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Introduction 

1. Pursuant to an order (the “Initial Order”) granted on January 26, 2026 by the Supreme 

Court of Nova Scotia in Bankruptcy and Insolvency (the “Court”), Spring Loaded 

Technology Inc. (“SLT” or the “Company”) was granted protection under the Companies’ 

Creditors Arrangement Act,  R.S.C., 1985, c. C-36 (the “CCAA”).  

2. The Initial Order, amongst other things:  

(a) appointed Grant Thornton Limited (“GTL”) as monitor (the “Monitor”) in the CCAA 

Proceedings (“CCAA Proceedings”) pursuant to section 11.7 (1) of the CCAA; 

(b) established an initial stay of proceedings up to and including February 4, 2026, or such 

date as the Court may by subsequent order direct (the “Stay of Proceedings”);  

(c) granted an administration charge of $150,000 (the “Administration Charge”) 

securing the fees and expenses of the Monitor, counsel to the Monitor, and counsel to 

the Company in respect of the CCAA Proceedings; 

(d) approved a debtor-in-possession interim financing loan agreement up to an initial 

principal amount of $250,000 plus interest, costs and expenses (the “DIP Financing”) 

between the Company and 4782489 Nova Scotia Limited (in such capacity, “DIP 

Lender”), accompanied by an interim financing charge securing the amounts 

advanced under the DIP Financing Agreement (“DIP Charge”); 

(e) granted a directors and officers charge of $100,000 (the “D&O Charge”) as protection 

against the potential liability the Company’s directors and officers may incur in such 

capacity; and 

(f) granted approval for the Company to make certain pre-filing payments to critical 

suppliers up to an aggregate of $100,000 where such payments are deemed by the 

Company, with the consent of the Monitor, to be critical and necessary for the ongoing 

operations of the Company and the preservation of its business and property (“Critical 

Suppliers”) and which meet the criteria prescribed by s. 11.4(1) of the CCAA.  

3. On January 26, 2026, the Court issued an order (“Charging Order”) providing for, 

amongst other things, the validity and priority of the charges as granted by the Initial Order 

(collectively, the “Charges”): 
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(a) First – Administration Charge;

(b) Second – DIP Charge; and

(c) Third – D&O Charge.

4. On February 4, 2026, the Court issued an Amended and Restated Initial (“ARIO”), which 

provided for certain relief for the Company’s including, amongst other things:

(a) an extension of the Stay of Proceedings to April 24, 2026;

(b) an increase to the Administration Charge to $250,000;

5. On February 9, 2026, the Court issued an order approving the Company’s key employee 

incentive plan (“KEIP”) order and an accompanying KEIP charge up to $325,000, 

subordinate to the Charges as granted by the Charging Order.

6. Also on February 9, 2026, the Court granted an order (“SISP Order”) for the Monitor, in 

consultation with the Company and 2020 Debentures, to administer a sales and 

investment solicitation process (“SISP”). The purpose of the SISP was to solicit interest in 

and opportunities for binding bids for a refinancing, sale or other strategic investment or 

transaction (each, a “Transaction”) involving the business, assets, and/or equity of the 

Company (the “Opportunity”). The SISP Order further authorized the Company to enter 

into a Stalking Horse Agreement dated January 30, 2026 (the “Stalking Horse 

Agreement” and the bid contemplated by such agreement, the “Stalking Horse Bid”) 

between the Company, as Vendor, and 4782489 NS Limited as purchaser (in such 

capacity, the “Stalking Horse Bidder”).

7. A copy of the SISP Order is attached as Appendix “A”.

8. This Second report of the Monitor (“Second Report”), previous Court reports and all 

information in respect of the CCAA Proceedings are posted to the Monitor’s case website 

at www.DoaneGrantThornton.ca/SpringLoaded. Readers are encouraged to read the 

following reports of the Monitor, the materials filed with the Court in relation to these CCAA 

Proceedings and orders issued by the Court to provide additional information on the 

Company’s background and insolvency proceedings:

Reports to the Court: 

(a) Pre-Filing Report, dated January 23, 2026 (“Pre-Filing Report”); and

http://www.doanegrantthornton.ca/SpringLoaded
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(b) First Report, dated January 30, 2026 (“First Report”). 

Orders of the Court: 

(c) Initial Order, dated January 26, 2026; 

(d) Charging Order, dated January 26, 2026;  

(e) Amended and Restated Initial Order, dated February 4, 2026;  

(f) Sales and Investment Solicitation Process Approval Order dated February 9, 2026; 

and 

(g) Key Employee Incentive Plan Order dated February 9, 2026. 

Purpose of the Second Report 

9. This Second Report has been prepared by the Monitor to provide the Court and the 

Company’s stakeholders with the following: 

(a) an update on the Company’s activities since the date of the First Report;  

(b) an update on the Monitor’s activities since the date of the First Report;  

(c) an update on the Company’s actual operating results relative to the Cash Flow 

Forecast as filed and referenced in the Pre-Filing Report; 

(d) an update on the administration of the SISP since the date of the First Report, the 

results of the SISP and the Monitor’s views thereon; and  

(e) the factual basis for the Monitor’s request for orders of the Court: 

i. approving the selection of the Stalking Horse Bidder as the successful bidder 

pursuant to the SISP (in such capacity, the “Successful Bidder”);  

ii. approving the proposed transaction (“Proposed Transaction”) between the 

Successful Bidder and the Company contemplated by to the executed Stalking 

Horse Agreement, the closing of which is subject to issuance by the Court of 

approval and reverse vesting order (“RVO”);  
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iii. pursuant to and in connection with the Proposed Transaction, an order granting 

releases in favour of (i) the Company’s current director, officer, employees, 

shareholders, legal counsel and its advisors, (ii) GTL, in its personal capacity 

and its capacity as Monitor, and its legal counsel, together with each respective 

present and former directors, officers, partners, employees and advisors, (iii) 

the Successful Bidder, its legal counsel and their respective present and former 

directors, officers, employees and advisors, and (iv) the current and former 

directors, officers, shareholders, consultants, legal counsel and advisors to 

ResidualCo;  

iv. granting an order providing the Monitor certain enhanced powers over 

ResidualCo, as defined in the RVO, upon the filing of a Monitor’s certificate 

(“Closing Certificate”) confirming that the Proposed Transaction has closed 

and the sole director of ResidualCo has resigned; 

v. granting a confidentiality order in respect of Confidential Appendices “A”, “B”, 

“C” and “D” (collectively, the “Confidential Appendices”) of this Second 

Report, sealed for the shorter of three months or until such time as the Closing 

Certificate is filed; 

vi. approving a distribution by the Monitor of the net proceeds of sale from the 

Proposed Transaction in the order of legal priority as outlined in this Second 

Report;  

vii. extending the Stay of Proceedings to the earlier of: (i) the assignment of 

ResidualCo into bankruptcy pursuant to the Monitor’s enhanced powers 

outlined in the RVO (ii) the termination of the CCAA Proceedings upon the filing 

of the Monitor’s Termination Certificate, as defined below, or (iii) such other 

date as this Court may order;  

viii. terminating these CCAA Proceedings and discharging the Monitor upon 

execution and filing of a Monitor’s termination certificate (“Termination 

Certificate”), confirming that a final distribution of available funds has been 

completed and all remaining matters have been completed to terminate these 

CCAA Proceedings;  
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ix. terminating the Court ordered Administration Charge, DIP Charge, Director 

and Officer’s Charge, Bid Protections Charge and KEIP Charge upon filing the 

Termination Certificate;  

x. approving the Pre-Filing Rerpot, First Report and the Second Report, as well 

as the activities of the Monitor and its legal counsel as reported therein; and  

xi. approving the fees and disbursements of the Monitor and its counsel from the 

commencement of these CCAA Proceedings through the date of this Second 

Report, as well as the estimated fees of the Monitor and its counsel to finalize 

these CCAA Proceedings (“Remaining Fees”).  

10. The Monitor notes that it has circulated its draft application materials to a majority of the 

2025 Debentures and counsel for the 2020 Debentures as senior secured creditors in 

these CCAA. As at the date of this Fourth Report, the Monitor does not anticipate any 

opposition to the requested relief. 

Terms of Reference 

11. In preparing this Second Report, the Monitor has relied upon unaudited internal financial 

statements, certain other financial information and financial projections of the Company, 

discussions with management and directors of the Company (“Management”), 

discussions with the Company’s legal counsel and financial information provided by other 

stakeholders (collectively, the “Information”). While the Monitor has reviewed the 

Information for reasonableness and believes that the information provides a fair summary 

of the transactions and underlying financial position as reflected in the documents of the 

Company, the Monitor has not audited, reviewed, or otherwise attempted to verify the 

accuracy or completeness of the Information in a manner that would comply with Canadian 

Generally Accepted Auditing Standards. 

12. Some of the Information used in preparing this Second Report consists of forward-looking 

information. The Monitor cautions that such information is based on assumptions about 

future events and conditions that are not yet ascertainable. The actual results with respect 

to the forward-looking information and the variations thereof could be significant. 
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13. In the course of its mandate, the Monitor has assumed the integrity and truthfulness of the 

Information and explanations presented to it by Management, directors of the Company, 

and other stakeholders within the context in which the Information was presented.  To 

date, nothing has come to the Monitor’s attention that would cause it to question the 

reasonableness of these assumptions. The Monitor requested that Management, directors 

and other stakeholders bring to its attention any significant matters which were not 

addressed in the course of the Monitor’s specific inquiries. Accordingly, this Second 

Report is based solely on the Information (financial or otherwise) made available to the 

Monitor by the Company, Management and other stakeholders. 

14. This Second Report has been prepared for the use of this Court and the Company’s 

stakeholders as general information relating to the Company and these proposed CCAA 

Proceedings, and to assist the Court in determining whether to grant the relief sought by 

the Company. Accordingly, the reader is cautioned that this Second Report may not be 

appropriate for any other purpose. The Monitor does not assume responsibility or liability 

for losses incurred by the reader as a result of the circulation, publication, reproduction or 

use of this Second Report contrary to the provisions of this paragraph. 

15. Unless otherwise stated, all monetary amounts contained herein are expressed in 

Canadian Dollars. Capitalized terms not otherwise defined herein have the meaning given 

to them in prior reports of the Monitor, the Ellsmere Affidavit, orders of the Court, or the 

affidavit of Joe Ellsmere sworn on or about January 30, 2026 (“Second Ellsmere 

Affidavit”) or the Stalking Horse Agreement. 

Company’s Activities 

16. Since the date of the First Report the Monitor understands the Company has, among other 

things:  

(a) managed the day-to-day operations of the business in the ordinary course;  

(b) completed reporting of the Company’s actual results against the Cash Flow Forecast, 

and provided information on the financial position of the Company as requested by the 

Monitor;  

(c) fully drawn on the funding available under the DIP Financing pursuant to the Cash 

Flow Forecast; 
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(d) assisted the Monitor in preparing the SISP, including meetings with the Monitor to 

discuss the business and the Opportunity, collecting due diligence materials that 

prospective purchasers or investors may require during their evaluation, and 

responding to the Monitor’s requests for information uploaded to the virtual data room 

(“VDR”);  

(e) assisted the Monitor in its administration of the SISP, which included amongst other 

things:  

i. reviewed and provided commentary on the Solicitation Letter and Confidential 

Information Memorandum prior to launching the SISP;  

ii. responded to due diligence requests from Qualified Bidders, facilitated through 

the Monitor, and provided detailed information and documents relating to the 

business for upload to the VDR; 

iii. attended numerous meetings with the Monitor and Qualified Bidders to 

respond to questions regarding the operations and opportunity; 

iv. where requested, facilitated site tours with Qualified Bidders in conjunction with 

the Monitor and provided sample products for review.  

(f) communicated with customers, employees, and creditors regarding the CCAA 

Proceedings, including the process for the continuation of supply and services and the 

impact of the Stay of Proceedings; and 

(g) maintained communication with the Monitor and the DIP Lender throughout these 

CCAA Proceedings.  

Activities of the Monitor since the First Report 

17. Since the date of the First Report, the Monitor has, among other things:  

(a) prepared for, launched and administered the SISP in accordance with the SISP Order 

and associated SISP Procedures, discussed further below; 

(b) communicated with various creditors and stakeholders regarding these CCAA 

Proceedings and the SISP; 
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(c) corresponded with FedEx Canada regarding its contravention of the ARIO and, in 

particular, the Stay of Proceedings and the resulting impact on the Company’s ongoing 

operations, advising that attempts to collect pre-filing arrears in contravention of the 

Court’s Order may result in the Monitor submitting a complaint to the Office of the 

Superintendent of Bankruptcy, amongst other things;

(d) reviewed the Company’s ongoing cash flow reporting, as well as all post-filing 

payments, pursuant to the Cash Flow Forecast and DIP Financing;

(e) reviewed and responded to the Company’s requests for approval to pay certain pre-

filing amounts to Critical Suppliers, pursuant to paragraph 9 b) of the ARIO;

(f) facilitated and attended calls with Management and Qualified Bidders in the SISP;

(g) facilitated due diligence requests from Qualified Bidders and maintained the VDR;

(h) maintained the case website;

(i) provided updates to the 2020 Debentures holders at key milestones of the SISP and 

responded to questions thereon;

(j) consulted with the 2020 Debentures and DIP Lender in preparation for the Monitor’s 

motion described above; and

(k) prepared this Second Report. 

Summary of the Sales and Investment Solicitation Process 

18. Pursuant to the SISP Order, the Monitor was authorized and empowered to implement

and administer the SISP in accordance with the associated SISP Procedures. The SISP

was designed by the Monitor, in consultation with the Company, DIP Lender and 2020

Debentures, to solicit offers or proposals for the Opportunity. Key milestones of the SISP

as administered by the Monitor are set out below:
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Milestone Deadline 

Launched marketing including Solicitation Letter, 
opening of VDR and inviting due diligence 

February 9, 2026 

Phase 1 Deadline for non-binding LOI’s February 24, 2026 

Confirmation of Phase 2 to all Phase 2 Qualified 
Bidders  

February 25, 2026 

Phase 2 Deadline for binding Bids March 12, 2026 

Selection of Successful Bid  March 13, 2026 

 

19. The SISP sought to solicit Qualified Bids that were superior to the Stalking Horse Bid, 

which itself was deemed to be a Qualified Bid. The Stalking Horse Bid contemplated that, 

if selected as the Successful Bidder under the SISP, the Stalking Horse Bidder would 

acquire the Business through an approval and reverse vesting order. 

