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ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
IN THE MATTER OF THE

COMPANIES’ CREDITORS ARRANGMENT ACT,
R.S.C. 1985, c. C-36, as ammended

IN THE MATTER OF A PLLAN OF COMPROMISE OR ARRANGEMENT OF
SILVER SIREAMS HOMES INC., SILVER SIREAMS HOMES (PUCCINI) INC,,
2148893 ONTARIO INC,, 2148990 ONTARIO INC,, 2147681 ONTARIO INC.,, and

2146750 ONTARIO INC.

APPLICANTS
AFFIDAVIT OF MARCO DRUDI

I, MARCO DRUDI, of the City of Toronto, in the Province of Ontario, MAKE OATH AND
SAY AS FOLLOWS:

1. I am the lawyer for a number of the mortgagees, often referred to as the private lenders (the
“Private Lenders™), which are parties pursuant to the within Application. A dispute has arisen with
respect to the fees of Aird & Berlis, the lawyers for the monitor. Aird & Berlis seeks an Order to
have their fees approved by the Court.

2. The initial Order under C.C.A A. was made by Justice Newbould on December 17, 2013.

3. Further to the process, on the 16th day of January 2014, the Honourable Mr, Justice Wilton-
Siegel, made an Order which, inter alia put in motion a claims process. Attached hereto and marked

as Exhibit “A” to this my affidavit is a true copy of the claims process order made by His Honour.

4, Pursuant to paragraph 4 of the Order, Notice to Creditors was to be served by the Monitor by
January 21, 2014,

5. Paragraph 1 (¢) set February 14, 2014 as being the Claims Deadline.
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6. In accordance with paragraphs 8 and 9, the Claimanis were then to deliver their written
submissions together with supporting documentation by the Claims Deadline, failing which, the

claims were to be extinguished, and forever barred.

7. In accordance with paragraph 11, the Monitor was to review the Secured Claims by the

Claims Deadline.

8. In accordance with paragraph 13 of the Order the Monitor was to, “in its sole discretion,

upon consultation with the Veiting Committee, make accept or disallow a Secured Claim in part or

in whole”,

9. In accordance with paragraph 14, if a Secured Claim were disallowed in part or in whole, the

Monitor was to deliver a Notice of Disallowance to the Claimant.
10.  The Order then provided with a process to deal with Disputed Claims.

1. OnMarch 19, 2014, T received correspondence from Aird & Berlis confirming that they had

received the Claims and they were reviewing same. On April 11, 2014, I received a Memorandum

from Aird & Berlis. On or about April 11, 2014, I received a number of emails with a number of -

attachments. Attached hereto and marked as Exhibit “B” to this my Affidavit are a majority of the
emails received at that time. We have not included all of the Notices of Disallowance given their

volume; but rather, on the last 3 pages of Exhibit “B”, we have attached the Notice of Disallowance

referred to as No. 28, simply as an example,

12, On or about June 3, 2014, we received another package from Air & Berlis. As the document
is marked Without Prejudice, we will not include it as an exhibit hereto. On June 10,2014, I attended

at a meeting at the offices of Aird & Berlis.

13. Discussions primarily surrounded the position the Monitor would be taking with respect to
the Secured Claims. Contrary to the Order of Justice Wilton-Siegel, the Monitor had not complied

with the deadline set out there in nor had they delivered Notices of Disallowance to the Secured

Claims,



14, Having reviewed the Memoranda provided to me by Aird & Betlis, and subsequent to havigé
discussions with the lawyers in attendance at the meeting from the offices of Aird & Berlis, I was of
the view that their earlier Memoranda where they had suggested delivering Notices of Disallowance
to Secured Claims was not adequately explained or supported and would clearly not be accepted by
any of the Secured Claimants. It was therefore discussed in that meeting, that, rather than continue
with the Claims Process which should have been concluded months prior, it would be preferable to
refer the determination of disputes with respect to the Secured Claims to either a Master, Arbitrator

or Referee. | am presently working with 2 of the lawyers with a view to drafting such an Order.

15.  Subsequent to the meeting, Atrd & Berlis rendered 2 accounts for which they sought
approval. Attached hereto and marked as Exhibit “C” to this my affidavit are true copies of the

accounts as rendered by them,

16.  OnJune 24, 2014, I exchanged several emails with Steve Graff dealing with, inter alia, the
accounts of Aird & Berlis and the concerns of the Private Lenders, Attached hereto and marked as

Exhibit “D” to this my affidavit is a true copy of the email chain exchanged.

17.  Asthe Private Lenders were concerned with respect to the value provided in the “analysis” of
the Secured Claims, on July 10, 2014, I suggested a process, which would permit me to review the
work product and the analysis to determine if there would be any value to the private lenders and/or
to the process that were would need to undertake given the fact that the Claims Process as Ordered
by Justice Wilton-Siegel had not been performed. Attached hereto and marked as Exhibit “E” to this
my Affidavit is the email exchange between Mr. Graff and myself on July 10, 2014,

18. As | viewed the fee dispute between my clients are Aird & Berlis as being
counterproductive, I proposed a “with prejudice” suggestion so that a third party could make a
determination without delay. Attached hereto and marked as Exhibit “F” to this my affidavit is a
true copy of the “with prejudice” proposal made. I am advised by Adam Wainstock who attended
before the Honourable Mr. Justice Brown, and do verily believe, that Justice Brown did not find the

proposal attractive and therefore Ordered that the matter proceed by way of Motion.

19.  The concerns with respect to the accounts are as follows:

Y
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(a) The Order of Justice Wilton-Siegel has not been complied with, Whatever Aird &

Berlis may have done on the claims process is of little or no value to any of the parties;

(b) Although the Monitor was to deliver a Notice of Allowance with respect to the
Private Lenders, as set out in earlier documentation, we have not seen any such Notice of

Allowance;

() It appears from the dockets in support of the accounts that there are too many persons
working on the file resulting in excessive charges being applied. The value of the assets of
the applicants are not significant, the applicants being insolvent builders of homes with, 1
understand, less than 10 homes to be completed with an estimated revenue of the 10 homes
- to be completed of between $8,000,000.00 and $9,000,000.00. I further understand from
documentation received from Aird & Berlis that the total amount of the claims submitted was
$26,232,695.41 and the total amount of claims as accepted is $15,370,087.66. From the
numbers presented, there will clearly be a shortfall experienced which will likely reduce the

monies received by, amongst others, the private lenders.

20.  I'make this affidavit for no improper purpose or delay.

SWORN BEFORE ME at the City
Of Vaughan, in the Regional

Municipality of York, this 25%
of July, 2014.

-
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This is Exhibit “A” to the Affidavit of
Marco Drudi, sworn before me
This 25" day of July, 2014
in the City of Vaughan, in the Province o

ommissioner for Taking Affidavits

niario
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ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
THE HONOURABLE MR. ) THURSDAY, THE 16™M DAY
) _
JUSTICE WILTON-SIEGEL ) OF JANUARY, 2014

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, C. C-36, AS AMENDED

IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
SILVER STREAMS HOMES INC., SILVER STREAMS HOMES (PUCCINJ) INC.,
2148993 ONTARIO INC,, 2148990 ONTARIO INC,, 2147681 ONTARIO INC.
AND 2147650 ONTARIO INC,

Applicants

CLAIMS PROCESS ORDER

THIS MOTION, made by the Applicants for an order establishing a claims procedure

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Affidavit of Imran Jinnah sworn January 10, 2014 and the Monitor’s
First Report to the Court dated January 14, 2013, and on hearing the submissions of counsel for
the Applicants, counsel for the Monitor and such other counsel as were present, and on being
advised that the Service List was served with the Notice of Motion and Motion Record of the

Applicants:

DEFINITIONS

1. THIS COURT ORDERS that, for the purposes of this Order, the following terms shall

have the following meanings:

Doc#2002083v4
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“9:30 Appeintment” means an appearance before a Justice of this Court in
chambers which may be made at 9:30 a.m. on any juridical day;

"Business Day” means a day, other than Saturday, Sunday or a statutory holiday,
on which banks are generally open for business in Toronto, Ontario;

"CCAA" means the Companies' Creditors Arrangement A'ct, R.S.C. 1985,¢ C~
36, as amended;

“CCAA Proceeding” means the CCAA proceeding of the Applicants initiated
pursuant to the terms of the Initial Order;

"Claims Deadline” means 5:00 p.m. (Eastern Standard Time) on February 14,
2014;

"Court” means the Ontario Superior Court of Justice (Commercial List);
"Claimant™ means any Person having a Secured Claim;
“Filing Date” means December 17, 2013;

"Initial Order" means the Order of the Honourable Mr, Justice Newbould dated
December 17, 2013 issued in the CCAA Proceeding;

“Known Creditors” means any Person which the books and records of the
Applicants disclose were owed money by one or more of the Applicants as of the
Filing Date which obligations remains unpaid in whole or in part;

“Monitor” means Grant Thornton Limited in its capacity as Court-appointed
Monitor of the Applicants pursuant to the Initial Order;

“Notice of Disallowance” means the notice that may be delivered to a Claimant
disallowing such Claimant’s Secured Claim in whole or in part, which notice shall
include the grounds for the disallowance;

"Notice of Dispute” means the notice that may be delivered by a Claimant who
has received a Notice of Disallowance disputing such Notice of Disallowance,
which notice shall include the grounds for the dispute;

“Notice to Creditors” means the notice substantially in the form attached hereto
as Schedule “B”;

"Person” means any individual, partnership, firm, joint venture, trust, entity,
corporation, unincorporated organization, trade wunion, employee or other
association and any federal, provincial or municipal government or similar entity,
howsoever designated or constituted;



e

(p)  “Property” means the property of the Applicants described in Schedule “A”
hereto and the proceeds thereof;

(@ "Secured Claim” means all claims against the Property whether as a mortgagee,
construction lien claimant or otherwise, including the claim of Con-Drain
Company (1983) Limited (“Con-Drain™), and subject to paragraph 3A of the
Initial Order against the Property in an action commenced in Newmarket, Ontario
by Con-Drain against certain Applicants and others bearing Newmarket Court
File Number CV-13-115757-00, but excludes the claims of unsecured creditors
and the beneficiaries of the Court ordered charges created pursnant to the Initial
Order; and

(r) “Vetting Committee” means a committee established pursuant to the terms of
this Order for the purpose of assisting the Monitor with the review and
determination of the validity, quantum and priority of all Secured Claims and
which shall have a maximum of six (6) members.

PURPOSE OF CLAIMS PROCESS

2. The claims process contemplated herein applies solely to those persons having Secured
Claims against the Property, whether as a mortgagee, a construction lien claimant or otherwise

and is not intended as a general claims process for all of the Applicants’ creditors.

MONITOR’S ROLE

3. THIS COURT ORDERS that the Monitor, in addition to its prescribed rights, duties,
responsibilities and obligations under the CCAA and under the Initial Order, shall implement and
oversee the claims process provided for herein, and is hereby authorized and directed to take

such steps as may be necessary to implement and carry out this Order.

CLAIMS PROCESS

4. THIS COURT ORDERS that the Monitor shall cause a Notice to Creditors to be sent to
each Known Creditor by facsimile transmission, electronic communication or regular prepaid

mail on or before January 21, 201 4.

5. THIS COURT ORDERS that the Monitor shall cause the Notice to Creditors to be
placed once in each of the Toronto Star and the Daily Commercial News as soon as reasonably

practicable after the date of this Order.

