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Introduction and Background of CCAA Proceedings 

1. Pursuant to an order issued on April 16, 2025 (“Initial Order”) by the Supreme Court of Nova 

Scotia in Bankruptcy and Insolvency (the “Court”), Mernova Medicinal Inc. (“Mernova”) and 

Creso Canada Limited (“Creso”) were granted protection under the Companies’ Creditors 

Arrangement Act,  R.S.C., 1985, c. C-36 (the “CCAA”). Grant Thornton Limited (“GTL”) was 

appointed as monitor (in such capacity, the “Monitor”) in the CCAA proceedings (“CCAA 

Proceedings”) pursuant to section 11.7 (1) of the CCAA. The Initial Order was amended by 

an Amended and Restated Initial Order (“ARIO”) issued on April 25, 2025. 

2. The Monitor administered a sales and investment solicitation process (“SISP”) in the CCAA 

proceedings which resulted in a successful sale transaction of Mernova’s assets, business 

and undertakings (the “Transaction”) to 4737491 Nova Scotia Limited (the “Purchaser”). The 

Purchaser is an affiliate to Canada’s Island Garden Inc., the successful bidder within the SISP. 

The Transaction was approved by order of the Court (“ARVO”) on August 5, 2025, a copy of 

which is attached hereto as Appendix “A”. 

3. Upon closing of the Transaction on August 18, 2025 and execution of the Monitor’s certificate 

(“Monitor’s Certificate of Closing”), Mernova ceased to be an applicant in the CCAA 

proceedings and all Excluded Assets and Excluded Liabilities, as defined within the ARVO, 

vested in Creso. A copy of the Monitor’s Certificate of Closing is attached hereto as Appendix 

“B”.  

4. Following the closing of the Transaction, the Monitor made application to the Court and was 

granted an order (“Discharge Order”) for, amongst other things:  

a) Approving a distribution to Creso’s senior secured creditor, La Plata Capital LLC, 

subject to the Monitor’s proposed Distribution Holdback (defined below); 

b) Extending the Stay of Proceedings to the earlier of: (i) the assignment of Creso into 

bankruptcy, pursuant to the Monitor’s enhanced powers at paragraph 24 of the 

Approval and Reverse Vesting Order dated August 5, 2025, (ii) the termination of the 

CCAA proceedings upon the filing of the Monitor’s Termination Certificate, or (iii) such 

other date as this Court may order; 



Preliminary Report of Grant Thornton Limited 
In its capacity as Licensed Insolvency Trustee of Creso Canada Limited 
October 2, 2025 

 

 
 

Grant Thornton Limited  2 

 

c) Terminating the Court ordered DIP Charge, Director and Officer’s Charge, and KERP 

Charge; 

d) Terminating these CCAA Proceedings and discharging the Monitor upon execution 

and filing of a Monitor’s termination certificate (“Termination Certificate”), confirming 

that a final distribution of available funds has been completed and all remaining 

matters have been completed to terminate these CCAA Proceedings; 

e) Terminating the Court ordered Administration Charge upon filing of the Termination 

Certificate;  

f) Approving the Fourth Report, as well as the activities of the Monitor and its counsel as 

reported herein; and 

g) Approving the fees and disbursements of the Monitor and its counsel from the 

commencement of these CCAA Proceedings through the date of this Fourth Report, 

as well as the estimated fees of the Monitor and its counsel to finalize these CCAA 

Proceedings. 

5. A copy of the Discharge Order is attached hereto as Appendix “C”. 

Bankruptcy Proceedings 

6. Pursuant to paragraph 24(b) of the ARVO, On October 1, 2025 (the “Date of Bankruptcy”) 

the Monitor filed an assignment in bankruptcy (“Bankruptcy”) of Creso pursuant to s. 49(1) 

of the Bankruptcy and Insolvency Act R.S.C., 1985 c. C-3, as amended (the “BIA”) with GTL 

being appointed as Licensed Insolvency Trustee (in such capacity as, the “Trustee”). A copy 

of the certificate of appointment as issued by the Office of the Superintendent of Bankruptcy 

(the “OSB”) is attached hereto as Appendix “D”. 