20. The aggregate consideration payable by the Stalking Horse Bidder is $900,000. 

21. Pursuant to the terms of the SISP, in order for a bid to be considered a Qualified Bid, such 

bid was required to conform with the SISP. In connection therewith, such bids were 

required to, among other things: 

(a) the proposed purchase price must be in Canadian dollars and be in amount that is at 

least $1,100,000, being the purchase price contained in the Stalking Horse 

Agreement, plus a $90,000 break fee plus the minimum incremental bid of $110,000; 

(b) it is not conditional upon: (i) approval from the Qualified Bidder’s board of directors (or 

comparable governing body) or equity holders; the outcome of any due diligence by 

the Qualified Bidder; or (iii) obtaining financing; 

(c) it contemplates closing of the transaction by no later than April 15, 2026; 

(d) it includes details of the Qualified Bidder’s intended treatment of the Applicant’s 

stakeholders under or in connection with the proposed bid, including the Applicant’s 

secured creditors, unsecured creditors, employees, customers, suppliers, contractual 

counterparties and equity holders; and 

(e) it is accompanied by a cash deposit paid to the Monitor, in trust, by wire transfer of 

immediately available funds in an amount equal to at least 10% of the cash 

consideration in the Qualified Bid, which deposit shall be retained by the Monitor in a 

trust account.  
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Marketing of the SISP 

22. Pursuant to s. 8(a) of the SISP Procedures, the Monitor, with assistance from the 

Company, developed a target list of 124 potentially interested parties to solicit interest in 

the Opportunity, summarized below by category (collectively, the “Interested Parties”):  

Industry Focus Count 

Orthopedic/Healthcare 31 

Private Equity  26 

Advisory/Consulting 7 

Healthcare General 28 

Clinic 14 

Medical Research 8 

Lawyer/Investors 10 

Total  124 

 

23. In developing the target list, the Monitor considered parties previously contacted by the 

Company in connection with a potential sale or investment transaction, as described in 

the First Ellsmere Affidavit; parties identified by the 2020 Debentures as having potential 

interest; Doane Grant Thornton LLP’s corporate finance network; strategic buyers, 

including industry competitors; the Company’s suppliers and strategic partners; and other 

parties identified through the Monitor’s independent research. 

24. A detailed list of the Interested Parties contacted by the Monitor to solicit interest in the 

SISP is attached as Confidential Appendix “A”.  

25. Pursuant to section 8(a) of the SISP Procedures, the Monitor prepared the following:  

(a) a letter outlining the opportunity for solicitation to potentially interested parties 

(“Solicitation Letter”), a copy of which is attached hereto as Appendix “B”;  

(b) a non-disclosure and confidentiality agreement (“NDA”); and 

(c) the VDR, which included various due diligence documents provided by the Company, 

and the confidential information memorandum (“CIM”). A copy of the CIM is attached 

as Confidential Appendix “B”. 
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26. The Monitor officially launched the SISP on February 9, 2026, by distributing the 

Solicitation Letter via email to the Interested Parties and commencing advertisements. On 

February 10, 2026, the Monitor opened the VDR to Interested Parties who executed an 

NDA, thereby becoming Potential Bidders in the SISP.  

27. In addition to the Interested Parties, the Monitor also provided a copy of the Solicitation 

Letter to all Doane Grant Thornton LLP’s Partners and Principals within Atlantic Canada 

to distribute the Opportunity to their respective clients and networks, as well as GTL’s 

contacts at Raymond Chabot Grant Thornton for solicitation to their network in Quebec, 

and Restructuring Partners of GTL across Canada.  

28. The Monitor published advertisements of the SISP in the following publications: 

(a) allNovaScotia, allNewfoundland and allNewBrunswick from February 9, 2026 to 

February 23, 2026. A copy of the advertisement, along with statistics on its reach, is 

attached as Appendix “C”.  

(b) Insolvency Insider, an online publication for the insolvency industry, in their assets for 

sale section, from February 9, 2026, until February 24, 2026 and sent out in three of 

their weekly email blasts on February 9,17, and 23, 2026. A copy of the advertisement 

posted to the Insolvency Insider website and the associated email is attached as 

Appendix “D”.  

Qualified Bidders 

29. During Phase 1 of the SISP, nine (9) parties executed NDA’s and were granted access to 

the VDR, becoming qualified bidders as defined within the SISP Procedures (the 

“Qualified Bidders”). 

30. The Monitor notes that, because Management and the Company’s director hold a minority 

ownership interest in the Stalking Horse Bidder, all correspondence with Qualified Bidders 

as regards the SISP was facilitated by the Monitor. Further, both Joe Ellesmere as CEO 

and Chris Cowper-Smith as the Company’s sole director executed NDA’s.  

Phase 1 Results and Bids Received 

31. At the Phase 1 Bid Deadline on February 24, 2026, the Monitor received four non-binding 

letters of intent (collectively, “Phase 1 Bids”) which met the Bid Criteria per the SISP 

Procedures, and therefore the SISP proceeded to Phase 2. Phase 1 Bids included: 
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(a) A non-binding LOI from a Canadian competitor backed by private equity operating in 

a similar industry to the Company’s products;  

(b) A non-binding LOI from a global conglomerate that includes portfolio companies with 

products that operate in the same or similar markets as the Company;  

(c) A non-binding LOI from a global manufacturer of medical products based in Europe 

that has products who compete directly with the Company; and 

(d) A non-binding LOI from a US based orthotics and prosthetics service provider that is 

a direct competitor to the Company. 

32. A summary of the Phase 1 Bids and copies of the non binding LOI’s are attached as 

Confidential Appendix “C”.   

33. On February 25, 2026, the Monitor shared the results of the Phase 1 Bids with counsel to 

the 2020 Debenture Holders, advising that the SISP was proceeding to Phase 2 and 

offering to discuss the results further. The Monitor understands that counsel conveyed this 

information to its client; however, no request for follow‑up discussions was received from 

the 2020 Debenture Holders.  

Phase 2: Results and Bids Received 

34. Following the Phase 1 Bid Deadline, the Monitor met with each Phase 1 Qualified Bidder 

to assess their non-binding bids and identify the diligence required to advance to a binding 

Phase 2 bid. The Monitor subsequently: 

(a) facilitated several discussions with Qualified Bidders and their advisors/legal counsel, 

including details of submitting a binding bid and transaction structures to consider; 

(b) responded to substantial diligence requests for additional information; 

(c) uploaded additional materials to the VDR; 

(d) facilitated additional operational calls between Qualified Bidders and Management;  

(e) coordinated a site visit to the Company’s manufacturing facility and arranged for 

product samples to be provided upon request. 

35. Despite the significant diligence completed during Phase 2, the Monitor received no 

binding bids from Qualified Bidders at the Phase 2 Bid Deadline of March 12, 2026. 

  



Second Report to the Court submitted by Grant Thornton Limited 
In its capacity as Monitor of Spring Loaded Technology Incorporated 
March 31, 2026 
 
 

  
Grant Thornton Limited  13 

 

Feedback from Phase 1 Qualified Bidders: 

36. The Monitor solicited feedback from each Qualified Bidder who elected not to submit a 

Phase 2 binding bid, and this feedback was shared with counsel to the 2020 Debentures. 

While each Qualified Bidder expressed distinct views, the Monitor understands that the 

decision not to proceed to a Phase 2 binding bid included, among other things, the 

following considerations:  

(a) one party who was considering advancing an asset purchase agreement for the 

Company’s IP declined to submit a binding bid as, in their view, the party did not 

attribute sufficient value to the Company’s assets and intellectual property to justify 

the minimum bid of $1.1 million;  

(b) one party who was considering the Opportunity as a going concern advised the 

combination of projected capital improvements, uncertainty surrounding certain 

government funding, concerns regarding scalability and concerns regarding pathways 

to international markets resulted in SLT not being a fit for that Qualified Bidder’s current 

operations; and 

(c) one party chose not to submit a Phase 2 binding bid as, in their view, certain risks and 

operational complexities of the transaction were not aligned with their current 

capabilities and overall risk-reward appetite, including certain supplier risks, IP risk 

exposure, operational complexities and competitive pressures.  

37. A copy of the email correspondence from the Monitor to counsel to the 2020 Debentures 

summarizing the feedback from the Qualified Bidders, as well as the emails received from 

certain of the Qualified Bidders providing their respective feedback, is attached as 

Confidential Appendix “D”. 

38. Within the feedback received by the Qualified Bidders both during the SISP and at the 

Phase 2 Deadline, the Monitor notes that no Qualified Bidder requested additional time to 

complete due diligence or sought an extension of the SISP to submit a binding offer. All 

Qualified Bidders were aware of the SISP timelines and received regular updates and 

communications from the Monitor in respect of same throughout the SISP.  
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Selection of the Successful Bidder 

39. Shortly after the Phase 2 Bid Deadline, on March 12, 2026, the Monitor notified the 

Stalking Horse Bidder that it was selected as the Successful Bidder pursuant to s. 25 of 

the SISP Procedures. The Monitor further notified the DIP Lender, Management and the 

2020 Debentures of the selection of the Stalking Horse Bidder as the Successful Bidder 

in the SISP.  

40. The key terms of the Stalking Horse Agreement are summarized below.  

Purchaser  4782489 Nova Scotia Limited 

Purchased 
Shares  

The Company shall issue to the Purchaser, and the Purchaser 
shall subscribe for and purchase from the Company, free and 
clear of all Encumbrances (other than any Permitted 
Encumbrances), 10,000 newly issued common shares of the 
Company.  

Purchase Price  CAD $900,000 

Retained Assets, 
Excluded Assets, 
and Excluded 
Liabilities  

At Closing, the Company will retain all assets owned by it, other 
than the Excluded Assets and Excluded Contracts, which, 
pursuant to the Approval and Reverse Vesting Order, will be 
transferred to ResidualCo. 

Retained 
Liabilities and 
Excluded 
Liabilities  

At Closing: (i) all Liabilities, debts, obligations, Encumbrances, 
indebtedness, Excluded Contracts, leases, agreements, 
undertakings, Claims, rights and entitlements of any kind or nature 
whatsoever, in each case in respect of or against the Excluded 
Assets or Contracts, will be transferred to, vested in and assumed 
by ResidualCo; and (ii) the Company, the Purchased Shares,  the 
Retained Assets, and the Company’s undertakings, Business, 
Property and Books and Records will be Discharged of such 
Excluded Liabilities and any Liabilities related to any Excluded 
Asset or Excluded Contract, in each case in accordance with the 
Approval and Reverse Vesting Order. 

Employees  Employees of the Vendor will continue to be employees following 
Closing on substantially the same terms and conditions as set 
forth in their current employment agreements. 
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Key Conditions 
to Closing  

Customary conditions precedent to Closing, including, among 
others:  

1. the Stalking Horse Agreement will be the Successful Bid 
under the SISP; 

2. the Approval and Reverse Vesting Order shall have been 
issued and entered by the Court; 

3.  the Parties shall have received the required Transaction 
Regulatory Approvals and all such Transaction Regulatory 
Approvals shall be in full force and effect, except for 
Transaction Regulatory Approvals that need not be in full 
force  

Closing Date  Five (5) Business Days after the date upon which the conditions 
to closing set forth in the Stalking Horse Agreement have been 
satisfied or waived.   

 

Monitor’s View on the SISP  

41. The Monitor is of the view the SISP was fair and reasonable, given that: 

(a) The SISP was (i) well defined and transparent, (ii) similar to other court approved 

processes of this nature, and (iii) approved, implemented, and administered by the 

Monitor to preserve the integrity of the process considering Management’s insider 

status and involvement with the Stalking Horse Bidder;   

(b) The Monitor has significant and recent experience with sales mandates in insolvency 

proceedings throughout Atlantic Canada;  

(c) The timelines and approach of the SISP provided each Qualified Bidder with sufficient 

time to complete their due diligence, as facilitated by the Monitor and the Company 

where appropriate. The SISP was designed to ensure that Qualified Bidders would 

have the necessary information required to develop and submit an informed bid within 

a highly competitive process and no Qualified Bidder requested additional time to 

complete due diligence to advance a Phase 2 binding bid in the SISP;  

(d) The Opportunity was widely marketed, canvassing parties across Atlantic Canada, 

nationally and internationally that included those in the orthopedic bracing industry and 

direct competitors, private equity sponsors, strategic players and parties who had 

expressed interest to the Company, 2020 Debentures and Monitor directly;  
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(e) The creditors with the sole economic interest, the 2025 Debentures and the 2020

Debentures, were consulted by the Monitor when designing the SISP and prior to

requesting the Court’s approval of the SISP Order. The 2020 Debentures, who did not

include Management or Stalking Horse insiders, were consulted throughout the

Monitor’s implementation of the SISP;

(f) The consideration to be received under the Proposed Transaction is fair and

reasonable in light of the Company’s financial circumstances and the market value of

its assets. The Company’s principal value resides in its patented intellectual property,

for which the Monitor understands a limited and specialized universe of potential

purchasers exists. Further, Management has advised that any meaningful expansion

of the Company’s products within Canada and internationally would require additional

capital investment; and

(g) The Monitor conducted a broadly marketed process that generated interest from a

range of parties, including strategic buyers, private equity firms, and direct

competitors. However, no Qualified Bidder was prepared to submit an offer superior

to that contemplated under the Stalking Horse Agreement, as reflected in the feedback

received from the Qualified Bidders.

42. The Monitor is of the view that the Proposed Transaction with the Successful Bidder is the

result of an extensive and transparent SISP that represented a reasonable balance

between the Company’s circumstances, available cash flow and the time required to

successfully market and solicit bids to complete a transaction of this nature. The SISP

created a competitive tension amongst the Qualified Bidders, and the fact that the SISP

was implemented and administered by the Monitor ensured the continuing efficacy and

integrity of the process that resulted in the Proposed Transaction.

43. The Proposed Transaction outlined in the Stalking Horse Agreement represents the

highest and best offer received for the Company pursuant to the SISP.

Proposed Transaction 

44. The Proposed Transaction is contemplated in the Stalking Horse Agreement dated

January 30, 2026 between the Company, as Vendor, and 4782489 NS Limited as 

purchaser. The fully executed Stalking Horse Agreement, as amended with 

updated schedule for implementation steps, is attached hereto as Appendix “E”.
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Successful Bidder 

45. The Successful Bidder pursuant to the SISP is 4782489 Nova Scotia Limited, the Stalking

Horse Bidder. As described in the Monitor’s First Report and prior to the SISP Order being

granted, the Stalking Horse Bidder is also the DIP Lender to the Company in these CCAA

Proceedings. The Monitor is advised that Management and SLT’s director have minority

ownership interests of the Stalking Horse Bidder.

46. The Stalking Horse Agreement executed by the Successful Bidder contemplates the

Company continuing as a going concern, with all staff retaining employment.

