
Finance Corp. and such other counsel as listed on the counsel slip, no one appearing for any other

person on the service list, although properly served as appears from the affidavit of

NAME{Mariela Adriana Gasparini sworn tBAFENovember 23, 2020, filed™:

1. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved,?
and the execution of the Sale Agreement by the Receiver® is hereby authorized and approved,
with such minor amendments as the Receiver may deem necessary. The Receiver is hereby

authorized and directed to take such additional steps and execute such additional documents as

may be necessary or desirable for the completion of the Transaction and for the conveyance of

the Purchased AssetsProperty to the PurehaserPurchasers.




2. THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s
certificate to the PurehaserPurchasers substantially in the form attached as Schedule A hereto
(the "Receiver's Certificate"), all of the-DebterJaimee Lynn Gdak's right, title and interest in
and to the Purchased AssetsProperty described in the Sale Agreement fand listed on Schedule B
hereto}*, shall vest absolutely in the PurehaserPurchasers, free and clear of and from any and all
security interests (whether contractual, statutory, or otherwise), hypothecs, mortgages, trusts or
deemed trusts (whether contractual, statutory, or otherwise), liens, executions, levies, charges, or
other financial or monetary claims, whether or not they have attached or been perfected,
registered or filed and whether secured, unsecured or otherwise (collectively, the "Claims"?)
including, without limiting the generality of the foregoing: (i) any encumbrances or charges

created by the Order of the Honourable Justice fNAME]Gilmore dated fBATE}October 13,

2020; (ii) any encumbrances or charges created by the Order of the Honourable Justice McEwen

dated October 22, 2020: (iii) all charges, security interests or claims evidenced by registrations
pursuant to the Personal Property Security Act (Ontario) or any other personal property registry

system; and (#ly) those Claims listed on Schedule C hereto (all of which are collectively
referred to as the "Encumbrances", which term shall not include the permitted encumbrances,
easements and restrictive covenants listed on Schedule D) and, for greater certainty, this Court
orders that all of the Encumbrances affecting or relating to the Purchased AssetsProperty are
hereby expunged and discharged as against the Purchased AssetsProperty.

3. THIS COURT ORDERS that upon the registration in the Land Registry Office for the-

' : : b Land Titles Division of
HOCEATIONSBruce of an Application for Vesting Order in the form prescribed by the Land
Titles Act and/or the Land Registration Reform Act}®, the Land Registrar is hereby directed to

enter the PurehaserPurchasers as the owner of the subject real property identified in Schedule B




hereto (the “Real Property”) in fee simple, and is hereby directed to delete and expunge from

title to the Real Property all of the Claims listed in Schedule C hereto.

4. THIS COURT ORDERS that for the purposes of determining the nature and priority of
Claims, the net proceeds’ from the sale of the Purchased AssetsProperty shall stand in the place
and stead of the Purchased AssetsProperty, and that from and after the delivery of the Receiver's
Certificate all Claims and Encumbrances shall attach to the net proceeds from the sale of the
Purchased AssetsProperty with the same priority as they had with respect to the Purchased
AssetsProperty immediately prior to the sale®, as if the Purchased AssetsProperty had not been
sold and remained in the possession or control of the person having that possession or control

immediately prior to the sale.

5. THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy of

the Receiver's Certificate, forthwith after delivery thereof.

6. Z-THIS COURT ORDERS that, notwithstanding:

(a) the pendency of these proceedings;

(b) any applications for a bankruptcy order now or hereafter issued pursuant to the

Bankruptcy and Insolvency Act (Canada) in respect of the DebterDebtors or




Jaimee Lynn Gdak and any bankruptcy order issued pursuant to any such

applications; and

(c) any assignment in bankruptcy made in respect of the PebterDebtors or Jaimee

Lynn Gdak;

the vesting of the Purchased AssetsProperty in the PurehaserPurchasers pursuant to this Order

shall be binding on any trustee in bankruptcy that may be appointed in respect of the

DebterDebtors or Jaimee Lynn Gdak and shall not be void or voidable by creditors of the
PebterDebtors or Jaimee Lynn Gdak, nor shall it constitute nor be deemed to be a fraudulent

preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable
transaction under the Bankruptcy and Insolvency Act (Canada) or any other applicable federal or
provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct pursuant

to any applicable federal or provincial legislation.

1 &—THIS COURT ORDERS AND-DECEARES—that_the first report of GTL in its

nly the Receiver, in it rsonal capacity and onl ith r t to it n personal liabilit




Report be and is her aled until the closing of the Transaction-is-exempt-from-the-application

12. 9-THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.




Schedule A — Form of Receiver’s Certificate

Court File No.

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

LEARFL MMERCIAL FINANCE RP

- and—-

Defendant

TRIGGER WHOLESALE, INC., THE EN CADRE GROUP INC.,
MARK GDAK, JAIMEE LY DAK and JAIMAK REAL PROPERTIE

INC.