Doc#2002953v4
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6. THIS COURT ORDERS that the Monitor shall cause the Notice to Creditors and a copy
of this Order to be posted and maintained on the Monitor's website at

www.grantthornton.ca/silversireams as soon as reasonably practicable after the date of this
Order.

7. THIS COURT ORDERS that the Monitor shall cause a copy of this Order and the

Notice to Creditors to be sent to any Person requesting such material as soon as practicable.

FILING OF SECURED CLAIMS

8. THIS COURT OGRDERS that all Claimants shall deliver to the Monitor their written
submissions together with all supporting documentation respecting the validity, quantum and
priority of their Secured Claims by the Claims Deadline or such later date as the Monitor may
agree or the Court may order prior to the Claim Deadline failing which, the Secured Claim of

such Claimant against the Property shall be extinguished and forever barred.

9. THIS COURT ORDERS that the information and documentation to be provided by a

Claimant to the Monitor pursuant to paragraph 8 above, shall include, without limitation:

(a) in the case of lien claimants, a complete copy of the contract or subcontract,
change orders, evidence of the date of last supply of work or services, a copy of
all invoices, time sheets and a detatled statement of account including all
payments received;

(b) in the case of mortgagees, a copy of the commitment letter, offer of finance or
similar document, the dates and amounts of all advances, a detailed statement of
account, and the amount of any holdback maintained by the mortgagee.

VETTING COMMITTEE

10, THIS COURT ORDERS AND AUTHORIZES the establishment of the Vetting
Committee. The Vetting Committee shall initially have the following 6 members:

(a) James Klein - lawyer for various lien claimants
(b) Jeffrey Long — lawyer for Con Drain

(c) Jeffrey Spiegleman — lawyer for Bank of Montreal
(d) Marco Drudi — lawyer for private lenders

Docit2802953v4
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(e) Stephen Schwartz — lawyer for the Applicants
(f) Steven Graff or lan Aversa - lawyers for the Monitor
A member of the Vetting Committee may only be replaced with the unanimous consent of the

remaining members or an order of this Court,

CLAIMS REVIEW

11.  THIS COURT ORDERS that the Monitor shall review each Secured Claim received by
the Claims Deadline.

12. THIS COURT ORDERS that in response to a written request made by the Monitor, a
Claimant shall forthwith, and in any event within seven (7) days of the date of the request,
provide such further documentation and information as the Monitor may reasonably require with

respect to the Claimant’s Secured Claim.

13.  THIS COURT ORDERS that the Monitor, in its sole discretion, upon consultation with

the Vetting Committee, may accept or disallow a Secured Claim in part or in whole.

14, THIS COURT ORDERS that if the Monitor determines to disallow a Secured Claim, in

part or in. whole, the Monitor shall deliver to the Claimant a Notice of Disallowance.

15, THIS COURT ORDERS that any Claimant who disputes the disallowance of its
Secured Claim as set forth in a Notice of Disallowance shall deliver a Notice of Dispute to the
Monitor on or before 5:00 p.m. (Eastern Standard Time) on the day which is fourteen (14) days
after the date of the Notice of Disallowance (the “Dispute Deadline™), or such later date as the

Monitor may agree ot the Court may order prior to the expiration of the Dispute Deadline.

16.  THIS COURT ORDERS that any Claimant who fails to deliver a Notice of Dispute by
the Dispute Deadline shall be deemed to accept the Monitor’s determination as set out in the

Notice of Disallowance.

RESOLUTION OF CLAIMS

i7. THIS COURT ORDERS that the Monitor, with the assistance of the Vetting

Committee, may attempt to consensually resolve any disputed Secured Claim.

Dock2902953v4
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18. THIS COURT ORDERS that upon the expiration of all of the Dispute Deadlines, the

Monitor shall prepare, serve and file a report on the results of the claims process.

19. THIS COURT ORDERS that the Monitor shall schedule a 9:30 Appointment with the
Court returnable within fourteen (14) days after service of its report pursuant to paragraph 18

herein for the purpose of setting a timetable for resolution of any unresolved disputed claims.

20. THIS COURT ORDERS that the Monitor may apply to this Court, at any time, for

advice and directions regarding the claims process provided for herein.

GENERAL PROVISIONS

21. THIS COURT ORDERS that any notice or other communication to be given under this
Order by a Claimant to the Monitor shall be in writing and will be sufficiently given only if
delivered by facsimile transmission, personal delivery, electronic communication or prepaid mail

addressed to:

The Monitor

¢/o Grant Thornton Limited

Royal Bank Plaza, South Tower, 19" Floor,
Toronto, ON, M35J 2P9

Attention: Daniel Sobel
Telephone:  (416) 369-7033

Fax: (416) 360-4949

Email: daniel.sobel@cea.gt.com

with a copy to

Aird & Berlis LLP
Brookfield Place. 181 Bay Street, Suite 1800
Toronto, ON, M5J 2T9

Attention: Ian Aversa
Telephone: (416} 865-3082
Fax: (416) 863-1515

Email: iaversa@airdberlis.com

Doc#2902953v4
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Any such notice or other communication delivered by a Claimant shall be deemed to be received
upon actual receipt by the Monitor thereof during normal business hours on a Business Day or, if

delivered outside of normal business hours, on the next Business Day.

22.  THIS COURT ORDERS that any notice or other communication to be given under this
Order by the Monitor to a Claimant shall be addressed to the last recorded address appeating in
the books and records of the Applicants, the address indicated on any security registration or in
the submissions filed by the Claimant with the Monitor and will be sufficiently given only if
delivered by facsimile transmission, personal delivery, electronic communication or prepaid
mail. Any such notice or other communication delivered by the Monitor shall be deemed to be
received upon actual receipt by the Claimant thereof during normal business hours on a Business

Day or, if delivered outside of normal business hours, on the next Business Day.

Lo (hon — SNV T
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SCHEDULE “A”

PROPERTY

1. Lot 1, Plan 65M4249, Town of Richmond Hill; Pin: 03206-3418 (LT)

2. Lot 23, Plan 65M4249, Town of Richmond Hill; Pin: 03206-3440 (L'T)
3. Lot 24, Plan 65M4249, Town of Richmond Hill; Pin: 03206-3441 (LT)
4, Lot 18, Plan 65M4331, Town of Richmond Hill; Pin: 03206-3501 (I.T)
5. Lot 19, Plan 65M4331, Town of Richmond Hill; Pin: 03206-3502 (LT)
6. Lot 20, Plan 65M4331, Town of Richmond Hill; Pin: 03206-3503 (LT)
7. Lot 22, Plan 65M4331, Town of Richmond Hill; Pin: 03206-3505 (L.T)
8. Lot 23, Plan 65M4331, Town of Richinond Hill; Pin: 03206-3506 (L'T)
9, Lot 24, Plan 65M4331, Town of Richmond Hill; Pin: 03206-3507 (LT)
10. Lot 25, Plan 65M4331, Town of Richmond Hill; Pin: 03206-3508 (LT)

11. Net sale proceeds from the sale of certain homes in the Puccini Project in the amount of
$491,985.33 held in trust by Chaitons LLP pursuant to the Orders of Madam Justice Lack
dated August 15, 2013 and Madam Justice Gilmore dated November 20, 2013 issued in
the action commenced by Con-Drain Company (1983) Limited against certain applicants
and other partics bearing Court File Number CV-13-115757-00

Doc#2902653v4
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SCHEDULE “B”
NOTICE TO CREDITORS

NOTICE TO CREDITORS OF SILVER STREAMS HOMES INC., SILVER STREAMS
HOMES (PUCCINI) INC., 2148993 ONTARIO INC., 2148990 ONTARIO INC., 2147681
ONTARIO INC. and 2147650 ONTARIO INC. (COLLECTIVELY, “SILVER
STREAMS”)

RE: NOTICE OF CLAIMS PROCEDURE FOR SILVER STREAMS PURSUANT TO THE
COMPANIES’ CREDITORS ARRANGEMENT ACT (THE “CCAA”)

TAKE NOTICE that this notice is being published pursuant to an order of the Honourable Mr.
Justice Wilton-Siegel of the Ontario Superior Court of Justice (Commercial List) dated January
16, 2014 (the “Claims Process Order”), Any person who believes that it has a claim against the
Property (as defined in the Claims Process Order) whether as a mortgagee, construction lien
claimant or otherwise, shall send the documents and information prescribed by the Claims
Process Order to Grant Thornton Timited in its capacity as Court-appointed Monitor of Silver
Streams (the “Monitor™) to be received by 5:00 p.m. (Eastern Standard Time) on February
14, 2014 (the “Claims Deadline”) or such later date as the Monitor may agree or the Court may
order prior to the Claim Deadline, failing which, the claim of such Claimant against the
Property shall be extinguished and forever barred.

A copy of the Claims Process Order is available on the Monitor’s website at
www.grantthornton.ca/silverstreams.

Dated at this day of , 2014

Dock2902963v4
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This is Exhibit “B” to the Affidavit of
Marco Drudi, sworn before me
This 25" day of July, 2014

in the City of Vaughan, in the Py

Commissio

ce of Ontario

or Taking Affidavits



Marco Drudi

From:
Sent:
To:

Cc:
Subject:

Attachments:

Dear Mr. Drudi,

Further to lan's email below, kindly see the attached memo regarding the construction lien claims that was

Patrick Copeland [pcopeland@airdberlis.com}

Friday, April 11, 2014 3:04 PM
lan Aversa; Marco Drudi

Krieger, Jonathan; Sobel, Daniel; Steve Graff; Courtney Raphael; Eunice Baltkois; Susy Moniz
RE: In the Matter of a Plan of Compromise or Arrangement of Silver Streams Homes Inc,,
Silver Streams Homes (Puccini) Inc., 2148893 Ontario Inc., 2148990 Ontaric Inc., 2147681
Ontario Inc. and 2147650 Ontario Inc. (the "Applicants")

Overview of Review of the Claims for Lien (VC).pdf

inadvertently omitted from the original email.

Our apologies for the confusion.

Regards,

Patrick Copeland

Patrick Copeland

T 416.865.3969
F 416.863.1515
E pcopeland@airdberlis.com

Brookfield Place + 181 Bay Street

Suite 1800 « Box 754

Toronto ON = 5J 2T9 = Canada

www airdbarlis. com

Amp & Bertis ue

Baeciuters well Sullelors

This message may contais confidential andior privitleged informadion and is intended only for the individual
naimed. if you are not the named addressee you should net disseminate, distribute or copy this email, Please
nedify the sender immadiately by email IF you have received this emall by mistake and delete this emall from
yaur systern. Aird & Berlis LLP may monitor, retain andfor review emall. Bmall ransimission cannot be
puaranieed to be secure or evor-free as information coud he intarcepted, conupted, lost, destroyed, arrve
late or incomplete, of conlaln viruses. Neithar Alrd & Berlis LLP northe sender, therefore, accepts linbility for
ANy errors or omissions in the contents of tis message, which arise as a result of emall ransmission.

Any advice contzined in this communication, Including any attachments, which may be interpreted as US lax
advios is not intended or written o be used, and cannot ba used, for the purpesa of () avolding penaiias
under the Internal Revenue Code; or (iD) prometing, marketing or recommending to ancther party any

fransaction or matlar addressed in this communication,

E‘% Please consider the environment before printing this email.