Details and Mechanics of the Proposed Transaction 

47. The Proposed Transaction is structured in the form of an RVO and effected through the

Stalking Horse Agreement, pursuant to which all existing equity interests of SLT will be

cancelled and the Successful Bidder will subscribe for new common shares. This will have

the effect that, upon closing, the Successful Bidder will be the sole registered and

beneficial owner of any and all outstanding shares of SLT and SLT will be wholly owned

by the Successful Bidder free and clear of all Claims and Encumbrances, with exception

to Permitted Encumbrances and Retained Liabilities as defined in the Stalking Horse

Agreement. The Successful Bidder will keep the Retained Assets and Retained Contracts

as described in the Stalking Horse Agreement, and upon closing the Excluded Assets and

Excluded Liabilities will be vested out of SLT into a new entity to be incorporated prior to

the Closing Date (“ResidualCo”).

48. Pursuant to the Stalking Horse Agreement, amongst other things:

(a) the Successful Bidder is purchasing the shares of SLT for $900,000 (“Purchase

Price”) plus the value of Retained Liabilities, free and clear of any Claims and

Encumbrances, except Retained Liabilities and Permitted Encumbrances;

(b) the Articles of Reorganization as defined in the Stalking Horse Agreement will be filed,

which will have the effect of:

i. creating a new class of common shares of SLT (“Purchased Shares”); and

ii. providing for the redemption or cancellation of all issued and outstanding

common shares and other equity interests of SLT, for no consideration on

closing.
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(c) immediately after the issuance of the Purchased Shares and the redemption or 

cancellation of the existing SLT shares and equity interests, the Successful Bidder will 

become the sole shareholder of SLT and the beneficial owner of the Retained Assets, 

Retained Contracts, Permits and Licenses, Permitted Encumbrances, and Retained 

Liabilities;  

(d) Retained Liabilities include, among other things, accounts payable to certain Critical 

Suppliers, accrued sales commissions and accrued vacation pay to employees; 

(e) the Excluded Assets, Excluded Liabilities and Excluded Contracts will be transferred 

from SLT and vested into ResidualCo pursuant to the terms of the RVO. For certainty, 

the interests, obligations and payments relating to the Purchase Price will be 

transferred to ResidualCo for distribution to the Company’s creditors by the Monitor, 

pursuant to a distribution order of the Court; 

(f) the sale of SLT’s shares to the Successful Bidder will be completed on an “as is, where 

is” basis with limited representations or warranties, subject only to the stipulations 

provided for within the Stalking Horse Agreement;  

(g) SLT will cease to be an applicant in these CCAA Proceedings and will be replaced by 

ResidualCo. ResidualCo will have more than $5M in liabilities and be insolvent, 

meeting the criteria as prescribed in s. 3(1) of the CCAA. 

Proposed Reverse Vesting Order 

49. The Company is seeking approval from the Court of the Proposed Transaction in the 

Stalking Horse Agreement, which is to be implemented through an RVO.  

50. The Monitor understands that an RVO is broadly analogous to a conventional approval 

and vesting order, in that it enables a purchaser to acquire a debtor’s interest in assets 

free and clear of claims and encumbrances. An RVO differs from a traditional vesting order 

in the following respects:  

(a) the purchaser becomes the sole shareholder of the target debtor company;  

(b) the target debtor company retains its assets, including key contracts, capital structure, 

licenses, leases, and tax attributes;  
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(c) the liabilities not assumed by the purchaser are vested out and transferred, together 

with any excluded assets, into a “ResidualCo” that takes the place of the target debtor 

in the insolvency proceeding; and 

(d) the target debtor company exits the CCAA Proceedings. 

51. The proposed RVO in these CCAA Proceedings includes the approval of the Stalking 

Horse Agreement as the Proposed Transaction, as well as certain additional relief required 

to implement the Proposed Transaction. This additional relief includes, among other 

things:  

(a) The RVO shall constitute the only authorization required by the Company to complete 

the Proposed Transaction and no further authorizations, approvals or filings will be 

required; 

(b) SLT will cease being an applicant and ResidualCo will assume the Excluded Assets, 

Excluded Contracts, and Excluded Liabilities which substantially exceed $5 million, 

and as a consequence ResidualCo will be insolvent;  

(c) An order granting the Monitor enhanced powers with respect to ResidualCo upon the 

filing of the Monitor’s Certificate confirming, among other things, the Proposed 

Transaction has closed and the director of ResidualCo has resigned;  

(d) A release in favor of (i) the Company’s current director, officer, employees, legal 

counsel and advisors; (ii) the Monitor and its legal counsel and their respective present 

and former directors, officers, partners, employees and advisors  (iii) the Successful 

Bidder, its legal counsel and their respective present and former directors, officers, 

employees and advisors, and (iv) the current and former directors, officers, 

shareholders, consultants, legal counsel and advisors to ResidualCo (each a 

“Released Party”) each case in respect of claims arising prior to or relating to the 

Proposed Transaction, including matters completed pursuant to the terms of the RVO.  

(e) The Monitor understands that the proposed reverse vesting structure is necessary in 

the circumstances to achieve the benefits to the Company’s stakeholders from the 

Proposed Transaction, and in particular with respect to the Permits and Licenses, 

which include federal licenses permitting the manufacturing and sale of medical 

devices in Canada, USA and the UK which are required to maintain operations. The 

Monitor’s view on the proposed RVO is outlined below.   
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Monitor’s Views with Respect to the RVO 

52. The Monitor understands that courts across Canada have cautioned the use of RVO’s be 

reserved for extraordinary circumstances and not simply as a means to transact that is 

convenient for a purchaser. The Monitor notes that RVO’s have been approved in similar 

circumstances where, amongst other things: 

(a) The debtor operated in a highly regulated environment where the transfer of existing 

permits, licenses, leases or other contracts would be practically impossible to transfer 

to a purchaser in an expeditious manner. The RVO structure in these circumstances 

provides a timely and efficient resolution to this issue, such that the purchaser would 

not be exposed to the material risks, delays and costs associated with the transfer of 

such permits, licenses etc. that would otherwise make a transaction uneconomical or 

impossible to consummate.  

(b) The maintenance of the existing legal entities would preserve certain tax attributes that 

would otherwise be foregone in a traditional vesting order, as would the additional 

consideration offered by potential purchasers for the value of such tax attributes. 

(c) No party would be materially prejudiced by the use of the RVO structure, relative to 

another means of completing a transaction.  

53. To the Monitor’s knowledge, this Court has approved RVO transactions involving similar 

characteristics in the insolvency proceedings of Mernova Medicinal Inc. and HealthHub 

Patient Engagement Solutions Inc., where GTL was appointed as monitor, and in Saltwire 

Network Inc. et al. RVOs have also been granted by the Supreme Court of Newfoundland 

and Labrador in the insolvency proceedings of (i) Canada Fluorspar Inc., (ii) Rambler 

Metals and Mining Limited, (iii) Karwood Estates Inc. and Gregg Construction Ltd. and (iv) 

Nemori Farms Ltd., in each case where GTL acted as monitor and the characteristics 

outlined above existed. 
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Necessity and Characteristics of the RVO and Proposed Transaction 

54. SLT operates in the regulated health care industry and holds a range of licences, permits, 

and registrations, including a Health Canada licence for a Class I active medical device 

establishment permitting the manufacture of devices for distribution and import (the 

“Health Canada Licence”), a U.S. Food and Drug Administration (“FDA”) licence for 

establishment registration and device listing, and a registration as a manufacturer 

organization with the United Kingdom Medicines and Healthcare products Regulatory 

Agency (“UK MHRA”) (collectively, the “Licences and Permits”). The Monitor 

understands the primary driver for requesting an RVO to facilitate the Proposed 

Transaction is to maintain the Licenses and Permits in good standing, which are required 

to continue manufacturing and selling SLT’s medical device products in its respective 

markets.  

55. The Monitor understands that the transfer of these Licenses and Permits through a 

traditional vesting order or other transaction structure may be difficult or impossible to 

complete given the regulatory requirements from multiple bodies and could result in a 

significant delay in closing or the failure of the Proposed Transaction if such a transfer was 

not approved. The uncertainty around timing, cost and acceptance of these items would 

materially impact the ongoing operations of SLT, which cannot operate without valid 

Licenses and Permits, and would significantly impact the economics of the Proposed 

Transaction. 

56. The Monitor has also been advised that the Company’s current tax attributes were 

important to the Successful Bidder’s valuation of the Company, and such tax attributes 

can only be preserved through an RVO and not by a traditional vesting order. The Monitor 

understands that the tax attributes are an important feature of this transaction and that the 

Purchase Price provided for in the Stalking Horse Agreement is reflective of same. 

57. While the Successful Bidder has requested that the Proposed Transaction be 

consummated through an RVO, the Monitor notes that all Qualified Bidders in the SISP 

who considered advancing a transaction for the Company as a going concern had 

contemplated an RVO as an integral part of their respective bid. This was not unexpected 

by the Monitor given the regulatory environment in which the Licenses and Permits were 

issued and the approximately $13 million in accumulated non-capital tax losses recorded 

by SLT in its 2024 tax returns, before consideration of debt forgiveness. 
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Consideration of Alternative Transaction Structures 

58. The Monitor, in consultation with its counsel, considered if the above characteristics could 

be preserved through alternative transaction structures, such as a traditional vesting order 

or plan of arrangement.  

59. Under a traditional vesting order structure through an asset purchase agreement: 

(a) SLT’s tax attributes could not be transferred, which the Monitor understands would 

negatively affect both the Successful Bidders’ valuation of the business and the future 

use of its underlying assets on a cash flow basis; 

(b) Without an RVO, there would be a substantial disruption in operations because of the 

process to transfer SLT’s Licenses and Permits, which are required to operate the 

business. The Monitor understands the regulatory bodies that have granted SLT’s 

Licenses and Permits would require the purchasing entity to reapply for said Licenses 

and Permits in each jurisdiction, as a vesting order to transfer them cannot compel the 

regulatory body to accept this transfer without the purchasing entity (in this case, the 

Stalking Horse Bidder) being able to validly accept them. The Monitor is advised the 

application and granting of the Licenses and Permits took several months for the 

Company to achieve; 

(c) As the Licenses and Permits are required to operate, should a traditional vesting order 

be sought instead of the RVO, the Monitor expects a transition services agreement 

between the purchasing entity and SLT would be required while the Licenses and 

Permits are being applied for and transferred to the purchasing entity. In turn, this 

would require an extension to the stay of proceedings, additional DIP financing, and 

further professional fees. As demonstrated in the Company’s weekly cash flow 

reporting filed in the CCAA Proceedings, the Company is currently operating on a cash 

flow negative basis before consideration of professional fees. 

60. While the actual time period for a purchasing entity to apply for and have the Licenses and 

Permits transferred under a traditional vesting order is unknown, based on the Monitor’s 

experience in completing transactions for insolvent businesses operating in regulated 

environments, it is expected to be at least one to three months. The Monitor has therefore 

estimated the incremental costs of using a traditional vesting order versus an RVO below:  
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Spring Loaded Technology Incorporated - CCAA   
Estimate of Incremental Costs of a Transaction via  
Traditional Vesting Order  $CAD 

Per Month  1 2 3 Total  

Company Cash Burn   137,995    137,995    137,995    413,985  

Professional Fees       5,000        5,000        5,000      15,000  

Estimated Costs    142,995    142,995    142,995    428,985  

 

61. The transfer risk of federally regulated Licenses and Permits was recently highlighted in a 

similar insolvency matter of Chester Basin Seafood Group Inc. by which this Court 

approved a sale transaction of the company’s assets, including provincially regulated 

fishing licenses, through a traditional vesting order in receivership proceedings. While the 

sale transaction was approved by the Court on September 13, 2024, the actual transfer of 

fishing licenses did not occur until August 8, 2025, an extensive period beyond the 

purchasing entity’s control that resulted in increased transaction risk and costs.  

62. The consummation of the Proposed Transaction via a traditional vesting order would 

require the creation and implementation of a transition services agreement between SLT 

and the purchasing entity, the successful application for and transfer of the Licences and 

Permits, an extension of the Stay of Proceedings and additional DIP financing, all of which 

create additional costs, risks and uncertainty to the buyer, which the Monitor understands 

they are unwilling to fund or accept.  

63. Similarly, the Monitor expects that a plan of arrangement would require an additional one 

to two months to complete, including obtaining a claims order, administering a claims 

process, facilitating a meeting of creditors, and applying for plan sanction. The Company 

does not have the financial runway to complete such a process, and given the Purchase 

Price, any additional funding under the DIP Financing would likely erode creditor 

recoveries entirely, rendering recovery under a plan of arrangement meaningless.   

64. Given the Company’s current cash position and its exhaustion of the DIP Financing, no 

other transaction structure is available to SLT to complete this transaction. The Monitor 

therefore considers that an RVO is necessary in these circumstances to ensure that the 

Proposed Transaction can be consummated in a timely and efficient manner for the benefit 

of the Company’s stakeholders.  
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Economic and Stakeholder Impact of the RVO Relative to Viable Alternatives 

65. As noted previously, the Monitor is of the view that the Proposed Transaction was derived 

from an extensive marketing and solicitation process where no bid was advanced greater 

than that offered by the Stalking Horse Agreement.  

66. Although the Proposed Transaction through an RVO does not result in a return to 

unsecured creditors, the Monitor notes that a traditional approval and vesting order would 

not result in a different outcome to unsecured creditors. The Monitor expects there to be 

a shortfall to the Company’s secured creditors, given the Purchase Price and balance 

outstanding under the DIP Financing. The Monitor notes that in any other transaction 

structure, a distribution to the secured creditors would be further reduced by (a) additional 

professional fees (b) additional funding required under the DIP Financing (c) a decrease 

in the Purchase Price to account for the operating and transaction risks outlined above 

and (d) additional expenses at the business level to account for a longer closing period. 

Bankruptcy Considerations 

67. Pursuant to section 23(1)(h) of the CCAA, the Monitor has also considered whether it 

would be more beneficial to the Company’s creditors if proceedings were taken under the 

Bankruptcy and Insolvency Act, RSC 1985, c B-3, as amended.  

(a) Any transaction conducted through an alternative insolvency proceeding, such as a 

bankruptcy, would require additional funding given the Company’s current cash 

position and the fact it has fully drawn on the available DIP Financing. The Monitor 

does not expect that such a process would yield a superior outcome, as a bankruptcy 

would materially impair the going-concern value of the Company. 

(b) As the Company manufactures health devices, this imposes regulatory constraints on 

the sale of the business or its assets outside of a going-concern transaction. Upon the 

occurrence of a bankruptcy, the Monitor expects that the Company’s Licenses and 

Permits would be rendered void, preventing the continued manufacture of its products. 