7. Upon the filing of the Bankruptcy, the Monitor issued the Termination Certificate pursuant to 

the Discharge Order, a copy of which is attached hereto as Appendix “E”. Pursuant to 

paragraph 6 of the Termination Order, the CCAA proceedings have now concluded.  

8. Pursuant to OSB Directive No. 30, the Trustee has prepared this report (the “Preliminary 

Report”) to provide information to stakeholders concerning Creso’s bankruptcy proceedings. 

This Preliminary Report, filings and orders of the Court, reports of the Monitor and other 
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relevant information to stakeholders, have been made available to the Monitor’s case 

management website (“Case Website”): www.DoaneGrantThornton.ca/Mernova.   

9. The Trustee has called for a first meeting of creditors (“FMOC”) to be held virtually on October 

15, 2025 at 11:00am ADT. Notice of the FMOC will be provided to all known creditors in 

accordance with s. 102 of the BIA. Creditors are advised that in order to attend the FMOC, a 

valid proof of claim, along with supporting documentation, must be filed with the Trustee. Proof 

of claim forms, as well as requests for the Microsoft Teams meeting for the FMOC, can be 

provided by: 

a) Email: Faith Capone at Faith.Capone@Doane.gt.ca; or 

b) Mail: 1000-1675 Grafton Street, Halifax, NS B3J 0E9 Attn: Faith Capone 

Background 

10. The Trustee understands Creso was incorporated on December 14, 2017 and was the parent 

company to Mernova. A copy of Creso’s information as listed on a search of Corporations 

Canada is attached hereto as Appendix “F”.  

11. The ARVO approving the Transaction had the effect of vesting all of Mernova’s liabilities into 

Creso. The Trustee confirms that, as a result of insufficient proceeds being available from the 

Transaction to repay the secured debt of La Plata Capital LLC (“La Plata”), no assets remain 

within Creso for these bankruptcy proceedings following the issuance of the Discharge Order.  

12. Upon the issuance of the Monitor’s Certificate of Closing, the director of Creso, Micheline 

MacKay, resigned. There are no active directors of Creso.  

No Remaining Assets 

13. As noted above, Creso has no remaining assets following the issuance of the Discharge 

Order. In the event that assets of Creso were subsequently discovered, such assets are fully 

encumbered by the registered and first-ranking security of La Plata whose outstanding 

secured debt is approximately $4.2M.  

14. The Monitor retained $75,808 of funds to cover the fees of the Monitor, Monitor’s counsel and 

the Trustee (“Distribution Holdback”) from the distribution to La Plata approved by the 

Discharge Order. Pursuant to paragraph 4 of the Discharge Order, the Distribution Holdback, 

http://www.doanegrantthornton.ca/Mernova
mailto:Faith.Capone@Doane.gt.ca
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any accumulated interest thereon and any tax refunds received by the Trustee are to be held 

in trust as a third-party deposit pursuant to Directive No. 16 of the OSB, none of which is to 

constitute an asset of Creso. 

15. Based on the foregoing, Creso has no assets available for creditors in these Bankruptcy 

proceedings.  

Creditors 

16. The creditors known to the Trustee and described on the statement of affairs dated October 

1, 2025, is attached hereto as Appendix “G”. The collective group of creditors outlined at 

Appendix “G” are hereby referred to as the Creditors. 

17. As the Company has no assets, no distributions or recovery will be available to the Creditors.  

Books and Records 

18. The Trustee understands that Creso was a holding company, functioning only as a parent 

company to Mernova as part of its previous corporate structure. The Monitor confirmed with 

Mernova that no recent accounting activity occurred, and all available books and records have 

been provided to GTL as Trustee 

Tax Returns and Taxes Owing 

19. The Trustee does have a copy of Creso’s 2022 T2 return, being the most recent tax return 

filed with the Canada Revenue Agency (“CRA”). The Trustee will be filing the outstanding T2’s 

up to the Date of Bankruptcy.  