From: Ian Aversa
Sent: April-11-14 2:45 PM
To: 'mdrudi@daklip.com’

Cc: Krieger, Jonathan; Sobel, Daniel; Steve Graff; Courtney Raphael; Patrick Copeland; Eunice Baltkois; Susy Moniz
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Subject: In the Matter of a Plan of Compromise or Arrangement of Silver Streams Homes Inc., Silver Streams Hotme'g. )
(Puccini) Inc., 2148993 Ontario Inc., 2148990 Ontario Inc., 2147681 Ontario Inc. and 2147650 Ontario Inc. (the

"Applicants™)
Dear Mr. Drudi,

As you are aware, pursuant to the Claims Process Order in this matter dated January 16, 2014, the Monitor is
required to consult with the Vetting Committee. In this regard, kindly be advised that we have now completed
our review of the 41 claims that were submitied in the context of the Claims Process, and we have attached
drafts of the initial findings to this email (in the form of notices of disallowance and memos, as particularized
below). We also attach a spreadsheet that outlines the allowed and disallowed amounts, for your review and
comment.

Kindly be advised that to the extent a committee member also submitted a claim, to avoid any appearance of a
conflict, we have omitted the claim from this email, with the exception of Con Drain, as the Monitor intends to
refer this matter to the Court for the resolution of the claim. As a result, for the purposes of calculating the
allowed amounts as set out below, the entirety of Con Drain’s claim has been negated.

As set out in the attached Claims Summary, the 41 claims cumulatively amounted to $26,232,695.41.
However, based on our review, we have concluded that only $15,370,087.66 should be allowed. Our initial
findings in this regard are summarized below:;

CRA’s Claim

CRA originally advised us on February 14, 2014 that it assessed its secured claim in the amount
of $229,699.40. On March 20, 2014, CRA revised its claim to $244,777.49. Our initial finding is
that the secured claim, and the quantum, is valid.

The Claims by BMO, Foremost and Home Trust Security

BMO, Foremost and Home Trust Security each claim a security interest arising from a general
security agreement and/or a charges on certain properties. We are in the process of finalizing

our opinions on the security in favour of the various lenders. Attached are the draft opinions for
BMO, Foremost and Home Trust.

As you will see, the Claims Summary lists BMO’s security as totalling $973,989. However, we
note that there are outstanding letters of credit with the bank thaf total $2,532,342.64 that have
not yet been drawn upon. BMO has cash collateralized these letters of credit for this amount.

The Claims by Private Lenders

A total of seven private lenders have claimed a security interest.

Claims Made Pursuant to the Construction Lien Act

The majority of the claims relate to alleged liens arising from products and/or services provided
to Silver Streams during construction. Our initial finding is that all but two of the claims (namely,
the claim made by L.I.U.N.A Local 183 and the claim made by Trudel & Sons Roofing Ltd.)

should be disallowed in their entirety for one, or more, of the following reasons:

1) the lien was not preserved within the prescribed time limits set out in the Construction
Lien Act,

2) the general lien registered by the claimant does not satisfy the requirements for a
general lien; and/or




NS TaTE
3) the claimant failed to prove its claim by providing the required documentatioﬁ’s“ejt‘-()u} 20

in paragraph 9(a) of the Claims Process Order.

The attached notices of disallowance relate to each specific claimant and each notice sets out
the reason(s) why the particular claim is proposed to be disallowed. We have also attached a
memorandum which sets out a slightly more detailed analysis of the thought process involved in
our review (and often disallowance) of the CLA Claims.

Miscellaneous Claims

Two claims (the first by imran and Humera Hussain, and the second by Horizons Holdings Inc.,
Africana Investments Inc. and Mr. Japanwala) seek an equitable interest in certain propetties.
For the reasons outiined in the attached notices of disallowance, our initial finding is that both of
these claims should be disallowed.

We note that Imran and Humera Hussain seek a “legal or equitable interest’ in two homes
equivalent to their fair market value. As the claimants have not submitted a specific amount of
their purported interest, the Claims Summary that is attached only lists the amount that they
allege has been invested in the properties, namely $600,000.

Please provide us with any comments regarding these claims by no later than 5:00 p.m. on Monday, April 21,
2014,

Regards,

lan Aversa

T 416.865.3082
F 416.863.1515
E laversa@airdberlis.com

Brookfield Place - 181 Bay Street
Suite 1800 « Box 754

Toronto ON « M5J 279 « Canada
www. airdberlis.com

Awrp & BERUS ue

Pamrleters aod Solidions

This message may contain corfidential and/or privilaged information srd is intencded only for the individugt
rearmied, i you are oot the named addresses vou should net disseminate, distribute or copy this emall. Please
nodify the sender immediately by ematl if vou have received this emall by mistake and delete this emall from
vour system. Alrd & Barlis LLP may moniior, retain and/or revisw emall. Ermail ansmizsion cannot be
gunraniead & be secure or arar-free as information could be Intercapted, corupted, lost, desiroyed, artive
lste or incomplete, or contain viruses. Naither Alrd & Berlis LLP nor the sender, therefore, accepts liability Tor
any errors oF oinissions in the contents of tis message, which arse a5 3 result of emall ransmission.

Agty advice confained in this communication, hchuding any atlachments, which may be interpreted as US tax
advice & not istended or written to be used, and cannot be used, for the purpose of () avolding penalties
undder the Interna) Revenue Code; or () promoting, marketing or recommending to another pany any
{ransantion or matter addressed in this communication.

ﬁplease consider the environment bafore printing this email.




Marco Drudi

From: lan Aversa [iaversa@airdberlis.com)]

Sent: Friday, Aprit 11, 2014 2:45 PM

To: Marco Drudi

Cc: Krieger, Jonathan; Scbel, Daniel; Steve Graff, Courtney Raphael; Patrick Copeland; Eunice
Baltkois, Susy Moniz

Subject: In the Matter of a Plan of Compromise or Arrangement of Silver Streams Homes Inc., Silver

Streams Homes (Puccini) Inc., 2148983 Ontario Inc., 2148990 Ontaric Inc., 2147681 Ontario
In¢. and 2147650 Ontario Inc. (the "Applicants”)

Attachments: Claim Summary for Marco Drudi - private lenders.pdf; Notice of Disallowance and Notice of
Dispute (Silver Streams) - LIUNA (3....doc; Nofice of Disallowance and Notice of Dispute
(Silver Streams) - Cardell ....doc; Notice of Disallowance and Notice of Dispute (Silver
Streams) - Solo Ele....doc; Notice of Disallowance and Notice of Dispute (Silver Streams) -
GM Exter....doc; Notice of Disallowance and Notice of Dispute (Silver Streams) - Pilbro
(....doc; Nofice of Disallowance and Notice of Dispute (Silver Streams) - 1865721 ....doc;
Notice of Disallowance and Notice of Dispute (Silver Streams) - Ed Carpe....doc; Notice of
Disallowance and Notice of Dispute (Silver Streams) - Medi (3)....doc; Notice of Disallowance
and Notice of Dispute {Silver Streams) - Canadian....doc; Notice of Disallowance and Notice
of Dispute (Silver Streams) - Giancola....doc; Notice of Disallowance and Notice of Dispute
(Silver Streams) - Pave {3)....doc; Notice of Disallowance and Notice of Dispute (Silver
Streams) - Dream Wo....doc; Notice of Disallowance and Notice of Dispute (Silver Streams} -
Benzi (3....doc; Notice of Disallowance and Notice of Dispute {Silver Streams) - Conelco
....doc; Notice of Disallowance and Notice of Dispute (Silver Streams) - Foremont....doc;
Notice of Disallowance and Notice of Dispute (Silver Streams) - 669857 (....doc; Notice of
Disallowance and Notice of Dispute (Silver Streams) - General ....doc; Notice of Disallowance
and Notice of Dispute (Silver Streams) - JS Const....doc; Notice of Disallowance and Notice of
Dispute (Silver Streams) - JJ Home ....doc; Notice of Disallowance and Notice of Dispute
(Silver Streams) - King-Con....doc; Notice of Disallowance and Notice of Dispute (Silver
Streams) - MAS Engi....doc; Notice of Disallowance and Notice of Dispute (Siiver Streams) -
Kremar (....doc; Notice of Disallowance and Notice of Dispute (Silver Streams) - Quality
....doc; Notice of Disallowance and Notice of Dispute (Silver Streams) - Toronca ....doc; Notice

- of Disallowance and Notice of Dispute (Silver Streams) - Sanderso....doc; Notice of
Disallowance and Natice of Dispute {Silver Streams) - Trudel {....doc; Notice of Disallowance
and Notice of Dispute (Silver Streams) - Renova {....doc; Notice of Disallowance and Notice of
Dispute (Silver Streams) - Horizons....doc; Notice of Disallowance and Notice of Dispute
(Silver Streams) - Hussain.doc; Opinion Letter to Monitor Conceming Validity of Foremost
Security (Silver Streams) (2).DOCX; Opinion Letter to Monitor Concerning Validity of Home
Trust Security (Silver Streams) (2).DOCX; Opinion Letter to Monitor Concerning Validity of
BMO Security (Silver Streams) (2).DOCX

Dear Mr, Drudi,

As you are aware, pursuant to the Claims Process Order in this matter dated January 16, 2014, the Monitor is
required to consult with the Vetting Committee. In this regard, kindly be advised that we have now completed
our review of the 41 claims that were submitted in the context of the Claims Process, and we have attached
drafts of the initial findings to this email (in the form of notices of disallowance and memos, as particularized

below). We also attach a spreadsheet that outlines the allowed and disallowed amounts, for your review and
comment.

Kindly be advised that to the extent a committee member also submitted a claim, fo avoid any appearance of a
conflict, we have omitted the claim from this email, with the exception of Con Drain, as the Monitor intends to
refer this matter to the Court for the resolution of the claim. As a result, for the purposes of calculating the
allowed amounts as set out below, the entirety of Con Drain’s claim has been negated.

As set out in the attached Claims Summary, the 41 claims cumulatively amounted to $26,232,695.41.
However, based on our review, we have concluded that only $15,370,087.66 should be allowed. Our initial
findings in this regard are summarized below:;




Please provide us with any comments regarding these claims by no later than 5:00 p.m. on Monday, April 21,

2014.

CRA’s Claim 200022

CRA originally advised us on February 14, 2014 that it assessed its secured claim in the amount
of $229,699.40. On March 20, 2014, CRA revised its claim to $244,777.49. Our initial finding is
that the secured claim, and the quantum, is valid.

The Claims by BMO, Foremost and Home Trust Security

BMO, Foremost and Home Trust Security each claim a security interest arising from a general
security agreement and/or a charges on certain properties. We are in the process of finalizing

our opinions on the security in favour of the various lenders. Attached are the draft opinions for
BMO, Foremost and Home Trust.

As you will see, the Claims Summary lists BMO's security as totalling $973,989. However, we
note that there are outstanding letters of credit with the bank that total $2,532,342.64 that have
not yet been drawn upon. BMO has cash collateralized these letters of credit for this amount.

The Claims by Private Lenders
A total of seven private lenders have claimed a security interest.
Claims Made Pursuant to the Construction Lien Act

The maijority of the claims relate to alleged liens arising from products and/or services provided
to Silver Streams during construction. Qur initial finding is that all but two of the claims (hamely,
the claim made by L.I.U.N.A Local 183 and the claim made by Trudel & Sons Roofing Ltd.)
should be disallowed in their entirety for one, or more, of the following reasons:

1) the lien was not preserved within the prescribed time limits set out in the Construction
Lien Act,

2) the general lien registered by the claimant does not satisfy the requirements for a
general lien; and/or

3) the claimant failed to prove its claim by providing the required documentation set out
in paragraph 9(a) of the Claims Process Order.

