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Introduction 

1. On March 20, 2017, on application by the Alberta Energy Regulator (the “AER”), the Court of King’s 

Bench of Alberta (the “Court”) granted an order (the “Receivership Order”) appointing Grant 

Thornton Limited (“GTL” or the “Former Receiver”) as receiver and manager (in such capacities, 

the “Receiver”) of Lexin Resources Ltd. (“Lexin” or the “Company”).  

2. On June 13, 2017, on a consent basis the Court approved a further receivership order (“Expanded 

Receivership Order”) adding the following Lexin related entities to the within the receivership 

proceedings (the “Proceedings”): 

a) 1051393 BC Ltd.; 

b) 0989 Resource Partnership; 

c) LR Processing Ltd. (“LR Ltd”); and 

d) LR Processing Partnership. 

(collectively, along with Lexin, the “Lexin Group”) 

3. Copies of the Receivership Order and the Expanded Receivership Order are attached to this report 

(this “Report”) as Appendix 1. 

4. The Receiver issued fourteen reports and their supplements between March 30, 2017, and January 

22, 2020 (collectively the “Receiver’s Reports”). The Receiver’s Reports should be read in 

conjunction with this Report.  

5. On June 28, 2019, the Receiver filed an application returnable July 11, 2019, seeking various relief, 

including discharge of the Receiver, supported by a report of the Receiver (the “Fourteenth 

Report”). As a result of this application, the Court granted an Order approving the various relief 

(the “Discharge Order”). A copy of the Discharge Order is attached to this Report as Appendix 2. 

The various relief approved by the Discharge Order include, among others, the following: 

a) A distribution to the AER (the “Distribution”); 

b) A holdback in the amount of $594,000; and 

c) Discharge of the Receiver on the filing of an affidavit (the “Discharge Affidavit”) confirming 

that: 
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i. The Distribution has been made; 

ii. The sales approved by the Court on July 11, 2019, have closed; 

iii. With respect to a specific transaction and associated application (the “HESC 

Transaction”), if the Receiver has either completed the HESC Transaction or 

given notice of the abandonment of the application to approve the HESC 

Transaction; and 

iv. That the Tolling Period as provided for pursuant to the Settlement Agreement has 

expired (each as defined in the Fourteenth Report). 

6. The purpose of this Report is to provide the Court and other interested parties with information on 

these Proceedings and to provide information in support of the Former Receiver’s application for 

an Order (the “Revival Order”): 

a) Reviving the Proceedings; 

b) Re-appointing GTL as receiver and manager of the Lexin Group;  

c) Alternatively, setting aside paragraphs 13 and 15 of the Discharge Order; 

d) Reviving the Lexin Group; 

e) Designating GTL, in its capacity as the Former Receiver, as an “interested person” 

pursuant to section 206.1(d) of the Alberta Business Corporations Act (the “ABCA”); and 

f) Confirming the Receiver’s authority to bring an application pursuant to section 48 (the “s48 

Application”) of the Unclaimed Personal Property and Vested Property Act (the 

“UPPVPA”) and deal with the Land Proceeds (as defined below). 

7. Unless otherwise stated, all monetary amounts noted herein are expressed in Canadian dollars. 

Capitalized terms not otherwise defined herein shall adopt the meaning as defined in the 

Receivership Order and the Receiver’s Reports. 
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Limitations of Report 

8. The information contained in this Report has been obtained from the available records of the Lexin 

Group, publicly available information, information obtained from various Lexin Group stakeholders, 

and discussions with former Lexin Group employees. The information was not audited or otherwise 

verified by the Former Receiver as to its accuracy or completeness, nor has it been prepared in 

accordance with generally accepted accounting principles and the reader is cautioned that this 

report may not disclose all significant matters about the Lexin Group. Accordingly, unless otherwise 

stated, we do not express an opinion or any other form of assurance on the information presented 

herein. The Former Receiver may refine or alter its observations as further information is obtained 

or is brought to its attention after the date of this Report. 

9. The Former Receiver assumes no responsibility or liability for any loss or damage occasioned by 

any party because of the circulation, publication, reproduction, or use of this Report. Any use that 

any party makes of this Report, or any reliance on or decisions to be made based on it is the 

responsibility of such party. 