APPLICATI DER tions 243(1) and 47(1) of the Bankr / A

RECEIVER’S CERTIFICATE

RECITALS



.

A. Pursuant to an Order of the Honourable fNAME-OF-JUDBGE}Madam Justice Gilmore of
the Ontario Superior Court of Justice (Commercial List) (the "Court") dated fDATEOE
ORDER|ANAME-OF-RECENVER]October 13, 2020, Grant Thornton Limited (“GTL”) was
appointed as the interim receiver (the "ReeeiverIR") of the undertaking, property and assets of

[DEBTOR} (Trigger Wholesale, Inc. and The En Cadre Group Inc. (collectively, the
“DebtorDebtors”).

B. Pursuant to an Order of the Honourable Mr. Justice McEwen of the Court dated
r 22, 202 TL was appoint as_the receiver (the "Receiver") of th
ndertakin roperty_and assets of the Debtors an rtain_real property_own ach of

Jaimak Real I o5 1 Jaimee Lynn Gdal

C Pursuant to an Order of the Court dated December 1, 2020, the Court approved the
agreement of purchase and sale made-as-of {PATE-OF-AGREEMENT}dated October 9, 2020,

(collectively, the "Sale Agreement") between the Receiver [Pebter}—and INAME—OF
PURCHASER]Paul German and Julie German (the "PurchaserPurchasers") and provided for
the vesting in the PurehaserPurchasers of the Debtor]Jaimee Lynn Gdak’s right, title and interest
in and to the property located at 43 Baker Rd., Port Flgin, Ontario (the “Purchased
AssetsProperty”), which vesting is to be effective with respect to the Purchased AssetsProperty
upon the delivery by the Receiver to the PurehaserPurchasers of a certificate confirming: (i) the
payment by the PurehaserPurchasers of the Purchase Price for the Purchased AssetsProperty; (i1)
that the conditions to Closing as set out in section 3 of the Sale—AgreementNovember 6
Amendment have been satisfied or waived by the Receiver—and-thePurchaser; and (iil) the

Transaction has been completed to the satisfaction of the Receiver.

€D. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in

the Sale Agreement.

THE RECEIVER CERTIFIES the following:



.

1. The PurehaserhasPurchasers have paid and the Receiver has received the Purchase Price
for the Purchased AssetsProperty payable on the Closing Date pursuant to the Sale Agreement;

2. The conditions to Closing as set out in section 3 of the Sale-AgreementNovember 6
Amendment have been satisfied or waived by the Receiver-and-the Purchaser; and

3. The Transaction has been completed to the satisfaction of the Receiver.
4. This Certificate was delivered by the Receiver at [TIME] on [DATE].
INAME OF RECEIVER|GRANT

THORNTON LIMITED, in its capacity as
Receiver of the undertaking, property and
assets of [DPEBTOR};the Debtors and certain

other real property and not in its personal

capacity

Per:

Name:
Title:



=
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Schedule B — Purchased AssetsProperty
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Schedule C — Claims to be deleted and expunged from title to Real Property






Schedule D — Permitted Encumbrances, Easements and Restrictive Covenants
related to the Real Property

(unaffected by the Vesting Order)

2. Any registered restrictions or nants that run with the land providing that h ar mpli
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	Insert from: "Appendix 6 - Affidavit of Jacob Wiebe (GT).pdf"
	1. I am Senior Vice-President of Grant Thornton Limited, ("GTL") which was appointed as Interim Receiver and Receiver of the Respondents in these proceedings. As such, I have knowledge of the matters hereinafter deposed to, except where stated to be o...
	1. I am Senior Vice-President of Grant Thornton Limited, ("GTL") which was appointed as Interim Receiver and Receiver of the Respondents in these proceedings. As such, I have knowledge of the matters hereinafter deposed to, except where stated to be o...
	2. Attached and marked as Exhibit "A" to this my affidavit is a true copy of the detailed billing setting out the fees and disbursements of GTL in its capacity as Interim Receiver from October 8, 2020 to October 22, 2020, totalling of $84,752.88 inclu...
	2. Attached and marked as Exhibit "A" to this my affidavit is a true copy of the detailed billing setting out the fees and disbursements of GTL in its capacity as Interim Receiver from October 8, 2020 to October 22, 2020, totalling of $84,752.88 inclu...
	3. Attached and marked as Exhibit "B" to this my affidavit is a true copy of the detailed billing setting out the fees and disbursements of GTL in its capacity as Receiver from October 23, 2020 to October 31, 2020, totalling $53,051.09, including Disb...
	3. Attached and marked as Exhibit "B" to this my affidavit is a true copy of the detailed billing setting out the fees and disbursements of GTL in its capacity as Receiver from October 23, 2020 to October 31, 2020, totalling $53,051.09, including Disb...
	4. Given the complexity of this insolvency matter, I believe the hourly rates and the total amount of fees are reasonable and comparable for insolvency services of this nature rendered by other firms in the City of Toronto.
	4. Given the complexity of this insolvency matter, I believe the hourly rates and the total amount of fees are reasonable and comparable for insolvency services of this nature rendered by other firms in the City of Toronto.
	4. Given the complexity of this insolvency matter, I believe the hourly rates and the total amount of fees are reasonable and comparable for insolvency services of this nature rendered by other firms in the City of Toronto.
	5. The hours spent on this matter and disbursements incurred by GTL are outlined in detail in Exhibits “A” and “B” and I believe were reasonable and appropriate in the circumstances.
	5. The hours spent on this matter and disbursements incurred by GTL are outlined in detail in Exhibits “A” and “B” and I believe were reasonable and appropriate in the circumstances.
	6. This affidavit is sworn in connection with the approval of the fees and disbursements of GTL and for no improper purpose.
	6. This affidavit is sworn in connection with the approval of the fees and disbursements of GTL and for no improper purpose.

