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                                                                Court File No. CV-20-00649943-00CL 

 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 
 

IN THE MATTER OF THE RECEIVERSHIP OF BARTIA TRANSPORT INC, operating as BLB 
TRANSPORT GROUP, GATT LOGISTICS INC., SARBJIT KAUR, and CARL DWAINE GATT 

 
Respondents 

 
AND IN THE MATTER OF A MOTION PURSUANT TO THE SUBSETION 243(1) OF THE 

BANKRUPTCY AND INSOLVENCY ACT, R.S.C. c. B-3, AS AMENDED, AND SECTION 101 
OF THE COURTS OF JUSTICE ACT, R.S.O. 1990, c. C.43, AS AMENDED 

 

FIRST REPORT OF THE RECEIVER 

 

NOVEMBER 20, 2020 

 

INTRODUCTION AND BACKROUND 

1. This Report is filed by Grant Thornton Limited (“GTL”) in its capacity as the receiver (the 

“Receiver”) over the property, assets and undertakings of Bartia Transport Inc. operating 

as BLB Transport Group (“Bartia”), and Gatt Logistics Inc. (“Gatt”), collectively, (the 

“Debtors”). 

2. GTL was appointed as the Receiver of the Debtors on October 27, 2020, by an order of 

the Ontario Superior Court of Justice (Commercial List) (the “Court”).  A copy of the 

receivership order and endorsement (the “Receivership Order”) is attached hereto as 

Appendix “A”. 

3. Background information pertaining to the Debtors, including the circumstances leading to 

the appointment of the Receiver, are contained in the affidavits of Peter Gordon sworn 

October 23, 2020 (the “Gordon Affidavit”) in support of Royal Bank of Canada’s (“RBC”) 
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application for the appointment of the Receiver.   A copy of the Gordon Affidavit, without 

appendices, is attached hereto as Appendix “2” and are accessible on the Receiver’s 

case website at www.GrantThornton.ca/Bartia.  RBC is the primary secured creditor of the 

Debtors.   

4. Materials related to these receivership proceedings can be found on the website 

maintained by the Receiver at www.GrantThornton.ca/Bartia.  

DISCLAIMER 

5. In preparing this report, the Receiver has reviewed certain unaudited financial information 

and certain financial information related to the Debtors. While the Receiver has performed 

a preliminary review of available books and records of the Debtors, such review does not 

constitute an audit or verification of such information for accuracy, completeness or 

compliance with Generally Accepted Auditing Standards (“GAAS”) or International 

Financial Reporting Standards (“IFRS”).  Accordingly, the Receiver expresses no opinion 

or other form of assurance pursuant to GAAS or IFRS with respect to such information. 

6. This report has been prepared for the use of this Court as general information to assist 

the Court in making a determination of whether to approve the relief sought by the 

Receiver, in respect of motion that is scheduled to be heard by the Court on December 1, 

2020.  Accordingly, the reader is cautioned that this report may not be appropriate for any 

other purpose. 

7. All references to dollars in this report are in Canadian currency, unless otherwise noted. 

 

PURPOSE OF THE FIRST REPORT 

8. The purpose of this, the Receiver’s first report to Court (the “First Report”) is to advise 

the Court on the Receiver’s activities since its appointment and to provide information to 

the Court pertaining to the Receiver’s request for an Order, inter alia,  

a) approving the First Report and the activities of the Receiver described therein;  

http://www.grantthornton.ca/Bartia
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b) approving the Sale Transaction in connection with the Purchased Assets (as defined 

herein) and authorizing and directing the Receiver to complete the Transaction (as 

defined herein); and 

c) sealing certain Confidential Appendices to the First Report; 

  

RECEIVER’S ACTIVITIES 

9. The following section provides details of the Receiver’s activities to the date of this First 

Report.  During such period the Receiver:  

a) prepared reports pursuant to sections 245(1) and 246(1) of the Bankruptcy and 

Insolvency Act and mailed notices to all creditors; 

b) arranged for mail re-direction to the Receiver office; 

c) engaged legal counsel to review equipment lease agreements to determine if the 

leases were valid and enforceable; 

d) arranged for retrieval and storage of the records of Debtors from its leased premises; 

e) obtained an appraisal of the Debtors’ equipment; 

f) issued letters to certain lessors releasing the Receiver’s interest in certain leased 

assets where the Receiver determined that the lease agreements were valid and 

enforceable and the lease payout amounts exceeded the appraised value of the 

leased equipment; 

g) disclaimed the Debtors’ lease for the premises located at 5380 Walker Road, 

Windsor, Ontario (the “Premises”). 

h) arranged for all equipment not released to lessors to be moved to a storage facility;  

i) reviewed accounts payable listing and prepared listing of creditors; 

j) opened a receivership bank account and deposited cheque received from customers 

as well as the balance of funds in Debtor’s bank accounts at RBC; 
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k) administered the Wage Earner Protection Program for the former Company’s 

employees; 

l) contacted utility and insurance providers to terminate services; 

m) contacted email service provider to remove all access by all the Debtor’s employees; 

n) prepared and sent accounts receivable signification letters to all customers; 

o) corresponded with CRA on HST obligations;  

p) conducted the sale process for the Debtors’ equipment as detailed below; and, 

q) negotiated a sale of the Purchased Assets subject to approval of this Honourable 

Court. 

 
SALE OF EQUIPMENT 

10. The Company had ceased to operate prior to the Receiver being appointed and RBC 

arranged for the Debtors to deliver all the equipment leased by RBC to Syl-Mar 

Management, a liquidator located in Burford, Ontario (the “RBC Leased Equipment”). 