10. A copy of this Report and other relevant documents in the Proceedings are available on the Former 

Receiver’s website at: www.grantthornton.ca/Lexin. 
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Background 

11. Lexin was a privately held corporation formed pursuant to the laws of British Columbia. The 

Company was engaged in the business of oil and gas exploration and production in Alberta.  

12. Lexin had numerous regulatory orders issued against it by the AER which resulted in the 

suspension of all the Company’s AER regulated assets. The AER sought the appointment of a 

receiver to realize upon the assets of Lexin, attend to stakeholder and creditor issues in an orderly 

fashion and to help address many of the outstanding environmental and safety issues in a Court-

supervised process.  

13. The organizational structure of the Lexin Group and other related entities is discussed in the 

Receiver’s Reports. For ease of reference, the organizational structure, and a table of defined terms 

for each entity is attached as Appendix 3.  

14. Further background on the Lexin Group, its assets and liabilities, the events leading up to the 

Receivership Order and the conduct of the Proceedings are available by reviewing the materials 

filed in these Proceedings and available on Former Receiver’s website at: 

www.grantthornton.ca/Lexin.  
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Summary of Activities 

15. Following filing the Fourteenth Report, the Receiver’s activities included: 

a) On July 31, 2019, issuing the Distribution; 

b) On, February 4, 2020, obtaining Court approval for the HESC Transaction and completing 

same on June 30, 2020; and 

c) On September 11, 2020, filing the Discharge Affidavit. A copy of the Discharge Affidavit is 

attached to this Report as Appendix 4. 
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Land Proceeds 

16. In April 2024, subsequent to its discharge as Receiver, the Former Receiver was contacted by 

counsel to the Orphan Well Association (the “OWA”) regarding approximately $1.1 million of net 

proceeds (the “Land Proceeds”) from the lands upon which the Mazeppa Gas Plant was located 

(the “Mazeppa Land”), formerly owned by LR Ltd. 

17. On December 19, 2018, on application of the Receiver, the Court granted an Order (the “Partial 

Discharge Order”) that, among other things, partially discharged the Receiver with respect to 

certain AER well and facility licenses and the Mazeppa Land, as set out in the Receiver’s Eleventh 

Report. A copy of the Partial Discharge Order is attached to this Report as Appendix 5. The 

reasons for the Receiver’s application are set out in the Eleventh Report. In summary, following 

marketing efforts, the Receiver determined that a sale of the Mazeppa Land would not be accretive 

to the estate due to: 

a) Expected costs of a required sub-division process; 

b) Potential priority claims against the Mazeppa Land, including: 

i. Abandonment and reclamation obligations; 

ii. Builder’s liens totalling in excess of $2 million; and 

iii. Property tax arrears of over $850,000; and 

c) Estate resources being diverted to due diligence inquiries for the unrelated sales process 

of the power plant situated on the Mazeppa Land, owned by MFC Power Limited 

Partnership (“MFC Power”) and not subject to the Proceedings. 

18. With respect to the Mazeppa Land and the Land Proceeds, the Former Receiver understands: 

a) The Mazeppa Land was seized and sold due to unpaid municipal taxes;  

b) LR Ltd has been struck from the corporate registry and, as a result, the Land Proceeds 

have been escheated to the Crown pursuant to the UPPVPA; 

c) The Mazeppa Gas Plant was Lexin’s licensed sour gas processing facility with a deemed 

liability for LLR purposes of over $26.7 million. The OWA (via the AER) is therefore the 

stakeholder with the primary economic interest in the Land Proceeds; and 
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d) The OWA has discussed with Alberta Treasury Board & Finance and the AER and 

determined that the most efficient way of dealing with the Land Proceeds is to advance the 

s48 Application.  

19. To bring the s48 Application, the Former Receiver must first seek an Order of the Court: 

a) Reviving the Proceedings and reappointing the Former Receiver as Receiver; 

b) Reviving LR Ltd pursuant to section 210 of the ABCA for the purpose of allowing the 

Receiver to bring the s48 Application; and 

c) Confirming that the Receiver has the authority to bring the s48 Application and deal with 

the Land Proceeds. 
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Genset 

20. In January 2024, the Former Receiver was contacted by the OWA regarding a piece of equipment 

known as a “2014 Leroy Somers 3.6MW genset” (the “Genset”) listed for sale in Edson, Alberta. 