The aitached notices of disallowance relate to each specific claimant and each notice sets out
the reason(s) why the particular claim is proposed to be disallowed. We have also attached a
memorandum which sets out a slightly more detailed analysis of the thought process involved in
our review (and often disallowance) of the CLA Claims.

Miscellaneous Claims

Two claims (the first by Imran and Humera Hussain, and the second by Horizons Hoidings Inc.,
Africana Investments [nc. and Mr. Japanwala) seek an equitable interest in certain properties.
For the reasons outlined in the attached notices of disallowance, our initial finding is that both of
these claims should be disaliowed.

We note that Imran and Humera Hussain seek a “legal or equitable interest” in two homes
equivalent to their fair market value. As the claimants have not submitted a specific amount of
their purported interest, the Claims Summary that is attached only lists the amount that they
allege has been invested in the properties, namely $600,000.
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Regards,

lan Aversa

T 416.865.3082
F 416.8683.1515
E iaversa@airdbetlis.com

Brookfield Place « 181 Bay Sireet
Suite 1800 » Box 754

Teoronto ON « M5J 2T9 » Canada
waww. airdberlis.com
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Horrtptoes und Soliolions

This message may contain confidential and/er privilegsd information and Is intended only for the individual
named. i you are aot the named addressee you should not disseminate, distribute or copy this smail. Please
notify the sender immediately by emad i vou have received this emizil by mistake and delete this emait from
your system. Alrd & Berlis LLP may monifor, retaln and/or review email. Braail transmission cannot be
guaranised o be securs of error-res as sformation could be intercepted, corupted, lost, destioyad, armve
late or incomplets, or contain viruses, Netther Aird & Berlis LLP nor the sender, thereforg, accepts liability for
ary ermors or pmissions in the contenis of this message, which arise as a result of email trangmission,

Any advice contained in this communication, including any attachments, which may be interpreted as US fax
auvice s not intended or written 16 be used, and cannot be used, Tor the purpese of () avolding nenalties
uniler the Indernal Revenue Cade; or (il promoting, marketing or recommending 1o anothe: party any
frangaction or matter addregsed in this communication.

I%Please consider the environment before printing this email.
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AIRD & BERrRLIS up

Barristers and Sollcitors

MEMORANDUM
TO: Vetting Committee

FROM:  Aird & Berlis LLP
DATE: April 11, 2014

RE: Silver Streams

We have conducted a review of the claims submitted pursuant to the Claims Process Order of Justice

Wilton-Siegel dated January 16, 2014 as potential secured claims under the Construction Lien Adt,
R.S.0. 1990, ¢. C.30 (the "CLA").

A total of 28 claims were submitted by contractors and suppliers on a project to construct a townhouse
subdivision located in the Town of Richmond Hill and referred to as the “Puccini Project”.

The Puccini Project consisted of construction during three phases and the construction of Phase 3
remains ongoing.

Set out below are general comments and notes relating to the review process of the secured lien
claims.,

1. Al of the claimants were retained directy by the Owner on the project and accordingly
considerations of the trust provisions under sections 8 and 9 of the CLA were not required.

2. We have not carried out an analysis of the validity of any claims pursuant to section 7 of the CLA
which provides that:

“All amounts received by an owner, other than the Crown or a municipality, that are to be used
in the financing of the improvement, including any amount that is to be used in the payment of
the purchase price of the land and the payment of prior encumbrances, constitute, subject to the

payment of the purchase price of the land and prior encumbrances, a trust fund for the benefit of
the contractor.”

3. When reviewing the validity of the CLA claims, we have not looked to see if any conditions
under the governing confract have been satisfied, for instance, we have not checked to see that the
prices charged in the supporting invoices match the prices agreed upon or whether the approval
process in the contract that is to be followed to enable payment of the contractor have been satisfied.

4, We have not taken into consideration any set-off claim by the Owner, specifically, whether there
are any deficiencies in the work.

5. All amounts accepted have not been reduced for holdback. The secured amounts allowed do
not include any claims for interest as interest is not included in a claim for lien.




—
LS
o

-2-

6. We have been advised that no payment certifications were issued on this project. We have not

been able to confirm whether the work pursuant to which payment is sought has in fact been
completed.

7. As the Puccini Project relates to the construction of a subdivision project, the claims review
analysis has required consideration of section 20 of the CLA which provides:

“(1) Where an owner enters into a single contract for improvements on more than one premises
of the owner, any person supplying services or materials under that contract, or under a
subcontract under that contract, may choose to have the person’s lien follow the form of the
contract and be a general lien against each of those premises for the price of all services and
materials the person supplied to all the premises.

(2) Subsection (1) does not apply and no general lien arises under or in respect of a confract
that provides in writing that liens shall arise and expire on a lot-by-lot basis.”

8. We have relied upon the following principles taken from the case-law governing s. 20 of the
CLA.

a) In order to establish a general lien, the following three criteria must all be satisfied:

i) all of the premises for which the lien claimant seeks payment must be under the
same ownership at the time of supply;

i) all of the work must be performed under a single contract; and

jii)) there is no provisicn in the confract with the owner providing that liens arise and
expire on a lot-by-lot basis.

b) We considered the lien only as against the properties against which the liens were
registered unless the lien itself indicated it was a general lien and referred to other
properties for which amounts were being claimed.

C) If an improper general lien was filed, the secured claim was disallowed in its entirety
pursuant to the decision of the Court of Appeal in Gillies Lumber Inc. v. Kubassek
Holdings Ltd. (1999), [1999] O.J. No. 2692, 1999 CarswellOnt 2160 (Ont. C.A.);
reversing (1997), 32 O.R. {3d) 475 (Ont. Div. Ct.) that the CLA does not enable the court
to amend or rectify a claim for a general lien that is not available fo a lien claimant under
8. 20(1). The failure of a general lien cannot be “corrected” by s. 6 of the Act.

9. If no lien was ever registered on any of the properties set, the secured claim was disallowed for
not being preserved pursuant to section 34 of the CLA.

10. If a valid lien was preserved in the time provided by section 34 of the CLA but no Certificate of
Action was registered in the time prescribed by the section 36 of the CLA, the lien claim was disallowed
and no considerations were given to whether the claim could be sheltered under another lien claimant
unless the claimant indicated such sheltering applied.

11. We have not considered the priority of any of the lien claims.

177401141
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Notice of Disallowance in respect of Silver Streams Homes Inc., Silver Streams Homes
(Puccini) Inec., 2148993 Ontario Inc., 2148990 Ontario Inc., 2147681 Ontario Inec. and
2147650 Ontario Inc. (the “Applicants™)

Name of Claimant: Trustees of the Labourers’ Union of North America Local 183 Members’
Benefit Trust Fund

Reference #: 28

Defined terms not defined within this Notice of Disallowance form have the meaning ascribed
thereto in the Claims Process Order dated January 16, 2014. Pursuant to paragraphs 13 and 14 of
the Claims Process Order, Grant Thornton Limited, in its capacity as Monitor of the Applicants,

hereby gives you notice that it has reviewed your Secured Claim and has revised or rejected your
Secured Claim as follows:

(A) Revisions or Disallowance:

Secured Claim as Submitted | Secured Claim as Aceepted

Secured Claim $22,567.67 $22,567.67

(B)  Reason for the Disallowance:

N/A

IF YOU DO NOT AGREE WITH THIS NOTICE OF DISALLOWANCE, PLEASE
TAKE NOTICE OF THE FOLLOWING:

1. If you intend to dispute this Notice of Disallowance you must, in relation to a Secured
Claim, no later than 5:00 p.m. (Eastern Standard Time) on the day which is fourteen
(14) calendar days after the date of the Notice of Disallowance, deliver a Notice of
Dispute by registered mail, personal service, courier or electronic or digital transmission
to the addresses indicated hereon. The form of the Notice of Dispute is attached to this
Notice.

2. If you do not deliver a Notice of Dispute, the amount of your Secured Claim set out in
your Secured Claim shall be deemed to be as set out in this Notice of Disallowance.

Address for Service of the Nolice of Dispute:

Grant Thornton Limited,



in its capacity as Monitor of Silver Streams Homes Inc., Silver Streams Homes
(Puccini) Inc., 2148993 Ontario Inc., 2148990 Ontario Inc., 2147681 Ontario Inc.
and 2147650 Ontario Inc.

Attention: Daniel Sobel

Royal Bank Plaza, South Tower, 19" Floor

Toronto, ON MS5J 2P9

Fax: (416) 360-4949

Email: daniel.sobel{@ca.gt.com

IF YOU FAIL TO TAKE ACTION WITHIN THE PRESCRIBED TIME PERIODS, THIS
NOTICE OF DISALLOWANCE WILL BE BINDING UPON YOU.

DATED this day of , 2014,

GRANT THORNTON LIMITED, in its capacity as Court-appointed Monitor of Silver
Streams Homes Inc., Silver Streams Homes (Puccini) Inc., 2148993 Ontario Inc., 2148990

Ontario Inc., 2147681 Ontario Inc. and 2147650 Ontario Inc., and not in its corporate or personal
capacity
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Notice of Dispute in respect of Silver Streams Homes Inc., Silver Streams Homes (Puccini)
Inc., 2148993 Ontario Inc., 2148990 Ontario Inc., 2147681 Ontarie Inc. and 2147650
Ontario Inc. (the “Applicants”)

Defined terms not defined within this Notice of Dispute form have the meaning ascribed thereto
in the Claims Process Order dated January 16, 2014. Pursuant to paragraph 15 of the Claims
Process Order, we hereby give you notice of our intention to dispute the Notice of Disallowance
bearing Reference Number and dated issued by Grant Thornton
Limited, in its capacity as Monitor of the Applicants, in respect of our Secured Claim.

Name of Claimant:

Reasons for Dispute (attach additional sheet and copies of all supporting documentation if
necessary):

o :,.} 7
'

i H

VRN AN

Signature of Individual/Authorized Signing Officer:

Date:

(Please print name}

Telephone Number: () Facsimile Number: ( )

Full Mailing Address:

THIS FORM AND SUPPORTING DOCUMENTATION MUST BE RETURNED BY
REGISTERED MAIL, PERSONAL SERVICE, COURIER OR ELECTRONIC OR DIGITAL
TRANSMISSION TO THE ADDRESS INDICATED HEREIN AND MUST BE RECEIVED BY NO
LATER THAN 5:00 P.M, (EASTERN STANDARD TIME) ON THE DAY WHICH IS FOURTEEN
(14) CALENDAR DAYS AFTER THE DATE OF THE NOTICE OF DISALLOWANCE.

29
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Address for Service of the Notice of Dispute:

173010621

Grant Thornton Limited,

in its capacity as Monitor of Silver Streams Homes Inc., Silver Streams Homes
(Puccini) Inc., 2148993 Ontario Inc., 2148990 Ontario Inc., 2147681 Ontario Inc.
and 2147650 Ontario Inc.