Further, due to the regulatory requirements applicable to the various health industries 

in which the Company operates, a Trustee in Bankruptcy would be challenged to sell 

the Company’s products, effectively eliminating the realizable value of inventory on 

hand. 
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68. Such factors would materially and adversely affect the valuation of the Company and 

preclude a realization of going-concern value in a bankruptcy scenario. As a result, the 

Monitor is of the view that the sale or disposition of the business as currently contemplated, 

as a going-concern transaction implemented through the Proposed Transaction and RVO, 

is more beneficial to the Company’s stakeholders and creditors than a sale or disposition 

conducted in a bankruptcy proceeding.  

Consideration for the Company’s Intangible Assets Being Preserved Through RVO 

69. The Monitor views the key attributes being preserved through an RVO, relative to 

alternative transaction structures, as SLT’s Licenses and Permits and tax attributes.  

70. Given the extensive SISP conducted by the Monitor and the fact no other binding bids 

were advanced in the SISP, the Monitor is of the view that the consideration provided in 

the Proposed Transaction appropriately reflects the intangible assets being preserved 

through the RVO. The Monitor notes that the completion of a transaction through an RVO 

structure was also contemplated by multiple of the Qualified Bidders, as it was recognized 

that the RVO would be an optimal structure to preserve SLT’s Licenses and Permits. 

Conclusion: Monitor’s View on Appropriateness of RVO 

71. The Monitor is of the view that, in consideration of the factors outlined above, the RVO 

contemplated by the Proposed Transaction is fair and commercially reasonable in the 

circumstances. The continuation of SLT’s ongoing operations will achieve the objectives 

of the CCAA by (i) preserving value of the Company’s business, (ii) avoiding the economic 

hardship that would result to stakeholders from a liquidation, and (iii) creating an 

opportunity for the local community, suppliers, employees and other stakeholders to 

realize the resultant future economic benefits from such operations continuing without 

disruption. 

72. The Monitor considers there to be significant benefits to using an RVO structure as 

compared to any other structure for the Proposed Transaction. The RVO structure 

provides an economic result at least as favorable as any other viable alternative and 

significantly reduces costs in these CCAA Proceedings. 

73. For completeness, the Monitor has also considered the factors as set out in s. 36(3) of the 

CCAA as follows:  



Second Report to the Court submitted by Grant Thornton Limited 
In its capacity as Monitor of Spring Loaded Technology Incorporated 
March 31, 2026 
 
 

  
Grant Thornton Limited  26 

 

(a) whether the process leading to the proposed sale or disposition was reasonable in the 

circumstances – As highlighted above, the Monitor is of the view the SISP was fair and 

reasonable in the circumstances, considered the limited working capital available to 

the Company and was administered by the Monitor in accordance with the SISP Order; 

(b) whether the monitor approved the process leading to the proposed sale or disposition 

– the Monitor outlined its support of the Company’s application for the SISP Order in 

its First Report; 

(c) whether the monitor filed with the court a report stating that in their opinion the sale or 

disposition would be more beneficial to the creditors than a sale or disposition under 

a bankruptcy – the Monitor has confirmed the Proposed Transaction is likely to 

generate a higher return than a sale or disposition under a bankruptcy; 

(d) the extent to which the creditors were consulted – as noted throughout this Second 

Report, the Monitor has maintained communication with counsel to the 2020 

Debentures throughout the SISP, and the 2020 Debentures had input into the SISP 

design as well as consultation rights. The SISP Order was granted by the Court upon 

consent of the 2020 Debentures following discussions on their feedback of the SISP 

and KEIP; 

(e) the effects of the proposed sale or disposition on the creditors and other interested 

parties – the Monitor has discussed the anticipated distribution to the Company’s 

creditors following the closing of Proposed Transaction within this Second Report; and 

(f) whether the consideration to be received for the assets is reasonable and fair, taking 

into account their market value – Given the results of the SISP and the Monitor’s 

review thereon, the Monitor is of the view that the consideration provided in the 

Proposed Transaction appropriately reflects the Company’s market value and is fair 

and reasonable in the circumstances. 

74. While the Stalking Horse Bidder may not strictly be a related party as defined within s. 

36(5) of the CCAA, the Monitor notes that certain shareholders of the Stalking Horse 

Bidder are related parties. Accordingly, the Monitor has considered the factors as set out 

in s. 36(4) of the CCAA:  
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(a) good faith efforts were made to sell or otherwise dispose of the assets to persons who 

are not related to the company – significant efforts were undertaken by the Monitor to 

solicit the Opportunity to 124 Interested Parties across North America and Europe, 

with the Qualified Bidders conducting meaningful due diligence throughout the SISP; 

(b) the consideration to be received is superior to the consideration that would be received 

under any other offer made in accordance with the process leading to the proposed 

sale or disposition – as noted within this Second Report, the Monitor is of the view that 

the value achieved by the Proposed Transaction is the highest economic value in the 

circumstances, being likely higher than what would be achieved through an alternative 

proceeding or process. 

75. In light of the factors above and the Monitor’s consideration of the factors set out in s. 

36(3) of the CCAA, the Monitor is supportive of the Proposed Transaction and RVO. 

Distribution Estimate 

76. The Monitor engaged Cox and Palmer to provide an independent legal opinion as to the 

validity and enforceability of the security held by the 2025 Debentures in respect of the 

indebtedness outstanding by the Company (the “Security Opinion”). Subject to 

customary qualifications, the Security Opinion, attached at Appendix “F”, concludes that 

the 2025 Debentures’ first ranking security that is valid and enforceable.  

77. Based on the Monitor’s understanding of the Company, its discussions with Management 

and the Monitor’s review of the books and records, the Monitor understands there are no 

outstanding property taxes, balances owing to CRA or employee obligations that would 

create legal priority to the security held by the 2025 Debentures.  

78. The Monitor’s distribution waterfall is outlined below, using amounts outstanding under the 

DIP Financing and to the 2025 Debentures as of March 31, 2026.   
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Spring Loaded Technology Incorporated - CCAA     

Distribution Waterfall       

Purchase Price               900,000  

Less:      

DIP Charge (as of March 31, 2026)          (505,467) 

Estimate of amounts outstanding against Administration Charge         (183,885) 

Proceeds available for Distribution              210,648  

2025 Debentures - Cash Distribution  Debt  %   Distribution  

Wenova Ventures Limited 75,088 28% 58,981 

3323381 Nova Scotia Limited 21,454 8% 16,851 

Cedar Point Business Solutions Inc. 49,729 18% 37,917 

Mr. Ellsmere 49,729 18% 37,917 

Ben Ross 49,729 18% 37,917 

Helen Steer 27,627 10% 21,065 

Distribution Estimate 273,356 100% 210,648 

Shortfall to First Secured               (62,707) 
 

DIP Charge 

79. The Monitor has received a payout statement from counsel to the DIP Lender, attached 

as Appendix “G”, detailing the balance owing to the DIP Lender as of March 31, 2026 

and a per diem rate of $166.67 per day, is as follows:  

Schedule of DIP Charge and Payout 

DIP advances 500,000 
Total accumulated interest 7,884 
Less: Interest payment by SLT (2,417) 
Total DIP Charge 505,467 

 

Administration Charge 

80. The Monitor’s estimate of the amounts outstanding under the Administration Charge, 

together with the estimated costs associated with completing the Proposed Transaction, 

winding down these CCAA Proceedings, and completing the bankruptcy of ResidualCo, 

are set out below: 
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Spring Loaded Technology Incorporated - CCAA       

Professional Fees Outstanding and Estimate to complete     

          Monitor 
Monitor 
Counsel 

Applicant 
Counsel Total 

Add:       

Invoices outstanding         116,340      26,442       15,884  158,666 

WIP            15,000        -            500      15,500  

Remaining Fees to complete           50,000      28,500        10,000      88,500 

Independent Security Review Estimate           10,000              -                  -        10,000  

Total Fee         191,340      54,942        26,384    272,666  

Less:       

Net Retainer          (43,781)    (20,000)    (63,781) 

Final Payment from Company           (25,000)       (25,000) 

Net Fees         122,559      34,942       26,384   183,885  

 

81. The Monitor has reviewed the Company’s cash flow forecast through April and the Monitor 

anticipates the Company will have approximately $25,000 available to pay a portion of the 

outstanding professional fees at closing and reduce the balance outstanding against the 

Administration Charge, primarily a result of delayed receipt of post filing HST refunds of 

approximately $24,000. Based on the Monitor’s continuous review of the Company’s cash 

flow to date and its projections through April, the Monitor does not anticipate the Company 

could be in a cash position to allow a distribution to creditors beyond the 2025 Debentures, 

even if outstanding CRA refunds were collected.  

82. For certainty, and subject to the Court granting the proposed Discharge and Distribution 

Order, of the Monitor’s estimated Remaining Fees of $50,000, the Monitor intends to hold 

$25,000 to complete the bankruptcy proceedings of ResidualCo (“Bankruptcy Retainer”) 

upon filing the Termination Certificate. The Bankruptcy Retainer would be held as a Third 

Party Deposit pursuant to OSB Directive 16 by GTL as Trustee in Bankruptcy of 

ResidualCo, would not form an asset of ResidualCo’s bankrupt estate, and any balance 

remaining upon GTL’s discharge as Trustee in Bankruptcy of ResidualCo would be 

distributed to the 2025 Debentures pursuant to its security.  
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Proposed Distribution 

83. Given the Purchase Price and the amounts outstanding under the Administration Charge, 

the Monitor anticipates there will be a shortfall to the 2025 Debentures as senior secured 

creditors, and no funds available for distribution to creditors who are subordinate to the 

2025 Debentures. The Monitor’s estimated distribution (“Distribution Estimate”) to the 

2025 Debentures, which includes the Monitor’s estimate of accrued interest outstanding 

to the 2025 Debentures as at March 31, 2026, is set out in the Monitor’s distribution 

waterfall. The 2025 Debentures will receive a prorate share of the distribution based on 

their respective total debt outstanding, as confirmed by the Company.  

84. Based on the Distribution Estimate, the Monitor does not anticipate a distribution to the 

2020 Debentures. Should additional funds be made available, and the claims of the 2025 

Debentures have been fully paid, residual funds will be transferred to the bankrupt estate 

of ResidualCo for further distribution to creditors. The Monitor will provide notice to 

creditors within the bankruptcy proceedings in accordance with s. 149 of the Bankruptcy 

and Insolvency Act. 

Releases 

85. The proposed RVO includes releases in favor of the Released Parties. The full scope of 

the release provisions is set out in the proposed RVO and should be read in conjunction 

with this Second Report.  

86. The Released Parties shall not be released from any claims for fraud or willful misconduct 

or any claim that is not permitted to be released pursuant to section 5.1(2) of the CCAA. 

87. The Monitor notes that the D&O Charge is intended to be released upon the Termination 

Certificate being filed, confirming all funds have been distributed pursuant to the proposed 

Distribution and Discharge Order. While the Monitor is not aware of any parties who may 

have a claim against the D&O or who would be in priority to the 2025 Debentures, the 

Monitor will broadly serve notice of its proposed motion advising any party who may have 

a claim against the D&O to make such claim known. 

Release of the Company’s Director 

88. The Monitor makes note of the important contributions from the Company’s sole director, 

Chris Cowper-Smith, prior to and during these proceedings. Mr. Cowper-Smith: 
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(a) provided strategic guidance throughout the restructuring proceedings regarding the 

history of the Company, assisting the Monitor to understand the industry and 

Opportunity and where the restructured entity could succeed from his perspective; 

(b) assisted Management in ongoing operational matters, including in discussions with 

the Stalking Horse Bidder to advance the Stalking Horse Agreement as outlined in the 

Monitor’s Pre-Filing and First Reports; 

(c) assisted in the review of the SISP materials, providing important context of the 

business and other key inputs; and 

(d) joined meetings with interested parties, facilitated by the Monitor. 

Release of CEO and Director of ResidualCo.  

89. The Monitor makes note of the important contribution from the Company’s CEO, Mr. Joe 

Ellsmere, the sole Director of ResidualCo., during these proceedings and for his expected 

future contributions and cooperation to facilitate the closing of the Proposed Transaction. 

Such contributions include among other things:  

(a) maintained operations of the Company throughout the CCAA Proceedings, with no 

decrease to the manufacture and sale of the Company’s product, despite operating 

under constrained credit terms;  

(b) assisted with the preparation of the SISP materials, including the CIM, Solicitation 

Letter, and VDR;  

(c) provided the Monitor with contact details to several interested parties throughout the 

SISP who previously expressed interest in the Opportunity; and  

(d) is assisting the Successful Bidder in closing the Proposed Transaction by consenting 

to act as director of ResidualCo for purposes of the RVO. 

90. The Monitor is of the view that Mr. Ellsmere was critical to the Company’s restructuring 

efforts in his continued leadership as CEO and Chief Technology Officer. Should a release 

not be granted in favor of Mr. Ellsmere, any claim against Mr. Ellsmere in his capacity as 

director of ResidualCo. would cause significant concern and potential disruption to the 

Company’s ability to continue operations.  

91. The Monitor also considered, among other things, the following factors in relation to the 

requested release of the Released Parties, including Mr. Ellsmere: 
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(a) whether the parties to be released were necessary to the restructuring of the debtor;  

(b) whether the claims to be released are rationally connected to the purpose of the 

restructuring and necessary for it; 

(c) whether the restructuring could succeed without the releases; 

(d) whether the parties being released contributed to the restructuring; and 

(e) whether the releases benefit the debtors as well as the creditors generally. 

92. Accordingly, the Monitor is of the view that the proposed releases are reasonable, not 

overly broad in the circumstances, and appear to be inextricable from the Proposed 

Transaction generally. Considering the advantages of the Proposed Transaction 

compared to all available alternative and taking into account releases granted in past RVO 

transactions, the Monitor is supportive of the proposed releases to the Released Parties 

as set out in the RVO. 

93. The Monitor also notes that the form of release is built into the form of the RVO, which 

RVO in turn must be acceptable to the Successful Bidder Purchaser as a condition of 

closing. Accordingly, the release is, as the relevant documents are currently drafted, a 

purchaser condition of closing the Proposed Transaction.  

Enhanced Powers  

94. The proposed RVO provides the Monitor with enhanced powers over ResidualCo upon 

execution of the Closing Certificate confirming, among other things, the Proposed 

Transaction has closed and SLT has been replaced by ResidualCo as an applicant in 

these CCAA Proceedings. The Implementation Steps outlined in the Stalking Horse 

Agreement deems the directors of ResidualCo to resign at Closing.  

95. ResidualCo will have no employees or directors at the time of filing the Closing Certificate. 

Accordingly, the enhanced powers allow the Monitor to act on behalf of ResidualCo to 

take the appropriate actions required, or that it deems necessary with regard to the 

ongoing administration of these CCAA Proceedings, including the distribution of the 

Purchase Price pursuant to the Estimated Distribution and assigning ResidualCo into 

bankruptcy. 