The OWA believes the Genset to be an asset of the Lexin Group formerly located at the Mazeppa 

Gas Plant. The Receiver was not able to take possession of or locate the Genset and it was 

believed missing. The Former Receiver has not been able to verify the Lexin Group’s ownership of 

the Genset in the books and records of the Lexin Group in its possession. 

21. The Former Receiver contacted the parties conducting the sale of the Genset and were directed to 

Nixon Peabody LLP (“NP LLP”), counsel to 104 Power Limited Partnership (“104 Power”) and 

1046533 B.C. Ltd. (“104 BC”), debtors in Chapter 11 bankruptcy proceedings in the US, as the 

selling party. NP LLP refutes the Lexin Group’s ownership of the Genset but to date has not 

provided evidence to support the alleged ownership claim of 104 Power. 

22. NP LLP did advise the Former Receiver that, prior to their bankruptcy filings, MFC Power changed 

its name to 104 Power and MFC General Partner Ltd. changed its name to 104 BC. As noted earlier 

in this Report, MFC Power operated a power plant on the Mazeppa Land. 

23. As with the Land Proceeds, the OWA is the stakeholder with the primary economic interest in the 

Genset. The OWA has requested that the Former Receiver investigate the Genset further and 

evaluate any potential realizations to the estate. Given the ownership claim of 104 Power and the 

involvement of the US bankruptcy Court, the Former Receiver believes the Revival Order 

necessary to further its investigations and advance any claim against the Genset as Receiver. The 

OWA is supportive of the Revival Order and the Former Receiver’s proposed course of action as 

Receiver. 
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Renunciation Notice 

24. On April 2, 2019, on application of the Receiver, the Court pronounced an Order that, among other 

things, approved the Receiver’s proposed notice of renunciation in the Proceedings (the 

“Renunciation Notice”). The Renunciation Notice was issued by the Receiver on April 2, 2019, 

and a copy is attached to this Report as Appendix 6. 

25. In the Renunciation Notice: 

a) The Retained Properties are defined as the mineral leases, surface leases, non-operated 

working interests, equipment and seismic data in the properties attached to the 

Renunciation Notice as Schedule A; and 

b) The Renounced Properties are defined as the remaining mineral leases, surface leases, 

non-operated working interests, equipment, and seismic data that Lexin holds an interest 

in. 

26. As set out in the Receiver’s Thirteenth Report: 

a) The Renounced Properties were expected to have no realizable value; 

b) The Receiver believed the Notice of Renunciation necessary so that the hundreds of 

stakeholders could take appropriate steps to pursue any rights they had against the 

Renounced Property without having to wait for the Receiver’s discharge; 

c) Given the volume of assets to be renounced and the state of Lexin’s books and records, 

the Receiver had concerns that a list of Renounced Property would not be comprehensive; 

and 

d) As such, the Renunciation Notice lists the Retained Properties, being those that the 

Receiver had a realistic expectation of realizing upon, and any assets not so listed are 

Renounced Properties by default. 

27. Subject to the granting of the Revival Order, the Former Receiver does not believe that the 

Renunciation impacts the Receiver’s authority to deal with the Land Proceeds as: 

a) Pursuant to the Partial Discharge Order, the Receiver had already been discharged with 

respect to the Mazeppa Lands at the time of the Renunciation Notice. The Receiver 
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therefore had no standing with respect to the Mazeppa Lands when the Renunciation 

Notice was issued; and 

b) Even if the Receiver did have standing at that time, the Renunciation Notice does not list 

real property, such as the Mazeppa Land, in its definition of Renounced Property and so 

would not have the effect of renouncing any interest the Receiver still had in the Mazeppa 

Land. 

28. Regarding the Renunciation Notice’s impact on the Receiver’s claim to the Genset: 

a) The Genset is not specifically listed as Retained Property in Schedule A; 

b) Certain facilities and wells are listed as Retained Properties including associated 

equipment; 

c) However, the Genset’s location at the time of the Renunciation Notice is unknown as the 

Receiver was not able to take possession of it at any point; and 

d) The Renounced Property includes equipment not listed in Schedule A to the Renunciation 

Notice. 