11. Upon being appointed the Receiver attended at the Premises and took inventory of the 

equipment located at the Premises.  The Debtors’ advised that one tractor and one trailer 

were owned the Debtors (the “Owned Equipment”) and the remaining equipment (the 

“Other Leased Equipment”) was subject to the security of the Bank of Montreal, Daimler 

Truck Financial, Wells Fargo Equipment Finance Company and De Lage Landen Financial 

Services Canada Inc. (collectively, the “Lessors”).   

12. The Receiver arranged for Syl-Mar Management to provide an appraisal of all the 

equipment located at the Premises and to move the Owned Equipment to Syl-Mar 

Management’s facility (the “Premises Equipment Appraisal”). A copy of the Premises 

Equipment Appraisal is attached hereto as Confidential Appendix “1”.  
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13. The Receiver obtained copies of all the Lessors’ leases and lease payout statements and 

obtained an independent security review of each of the Lessors’ leases. The Receiver’s 

counsel has opined, subject to the usual qualifications and assumptions, that the Lessor’s 

security agreements related to the leases are both valid and enforceable.   

14. The Receiver prepared a summary table comparing the payout value of each of the 

Lessor’s leases compared to the appraised value of the corresponding piece of leased 

equipment. A copy of the comparison summary is attached hereto as Appendix “3”. 

15. The payout amount for each of the Lessor’s leases exceeded the value of the related 

leased equipment.  The Receiver therefore released its interest in the assets subject to 

the Lessors’ leases and advised the Lessors to make arrangements to retrieve their leased 

equipment.  

16. The Receiver also arranged for Syl-Mar Management to provide an appraisal of the RBC 

Leased Equipment (the “RBC Equipment Appraisal”). A copy of the RBC Equipment 

Appraisal is attached hereto as Confidential Appendix “2”.  

17. Carl Gatt (“Mr. Gatt”), the principal of the Debtors, acting as agent for an interested 

purchaser, provided the Receiver with an offer to purchase the RBC Leased Equipment 

and the Owned Equipment (collectively, the “Purchased Assets”).  The offer was 

conditional on RBC releasing Mr. Gatt from his personal guarantee and the value of the 

offer was significantly lower than the appraised value of the Purchased Assets (the “Mr. 

Gatt’s Initial Offer”).  The Receiver therefore rejected Mr. Gatt’s Initial Offer. 

18. The Receiver sent the listing of Purchased Assets to four liquidators, the principal of the 

Debtor, and another transportation company that had expressed interest in the equipment 
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and asked each to submit purchase/liquidation proposals to the Receiver by 12:00PM, 

November 25, 2020 (the “Offer Deadline”). 

19. The Receiver received five proposals by the Offer Deadline.  A comparative summary of 

the details of the offers, including Mr. Gatt’s Initial Offer, is attached hereto as Confidential 

Appendix “3”. 

20. The highest offer was presented by Mr. Gatt on behalf of Ready Go Transport Inc. (the 

“Purchaser”) and included a condition that RBC release Mr. Gatt from his personal 

guarantee.  Mr. Gatt later agreed to remove this condition from the offer.Details of the 

proposed selling price are also provided in Confidential Appendix “3”.   

21. The Receiver and the Purchaser have signed a sale agreement which is conditional on 

Court approval (the “Sale Agreement”), a copy of which, redacted to remove the selling 

price, is attached hereto as Appendix “4”.  An unredacted copy of the Sale Agreement 

is attached hereto as Confidential Appendix “4”.   If the Court grants the relief sought in 

this motion, the Receiver proposes to complete the sale of the Purchased Assets to the 

Purchaser in accordance with the Sale Agreement (the “Transaction”). 

22. The Transaction value exceeds the sale value threshold as stated in the Receivership 

Order therefore the Receiver respectfully requests that the Court issue an order 

authorizing and directing the Receiver to complete the Transaction, and, on closing of the 

Transaction, vesting in the Purchaser all of the Receiver’s right, title and interest, if any, in 

and to the Purchased Assets free and clear of all claims and encumbrances of any kind. 

23. The Receiver has reviewed this discussed this matter with RBC who is supportive of the 

Receiver’s recommendation. It is anticipated based on information currently available to 

the Receiver that RBC will be suffering a shortfall on the amounts owed to it by the 

Debtors. 
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TAB 3 



Lessor Vehicle Description VIN Appraised value

Lease Payout 
per Lessor 

Confirmation Estimated Equity
BMO 2019 INTERNATIONAL TRUCK LONES 3HSLGAPR1KN142197 125,000.00$      257,832.78$    (132,832.78)$        
DLL 2016 Freightliner Cascadia 1FUJGLD50GLHE3474 33,000.00$        75,281.39$      (42,281.39)$           
DLL 2020 INTERNATIONAL/LONESTAR 3HSLGAPR0LN410402 140,000.00$      234,227.53$    (94,227.53)$           
Wells Fargo/Daimler 2016 Freightliner Cascadia 1FUJGLD55GLHE3471 39,000.00$        

Wells Fargo/Daimler 2015 Freightliner Cascadia Truck 1FUJGLD5XGLGY3904 31,000.00$        
Wells Fargo/Daimler 2018 Western Star 5700XE FKJJBHDR2KLKF8073 60,000.00$        120,611.12$    (60,611.12)$           

Comparison of Lease Pay Out Values to Appraised Values 

107,046.98$    (37,046.98)$           



TAB 4 

















TAB C 
CONFIDENTIAL APPENDICES 



CONFIDENTIAL APPENDIX 1                                       
      Subject to a Sealing Order 



CONFIDENTIAL APPENDIX 2 
      Subject to a Sealing Order 



CONFIDENTIAL APPENDIX 3 
      Subject to a Sealing Order 



CONFIDENTIAL APPENDIX 4 
      Subject to a Sealing Order 