	Insert from: "Grant Thornton_Trigger - Notice of Motion (Approval of Sale Transaction).pdf"
	(Returnable December 1, 2020)
	GRANT THORNTON LIMITED (“GTL”), in its capacity as Court-appointed receiver (in such capacity, the “Receiver”) of all the assets, undertakings and properties of Trigger Wholesale, Inc., The En Cadre Group Inc. (the “Debtors”), and certain real propert...
	THE PROPOSED METHOD OF HEARING: The motion is to be heard orally.
	THIS MOTION IS FOR:
	THE GROUNDS FOR THE MOTION ARE:
	Background
	(a) Clearflow Commercial Finance Corp. (“Clearflow”) is the lender to and the senior secured creditor of the Debtors, holding security in the assets, undertakings and properties of the Debtors;
	(b) Clearflow demanded payment from the Debtors and delivered a Notice of Intention to Enforce Security pursuant to subsection 244(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the “BIA”);
	(c) pursuant to the IR Appointment Order of Madam Justice Gilmore dated October 13, 2020 (the “IR Appointment Order”), GTL was appointed as the IR over the assets, undertakings and properties of the Debtors, pursuant to subsection 47(1) of the BIA and...
	(d) pursuant to the Appointment Order of Mr. Justice McEwen dated October 22, 2020 (the “Appointment Order”), GTL was appointed as the Receiver over the assets, undertakings and properties of the Debtors, as well as certain real property owned by each...
	Approval of the Transaction
	(e) the Sale Agreement was entered into by J. Gdak prior to the appointment of the IR and the appointment of the Receiver;
	(f) the Sale Agreement contemplates the sale of the Purchased Property, wherein the registered owner is J. Gdak;
	(g) the Receiver was authorized by the Appointment Order to market and sell the Property (as defined in the Appointment Order);
	(h) the Receiver has determined that the offer from the Purchasers is reasonable, taking into account a number of factors;
	(i) Clearflow supports the proposed Transaction;
	(j) the Receiver recommends that the Transaction be approved by the Court for the following reasons:
	(i) the Transaction was originally entered into by J. Gdak;
	(ii) the Receiver has obtained an opinion of value from a realtor, which supports the economics of the proposed Transaction; and
	(iii) the Transaction is in the best interests of the stakeholders in the within receivership proceedings;

	Confidential Supplement
	(k) certain Confidential Appendices to the First Report contain confidential and commercially sensitive information that could jeopardize the Receiver’s efforts to complete a sale transaction if disclosed;
	(l) as such, the Receiver requests that certain Confidential Appendices to the First Report be sealed from the public record until the closing of the Transaction;
	Approval of Fees and Activities
	(m) the Receiver has performed a variety of activities in furtherance of its responsibilities under the IR Appointment Order and the Appointment Order, as set out in the First Report;
	(n) the Receiver seeks approval of the First Report of the IR, the First Report and the activities of the IR and the Receiver, as described therein;
	(o) in performing the activities outlined in the First Report, the Receiver and the Receiver’s legal counsel, BLG, have provided professional services and incurred fees and disbursements;
	(p) the Receiver seeks approval of its fees and disbursements;
	(q) the Receiver also seeks approval of the fees and disbursements of BLG;
	Other
	(r) rules 1.04, 2.03, 3.02, and 38 of the Rules of Civil Procedure, R.R.O. 1990, Reg. 194, as amended;
	(s) section 137(2) of the Courts of Justice Act; and
	(t) such further and other grounds as counsel may advise and this Court may permit.
	THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the motion:
	(a) the Receiver’s First Report to the Court dated November 20, 2020;
	(b) the affidavit of Jacob Wiebe, sworn November 20, 2020;
	(c) the affidavit of Christine Mason, sworn November 20, 2020; and
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