96. As a result, the Monitor is supportive of the limited Enhanced Powers included in the RVO. 
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Performance Relative to the Cash Flow Forecast 

97. The Company’s budget to actual results against its Cash Flow Forecast is attached hereto

as Appendix “H”. The Monitor has summarized these results in the table below:

Budget to Actuals Report January 26, 2026 - March 13, 2026 

Weeks 1 - 7 Budget Actual Variance 

Cash Receipts  354,415  377,318  22,903 

Operational Disbursements  515,433  618,808  (103,375) 

Net Operating Cash Flows   (161,018)  (241,490)  (80,472) 

Professional Fees  174,000  207,964  33,964 

Net Cash Flows   (335,018)  (449,454)   (114,436) 

Opening Cash  -  9,744  9,744 

DIP Funding   500,000  500,000  - 

Ending Cash Balance  164,982  60,290   (104,692) 

98. The Company provided the Monitor with updates regarding the actual results compared

to the Cash Flow Forecast and regular reporting by the Company was made to the DIP

Lender. The Monitor understands that the key variances to the Cash Flow Forecast are

as follows:

Cash Receipts 

99. Overall cash receipts were greater than budget, which the Monitor understands was driven

by:

(a) Stronger than anticipated collections of accounts receivable. The Company had

conservatively forecast cash receipts given the CCAA Proceedings, however actual

receivables were collected at a higher rate than initially expected;

(b) The Monitor understands sales for SLT’s direct to consumer channel were ahead of

budget by approximately $30k;

(c) Contributing negatively to this variance, the Company has not received post-filing HST

refunds filed of approximately $24k. While the Monitor is advised the Company has

provided CRA with all requested information, as at the date of this report the post-filing

refunds continue to be held by CRA and the timing for collection is unknown; and
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(d) The Company’s industrial research assistance program (“IRAP”) funding, projected at 

approximately $28k, has not yet been received, a timing difference expected to reverse 

in April, 2026.  

Operational Disbursements 

100. Overall operational disbursements were higher because of increased variable costs 

associated with increased revenue. The Monitor understands other key drivers included: 

(a) Dues and subscriptions paid were higher than forecast by approximately $26k, a result 

of certain custom bracing software and client relationship management systems being 

inadvertently omitted from the Cash Flow Forecast, and the payment of such costs 

being non-discretionary and required for continued operations;    

(b) Payroll being higher than forecast, a result of increased hours and the payment of 

accrued vacation pay in Q1 pursuant to Company policy; and  

(c) Travel costs are higher than budget, a result of increased travel requirements from the 

CEO and Director of Sales to maintain key account and operational resources during 

the CCAA Proceedings. 

101. As at week 7, the Company’s cash position was approximately $60,000, reflecting a 

variance to budget primarily attributable to the timing of GST/HST refunds and IRAP 

funding. The Monitor understands the Company forecasts to have sufficient funds 

available at closing to meet payroll, operational requirements, and liquidity to pay 

approximately $25k in outstanding professional fees prior to closing, should the GST/HST 

refunds not be received before close. The forecasted payment of professionals before 

close is outlined in the Distribution section below. 

Distribution and Discharge Order 

102. In the Monitor’s view, the CCAA Proceedings have accomplished the principal objectives 

of the Company with regard to its restructuring by (a) identifying a purchaser and  

completing a sale transaction (b) continuing the operations of SLT as a going concern, 

preserving jobs and continuing customer/supplier relationships and (c) providing greater 

value to all stakeholders than what otherwise would have been realized in a liquidation. 

103. Following the closing of the transaction, remaining matters required by the Monitor to 

finalize these CCAA Proceedings include (together, “Remaining Duties”): 
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(a) Distributing the Purchase Price first to the Court Ordered Charges: 

i. Repayment of the DIP Financing, inclusive of interest and fees, pursuant to the 

DIP Charge;  

ii. Payment of professional fees outstanding at closing, inclusive of GST/HST, 

under the Administration Charge;  

(b) Distributing the balance of the Purchase Price to the 2025 Debentures pursuant to 

their security, of which the Monitor has obtained the independent Security Opinion;  

(c) Ancillary administrative and statutory reporting matters; and 

(d) Assigning ResidualCo into bankruptcy and facilitating the bankruptcy proceedings 

through discharge, pursuant to the Monitor’s proposed enhanced powers in the RVO.  

104. As there are no further recoveries available to ResidualCo for distribution to creditors in 

these CCAA Proceedings, the Monitor is of the view that the CCAA Proceedings may be 

terminated upon the Monitor confirming with the Court the Remaining Duties have been 

completed.  

105. The proposed order (“Distribution and Discharge Order”) will, among other things: 

(a) Approve activities, fees and disbursements of the Monitor and its counsel through 

these CCAA Proceedings, as well as the Remaining Fees and Bankruptcy Retainer; 

(b) Extend the Stay of Proceedings to the earlier of: (i) the assignment of ResidualCo into 

bankruptcy; (ii) the termination of the CCAA Proceedings upon filing the Monitor’s 

Termination Certificate, or (iii) such other date as this Court may order; 

(c) Terminate the DIP Charge, KEIP Charge and D&O Charge, as all balances 

outstanding pursuant to those Court ordered charges have been satisfied or paid;  

(d)  Approve the Estimated Distribution to the 2025 Debentures; 

(e) Terminate these CCAA Proceedings and the Administration Charge upon the Monitor 

executing and serving on the Service List the Termination Certificate confirming that 

the Remaining Duties are complete and the Monitor has discharged its obligations 

pursuant to the CCAA. 
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106. The Monitor is of the view that the proposed Distribution and Discharge Order is the most 

efficient and cost-effective method to wind down these CCAA Proceedings and mitigates 

the requirement for further Court time to apply for a discharge, should the Remaining 

Duties in fact be all that is required to terminate these CCAA Proceedings. Should there 

be additional matters arising outside the Remaining Duties to which the Monitor requires 

the Court’s consideration, the Monitor will not file the Termination Certificate and seek 

direction from the Court.  

107. As a result, the Monitor respectfully requests the Court grant the requested relief.  

Approval of Professional Fees 

108. Pursuant to paragraph 28 of the ARIO, the Monitor and its legal counsel are to be paid 

their reasonable fees and disbursements at their standard rates and charge, by the 

Company as part of the costs of these proceedings. Pursuant to paragraph 29 of the ARIO, 

the Monitor and its counsel shall pass their accounts before the Court.  

109. The Monitor is seeking to have its fees and disbursements approved by the Court from 

the commencement of these CCAA Proceedings through March 20, 2026, as well as the 

Monitor’s estimate of Remaining Fees to wind down these CCAA Proceedings. The 

Monitor and its counsel, Reconstruct LLP (“RECON”), have maintained detailed records 

of their professional time and costs.   

(a) The Monitor incurred approximately 316 hours through March 20, 2026. At an average 

rate of approximately $403/hour, total fees and expenses amounted to $136,867.72, 

with HST of $19,161.49 for a total of $156,029.21. The time spent by the Monitor is 

more particularly described in Appendix “I”, which contains an outline of the fees per 

bill, a summary of the significant issues addressed and the time and average hourly 

rate by staff rank. Copies of invoices that set out the services provided during this 

period will be made available to the Court and upon request.  

(b) RECON incurred approximately 113.6 hours through March 30, 2026. At an average 

rate of approximately $571.72/hour, total fees, expenses, and discounts amounted to 

$52,084.20, with HST of $6,770.95 for a total of $58,855.15. The time spent by 

RECON is more particularly described in the fee affidavit attached as Appendix “J”.  
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110. Copies of the invoices rendered by the Monitor setting out the time details and services 

provided during this period will be made available to the Court at the hearing for the 

requested relief, or earlier in electronic format should the Court require them.   

111. The Monitor has considered the factors outlined by the Ontario Superior Court of Justice 

(Commercial List) in the CCAA Proceedings of Nortel Networks Corporation et al in 

support of the Monitor’s fee approval request. The Monitor understands the court in Nortel 

considered, amongst other things: 

(a) The nature, extent and value of the assets being handled; 

(b) The complications and difficulties encountered; 

(c) The degree of assistance provided by the Applicants, its officers or its employees; 

(d) The time spent: 

(e) The Monitor's knowledge, experience and skill; 

(f) The diligence and thoroughness displayed; 

(g) The responsibilities assumed; 

(h) The results achieved; and 

(i) The cost of comparable services when performed in a prudent and economical manner 

(collectively, the “Nortel Factors”). 

112. While further details of the significant issues addressed by the Monitor and its counsel are 

outlined in Appendices “I” and “J”, in consideration of the Nortel Factors the Monitor 

notes the following for the Court’s consideration: 

(a) The Company’s assets are primarily intangible in nature, and include global patents, 

material supplier contracts, and the Licenses and Permits to manufacture and sell its 

products globally. The Company sells a specialized product and operates in a very 

narrow market, and therefore not a traditional or simple business to market to potential 

buyers;    
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(b) Given that Management, the Stalking Horse Bidder, and the DIP Lender were all 

insiders, the Monitor, in consultation with the Company’s fulcrum creditors, designed, 

prepared for, and launched the SISP to mitigate potential or perceived conflicts of 

interest. This involved significant research to develop the target list of Interested 

Parties, develop the Solicitation Letter and Confidential Information Memorandum to 

explain the unique opportunity. Further, this resulted in the Monitor and its counsel 

bringing forward the application for approval of the Proposed Transaction and wind 

down of these CCAA Proceedings; 

(c) While the Company was highly engaged in the CCAA Proceedings and actively 

assisted the Monitor in carrying out its duties, all correspondence with Qualified 

Bidders to complete due diligence and advance bids in the SISP were facilitated by 

the Monitor. Qualified Bidders with whom the Monitor assisted in their due diligence 

included parties from Canada, the United States, and Europe; 

(d) The Company was operating cash flow negative prior to and during these CCAA 

Proceedings, and therefore the SISP timelines were reflective of the Company’s 

liquidity constraints. The Monitor had to therefore assist the Company in obtaining 

interim financing, review reporting thereunder, and prepare for and launch the SISP 

on those expedited timelines; 

(e) The Monitor has extensive experience, knowledge and skill in advancing complicated 

Court approved restructurings for companies in Atlantic Canada, including facilitating 

sales processes for a wide variety of assets. The Monitor’s time details, invoice 

summary and reports to the Court are evidence of the diligence and thoroughness 

undertaken by the Monitor to advance these CCAA Proceedings; and 

(f) The SISP demonstrated that the Stalking Horse Agreement reflects represents the 

highest and best offer received for the Company pursuant to the SISP. The hourly 

rates charged by the Monitor and its legal counsel are consistent and comparable with 

restructuring professionals in Atlantic Canada in proceedings of similar size, 

complexity and scope.  
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113. The Monitor is of the view that the fees and those of its legal counsel are reasonable, 

commensurate with the work performed to date, and reflect the complexity of these CCAA 

Proceedings as communicated to the Court through its various reports and the significant 

amount of work undertaken by the Monitor and its counsel to facilitate the SISP on behalf 

of the Company and its stakeholders. The Monitor respectfully requests that its fees and 

disbursements, and those of RECON, be approved, including the Monitor’s estimate of 

Remaining Fees and the Bankruptcy Retainer.    

Confidentiality Order 

114. The Monitor respectfully requests that the Court grant a Confidentiality Order to seal 

Confidential Appendices “A” to “D” on the Court file until the earlier of 3 months or such 

time as the Proposed Transaction has closed.  

115. The Monitor is of the view that the requested Confidentiality Order is the least restrictive 

method of protecting an important public interest. The Confidential Appendices contain 

confidential and commercially sensitive information, including unredacted details of 

feedback from Qualified Bidders received in SISP and non-binding letters of intent that 

were advanced to the Monitor under NDA. While the Monitor remains of the view that such 

information is important for the Court’s evaluation in consideration of the requested relief, 

the Monitor is concerned that if such information became public in advance of closing the 

Proposed Transaction, it could negatively impact closing, the Company’s ability to 

consummate an alternative transaction or effect a restructuring of the business.  

Good Faith and Due Diligence 

116. As at the date of this Second Report, the Monitor: 

(a) is of the view that the Company and their stakeholders are acting in good faith and 

with due diligence, pursuant to section 18.6(1) of the CCAA;  

(b) is not of the view that it would be more beneficial to the Company’ creditors if 

proceedings were taken under the Bankruptcy and Insolvency Act, pursuant to section 

23(1)(h) of the CCAA; and 

(c) is not aware of any issue or condition that could be considered a material adverse 

change pursuant to s. 23(1)(d) of the CCAA. 
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Appendix A 

SISP Order   
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Appendix B 

Solicitation Letter  



Pursuant to an order issued by the Supreme Court of Nova Scotia in Bankruptcy and Insolvency (“Court”) dated January 26, 2026, 
Spring Loaded Technology Incorporated ( “SLT” or the “Company”) was granted creditor protection under the Companies 
Creditors Arrangement Act, R.S.C. 985, c. C-36 (“CCAA”). The Company is a Darthmouth NS based manufacturer and developer of 
assistive orthopedic knee braces with patented, spring-loaded technology. By order of the Court, the Monitor is exclusively authorized 
to carry out a stalking horse sales and investment solicitation process (“SISP”) in respect of the Company and its assets. 

Opportunity overview

Spring Loaded Technology Inc.

Corey Hines (CPA, CIRP, LIT)
Senior Manager
T +1 902 399 6319
E Corey.Hines@doane.gt.ca

Ben Chisholm (CPA)
Senior Associate 
T +1 902 324 1320
E Ben.Chisholm@doane.gt.ca

A detailed Confidential Information Memorandum (“CIM”) has 
been prepared and is available to those qualified parties having 
executed an NDA and confirmed agreement to the SISP 
Procedures. All enquiries must be directed exclusively to the 
Monitor; please contact Ben.Chisholm@doane.gt.ca

5 registered global patents
SLT has a robust patent portfolio and has identified
divisional pathways to broaden product streams, enhance
gross margin and capture organic growth.

International Sales Channels
SLT is a Health Canada registered class 1 medical device
manufacturer and holds FDA  and UKCA authorization for
custom bracing across CAN, US and EU sales channels.

Identified market gap
There exists a treatment gap in the global knee brace
market to which SLT’s product have a competitive
advantage. Additional capital is required to achieve
targeted growth and market penetration.