Attention; Daniel Sobel

Royal Bank Plaza, South Tower, 19" Floor

Toronto, ON M3J 2P9

Fax: (416) 360-4949

Email: daniel.sobel(@ca.gt.com
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This is Exhibit “C” to the Affidavit of
Marco Drudi, sworn before me
This 25" day of July, 2014
in the City of Vaughan, in the Provinge of Ontario

ommissioner for'Taking Affidavits



IN ACCOUNT WITH:

Grant Thornion Limited

Royal Bank Plaza, South Tower
200 Bay Strest, 16th Floor

Toronto, ON

Canada MBJ 2P0

Attentiery Mr. Danlel Sobel

May 30, 2014

ARD & BERLIS e

Bawistars and Salicliors

Broaliald Place, 151 Say Slrael
Sulta 1800, Bax 764, Toronlo, O M5J 279 Ganadn
T 418.063.1600 ¥ 418,803.1515
wwwtlrdberlis oo

Aceount No.: 483070

PLEASE WRITE ACGOUNT NUMBERS
ON THE BACK OF ALL CHEQUES

Flle No. 26227/118506

Re: Bllver Stroams Homes lng,

FOR PROFESSIONAL SERVICES RENDERED on your behalf throughout the period ended May 28, 2014

LAWYER

FGGC

IEA

SRM

RTH

[EA

KC

PGC

PGC

5LG

DATE

12403114

30/03/14

30/03M4

31703114

01/04/14

01/04/14

01/04/14

01/04114

01/04/14

RATE!
HOUR
$295.00
$395.00
$310.00

$628,00

$305.00

§276.00

$286.00

$295.00

$696.00

TIME VALUE DESCRIFTION

2,40 $610,680 Review cisims and draft nolices of
dizadlowancs

(.60 $187.60 Emalls regarding the claims process and
discussions with 8, Graff regarding same

0.40 $31.00  :Email-from S. Graff, Emall o R, Hooke
regarding subdivision

0,20 $126.00  Dlacussion  with: K. Connell; . Order
subdivision plan

0.70 $276.50  Telephone calls. and emails o and from:

client and 8. Graff regarding the claims
process and next steps

080  $18500  Recelpt and review of plans; Discussion
WS, Morrls -

0.10 $20.60 Emalls. to and from cllent and 8. Graffre: .

status Update

.40 $20.60 Emall from S, Graff re; status update and:

review of claims

0.80 $417.00  Telephone call with D, Sobel re claims;
raview and dellver same fo Chaltons




ARD & BeaLs LLP
PacE 2 OF AGcounT Ma. 483070
LAWYER DATE
RTH 01/04/14
IEA 02104114
[EA 03104714
Ko 0310414
IEA 04704/14
KG 04/04/14
SLG Q4/04/14
[EA 0710414
EA 0BfO4/14
LG 08/04/14
RTH 08/04/14

RATE/
HOUR

$625.00
$395.00

$395.00

$275.00
$396.00
$275.00

$695.00
$395.00

$3985.00

$695.00

$625.00

TIME

0.20
6.70

0.20

0.20
0.30
2.80

0.20
3.20

310

0.80

0.10

VALUE

$126,00
$278.60

$79.00

$56.00
$118.50
§770.00

$139.00
$1,264,00

$1,224.60

$666.00

$62.50

DESCRIPTION

il from S. Morris; E-mallfrom S, Graff

Telephone call with client regarding nex!

steps; Digcussions with. S. Graff regarding .

same; Teldphone call with M. Pollak and

D, Saobel regarding motlon date and
related lssuas

Emails to and from D. Sobet and 8. Graff
rggarding the claims process

Receive instructions from R. Hooke

Emails regarding the clalms process

Raview opinians re  all  outstanding
securlty; Draft schedule to describe
security location

Ematls with M, Poliak re motion to extand

Engaged with reviewing the affidavit and
providing comments; Exialls to and from
applicants’ counsel, client and S/ :Graff
regarding the same, Telephone call wih
D. Sobel ragarding the same; Telaphong
call with 3. Schwarlz regarding the same;
Engaged with reviewing the second report
and  providing  comments;  Emails
ragarding the same, Engaged wih
praparing the relmbursement agreement
and emalls regarding the same; Engaged
with preparing the fee affidavit and emalls
ragarding the same

Engaged with reviewing the revised
affidavit and providing comments, Emails
regarding  the -same; Engaged with
preparing the affldavit of fees; Emalls
regarding the clalms process; Engaged
with reviewing the cash flow projections
and emails  regarding  the sams,
Telephone call with 8. Schwartz;
Talaphong call with D, Sobel

Telophone call with M. Chaiton: discussion -

witlsd, Aversa re next steps

Discussion with K, Connell re meme

Ty
s

o




ARD & Berus LLP
PAGE 3 oF AccounT No. 483070

LAWYER DATE RATE/
HOUR

IEA 09/04/14  $395.00

RTH 09/04/14  $825.00
CVR 09/04/14  $480.00

1EA 10/04/14  $395.00

PGC 10/04/14  $2885.00

SLG 10/04/14  $695.00
i CA 11/04/44  $230.00

[EA 110414 $386.00

PGC 1104114 $285.00

1EA 13/04/14  §296.00

TIME

3.80

0.60

.50

2.30

316

0.30
.80

2,90

1.20

0.20

VALUE

$4,422.00

$375.00

$226.00

$808.50

$614.50

$208.50
$138.00

$1,145.50

$364.00

$76.00

SIHRY !

DESCRIPTION

“Emalls to and from client, &. ‘Raphasl and

'S, Graff regarding the claims process and
next steps; Engaged with reviewing the
motion materlals and draft ordsrs and
providing comments; Emalls regarding the
same; Engaged with reviewlng the cash
flow projection; Telephone call with 8,
Schwartz; Telephone cafl with . Sobal:

Telephone- call  with- P, . Copeland,

Telpphone call with 8, Graff -~

Review K. Connell; Memo to 8. Greff;

Memo to 8. Graff

Emalis from and to | Aversa re: asserfion
of priorities vver claimants

Engaged with reviewing the Applicants’
motion  record; Emalls regarding the
service list; Engagad with complling the
second report; ‘Emalle-to-and from dient
and; Praff-rggarding the same; Engaged
with reviewing the second report and
providing comments; Discussions with P,
Copeland regarding the daims process
and Instructions regerding same

Draft and assemble reporting materiat for
velling commities

Discussion re approach to clalms

Aftending the Commercial List to file court. &
e

doguments for i, Aversa

Emalls to and from client regarding
second report, Engaged with compiling
record and serving it Cortespondence tp
the service list regarding the same; Emalle
te and from the vetling committes

regarding the claims process; Emalls:and. -
ciscussions -with- P, Copeland regarding -

the :same; Telephonie call with J. Long;
Telephone call with J. Greenberg

Review and finalize materlal for vatting
committee; Telephone call with . Aversa
regarding same’ -

H

Emalls to and from B, Giaff regaseing the - -

clalms process
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AR & BeRLIS LLP
PAGE 4 OF AGCounT No, 483070

LAWYER DATE RATE/ TIME VALUE  DESGRIPTION

HOUR
IEA 14/04/14  $3956.00 0.40 $458.00 Engaged with reviewing correspondance
from CRA and emalls and discussions
regarding the same
SLG 14/04/14  $808,00 0,20 $139,00 Address status
1EA 1510414  $385.00 0.60 $237.00  Bmails ‘and ‘discussions with 8. Graff and

clients regarding correapondence from
CRA, Emalls to and from Applicants’
counsel and cllent regarding same

1IEA 16104114 $395.00 270 $1,086.50  Telsprons calls ahd emalls to and from
Applicants' counsel, clients and®'S, Graff
regarding the hearlng and next steps;
“Telephone cali with P, Copeland regarding”
“Elaiivis * process and emalls  regarding
vigame; Bmails to and from 8. Schwartz
regarding the same, Engaged with
reviewing the notice of scesptanpe and
providing comments: Discussions with 8.
Graff regarding next steps; Telephone cal
Wit S, Graff and cllent regarding sams;
Telephone call with Applicants' counset
regarding same; Bmeils to and from 8.
Braff and J, Long-and discussions wih 8.
g Yogarding same

PGC 168/04/14  $285,00 0.90 $265.50  Discussions with-|. Averse rer notlves of
asseptance! Draft nofices of acceptancs,
Emails 1o and form |, Aversa re; same |

8LG 18/04/14 389500 0.50 $347.50  Copference call with D, Sobel on
distrlbution and positionre CRA latter

CVR 16/04/14  $450.00 010 $4500  Review e-mall from counsel for Silver i
Stream re: accepting costs of construction |
lan claims :

CVR 16/04/14  $480.00 0,40 $180,00 Emalls- from J. Long ~#pd -6 Qi j
iglevhone call with 8. Graff i
]

IEA 170414  $305.00 0.30 $118.50 Hmails toand fom J Long and 8. L3raff-
fegarding the claims progess; Emalis from
sarvice fist regarding the hearing

818 17604114 §695.00 0,80 341700  Attend court on motlon for LOU and sale 5
, approval and extension of stay :

IEA 21/04/14  $395.00 0.30 $118.50  Emalls regarding the glaims provess snd
‘ disoussions with S, Graff regarding same



ARD & BERLIS LLP
PAGE B OF AGCOUNT No, 483070

LAWYER DATE

IEA 22104114
PGC 2210414

SLG 22104714

CVR  22/04/14

vt

IEA 23/04/44

PGC 23/04H 4
‘i CVR 23104114
E

1EA 24/04114

[EA 25104114
PGC 25/04114

CVR 25/04/14

IEA 28004114

RATE!
HOUR

$388.00

$205.00

$655.00

$450,00
$395.00

$295.00

$450.00

$395,00

$395,00

$295.00

$450.00

$395.00

TIME

0.80

0.20

1.00

0.50
1.80

2.80

2,00

0,50

(.40

3.50

0.80

0.40

VALUE

$197,50

$68.00

$695.00

$225.00
£711.00

$767.00

$900.00

$197.50

$158.00

$1,032,50

$360.00

$188.00

DESCRIPTION

Emaills to. and from S, Graff and. G.

. _hextsteps

R phael regarding the claims’ process and

< Emails-from 8 Graff, [ Avefsaand €,

M%}aphaal fe \status pdate and - further
Jnformation”™

Lengthy telephons call with J, Long re
basts of disallowance, issues re llen
claims, posifion re  Condrain  daim,
provess Tor resalution and facts

Email fromand to 8 Graff

ity
7

Meellng with 8, Greff, C. Raphasel and P
Copsland regarding the dalms process

and next steps and emaijls regarding the
same

Maeting with S, Graff et al re: stralegy and
lssues; Review morlgages {0 determine
whethar bullding mortgages

Meeting with 1. Aversa, 8 Graff and P,
Copeland; review research priorities of
Hens

Engaged with reviewing cormepondeno@
from counset to the Town of Richmond
Hill; Emalle and discussions regarding tha
same

Emalls and discussiuns With C -Raphas!-

and-P. Copéland  teaarding the “claims
projoess

Review mongages;, Legal research;

Discussiens  with- G Raphae!:re: bullding. .

mgﬁwggs B

Offive: disoussion with-#,- Copstand w2
review of morigags and priorities of Hens

Emalls to.and. from cllent, S, Graff, C.
Raphael and P. Copeland regarding the
tlalms. . process; Emalls regarding the
Town of Richmand HIli

|
4

|
|

|
3%

=i’f,‘ﬁi;?f_);‘UBC




AIRD & BeRLIS LLP
FAGE B OF AGBOUNT No., 483070

LAWYER DATE

EA 29104/14

IEA 30/04/14

[EA 01/0614

PGC 01/06/14

BLG 01/06/14

CVR 01/05/14

IEA 02/06/14

PGC  03/08/14

IEA 050614

BLEG 05/06/14

CVR 05/06/14

RATE!
HOUR

$365.00

$3985.00

$385,00

$205.00

$686.00

$450.00

$395.00

$295.00

$395.00

$695.00

$450.00

TIME

0.50

0.40

1.70

0.40

1.30

0.50

0,40

0.20

0.60

0.60

0.70

VALUE

$197.50

$168.00

$671.80

$118.00

$903.50

$225.00

$168.00

$59.00

$197.50

$347.50

$315.00

DESCRIPTION

£Emails to and from 8, Graff, C, Raphael
process; -Diso
ragarding same)
client and 8:-Graff regaid

-Emails to and from 8. Graff, C. Raphael .
.and. P. Copeland regarding the claims

process; Discusslons  with 8, Graff

regarding the same

Engaged with reviewing correspondence
from counset to the Town of Richmoend
Hil, -Biscussions with 8. Graff-regarding . .
same; Telaphone  call-withr slients and 8.
Graff regarding the claims process and
fiext ‘staps; Telephone call with Chaitans,
cliant and 8. Graff regarding same

Emalis to and.from S..Graff and others re:

“amending notices of disaliowance; Revise -
-notlees of disallowance .