29. Should the Revival Order be granted, the Former Receiver intends to review the Renunciation 

Notice’s application to the Genset prior to taking any steps to advance a claim against the Genset 

as Receiver. 
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Recommendations  

30. The Receiver respectfully recommends that this Honourable Court:

a) Revive the Proceedings;

b) Re-appoint the Former Receiver as receiver and manager of the Lexin Group;

c) In the alternative, set aside paragraphs 13 and 15 of the Discharge Order;

d) Revive the Lexin Group;

e) Designate GTL, in its capacity as the Former Receiver, as an “interested person” pursuant

to section 206.1(d) of the ABCA; and

f) Confirm the Receiver’s authority to advance the s48 Application and deal with the Land

Proceeds.

31. Subject to obtaining the above approvals and confirmation, the Former Receiver intends to:

a) Advance the s48 Application and realize upon the Land Proceeds for the benefit of the

estate;

b) Review the impact of the Renunciation Notice on its claim to the Genset and, if warranted,

investigate the ownership of the Genset and any potential recoveries to the estate; and

c) Follow any further advice and directions of this Court.

DATED at Calgary, Alberta, the 21st day of May 2024. 

Grant Thornton Limited, 
in its capacity as former receiver of 
Lexin Resources Ltd., 1051393 BC Ltd., 0989 Resource  
Partnership, LR Processing Ltd. and LR Processing Partnership 
and not in its personal capacity 

____________________________ __________________________ 
Neil Honess, PhD, CIRP, LIT  James Saxton, FCCA, CIRP, LIT 
Senior Vice President  Vice President 
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MFC Bancorp Ltd.
formerly MFC Industrial Ltd.

Lexin Resources Ltd.
formerly MFC Energy Corporation

formerly Compton Petroleum Corporation

0989 Resource
Partnership

formerly
MFC Resource Partnership

LR Processing Ltd.
formerly MPP Ltd.

formerly 1045034 Alberta Ltd.

LR Processing
Partnership

formerly MFC
Processing Partnership

formerly Mazeppa
Processing Partnership

MFC Energy Finance Inc.
formerly 1041189 BC Ltd.

M Financial Corp. formerly Parent Co. 

99.999% partner

100%

General Partner

Parent Co.

Smith

Morrow

1059032 BC Ltd.

MFC Energy Holding Austria GmbH
formerly Global Bulk Transport GmbH

Compton Petroleum Austria GmbH
Compton Holding Austria GmbH

1051393 BC Ltd.

Notine Holdings Inc.
formerly 1049601 BC Ltd.

1049597 BC Ltd.

Jixin Energy Inc.
formerly MFCE Resources Inc.

formerly 1032039 BC Ltd.

Energy Leasing Partners Ltd.

Morrow Steinbauer

Smith

Smith
(formerly 1059)

Smith

Smith

Morrow Steinbauer
Smith

(formerly 1059)

formerly partner

0.001% partner

Morrow

Cortina (formerly Notine) 

Morrow

Cortina (formerly 597)

Morrow

Shared Hong Kong Address and
prior Registered Address

Sangra Moller

Cortina

ParentCo

Incorporated 
Marshall Islands

Appendix 3



Current Name of Entity Predecessor Name of Entity 
(prior to name change) 

Defined Term 
hereafter 

a Lexin Resources Ltd. MFC Energy Corporation “Lexin” 
Compton Petroleum Corporation 

b 0989 Resource Partnership MFC Resource Partnership “0989” 
Compton Resource Partnership  

c 1051393 BC Ltd. n/a “105” 
d LR Processing Ltd. MPP Ltd. “LR Ltd.” 

1045034 Alberta Ltd. 
e LR Processing Partnership MFC Processing Partnership “LR Processing” 

Mazeppa Processing Partnership 
f 1049597 BC Ltd. n/a “597” 
g MFC Energy Finance Inc. 1041189 BC Ltd. “Finance” 
h 1059032 BC Ltd. n/a “1059” 
i Notine Holdings Inc. 1049601 BC Ltd.  “Notine” 
j MFC Energy Holding  Austria 

GmbH 
Global Bulk Transport GmbH 
Compton Petroleum Austria GmbH 
Compton Holding Austria GmbH 

“MFC Austria” 

k Jixin Energy Inc. MFCE Resources Ltd. “Jixin” 
1032039 B.C. Ltd. 

l MFC Bancorp Ltd. MFC Industrial Ltd. “Bancorp” 
m M Financial Corp. Unknown “M Financial” 
n Energy Leasing Partners Ltd. Unknown “ELP” 
o MFC Power Limited

Partnership 
n/a “MFC Power” 
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