Established product, growing market
Opportunity to invest in a proven team behind a world-class
patented product, positioned to scale in the growing USD
$1.4 billion global knee brace market

doanegrantthornton.ca

Notice

This document has been prepared from the Company’s available books and records and from information obtained from external sources, none of which have 
been independently verified. This document and the contents of it do not, and are not intended to, constitute an offer for sale or an invitation to treat offers to 
purchase any Company, its shares, other securities or assets. For the avoidance of doubt there is no intention to create a legal relationship and such relationship 
will not come into existence unless and until a formal written contract has been entered into. The information herein has been provided to Grant Thornton Limited 
by the Company and the contents are not to be relied upon by potential purchasers as an inducement to enter a formal purchase contract. All enquirers or 
prospective purchasers must carry out their own due diligence in respect of the matters referred to and satisfy themselves as to the accuracy of all matters. 
While every care is taken in the preparation of this document and the information contained in it, we hereby give you notice that we cannot and do not accept 
any responsibility and / or liability for any loss or damage of whatsoever nature that may occur by reliance on it and howsoever arising. Any disputes or claim 
arising under or in connection with this document shall be subject to the non-exclusive jurisdictions of the Courts of the province of Nova Scotia, Canada. Grant 
Thornton Limited is acting solely in its capacity as Monitor of Spring Loaded Technology Inc. and not in its personal or corporate capacity.

February 2026

Process milestones Bidding requirements

Next steps

Key opportunity features

• February 9, 2025: SISP Launch Date
• February 24, 2026: Phase 1 Non-binding LOI Bid Deadline
• March 12, 2026: Phase 2 Binding Bid Deadline
• March 13, 2026: Notification of Auction (if applicable)
• March 18, 2026: Auction (if applicable)
• March 19, 2026: Selection of Successful Bid
• Sale approval hearing: As soon as reasonably practical

following the selection of the Successful Bid

Detailed SISP procedures (“SISP Procedures”), including the
current Stalking Horse Agreement, are available on the
Monitor’s website:

www.DoaneGrantThornton.ca/Springloaded  

Key bidding features of the SISP include:
• A Stalking Horse offer has been accepted by the Company

for SLT; all Bids in the SISP must offer greater value to
creditors and stakeholders than the Stalking Horse.

• Interested parties must submit non-binding LOI’s to the
Monitor prior to the Phase 1 Bid Deadline of February 24,
2026, pursuant to the SISP Procedures.

• Binding Bids in the SISP that comply with SISP Procedures
are due by March 12, 2026.

• Qualified Bids will include:

Purchase price in an amount that is a least $1,100,000
A redline to the Stalking Horse Agreement
Is accompanied by a cash deposit of 10%, paid to the
Monitor in trust by wire transfer
Bids submitted are on an “as is, where is” basis with
Qualified Bidders having acknowledged conducting their
own due diligence prior to submission of a bid.
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Appendix C 

SISP Advertisement: All Atlantic   



PO Box 2621 Halifax NS B3J 3P7 Phone: 902-431-9540 or 1-877-431-9540

Advertising Performance Report
Date: February 27 2026
Company: Grant Thornton Limited
Campaign: Spring Loaded (Feb 9

Desktop Site Statistics:
allNovaScotia Impressions from 2026-02-09 to 2026-02-23

Total Users¹ 19991
Total Sessions² 26870

Total Page Views³ 205828

allNewfoundLand Impressions from 2026-02-09 to 2026-02-23

Total Users¹ 5754
Total Sessions² 7383

Total Page Views³ 7631

allNewBrunswick Impressions from 2026-02-09 to 2026-02-23

Total Users¹ 2268
Total Sessions² 2781

Total Page Views³ 16079

Mobile App Statistics:
Mobile App Impressions from 2026-02-09 to 2026-02-23

Total Users¹ 38703
Total Sessions² 53178

Total Page Views³ 556238

Grand Total:
Total Impressions from 2026-02-09 to 2026-02-23

Total Users¹ 66716
Total Sessions² 90212

Total Page Views³ 785776

¹Total Users: The sum of the total paying users across all of your booked days.
²Total Sessions: The sum of the total sessions across all of your booked days.
³Total Page Views: The sum of the total page views across all of your booked days.



For your recent ad that ran between 2026-02-09 and 2026-02-23 we are happy to report the 
following average statistics.  

The following ad appeared for 12 seconds at least once every four minutes on the desktop site 
and the mobile app on the days it ran.
 
The ad was served to allNovaScotia's 14,000 paying subscribers.
The ad was served to allNewBrunswick's over 1,800 paying subscribers.
The ad was served to allNewfoundlandLabrador's 3,800 paying subscribers.



Images:
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Appendix D 

SISP Advertisement: Insolvency Insider   





���������	
��
���
������������
������������������������������� �������	
�����!"#���$%&��'(%)*�$%&+,(-�.(,+��-/+%&��'(%)*+%&+,(-0)123���4�%�5657865869�:;6<�=4�� >?+&?��@A�B(%�.B(%0>?+&?��@/,�1%(0C�0)12DEFGHIJK�LMGLNJEO�LPEHOQ�RI�JIG�DOHDS�IJ�OHJST�IN�IULJEGGEDVPLJGT�WIF�RI�JIG�GNFTGXY�ZY[�\Z[\]�̂Y_]�̀[�abccdY]X�YZ�bẐ �\e[\]Zbf�\gbhf�]\i_\c[jklmnomp�qrs�tqtuvwxy�z{|�}y�~����������y��w��~~����w�����w������w��������w��~�xy�������
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AMENDMENT TO SUBSCRIPTION AGREEMENT  

This Amending Agreement made as of March 31, 2026 is made (this “Agreement”), 

 

B E T W E E N: 

SPRING LOADED TECHNOLOGY INCORPORATED., a corporation 

existing under the laws of Canada  

(the “Company” or the “Vendor”) 

and 

 

4782489 NOVA SCOTIA LIMITED., a corporation incorporated pursuant to 

the laws of the Province of Nova Scotia, or its permitted assignee or nominee   

 

(the “Purchaser” and together with the Company, the “Parties”) 

 

RECITALS 

 

WHEREAS the Parties entered into a subscription agreement agreement dated as of January 30, 

2026 (the “Original Subscription Agreement”) wherein the Company agreed to sell and the Purchaser 

agreed to subscribe for, shares in the capital of the Company;  

 

AND WHEREAS the Company shall seek approval of the Original Subscription Agreement as 

amended by this Agreement and to seek an Approval and Reverse Vesting Order in respect of the Purchased 

Shares;  

NOW THEREFORE, in consideration of the promises and mutual covenants and agreements 

contained in this Agreement and other good and valuable consideration, the receipt and sufficiency of which 

are hereby acknowledged by the Parties, the Parties hereto agree as follows: 

1. DEFINED TERMS: All capitalized terms used in this Agreement that are not otherwise defined 

herein shall have the meaning ascribed to them in the Original Subscription Agreement.  

2. AMENDMENT OF THE ORIGINAL SUBSCRIPTION AGREEMENT: The Company and 

Purchaser acknowledge and agree that the terms and conditions of the Original Subscription 

Agreement shall remain in full force and effect and shall remain unamended save and except as 

expressly amended by the terms of this Agreement.  

(a) The Parties agree that the Original Subscription Agreement is hereby amended by deleting 

Sections 1.1(xx) and 5.8 in their entirety.  

(b) The Parties agree that the definition of “ResidualCo” in Section 1.1(ww) of the Original 

Subscription Agreement is deleted in its entirety and replaced with the following:   

i. “ResidualCo” means a corporation to be incorporated to which the Excluded 

Assets, Excluded Contracts, and Excluded Liabilities will be transferred in 

accordance with the Implementation Steps. 
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(c) The Parties agree that the definition of “Retained Liabilities” in Section 1.1(aaa) of the 

Original Subscription Agreement is deleted in its entirety and replaced with the following:   

i. “Retained Liabilities” means: (i) Liabilities specifically and expressly designated 

by the Purchaser as Retained Liabilities in Schedule 1.1(aaa), as the same may be 

modified by the Purchaser no later than five (5) Business Days before the Closing 

Date; (ii) any and all Liabilities and Encumbrances of the Company for unremitted 

source deductions and GST/HST, whether accrued, owing, or assessed (or not yet 

assessed), in each case solely in respect of the period after January 26, 2026; and 

(iii) all Liabilities which relate to: (A) the Business under any Retained Contracts; 

and (B) any Permitted Encumbrances; in each case, to the extent forming part of 

the Retained Assets and solely in respect of the period, or arising out of events or 

circumstances that occurred, from and after the Closing Time (and not relating to 

any default, events, or circumstances existing prior to or as a consequence of 

Closing). 

3. INCORPORATION OF SCHEDULE 1.1(ff):  In accordance with the terms of the Original 

Subscription Agreement, the Parties agree that the specific mechanism for implementing the 

Closing shall be completed in accordance with the Implementation Steps attached hereto as 

Schedule 1.1(ff).   

4. COUNTERPARTS: This Agreement may be executed in any number of counterparts and 

delivered by e-mail, including in PDF format, each of which, when executed and delivered, shall 

be deemed to be an original, and all of which, when taken together, shall constitute one and the 

same instrument. 

5. ENUREMENT: This Agreement shall be binding upon and enure to the benefit of the Parties and 

their respective successors and permitted assigns.  

6. GOVERNING LAW AND JURISDICTION: This Agreement shall be governed by, and 

construed in accordance with, the laws of the Province of Nova Scotia and the federal laws of 

Canada, applicable therein. The Parties hereby attorn and submit to the non-exclusive jurisdiction 

of the Court. 

IN WITNESS WHEREOF the parties hereto have executed this Agreement as of the date first written 

above. 
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 SPRING LOADED TECHNOLOGY 

INCORPORATED  

Per:  

 Name: Joe Ellsmere    

 Title: Director  

 

  I have authority to bind the corporation 

  

 

4782489 NOVA SCOTIA LIMITED   

Per:  

 Name: Mark Goldhar   

 Title: Secretary  

  I have authority to bind the corporation 
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Schedule 1.1(ff) – Implementation Steps  

1. At least one (1) day prior to the Closing Date, the Purchaser shall have paid to the Monitor the 

Closing Amount, for the benefit of the stakeholders of the Company, to be held in escrow by the 

Monitor on behalf of the Purchaser and released in accordance with these Implementation Steps. 

2. Upon the issuance of the Monitor’s Certificate, the following steps shall take place and shall be 

deemed to take place, in the following manner and sequence pursuant to the Approval and Reverse 

Vesting Order: 

(a) First, the Company shall be deemed to transfer to ResidualCo, and ResidualCo shall be 

deemed to assume: 

(i) all of the Company’s right, title and interest in and to the Excluded Assets and 

Excluded Contracts; 

(ii) all Excluded Liabilities; and  

(iii) without limiting the generality of the foregoing, all Liabilities of the Company 

arising from any audits or reassessments with respect to Taxes relating to any 

period occurring, or facts arising, prior to the Closing Time (regardless of when 

such audit or reassessment is commenced or completed); 

all of which shall vest absolutely and exclusively in ResidualCo and all such Excluded 

Assets, Excluded Contracts, Excluded Liabilities, and Taxes shall be fully and finally 

Discharged from the Company; 

(b) Second, the Company shall retain, free and clear of any and all Encumbrances other than 

Permitted Encumbrances, all of the Retained Assets existing as of the date of the 

Agreement and any assets acquired by it up to and including Closing, including the 

Retained Contracts and Books and Records, and all Encumbrances affecting the Company 

and Retained Assets (other than Permitted Encumbrances) shall be fully and finally 

Discharged; 

(c) Third, the following shall occur concurrently in consideration of the Purchase Price:  

(i) the Closing Amount will be released from escrow and made payable to the 

Monitor;  

(ii) the Retained Liabilities shall be retained by the Company;  

(iii) the Articles of Reorganization will be filed or deemed to be filed and effective; and  

(iv) the Company shall issue the Purchased Shares to the Purchaser and the Purchaser 

shall subscribe for the Purchased Shares, free and clear of all Encumbrances;  

(d) Fourth, pursuant to the Approval and Reverse Vesting Order, all of the Equity Interests of 

the Company outstanding as of the Closing Time other than the Purchased Shares, as well 

as all options, conversion privileges, equity-based awards, warrants, securities, debentures, 

loans, notes or other rights, agreements or commitments of any character whatsoever that 

are held by any Person which are convertible or exchangeable for any securities of the 
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Company or which require the issuance, sale or transfer by the Company, of any shares or 

other securities of the Company, or otherwise relating thereto, shall be deemed terminated 

and cancelled without consideration and the only Equity Interests of Company that shall 

remain shall be the Purchased Shares; 

(e) Fifth, Closing shall be deemed to have occurred and the Company shall cease to be an 

applicant in the CCAA Proceedings and the Company shall be deemed to be released from 

the purview of the Initial Order and all other orders of the Court granted in the CCAA 

Proceedings, save and except for the Approval and Reverse Vesting Order, the provisions 

of which shall continue to apply in all respects, with ResidualCo taking its place; and 

(f) Sixth, all directors and officers of ResidualCo shall be deemed to have resigned, effective 

immediately.  

The Parties acknowledge and agree that: (i) any and all Liabilities arising from or relating to (i) the 

transactions noted above, and (ii) the transfer of the Excluded Assets, Excluded Contracts, and Excluded 

Liabilities to ResidualCo, shall be transferred to and vested in ResidualCo, and the Company shall have no 

obligations in connection with such Liabilities.  
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Independent Security Opinion 

  



 

Gavin D.F. MacDonald | Partner 
Direct  902 491 4464 Main  902 421-6262 Fax 902 421-3130  Email   gmacdonald@coxandpalmer.com 

Nova Centre | South Tower, Suite 1500, 1625 Grafton Street, Halifax, NS B3J 0E8 

Correspondence PO Box 2380 Central Halifax NS B3J 3E5 
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March 27, 2026 
 
Grant Thornton Limited, in its capacity as Monitor of Spring Loaded Technology 
Incorporated and not in its personal capacity 
1675 Grafton St., Suite 1000 
Halifax NS  B3J 0E9 
Attention: Liam Murphy 

 

 

Dear Mr. Murphy: 

Re: Spring Loaded Technology Incorporated (the “Debtor”) 
 
In your capacity as monitor of the Debtor appointed pursuant to the Companies' Creditors 
Arrangement Act (“CCAA”) in the Nova Scotia Supreme Court (the “Court”) under Hfx No. 
550323 (the “CCAA Proceedings”), you have retained us to review and comment on the 
validity, enforceability and perfection of security granted by the Debtor in the Province of 
Nova Scotia (the “Province”). 
 
We are qualified to practice law in the Province and we express no opinion as to any laws 
or matters governed by any laws other than the laws of the Provinces and the federal laws 
of Canada applicable therein (collectively, the “Applicable Laws”). 
 