Review emails on_. amendments to

disallowances; call with H. Chaiton and M,

Poliak, D. Sobel and J. Krieger; considar
approach

Emails amongst P, Copeland and 8, Graff
T, amending Notices of Disallowance

Emails fo and from S, Graff, C. Raphaal

:;.‘;and"*F_ Copeiand regarding the claims .

Email tQ.’G. Raphael re; amending notices .

88 and next staps

Telgphone calls and emalls to and from §.
Yohwartz and 8. Graff regarding the
claims provess; Telephore calls and
&mails to and from H, Mandel and 3. Graff
regarding the claims procsss

Discussion with §, Schwartz, review status

With B Mﬁier

Instruetuons re ravision of Notices of
Disallowances, Review ravised Notices




AIRD 8 BERLIS LLP

PAGE 7 0F ACCOUNT NO. 433070

LAWYER

EA

5L.G

sLG

IEA

A

IEA

EA

S0

8D

8LG

CVR

1EA

DATE

06/05/14

06/05/14

20/06/14

21105/14

22/06/14

23105114

26/06/14

28/05/14

26/06/14

26/056/14

26/06/14

27/06/14

RATE/
HOUR
$385.00

$895.00

$895,00

$395.00

$395.00

$365.00

$385.00

$225.00

$226.00

$595.00

$450,00

$398.00

THVE

0,20

1,10

1.80

0.30

0.30

0.20

0,40

0.20

1.60

3.00

¢.30

110

YALUE

$79.00

$764.50

$1,251.00

$118.50

$118.50

$78.00

$168.00

$46.00

$360,00

$2,085.00

$135.00

$434,50

DESCRIPTION

_Emails to and from 8. OGreff amd C. .
.Raphaei regarding the claims process

Telaphone call witti D, Sobel on approach;_
review documerits; [fheet: with -B.Miller;
lettar to H. Mandel ' '

Review of file and prepare analysis of 88
claims; consider morfgages and CLA

Engaged with reviewing correspondenca
from Glbson & Barnes and  emalls
regarding the same; Diéclissions with 8;
Graff regarding same

Emalls to and from client and 8, Graff .

regarding' < Argyle ~ Flooring  claim;
Telephone call with M. Poliak regarding
same

Dlscussion with 5. Graff regarding clalmus

process and naxt steps

Emalls to and from client and. 8. Graff
rﬁg,arding the claim DIDCESs -

Recsive instrlictions from C.. Raphast re:

w#pdating Silver Streams Claims Summary
Lhat 0. Include dates of the mortgages
and clalms for lien; Receipt and review of -
emalt-exchanges between G: Raphael and.

8. Graffre. same--

Revisw claims and prepare updated Silvet
Stream Clalmg Summary chart to include
a column with the date of registration for
claims  for llen, -Disoussion wih ©,

“Raphael; Emallio . Raphael and §, Graff

and copy to |, Avaisa re’ updated Claims

Summary chart

Telephone call with H. Chalton; review
facts; prepara summary

<Emal from ‘and- to« 8 Graff;afflos

digeussion with-§.- Duco

Engaged with reviewing letter to vetling
comnmittes and  providing  comments;

Hniis and- discussions with 5, Graff and

d:Memerd ragarding-same - -

L

L




AlRD & Beflig LLP

PAGE 8 oF AQCOUNT No, 483078

LAWYER

8LG

IEA

8LG

IEA

TOTAL:

Name

Fatrick G. Capeland (PGC)

DATE

2710814

2B/05/14

28/05/14

29/0814

ian E. Aversa ([EA)

Shannon R. Morris (SRM)

Randy T. Hooke (RTH)
Kart Connell (KCY
Staven L. Graff (SLG)
Courtney V. Raphael (CVR)
Celll Andrew (CA)
Sonia Duce (80)

OURFEE
HST at 13%

DISBURSEMENTS

Subject to HST

RATE/ TIME
HOUR
$695.00 0.50

$395.00 1.60

$695.00 0.80

$395.00 0.50

VALUE

$347.50

$502.50

$556.00

$197.50

74,20

Teraview Ssarch
Photocoples - Local
Photoceples
Bindling and Tabs
Deliverles/Parss
imaging/Scanning
Travaling Expenses
Taxi

$31,588.60
Hours

14.40
33,60
0.10
1.10
3,680
13.20
540
0.60
1.80

Faniine]
o
L

DESCRIPTION

Review - Review lefter to commitiee;
considar options

Engaged with reviewing letter to velting
commitiee  and  providing  comiments,
Emalls -and discussions. with. S, Graff
regarding ‘same, Engaged with reviewing
and revising the letter; Emails {o and from
& Graff and client regarding same-

Discussion with: |, Aversa; review and
revise draft leiter

instruct J. Nemers regarding response to .

late ‘claim: Engaged with reviewing and
fevising letter and emalls fo' and from
olient and S. Graff regarding same

Rate Value

$295,00 $4,248,00
$395.00  $13,272.00

$310.00 $31.00
$625.00 $687.50
$275.00 $990.00

$695.00 $8,174.00
$450.00 $2,610.00
$230.00 $138.00
$225.00 $405.00

$31,685.50
$4,102,22

$90.00
$287.75
$140,25
$34,75
$22,80
$38.50
$4.42
$17.70

e

-y
-

Lamnd
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ARD & Bernig LLP
PAGE 9 OF AGCOUNT No, 483070

Total Disbursements 383817
HST at 13% $82.70
AMOUNT NOW DUE $36,376.58

THIS 18 QUR ACCOUNT HEREIN
Alrgl & Berlis LLP

N

Stelvetrl. Graff
O.E.

PAYMENT OF THIS ACCOUNT I8 DUE ON RECEIPT

IN AGDORDANCE WITH THE SOLICITORS ACGT, ONTARIO, INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNURM ON
UNFPALD AMOUNTS CALCULATED FROM A DATE THAT I8 ORE MONTH AFTER THIS ACCOUNT IS DELIVERED.

GET/ HET Roglatretlon # 12184 6530 RTHOU

NOTE: This account may ba pald by wird transfer in Qanadian funds lo our account al The Torenio-Bonilnion Rank, TD Centre, 86 King Siraat Wast, Toranto,
Ontarlo, MEK 1A2. Accolnt aumber 5221521, Teanslt number 10202, Swift Code TDOMGATTTOR, Please include \ha account numbar as refeence.

182681191

LS
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IN ACCOUNT WITH: '
ARD & BErRUS wp

Barristers and Sollcitors

Beookfleld Plaes, 181 Ray Strast
Sulte 1BDY, Box 754, Toronla, ON MSJ 2T Danade
T416.863.1500 F 416.,8683.1516
www.alrdbariicon

Grant Thornton Limited

Royal Bank Plaza, South Tower
200 Bay Street, 18th Floor ‘
Toranto, ON !
Canada M5J 2P9

Attentior: Mr. Daniel Scbel Account No.: 484385

PLEASE WRITE ACCOUNT NUMBERS
ON THE BACK OF ALL CHEQUES

File No,: 252271118508
June 17, 2014

Re: Silver Streams Homes inc.

FOR PROFESSIONAL SERVICES RENDERED on your bahalf throughout the period ended June 13, 2014

LAWYER DATE RATE!  TIME VALUE DESCRIPTION
HOUR
JN 2705114 $230.00 3.70 $851.00 Review back-up documentation to verlly and

revise content of draft letter o vetting
caommittes for 1. Aversa

JN 29/05/14 $230.00 .50 $115.00 sRecgive instruction from 1. Aversa; Prepare
draftletter for 1. Aversa

IEA 30/06/14 $395.00 0.60 $237.00 Attend court, Emails {6 and from client and
8. Graff regarding corespondence to
Gibson & Bamnes; Engaged with issuing
fetter

IEA 01/06f14 $395.00 0.80 $318.00 Telephone calls and emails to and from
client and S. Graff regarding the claims:
process and next steps; Dliscussions with 8,
Graff regarding the same ‘

5LG 0106/14 $595.00 0.80 856,00 Conference call with J. Krieger, D. Sobel
and |. Aversa; further review of and
revisions o letter to committes

IEA (2/08/14 $305.00 1.70 3671850 Engaged with reviewing and revising the
‘ letter to the vetting committee, Emails o
and from §. Graff and.clients regarding the
same; Discussions with 8, Graffand J.
Nemers regarding research regarding CRA
i - '



ARG & Berus LLP
PAGE 2 OF ACCOUNT NG, 484365
LAWYER DATE RATE/
HOUR
PGC 02/06114 $205.00
SLG 02/06/14 8695.00
N 02/06/14 $230.00
IEA (3/08/14 $305.00
ez IN 03/08/14  $230.00
IEA 04/06/14  $395.00
N 04/06/14 $230.00
(EA 05/06/14 $395.00
SLG 05106114 $695,00
IEA 06/06/14 $305.00

TIME

0.40

0.30

2.80

240

0.60

0.70

0.40

0.80

1.00

1.10

VALUE DESCRIPTION

$118,00

$208.50

$667.00

$948.00

$138.00

$276.50

$92.GC

$316.00

5696.00
$424.50

Emails to and from |.-Aversa regarding
private lenders! Review file and assemble
material for vetting committee letfer

Teiephone call with S, Schwartz regarding
status

Proofread and revige letter regarding vetting
committee for |. Aversa; Research regarding
case law regarding CRA's deamed frust
claim

Emails fo and from client and S, Graff
regarding letter fo vetting committee;
Engaged with reviewing and revising the
fetter; Telephone calls with clients regarding
same: Discassion with P, Copeland ahd J.
Nemers regarding same; Discussions with
S.-Graff regardmg same; BEngaged with
compiling and issuing letter

Prepare electronic scans of letter and
attachments to vetting committes for | )ix
Aversa

Emails to and from S, Schwartz and 8. Graff
regarding letter to vetting committes; Emails
regarding the next stay extension; Reseearch
regarding GRA claim and emails regarding
the same

sEmait to | Aversa, outlining arguments

regarding CRA deemed trust claim

Emails to and from client regarding the sale

agreement regarding 66 Puccini; Engaged
with reviewing the sale agreement; Emails
to and from the vetting committee regarding
the meeting; Riscussions with 8. Graff
regarding same

Raview emails regarding timing of meeting

:Discussions with 5. Graff regarding the
@eetmg with the vetling committee and next
steps; Engaged with reviewing
correspandenoe from JJ. Klein; Discussion

il 8. Geaff rsgarding same;, Emails to and
from J. Klein regarding same; Engaged with
preparing for meeting with vetting




AWRD & BERLIS LLP
PAGE 3 OF ACCOUNT NO, 484355
LAWYER DATE RATE!  TIME
HOUR
LG 0B/06/14 $685.00 0,30
BHM 06106114 $640,00 1.80
JN 06/08B/14 $230.00 0.50
iEA 09/06/14 305,00 .10
8LG 08/06/14 $695.00 Q.70
BHM 08/06/14 640,00 2.0
EA 10/06/14 $365.00 420
BHM 10/06/14 640.00 0.30
e
{ BHM 10/06/14 $640.00 2,70
FPGC 10/06/14 $285.00 0.70
[ sLa 1006114 $695.00 450
-
TEA 11/06/14 $395.00 0.70

VALUE

$208.50

$1,152.00

$115.00

$829.50

5486.50

$1,280.00

$1,654.00

$102.00

$1,728.00

$206.50

$3,127.80

$276.50

DESCRIPTION
committee; Telephone call with M. Drudi
regarding meeting and next steps

Piscussion with L. Aversa and.B.-Miller en
meeting: materials and preparation

Review of various documents respesting
lien claimants and priosities

Raceipt and review of letter from J. Klein;
Frepare draft response for |, Aversa

Méeting with 5. Graff arid B. Miller regarding -
ihe meeting with the vetlting committee;
“Engaged with preparing for the meeting

Prepare for mesting; Discussion with B.

