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INTRODUCTION AND PURPOSE OF THE FIRST REPORT SUPPLEMENT

1

This supplement (this “First Report Supplement”) is filed by Grant Thornton Limited in
its capacity as Court-appointed receiver (the “Receiver”) of the Crystal Wealth Group and
of the Chrysalis Account. This First Report Supplement is filed by the Receiver as a
supplement to its first report dated June 22, 2017 {the “First Report”),

Unless otherwise defined, all capitalized terms in this First Report Supplement are defined
as they are in the First Report. Any and all disclaimers provided in the First Report also
apply to this First Report Supplement.

Background information in respect of the Respondents and the Receivers' appointment is

provided in the First Report.

Copies of materials filed in these proceedings generally are available on the Receiver’s

Case Website at www grantthornton.ca/crystalwealth.

The purpose of this First Report Supplement is to inform and update the Court on:

a) the Receiver's efforts thus far in monetizing certain On-Book Assets, more

specifically, Equities and External Mutual Funds;

b) the Receiver's efforts thus far in monetizing certain Off-Book Assets, more

specifically, the Squire mortgages; and

c) the engagement of Quiver Capital Inc. (“Quiver”) as an advisor to the Receiver in

managing the Media Fund.

MONETIZATION OF ON-BOOK ASSETS

As mentioned in the First Report, the Receiver, in consultation with colleagues in Canada
and the US with extensive investment and portfolio expertise, is carefully monetizing all
marketable securities, ihcluding Equities and External Mutual Funds, where .possible,
which are traded on the various public stock exchanges. The Receiver estimates that this
process is over 80% complete, covering the ACM Growth Fund, ACM Income Fund,
Factoring Fund, Medical Fund, Media Fund, Resource Fund and the Sustainable Dividend

Fund. The Receiver anticipates that this realization process will be completed shortly.


http://www.cirantthornton.ca/crystalwealth

MONETIZATION OF OFF-BOOK ASSETS

As mentioned in the First Report, Squire had offered to acquire the remaining two Squire
Mortgages, with an effective date of June 23, 2017, for proceeds of $197,526 (proceeds
include the entire principal value of the Squire Mortgages ($196,000) plus accrued interest
of $1,526 to June 23, 2017). The Receiver accepted the offer and the transaction closed
on June 23, 2017.

PRESERVATION OF CRYSTAL WEALTH FUNDS

8

The Receiver notes that the monetization of individual On-Book Assets and Off-Book
Assets will be preserved in each Crystal Wealth Fund to which they pertain and cash
proceeds will not be intermingled among other Crystal Wealth Funds.

ENGAGEMENT OF QUIVER AS ADVISOR

10

The First Report describes the Receiver's potential engagement of Quiver as an advisor
to assist with the management of the Media Fund, due to the uniqueness of the Media
Fund and Quiver's expertise in this area.

On June 27, 2017, the Receiver and Quiver entered into a Memorandum of Understanding
(“MOU") which outlines the roles and responsibilities of Quiver and compensation in so
acting. A copy of the MOU is attached as Confidential Appendix “1” which the Receiver
respectfully requests be subject to the sealing order as requested in the First Report.

ALL OF WHICH IS RESPECTFULLY SUBMITTED this 29 day of June, 2017.

GRANT THORNTON LIMITED,
IN ITS CAPACITY AS THE COURT-APPOINTED RECEIVER AND

Per:

R OF THE CRYSTAL WEALTH GROUP, AND NOT INITS
TE OR PERSONAL CAPACITY

athan Krieger, CPA, CA, CIRP, LIT
jor Vice-President

29756533.1
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