DOCUMENTS REVIEWED 
 
In coming to our opinion, we reviewed the following (collectively, the “Documents”): 
 
1. Amended and Restated Convertible Debenture Purchase Agreement dated July 21, 

2020, in which the Debtor agreed to sell convertible debentures to Atlantic Canada 
Regional Venture Fund Limited Partnership (“Build LP”), Nova Scotia Innovation 
Corporation (now, Invest Nova Scotia) (“Invest”), Wilsang Corporation (“Wilsang”), 
BDC Capital inc. (“BDC”), and Consortium Medteq (“Medteq”). 

2. Convertible Debenture and Security Agreement dated May 11, 2020, issued by the 
Debtor to Build LP, in the principal amount of $750,000.00, providing Build LP with 
a security interest over all present and after-acquired personal property of the 
Debtor (the "Build LP Debenture"). 
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3. Convertible Debenture and Security Agreement dated May 11, 2020, issued by the 
Debtor to Invest, in the principal amount of $500,000.00, providing Invest with a 
security interest over all present and after-acquired personal property of the 
Debtor. 

4. Convertible Debenture and Security Agreement dated July 21, 2020, issued by the 
Debtor to Wilsang, in the principal amount of $20,000.00, providing Wilsang with a 
security interest over all present and after-acquired personal property of the 
Debtor. 

5. Convertible Debenture and Security Agreement dated July 21, 2020, issued by the 
Debtor to BDC, in the principal amount of $1,500,000.00, providing BDC with a 
security interest over all present and after-acquired personal property of the Debtor 
as amended by a Convertible Debenture Amending Agreement dated April 2022, 
extending the initial term of the agreement. 

6. Convertible Debenture and Security Agreement dated July 21, 2020, issued by the 
Debtor to Medteq, in the principal amount of $250,000.00, providing Medteq with 
a security interest over all present and after-acquired personal property of the 
Debtor. 

7. Convertible Debenture Amending Agreement dated April 21, 2022 (the "Innovacorp 
Debenture Amendment"), which extended the maturity date of a convertible 
debenture dated December 21, 2018, issued by the Debtor to Innovacorp, in the 
principal amount of $430,000.00. 

8. Convertible Debenture Purchase Agreement dated September 24, 2025, in which 
the Debtor agreed to sell convertible debentures to Cedar Point Business Solutions 
Inc. (“Cedar Point”), Joe Ellsmere, Ben Ross, Helen Steer, Wenova Ventures Ltd. 
(“Wenova”) and 3323381 Nova Scotia Limited (“3323381” collectively with the 
foregoing, the "Senior Creditors"). 

9. Secured Convertible Debenture dated September 24, 2025, issued by the Debtor 
to Cedar Point, in the principal amount of $45,000.00, providing Cedar Point with a 
security interest over all present and after-acquired personal property of the 
Debtor. 

10. Secured Convertible Debenture dated September 24, 2025, issued by the Debtor 
to Mr Ellsmere, in the principal amount of $45,000.00, providing him with a 
security interest over all present and after-acquired personal property of the 
Debtor. 
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11. Secured Convertible Debenture dated September 24, 2025, issued by the Debtor 
to Mr. Ross, in the principal amount of $45,000.00, providing him with a security 
interest over all present and after-acquired personal property of the Debtor. 

12. Secured Convertible Debenture dated September 24, 2025, issued by the Debtor 
to Ms. Steer, in the principal amount of $25,000.00, providing her with a security 
interest over all present and after-acquired personal property of the Debtor. 

13. Secured Convertible Debenture dated November 18, 2025, issued by the Debtor to 
Wenova, in the principal amount of $70,000.00, providing Wenova with a security 
interest over all present and after-acquired personal property of the Debtor. 

14. Secured Convertible Debenture dated November 18, 2025, issued by the Debtor to 
3323381, in the principal amount of $20,000.00, providing 3323381 with a 
security interest over all present and after-acquired personal property of the 
Debtor. 

15. Subordination Agreement dated September 24, 2025, granted by BDC, Invest, 
Atlantic Canada Regional Venture Fund GP Inc. ("Build GP"), Medteq, and Wilsang 
(collectively, the "Subordinated Creditors") to Mr. Ellsmere, Cedar Point, Mr. Ross 
and Ms. Steer in respect of amounts owing by the Debtor as amended by First 
Amendment to Subordination Agreement dated November 18, 2025 adding 
Wenova and 3323381 as senior creditors (the "Subordination Agreement"). 

 
In this opinion, “Senior Creditor Security” means items 8 through 14 above; and 
“Subordinated Creditor Security” means items 1 through 7 above. 
 
SEARCHES AND INVESTIGATION 
 
Upon your instructions, we have made no searches and conducted no independent 
investigations in order to confirm any registration of any Document to evidence or create a 
security interest other than (i) a search of the Personal Property Registry (Nova Scotia) as 
of March 19, 2026 (the “Search”).  We have not examined any corporate records of any 
party to any Document, including the Debtor. 
 
We note that the Documents do not have resolutions attached to them by which the 
Debtor authorized its officer to execute the Documents or grant the security.  The absence 
of such resolution authorizing the execution of the Documents might mean that the person 
signing it had no authority to do so and could, in some circumstances, invalidate the 
security constituted thereby.  General principles of corporate law would typically protect a 
counterparty from a defect in the authorization of the person signing unless the other 
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party knew or ought to have known about the defect.  We have no information as to the 
knowledge of the Senior Creditors or Subordinated Creditors at the time of the execution 
of the Documents by the Debtor. In addition, if the Debtor adopted standard borrowing 
resolutions, which we have not received or reviewed, such resolutions may provide for the 
authority necessary to grant the security assuming that the persons named in the 
resolutions are the persons who signed the Documents. 
 
ASSUMPTIONS 
 
In giving this opinion, we have assumed that: 
 

1. The Debtor was and is a corporation incorporated under the laws of Canada 
that has not been dissolved; 

2. Prior to its insolvency, the Debtor was the absolute owner of its property, assets 
rights and undertaking; 

3. At the relevant times, the Debtor had the corporate power and capacity to own 
its property and assets, carry on business, execute and deliver security 
documents to perform all of its obligations under the Documents and secure its 
obligations as provided for in the Documents; 

4. the execution, delivery and performance of the obligations in the Documents by 
the Debtor had been duly authorized by all necessary corporate action on the 
part of the Debtor; 

5. all signatures are genuine and the copy of the Documents submitted to us is 
authentic and conforms to the original; 

6. all persons executing the Documents possessed the legal power, capacity, 
competency and were duly authorized to do so;  

7. the name of the Debtor is correctly set forth in the Documents and all notices 
and registrations relating thereto; 

8. the collateral described in the Documents (the “Collateral”) does not include 
consumer goods as defined in the Personal Property Security Act (Nova Scotia) 
(the “PPSA”); and 

9. with respect to the Documents, that Senior Creditors and Subordinated 
Creditors, as applicable, have each given value, the Debtor has rights in the 
Collateral and that the Debtor and the applicable creditor have not agreed orally 
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or in writing to postpone the time for attachment of the security interests 
referred to in the Documents. 

Opinions 
 
Based upon and subject to the foregoing, and subject to the qualifications set forth 
hereinafter, we are of the opinion that: 
 

1. The Search showed, as of its currency date, the following registered financing 
statements: 

a. Registration No. 27816636 dated June 20, 2017, in favour of The Toronto-
Dominion Bank in respect of monies on deposit in the name of the Debtor or 
owed to the Debtor by the secured party; 

b. Registration No. 42088583 dated September 24, 2025, in favour of the 
Senior Creditors in respect of all present and after-acquired personal 
property of the Debtor; and 

c. Registration No. 42677070 dated January 30, 2026, in favour of the 
Subordinated Creditors in respect of all present and after-acquired personal 
property of the Debtor. 

2. The Senior Creditor Security creates a valid security interest in favour of the Senior 
Creditors, in the personal property collateral described therein in which the Debtor 
has rights to secure the payment and performance of the obligations described 
therein as being secured thereby, and, such security interest, to the extent capable 
of perfection by registration of a financing statement under the PPSA, and to the 
extent that the PPSA applies to the perfection of such collateral, has been validly 
perfected. 

3. The Subordinated Creditor Security creates a valid security interest in favour of the 
Subordinated Creditors, in the personal property collateral described therein in 
which the Debtor has rights to secure the payment and performance of the 
obligations described therein as being secured thereby, and, such security interest, 
to the extent capable of perfection by registration of a financing statement under 
the PPSA, and to the extent that the PPSA applies to the perfection of such 
collateral, has been validly perfected. 

Qualifications 
 
The opinions expressed herein are subject to the following qualifications: 
 



March 27, 2026 
Page 6 
 

10028290/00014/1386-8069-4814v1 

a) the interests of the Senior Creditors and Subordinated Creditors and the 
enforceability of the Documents is subject to any orders issued by the Court in the 
CCAA Proceedings, including (without limitation) any priority charges granted in 
respect of the administration of the CCAA Proceeding, interim financing, or 
otherwise; 
 

b) the enforceability of the Documents referred to above is subject to applicable law, 
including bankruptcy, insolvency, reorganization and other laws of general 
application limiting the enforcement of creditors rights in general; 

 
c) equitable remedies, including, without limitation, specific performance and 

injunctive relief, may be granted only in the discretion of a Court of competent 
jurisdiction; 

 
d) the opinions expressed herein are limited to the laws of the Province of Nova Scotia 

and the laws of Canada applicable therein and no opinion is given with respect to 
any other jurisdiction and further is predicated on the state of such law as it exists 
at the date hereof and we hereby undertake no obligation to update our opinion 
because of legislative changes or jurisprudential developments; 

 
e) we are not sufficiently familiar with the relationship between the Debtor, Senior 

Creditors and Subordinated Creditors to know whether any funds were actually 
advanced to the Debtor or whether the Debtor is actually indebted to any of the 
creditors; 

 
f) all rights, duties or obligations arising under any of the Documents must be 

exercised and discharged in good faith and in a commercially reasonable manner; 
 

g) we express no opinion as to the clauses in the Documents which purport to enable 
a creditor to recover from the Debtor costs of enforcement; 

 
h) we express no opinion about the validity of any loans secured by the Documents;  

 
i) we express no opinion regarding the creation or perfection of any security interest 

or other interest in any property to the extent that a security interest or other 
interest therein is governed by any federal legislation which is paramount to the 
PPSA including, without limitation, any vessel registered under the Canada 
Shipping Act (Canada) and any rolling stock, patents, trade-marks, copyrights and 
other intellectual property rights;  
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j) to the extent that the property purported to be charged by the Documents includes 

motor vehicles, trailers, motor homes, boats, outboard motors, aircraft air frames, 
aircraft engines or propellers (“serial numbered goods”) and is not described by 
serial number in the registration, the property may be subject to the rights of third 
parties registered by serial number and in priority to the Senior Creditors and the 
Subordinated Creditors; 

 
k) we express no opinion as to the priorities as between the security held by the 

Senior Creditors, Subordinated Creditors and any other security or any other 
competing claims and we express no opinion as to the validity of any enforcement 
steps taken or contemplated;  

 
l) without limiting the generality of the foregoing, the priority of the security interests 

created by the Documents are subject to the operation of the laws of Canada and 
Nova Scotia in effect from time to time creating statutory liens and trusts having 
priority over registered mortgages, charges and security interests such as those 
contained in the Documents; 

 
m) notwithstanding that registration under the PPSA will perfect a security interest in 

all forms of collateral to which the PPSA applies, perfection by possession of certain 
types of collateral may provide additional rights to a secured party; and 

 
n) in order to maintain the effectiveness of the registration under the PPSA referred to 

herein, the creditors may be required to undertake certain actions required under 
the PPSA. 

 
In connection with the foregoing opinions, we have not been advised of any facts which 
would permit annulment of the Documents under Section 36.1 of the CCAA.  In particular, 
we have no information which would lead us to assume that the Debtor was insolvent on 
any of the dates upon which it purported to grant security or that the Documents were 
otherwise entered into in fraud of creditors’ rights.   
 
The opinions expressed herein may be relied upon only by the persons to whom this letter 
is addressed and for the purposes of evaluating the security described above. This letter 
may not be further disseminated or distributed except with our written consent. 
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We trust that you will find the above to be in order. Should you require anything further, 
please do not hesitate to contact us. 

Yours very truly, 

Cox & Palmer 

 

Per: Gavin D.F. MacDonald 
GDFM/GDFM 



Second Report to the Court submitted by Grant Thornton Limited 
In its capacity as Monitor of Spring Loaded Technology Incorporated 
March 31, 2026 

 

 

Appendix G 

DIP Payout Statement 

  



Annual Rate 12%
Daily Rate
(360 Day Year) 0.03333%

Day count convention: Exclude start date, include repayment date.