Miller and L. Aversa

Review of Issues in preparation for
attendance at vetting commities mesting;
discussions Wlth Steven Graff andian
Aversa

Attend the meeting with the vetting
committee; Engaged with reviewing the APS
regarding 21 Rossini Drive; Discussions -
withe, Copetand regarding praparing
notices of allowance and disallowance;
Discussions with cllent regarding outcome
of the meeting with the vetling committee;
Telephone call with J. Krieger regarding
same; Telephone call with D, Sobel

Attendance at meeting with Steven Graff
“g@nd lan Aversa

Attendance at meeting with vetling
commitiee

Discussions with 1. Aversa regarding next
steps for mortgages and
allowing/disallowing claims; Draft notices of
allowance: Telephone calls with counsel for
claimants

Prepare for and attend meeting with vetiing
committee to discuss claims for next steps

Ewmails to and from P..Copeland regarding
notices of allowance and disallowance and
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ARD & BERLE LLP

PAGE 4 OF ACCOUNT NO, 484355

LAWYER [DATE RATE!  TIME VALUE DESCRIPTION
HOUR

letter regarding fate claim; Discussions with

client regarding same; i“.?);scusssons with 8.
Graff regardmg same

PGC 11/06/14 $285.00 0.40 $118.00  Draft notices of allowance and disallowance;
Discussions with counsel regarding clalm:
- Draft letter to claimant

IEA 1206414 $365.00 1.10 $434 50 t>i§maﬁs'mfahd fromP. Copeland regarding
netices of affowancs and disallowance and
reviewing and revising same; Emails to and
from client and Applicants' counsel
regarding the hearing

PGC 12106114 $265.00 0.60 $177.00 < Emails to-and from |. Aversa regarding
notices of disallowance and notices of
acteptance; Draft same; Discussions with
gounsel for Home Trust regarding claim
fssues

A 13/06/14 $395.00 2,30 $908.50 Telephone call with D. Sobel regarding
update and next steps; Emails to and from
Applicants’ counsel, clients and 8. Graff
regarding the draft motion materdals and the
hearing, Engaged with reviewing and
ravising the notices of allowarice and
disaliowance and letter regarding late claim;
Emalls to and from dlients regarding same;,

- Discussions with P. Copeland regarding
same; Emails to and from the vetting
cammitiee regarding the hearing and next
steps; Discussions with 8, Oraff and client
ragarding same; Telephone call with M.
Poliak regarding the hearing; Emalils to and
from J. Spiegeiman regarding possible
interim distribution; Engaged with reviewing
letter from Gowlings regarding Home Trust:
Emaits regarding the same; Discussions
with 3. Graff regarding next steps

PGC 13/06/14 $295.00 0.40 $118.00 {Discussions with | Avarsa regerding
amendling notices and letters 1o clatmants;
Draft same; Einsil to 1. Avérsa regaiding
same

SLG - 13/08/14 £395.00 0,20 $139.00  Address status) Review emaills

TOTAL: 44,20 $18.796.00



AR & Beruis LLP
PAGE 5 OF AcCounT NO. 484355

Mame

Jeramy Nemers (JN)
lan E. Aversa (IEA)
Staven L. Graff (SLG)

Patrick G. Copeland (PGC)
Barbra H. Milier (BHM)

QUR FEE
HST at 13%
DISBURSEMENTS

Subject to HST

AMOUNT NOW DUE

Photocoplias ~ Local
Photocopies
imaging/Scanhning
l.ong Distance Charges

Total Disbursements
HET ai 13%

THIS 18 QUR ACCOUNT HEREIN

Aird & Berlis LLP

aliC
teden L. Graff
FAOE,

MOTE: This accolnt may be patd by wirs transfer in Canadian Tunds o our account &l The Toronto-Dominion Bank, T0 Centre, 55 King Stroet West, Torento,

Hours Rate Value

8.60  $230.00 $1,078.00
18.50  $385.00 $7.307.50
7.80  $895.00 $5,421.00
2850  $295.00 $737.60
68.80  §$640.00 $4,352.00

$19,796.00

$2,573.48
$162.00
$27.25
$29.00
$2.38

$220.83

$28.68

$22,618.79

PAYMENT OF THIS ACCOUNT 1S DUE ON RECEIPT

IN ACCORDANGE WITH THE SOLICITORS ACT, ONTARIO, INTEREST WILL BE CHARGED AT THE RATE OF 1.3% PER ANNUM ON
UNPAID AMOUNTS CALCULATED FROM A DATE THAT 18 ONE MONTH AFTER THIS ACCOUNT IS DELIVERED.

G8T /! HST Registration # 12184 8538 RTOCO

Ontario, MSK 142, Account number 5221521, Transit number 10202, Swift Code TDOMCATTTOR. Pieass Include the account number as feferance,

1B464586.1



STATEMENT OF RESPONSIBLE INDIVIDUALS

Alrd & Berfis LLP’s professional fees herein are made with respect to the following individuals

Lawyer Call to Bar Hrly Rate Total Time Value
$teven L. Graff 1991 $695.00 21.00 $14,595.00
lan Aversa 2008 $395.00 52,10 $20,579.50
Randy Hooke 1989 $625.00 1.10 $687.50
Barbra Miller 1988 $640,00 6,80 $4,352.00
Courtney Raphael 2008 $450.00 5.80 $2,610.00
Patrick Copeland 2012 $295.00 16,90 $4,985.50

Clerk/Student Call to Bar Hrly Rate Total Time Value
Shannon Morris N/A $310.00 0.10 $31.00
Sonia Duco N/A $225.00 1.80 $405.00
Kari Connell N/A $275.00 3.60 $990.00
Ceili Andrew N/A, $230.00 0.60 $138.00
Jeremy Nemers N/iA $230.00 8.60 $1,978.00

“Standard hourly rates listed, However, In certain circumsiances adjustments to the account were

made,



This is Exhibit “D” to the Affidavit of
Marco Drudi, sworn before me
This 25" day of July, 2014
in the City of Vaughan, in thg Pyovi
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Marco Drudi

From: Marco Drudi

Sent: Tuesday, June 24, 2014 8:50 PM
To: 'Steve Graff'

Subject: RE: Silver Stream

Steve,

| will be brief as | am in the middle of a trial,

| have made suggestions on a draft order on referring the issues and have been waiting for Jim Klein to return from
vacation which | understand may have occurred yesterday.

On the Allowance/Disallowance Process, the clients were under the impression, as was |, that A & 8 would go through
the process of reviewing all claims and then make a determination on their validity providing detailed reasons for so
doing and in this way, a party which has had a claim Disallowed can make an informed decision as to whether they wish
to challenge same. If that process has been undertaken, please advise. As far as input, | attended the meeting and
believed we would be presented with the support for the determinations; | provided my input at the meeting. |} would

be pleased to provide my input; is it possible for me to speak with the person at A & B that went through the process so
| can see what they have done.

Are you seeking to have accounts approved an June 26" 2014 as we have received instructions to oppose same, As | am
in trial, | will not be attending. | would hope that your offices and the lenders could come to a solution in advance or by
deferring the request sa that you may deal with the concerns.

Marco Drudi

Drudi Alexiou KucharLLP
7050 Weston Road

Suite 610

Vaughan, ON L4L 8G7
Canada

P, (905) 850-6116 ext. 225

F: (805) 850-0146

From: Steve Graff [mailto:sgraff@airdberlis.com]
Sent: Tuesday, June 24, 2014 6:17 PM

To: Marco Drudi

Subject: RE: Silver Stream

Marco,

Thanks for your response. The last two emails were not the only emails sent. We initially emailed you on June
10, 2014 concerning this matter and have emailed you 3 or 4 more times since that time.

As we discussed at the meeting with the Vetting Cornmittee on June 10th, the Monitor is attempting to work
with the Vetting Commitiee and the other stakeholders to find the most efficient and cost effective manner to
proceed with these CCAA proceedings. We discussed our proposed approach with you and the rest of the
Vetting Committee and | left the meeting with the impression that you and the other members of the Vetting
Committee were generally in agreement with the Monitor's propesed course of action going forward. As you
will recall, our suggested course of action was as follows:

1. Issue the following:




N00EAYY

(a) Notices of Allowance to CRA with respect to CRA's two claims for source deductions with the
caveat that: (a) the claims are against Silver Streams Homes and Silver Streams Puccini; (b) neither

Silver Streams Homes nor Silver Streams Puccini holds any title in the ten lots that existed at the time

of the Applicants' application under the CCAA; and (¢) accordingly, the proceeds arising from the sale i
of said homes are not those to which CRA’s deemed trust claims against Silver Streams Homes or !
Silver Streams Puccini attach; :

(b) Notice of Disallowance to CRA with respect to CRA’s GST/HST claim on the basis that the claim is
an unsecured claim in the CCAA proceedings and the Claims Procedure Order dated January 16, 2014
(the “Order”) established a claims process that was limited to Secured Claims (as such term is defined
in the Order); and

(c) Notices of Allowance to each of BMO, Home Trust and Foremost with respect to their mortgage
claims with the caveat that each of their claims remains subject to the extent of any deficiency in any
holdback, if any, required to be maintained under the Construction Lien Act and any trust claim that has
been or may be made.

The above mentioned Notices of Allowance and Disallowance were issued by the Monitor on June 16",

2. Advise Michael Mazzuca of Gibson & Barnes LLP, which filed the sole late claim on behalf of Argyle
Flooring, that after discussions with the Vetting Committee, the Monitor has decided to reserve its decision of
the admission of his claim until the Monitor and the Vetting Committee have more clarity on the amount of
funds available for distribution but that, based on the quantum of the mortgages and the construction lien
claims, there is unlikely to be any money available for distribution to his client.