Date First Draw 
Principal

Second Draw 
Principal

Third Draw 
Principal

Cumulative 
Principal 
Balance

First Draw 
Interest

Second Draw 
Interest

Third Draw 
Interest

Total Daily 
Interest 

Rate

Cumulative 
Interest Expense Note

Jan 27 2026 $250,000.00 $0.00 $0.00 $250,000.00 $0.00 $0.00 $0.00 $0.00 $0.00 Exclude first draw interest on first advance date
Jan 28 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $83.33
Jan 29 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $166.67
Jan 30 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $250.00
Jan 31 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $333.33
Feb 1 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $416.67
Feb 2 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $500.00
Feb 3 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $583.33
Feb 4 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $666.67
Feb 5 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $750.00
Feb 6 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $833.33
Feb 7 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $916.67
Feb 8 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,000.00
Feb 9 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,083.33
Feb 10 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,166.67
Feb 11 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,250.00
Feb 12 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,333.33
Feb 13 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,416.67
Feb 14 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,500.00
Feb 15 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,583.33
Feb 16 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,666.67
Feb 17 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,750.00
Feb 18 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,833.33
Feb 19 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $1,916.67
Feb 20 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $2,000.00
Feb 21 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $2,083.33
Feb 22 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $2,166.67
Feb 23 2026 $250,000.00 $0.00 $0.00 $250,000.00 $83.33 $0.00 $0.00 $83.33 $2,250.00

Spring Loaded Technology Inc.
Debtor-in-Possession Financing - Interest Payout Schedule

Prepared March 24, 2026



Feb 24 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $0.00 $0.00 $83.33 $2,333.33 Exclude second draw interest on second advance date
Feb 25 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $2,483.33
Feb 26 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $2,633.33
Feb 27 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $2,783.33
Feb 28 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $2,933.33
Mar 1 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,083.33
Mar 2 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,233.33
Mar 3 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,383.33
Mar 4 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,533.33
Mar 5 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,683.33
Mar 6 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,833.33
Mar 7 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $3,983.33
Mar 8 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $4,133.33
Mar 9 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $4,283.33
Mar 10 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $4,433.33
Mar 11 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $4,583.33
Mar 12 2026 $250,000.00 $200,000.00 $0.00 $450,000.00 $83.33 $66.67 $0.00 $150.00 $4,733.33
Mar 13 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $0.00 $150.00 $4,883.33 Exclude third draw interest on third advance date
Mar 14 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $5,050.00
Mar 15 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $5,216.67
Mar 16 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $5,383.33
Mar 17 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $5,550.00
Mar 18 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $5,716.67
Mar 19 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $5,883.33
Mar 20 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $6,050.00
Mar 21 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $6,216.67
Mar 22 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $6,383.33
Mar 23 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $6,550.00
Mar 24 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $6,716.67
Mar 25 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $6,883.33
Mar 26 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $7,050.00
Mar 27 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $7,216.67
Mar 28 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $7,383.33
Mar 29 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $7,550.00
Mar 30 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $7,716.67
Mar 31 2026 $250,000.00 $200,000.00 $50,000.00 $500,000.00 $83.33 $66.67 $16.67 $166.67 $7,883.33

$0.00
$7,883.33
$2,416.67
$5,466.67

Tuesday, March 31, 2026

Total Interest Expense
First Interest Payment

 Balance Interest PayableMarch 31, 2026



Second Report to the Court submitted by Grant Thornton Limited 
In its capacity as Monitor of Spring Loaded Technology Incorporated 
March 31, 2026 
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Detailed Budget to Actual Cash Flow Reporting 

  



Spring Loaded Technology Incorporated Variance Convention
Appendix G - Detailed Budget to Actual Cash Flow Reporting
Cash Flow Forecast Projection - Variance Report - Prepared by Management
For the Period of January 26, 2026 to April 24, 2026 Actuals (wk 1 - 8) 

Actual Actual Actual Actual Actual Actual Actual Actual Forecast Forecast Forecast Forecast Forecast  Budget (wk 9 - 13)
Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Week 11 Week 12 Week 13 Total

Week Start 26-Jan-26 2-Feb-26 9-Feb-26 16-Feb-26 23-Feb-26 2-Mar-26 9-Mar-26 16-Mar-26 23-Mar-26 30-Mar-26 6-Apr-26 13-Apr-26 20-Apr-26 26-Jan-26
Week End Note 30-Jan-26 6-Feb-26 13-Feb-26 20-Feb-26 27-Feb-26 6-Mar-26 13-Mar-26 20-Mar-26 27-Mar-26 3-Apr-26 10-Apr-26 17-Apr-26 24-Apr-26 24-Apr-26

Receipts
## Collection of accounts receivable 1 67,877     46,165   56,744      29,851      46,044          65,829   54,436     50,213     50,246     50,246     50,246     50,246     50,246     668,388

Miscellaneous 2 4,214       206         -            -            -                5,951     -           4,583       -             34,128 6,046 -             -             55,127
Total Receipts 72,091 46,371 56,744 29,851 46,044 71,781 54,436 54,796 50,246 84,374 56,291 50,246 50,246 723,515

Disbursements
Payroll 3 50,663     4,410     82,153      -            52,502          3,218     58,251     -           46,539     - 46,539     - 46,539     390,814
Direct materials 4 8,517       10,626   13,353      3,290        11,602          32,397   47,525     38,859     21,425     21,425     21,425     21,425     21,425     273,294
Commissions 3 -           28,535   -            -            -                -         -           -           -           - - - - 28,535
Insurance 3,012       -         -            -            -                3,012     -           -           -             2,982       - - - 9,006
Rent -           5,425     -            -            -                6,422     -           -           -           5,282       - - - 17,129
Office expenses 186          765         351           489           3,094            594        604          930          500          500          500          500          500          9,513
Travel 6,648       5,137     7,932        (188)         3,370            1,326     2,610       273          1,662       1,662       1,662       1,662       1,662       35,418
Utilities 174          108         -            515           83                 1,427     87            4,414       235          235          235          235          235          7,984
Repairs and maintenance 135          565         -            -            1,413            3,006     67            461          196          196          196          196          196          6,627
Regulatory fees 5 -           581         -            15,973      -                -         -           3,425       3,389       - - - - 23,368
Dues and Subscriptions 944          16,750   2,337        926           5,144            3,595     1,545       2,725       -           - 2,234       - - 36,201
Intellectual Property Legal Expenses -           -         -            10,000      5,000            2,400     -           5,000       -           - 2,739       - - 25,139
Corporate Consultants -           -         -            -            1,539            -         4,913       411          -           5,000       - - - 11,864
Banking fees 623          605         455           567           906               1,721     643          426          876          876          876          876          876          10,325
Contingency -           -         -            -            -                -         -           -           1,000       1,000       1,000       1,000       1,000       5,000
Critical Suppliers Pool 6 33,318     6,441     12,603      6,114        17,755          -         -           -           -           - - - - 76,231
HST payable (receivable) 7 -           -         -            -            -                -         -           -           -           -           -           -           -           0
Total Disbursements 104,220 79,947 119,183 37,687 102,408 59,118 116,245 56,925 75,822 39,158 77,406 25,894 72,433 966,447
Operational Cash Flow (32,129) (33,577) (62,439) (7,836) (56,364) 12,663 (61,809) (2,129) (25,577) 45,216 (21,115) 24,352 (22,187) (242,932)

Restructuring
Monitor fees 40,000     -         -            -            39,689          -         -           -           -           25,000     -           -           -           104,689
Monitor's counsel fees -           -         20,000      -            31,650          -         -           -           -           -           -           -           -           51,650
Company counsel fees 40,000     -         -            -            -                -         -           -           -           -           -           -           -           40,000
DIP interest and fees 8 10,000     -         -            -            2,417            -         618          -           -           -           -           -           -           13,034
DIP lender counsel fees 8 -           -         -            -            23,590          -         -           -           -           -           -           -           -           23,590
Total Restructuring 90,000     -         20,000      -            97,346          -         618          -           -           25,000     -           -           -           232,964

Net Cash Flow (122,129) (33,577) (82,439) (7,836) (153,710) 12,663 (62,426) (2,129) (25,577) 20,216 (21,115) 24,352 (22,187) (475,895)
Opening cash balance 9,744 137,615 104,038 21,600 13,763 60,053 72,716 60,290 58,161 32,584 52,800 31,685 56,036 9,744
DIP Financing 250,000 -         -            -            200,000 -         50,000 -           -           -           -           -           -           500,000
Ending Cash balance 137,615 104,038 21,600 13,763 60,053 72,716 60,290 58,161 32,584 52,800 31,685 56,036 33,849 33,849

Purpose

Disclaimer

This statement of projected cash flow ("Cash Flow Forecast") has been prepared by Spring Loaded Technology Incorporated (the "Company") in accordance with s. 23(1)(b) of the Company Creditors' Arrangement Act 
("CCAA") for the period of January 26, 2026 to April 24, 2026 ("Cash Flow Period"). The Company has prepared the Cash Flow Forecast based on probable and hypothetical assumptions that reflect the Company's continued 
operations and its understanding of the expected restructuring activities. Management is of the opinion that, as at the filing date of the Cash Flow Forecast, the assumptions used to develop the Cash Flow Forecast represent 
the most probable set of economic conditions facing the Company and that the assumptions used provide a reasonable basis for and are consistent with the purpose of this Cash Flow Forecast. In the above forecast actual 
results for the period of January 26, 2026 to March 20, 2026 have been used and Company forecasted amounts for the period of March 23, 2026 to April 24, 2026. 

Management is of the view that the hypothetical assumptions set out in the notes below are reasonable and consistent with the purpose of the Cash Flow Forecast, and the probable assumptions are suitably supported and 
consistent with the plans of the Company and provide a reasonable basis for the Cash Flow Forecast. All material assumptions are disclosed in the notes below. Since the projection is based on assumptions regarding future 
events, actual results will vary from the information presented, and the variations may be material. The Cash Flow Forecast has been prepared solely for the purpose described above, using a set of hypothetical and probable 
assumptions set out in notes below. Consequently, readers are cautioned that it may not be appropriate for other purposes.



Notes to Cash Flow Forecast
[1] Collection of trade receivables in the ordinary course, based on historical average.
[2] Collection of reimbursements for wages under the Industrial Research Assistance Program ("IRAP"), expected to be received as forecast. 
[3] Payroll incurred in the ordinary course for the Company's employees, including Q4 2025 employee commissions paid in Week 3.
[4] Direct materials include, amongst other things, sales commissions paid to independent representatives.
[5] Regulatory fees include, amongst other things, renewal payments to the FDA for annual dues required to market the Company's products in the United States

[8] Fees and interest incurred and payable per the DIP Agreement.

As at March 30, 2026

Joe Ellsmere
Chief Executive Officer

[6] Critical Supplier pool includes amounts potentially outstanding to suppliers considered critical by the Company when considering the factors outlined in s. 11.4(1) of the CCAA, where payment of pre-filing amounts may be 
required to continue the manufacturing and sale of the Company's products on an ongoing basis. Such payments would be subject to consent of the Monitor and the Initial Order.
[7] The Company has received notices of assessment from CRA for amounts claimed from December 1, 2025 to February 28, 2026. Notices of assessment indicate that the refunds are being held while the account is being 
reviewed. The Monitor has reached out to CRA legal counsel to understand what the Company may do to expedite the post-filing HST returns in the ordinary course. 
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In the CCAA proceedings of Spring Loaded Technology

Appendix H - Monitor Fee Summary

Professional Fee Summary

Summary of Monitor's Fees and Disbursements

Invoice Matter Period Hours Fees Admin Expenses HST Total Avg Hourly Rate

GT000000874 CCAA January 30, 2026 73.75       32,537.50       2,277.63       -             4,874.12       39,689.25       441.19                  

GT000001080 CCAA February 20, 2026 144.75     56,996.25       4,045.39       795.00       8,657.13       70,493.77       393.76                  

GT000001240 CCAA March 23, 2026 97.25       37,585.00       2,630.95       -             5,630.24       45,846.19       386.48                  

Total 315.75     127,118.75$   8,953.97$     795.00$     19,161.49$   156,029.21$   402.59                  
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Appendix H - Monitor Fee Summary

Summary of Monitor's Significant Activities

From January 26, 2026 to August 23, 2026

Liam Murphy Partner 575.00$         89.25     51,318.75$     

Various correspondence with counsel; DIP term sheet and other DIP matters; 

Stalking horse bid matters; Various internal correspondence; Review draft affidavit 

and materials; Various correspondence with Company; KERP/KEIP matters; CFF 

matters; ACOA/GST matters; Health Canada and FDA matters; Review final 

application materials; Review data room info; Potential RVO matters; SISP 

matters; Prep for Court, attend and debrief same; Service List matters; Launch 

website; Draft report; Review draft subscription agreement; Various 

correspondence with creditors; Review critical supplier requests; Review draft 

application; Target list matters; Finalize SISP; Review revised application 

materials; Various calls with management; Secured creditor matters; Various 

correspondence with interested parties; Follow up on filing matters; Various 

correspondence with DIP Lender; Various correspondence with 2020 debenture 

holders; Prepare for, attend, and debrief Court hearing; Review NDA; Review 

solicitation letter; Follow up on Teaser matters; Review teaser and CIM; Review 

executed orders and updates to website; Discuss reporting to BDC; 

Correspondence to Breg.

Total Partner 575.00 89.25     51,318.75$     

Corey Hines Senior Manager 440.00$         73.25     32,230.00       

Pre-filing matters for CCAA; Draft CFF template; Various correspondence with 

Management; Various correspondence with Wenova; Various correspondence 

with counsel; DIP matters; SISP preparation; Draft pre-filing report; Application 

matters; D&O matters; AP listing matters; Prepare for Court; Attend Court hearing 

for Initial Order; Stalking horse agreement matters; Review CCAA notice; Review 

allNS ad; Draft and revise First Report; Compile creditor listing; Review service 

affidavit of creditor notice; Various correspondence with creditors; SISP matters; 

Various internal correspondence; Supplier matters; Various correspondence with 

interested parties/bidders; Review SISP materials; KERP/KEIP matters; Review 

reports and filing ahead of hearing; Attend Court; Email with CRA re: January HST 

period; Review CIM; Review solicitation letter and email blast; Review EBITDA 

model, CIM and VDR; Various correspondence with CRA; HST return matters; 

Compile CFF reporting template; Supplier matter payments; DIP advance matters.

Sr. Manager <15h 440.00$         0.50       220.00           EBITDA table and bridge.

Total Senior Manager 440.00 73.75     32,450.00$     

Significant activities 
Avg. Hourly 

Rate 

Total 

Hours 
Total Fees Name Position
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Appendix H - Monitor Fee Summary

Summary of Monitor's Significant Activities

From January 26, 2026 to August 23, 2026

Significant activities 
Avg. Hourly 

Rate 

Total 

Hours 
Total Fees Name Position

Ben Chisholm 300.00$         130.25   39,075.00       

Various internal correspondence; Pre-filing matters; CIM and teaser matters; SISP 

matters; Preliminary review of materials; Review website; Review materials in 

VDR; EBITDA model matters; Review internal FS; Review product information; 

Review First Report; Review SISP documents; Begin drafting of CIM outline; 

Various meetings; Review and compile Affidavit and First Report information; 

Review previous CIMs; Review research re orthopedic industry; Discuss outcome 

of court hearing; Various correspondence with counsel; Various correspondence 

with interested parties; Reach out to graphic design team re: CIM; Drafting of SISP 

and CIM; Draft and revise ads; Book advertisements in AllNS and Insolvency 

Insider; Creation and updating of target list; Review and edits to CIM; Financial 

summary; Research and review targets; Drafting of website blurb; Update website; 

Send out revised NDAs for signing; Create VDR for interested parties; Send 

payments for processing; Draft affidavit of service for SISP and target list 

appendix; Various correspondence with Company; Compile information for email 

update to creditors; Update target list.

Senior Associate <15h 190.00$         2.00       380.00           Prepare target list of PE firms.

Total Senior Associate 298.34 132.25   39,455.00$     

Faith Capone 190.00$         15.75     2,992.50$       

Add new creditors to Ascend; Create and update website; PPSA search; Open 

new bank account; Update AR listing in Ascend; Newspaper ad and Creditor 

Notice for review; Draft Form 1 & 2; Draft email correspondence to creditors, Draft 

Creditor Notice; Assemble creditor package, email all creditors x2; Affidavit of 

service with documents; email CCAA forms to OSB; Amend Creditors in Ascend; 

Amend Form 1 for OSB; Various calls with creditors; Email confirmation receipt of 

funds to account; Call with counsel; Open bank account for SISP; Banking 

matters.

Administrative less than 15 hours 190.00$         4.75       902.50$         Make redactions to CIM materials. 

Total Administrative 190.00 20.50     3,895.00$       

Grand Total 402.59 315.75   127,118.75$   
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