This position was communicated to Mr. Mazzuca via letter on June 16",

3. Have the Con-Drain action heard by a CL judge on an expedited basis outside of the context of the CCAA
proceedings. The Monitor and its counsel would not participate in these proceedings. If the approximate
amount of $500,000 in dispute is determined to form part of the CCAA estate, if would be delivered to the
Manitor for distribution in the context of the CCAA proceedings. In that regard, we asked the relevant parties to
deliver us a draft timetable for this litigation.

4. Have the construction lien and related issues determined in the context of binding arbitration by a claims
adjudicator. In that regard, we asked the relevant parties to advise as to their preferred choice of arbitrator and
deliver us a draft timetable o have this matter addressed.

We are stili waiting for instructions from you, Jeffrey and Lisa on the last 2 points (consistent with our request
in our last 4 or 5 emails).

As you will recall, we confirmed that we had gone through the documentation that was provided to us by each
of the lien claimants and that was the basis for the draft disallowances/allowances that we prepared. At the
meeting, we discussed the reason why we didn’t want to simply issue allowances/disallowances to the lien
claimants as we were concerned that doing so would create a bit of a firestorm, we don’t necessarily have all
the information to make a decision and that doing so was likely premature and would probably not avoid some
further leve! of adjudication in any event.

| also note, as an aside, that all of the draft disallowances and allowances, as well as an accompanying mamo
setting out our brief analysis, was sent {0 every member of the Vetting Committee. We asked for each person’s
input and response. We never heard from you. In fact, the only person we heard from was Jeffrey Long.

As you will see from the Applicants’ motion record and the Monitor's Third Report that were served this week,
the Applicants will be seeking approval of the fees and disbursements of the Monitor and its counsel at
Thursday’s hearing. To date, we have not heard any objection to this relief.

2



I would be happy to speak with you further. I8 JB

Thanks.

Steven L. Graff

T 416.865.7726
M 416.894.6000

F 416.863.1515
E sgraff@airdberlis.com

Brookfield Place + 181 Bay Street
Suite 1800 « Box 754

Toronto ON « M5J 2T9 « Canada
wwye aircbertis.com

Amp & Berus ue

This message may contain confidental andior privilegad Information and is Intendad only for the indbvidual
named, ¥ you are not the named addressee you should not disseminate, distibuie or cupy this emall. Fleass
nextify tha sender immediately by email if you heve received this emall by mistake and delete this amadl from
your system, Alrd & Berlis LLF may monitor, retain and/or review amail. Emall ransmission canncl be
guarantzed i be gecure or enor-res as information could be intercepted, corrupted, fost, destroyed, arrive
late or incomplete, or contain viruses. Meither Aird & Berls LLP nor the sender, thersfore, acoepts lability for
any errors or omissions i the comtents of this message, which arise a8 a result of emall ransmigsion.

Any advice contained in this communication, including any altachments, which may be inferpreied as US tax
advice is nof intended or written to be used, and cannot be used, for the purpose of () avoiding penalties
under the internal Revenue Code; or (it) promoting, marketing or recommending o anciher party any
transacion or madier addressad i this communication.

ﬁ% Please consider the environmaent before printing this erail.

From: Marco Drudi [mailte:mdrudi@dakllp.com]
Sent: June-24-14 12:41 PM

To: Steve Graff

Subject: RE: Silver Stream

Steve,

| have your email from Friday. | was in Court Friday, and yesterday, and am in the middle of a trial.

| understand that the private lenders, as well as some of the lawyers for the Lien Claimants, are concerned about where
we are at this stage and | cannot tell my clients with any confidence as to which Liens are timely and/or valid or what the
exposure might be to some or all of the Lien Claimants. It was the understanding by most of the parties and their
counsel that Aird & Berlis would do the analysis and then Allow/Disallow with cogent, well-supported reasons. My
clients understand that Aird & Berlis will be seeking to have an account put forward, approved and paid for what it has
done, but at this time, they cannot see how the process has been advanced.

I am concerned that the decision of the Lien Claimants to proceed to any forum is a result of not having the “refusal to
allow” of explained with reasons that are well-supported. My impression from the meeting was that someone at Aird &
Berlis may have gone through the analysis but we haven’t seen their work product. Am | able to speak with the person
who was involved in the process and review their work product? it may be that once the Lien Claimants are provided
with same, their views on the strength of their claims may change.

3
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Marco Drudi

Drudi Alexiou Kuchar LLP
7050 Wesion Road

Suite 610

Vaughan, ON L4L 8G7
Canada

P: (B05) B50-6116 ext. 225

F: (905) 850-2146

From: Steve Graff [mailto: sgraff@alrdberlis.com]

Sent: Tuesday, June 24, 2014 11:38 AM

To: Marco Drudi

Cc: Ian Aversa; Daniel Sobel {Daniel.Sobel@ca.gt.com); 'Krieger, Jonathan'
Subject: Silver Stream

Hi Marco. | previously reached out to you in connection with the above both by email and voicemail. | believe
that you act for Jack Greenberg in this matter. Jack has made comments to Grant Thornton concerning the
manner in which this file has unfolded. Frankly, | don't believe there is any basis for criticism, nor have | heard
any concrete complaint. Certainly, [ thought after our last meeting that the issues involved were unfolding in a
way that is satisfactory to all. | have heard nothing to suggest this is not the case. We are still waiting to hear
from you to address the timetable and the process issues raised in our last emails and at the end of our
meeting. Please get back to us in that regard. . All that said, | assume there is no concerns in relation to our
motion scheduled for tomorrow. Please advise if | have mistaken things and this is not the case.

Steven L. Graff

T 416.865.7726
i 416.894.5000

F 416.863.15156
E sgraff@airdberlis.com

Brookfield Place « 181 Bay Street
Suite 1800 » Box 754

Toronto ON * MbJ 2T9 = Canada
wyww, airgberlis.com

Amp £ BERLIS ue

Bosshetney s Bellgtizn.

This message may contain confidential andfor privileged information and is inlended only for (he individual
nafmed. I vou ars not the named addiesses you should not disseminate, distributa or copy this emall. Please
notify the sender mmedistely by ermail if yvou have received this evall by mistake and delets his email from
youE sysiem. Alrg & Beis LLP may monitor, retain and/or roview email. Email fransmission cannot be
guaraniaed 10 be secwre or atror-free as Information could be infercepted, corupled, lost, destroyed, arive
late ar incompiste, of contain viruses. Meiltier Ard & Bedis LLP nor the sender, therefore, accepts fability for
any aerors of omissions in the contents of this message, which arise 85 a resull of emalt ransmission.

Any advice contalned in s communication, including any sttachments, which may be interpreted as US tax
addvice is not intended or wiitten 10 be used, and cannot be used, for the purpose of (i) avolding penalties
uncar the Infernal Revenus Code; of i) promaoting, marketing of recommending o ancther panty any
transaction or matter addraessed in this communication.

ﬁ% Please consider the environment before printing this email.



This is Exhibit “E” to the Affidavit of
Marco Drudi, sworn before me
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Marco Drudi

From: Marco Drudi

Sent: Thursday, July 10, 2014 10:22 AM
To: 'Steve Graff'; stephen@chaitons.com
Subject: RE: PUCCINI RE CCAA

Steve,

You indicated that Courtney and others at your firm went through the process of reviewing and
analyzing the Liens before deciding to Allow/Disallow. It was suggested the work they did
could be used in the next forum to deal with the Lien Claims and therefore not wasted. I have
not seen their work.

I therefore suggest the following:

1. Have the work product and analysis organized by them;

2. Allow me to attend to review what they did and perhaps spend 1 hour with Courtney to
understand what she did;

3. We consent to postponing the deadlines imposed by Justice Brown so we can try to deal

with this amicably.

Let me know.

Marco Drudi

Drudi Alexiou Kuchar LLP
7050 Weston Road

Suite 610

Vaughan, ON L4L 8G7

Canada

P: {905) 850-6116 ext. 225
F: (905) 850-9146

----- Original Message-----

From: Steve Graff [mailto:sgraff@airdberlis.com]
Sent: Thursday, July 10, 2@14 9:52 AM

To: Marco Drudi; stephen@chaitons.com

Subject: Re: PUCCINI RE CCAA

Marco;

I need to hear from you today on the issue of fees so that I can address them in connection
with ocur next court attendance. Thx.

Sent from my BlackBerry 1@ smartphone on the TELUS network.
From: Marco Drudi

Sent: Friday, July 4, 2014 4:39 PM

To: Steve Graff; stephen@chaitons,com

Subject: PUCCINI RE CCAA

Without Prejudice



nanneld
Steve and Stephen, LU D 5

I have spoken to Jack and would like to have a conference call with the three of us, and
Jack, next week to discuss the fee dispute. Please provide available dates and times and I
will confer with Jack for a mutually convenient date.

Marco Drudi

Drudi Alexicu Kuchar LLP
7050 Weston Road

Suite 6l1@

Vaughan, ON L4L 8G7

Canada

P: (905) 850-6116 ext. 225
F: (905) 850-9146
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BARRISTERS-AT-LAW Wiiter's Bxt. 232
Secretary’s Bxt, 230
Writer’s Brnail: awainstock@dakllp.com
WITH PREJUDICE
July 21, 2014

Our File No. 130285
VIA E-MAIL: sgraff@airdberlis.com

AIRD & BERLISLLP
Bagtisters and Solicitors
Brookfield Place

181 Bay Street, Suite 1800
Toronto, ON MS5] 219

Attention: Steven Graff

Diear Bir

Re: Puccini Mortgage Corp, et al. re CCAA Application
- Request for Clatification of Fees

Furthet to my email of July 19, 2014, we intend to put the proposal as set out below before
Mr. Justice Brown at tomiorrow’s attendance:

1. We collectively hire a 3rd patty lawyer (the “3* Party”) to review the issue of your firm’s fees
with 2 cap of $5,000.00 on the fees payable to the 51d Party ( each side to pay $2,500.00 in advance);

2. Hach side will make an offer to the other on what is to be paid on the 2 accounts in question

which offers cannot be disclosed to the 3rd Pasty;

3. 'The 3" Party will then speak with Jack Greenberg and T regarding my client’s position.
Thereafter, the 3™ Party will speak with you and Jan Aversa/ Couttney Raphael;

4. 'The 3" Party will review the dockets and work product for which payment is sought;

5. The 3" Party will then decide the fair value of the foes being sought and how much must be
paid against the two accounts (the “Approved Value™). Both sides are bound by the 3" Party’s
determination with nio tight to appezl;

Drumi=Arexou-Kuoran LLP
FOR0 WESTON ROAD, SUITE 810, VAUGHAN, ONTARIC, E4L 807 TFL: {07} B50-6116 FAX: (907} 850-9144




6. After the 3 Party makes their determination of the Approved Value, both sides reveal the

offers made. The party that made the offer closest to the Approved Value will be teimbursed their
contribution of $2,500.00 paid to the 3 Paity from the other side (Le. if A & B is closet, the Private
Lenders pay $2,500.00 on top of the Approved Accounts; or; if the offer from the Private Lenders is

closer to the Approved Value, the Private Lenders shall pay to A&B, the Approved Value less
$2,500.00.

Please advise.

Yours Ttuly,

DRUDI ALEXIQU KUCHAR LLP

e P

MD/sf N)
c.c. Adam Wainstock awainstock@dakllp.com

c.c. client jack(@ereenberglawvers.c

DrUppALEXIOU - KUucHAR LLP
7050 WESTON ROAD, SUITE 610, VAUGHAN, ONTARIO L4L 8C7 TEL (90%) 850-6116 FAX (505} 830914
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