20. The Trustee is unaware whether any GST/HST returns are outstanding for Creso, however 

the Trustee will be opening an RT0002 sub-account to capture input tax credits on 

professional fees and expenditures incurred by the Trustee in connection with its 

administration. As noted above, any tax refunds received are to be added to the Distribution 

Holdback, a third party deposit per the Discharge Order, the balance of which is to be returned 

to La Plata upon the Trustee’s discharge. 
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Conservatory and Protective Measures 

21. As Creso has no assets, the Trustee has not taken possession of any assets to take 

conservatory measures of. 

22. Pursuant to s. 18 of the BIA: 

a) the Trustee is of the view that no assets are at risk of perishing or likely to depreciate 

rapidly in value ahead of the FMOC; and 

b) the Trustee will not be carrying on the business of Creso.  

Notice to Creditors 

23. Pursuant to s.102 of the BIA, the Trustee will be providing notice to the Creditors of these 

Bankruptcy proceedings and the FMOC in the prescribed form by way of email, fax and/or 

ordinary mail on October 3, 2025 with the following documents: 

a) Form 21 – Assignment for the General Benefit of Creditors; 

b) Certificate of Appointment as issued by the OSB 

c) Form 68 – Notice of Bankruptcy, First Meeting of Creditors;  

d) Form 78 – Statement of Affairs;  

e) Form 31/36 – Proof of Claim/Proxy; and 

f) This Preliminary Report. 

24. The Trustee will make available an Affidavit of Service of the above noted documents to the 

Creditors on its Case Website, as well as this Preliminary Report. 

25. The Trustee will also run an advertisement of the FMOC pursuant to s. 102(4) of the BIA and 

OSB Directive No. 23, in allNovaScotia. A copy of the ad to be run is attached hereto as 

Appendix “H”.  
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Employees 

26. The Trustee understands that Creso had no employees prior to the commencement of these 

Bankruptcy proceedings. Any and all claims from employees, including any claim from Service 

Canada resulting from the Monitor’s administration of the Wage Earner Protection Program, 

will have vested from Mernova to Creso pursuant to the ARVO.  

Legal Proceedings 

27. The Trustee is unaware of any ongoing legal proceedings of Creso. 

Reviewable Transactions and Preference Payments 

28. As the Purchaser of the Transaction was an arms-length party and approved by the Court, 

the Transaction does not constitute a reviewable transaction pursuant to s. 95 or 96 of the 

BIA. 

29. The Trustee is unaware of any other transaction made by Creso, to which: 

a) a preference, as defined in s. 95 of the BIA, has occurred;  

b) a transfer under value, as defined in s. 96 of the BIA, has occurred; or 

c) a dividend, redemption of shares or compensation, as defined in s. 101 of the BIA, has 

occurred.  
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Trustee Fees – Distribution Holdback 

30. As there are no assets of Creso, the fees of the Trustee for administering these Bankruptcy 

proceedings will be paid through the Distribution Holdback pursuant to the Discharge Order.  

 
ALL OF WHICH IS RESPECTFULLY SUBMITTED this 3rd day of October, 2025. 

 

GRANT THORNTON LIMITED, 

SOLELY IN ITS CAPACITY AS LICENSED INSOLVENCY TRUSTEE OF 

CRESO CANADA LIMITED 

AND NOT IN ITS CORPORATE OR PERSONAL CAPACITY 

 

 

 

Per: ________________________________ 

 Liam Murphy, CPA, CA, CIRP, LIT 

 Senior Vice-President 
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4150-8749-2959 

2025                                                 Hfx No. 542329 

SUPREME COURT OF NOVA SCOTIA 

 

IN THE MATTER OF the Companies’ Creditors Arrangement Act, RSC 1985, c C-36, as 

amended  

AND IN THE MATTER OF an application by Mernova Medicinal Inc. and Creso Canada Limited 

(collectively, the “Applicants”) for relief under section 11 of the CCAA and other relief 

 
Monitor’s Certificate 

WHEREAS Creso Canada Limited (“Creso” or “ResidualCo”) and Mernova Medicinal Inc. 
(“Mernova” and, together with Creso, the "Applicants or the "Companies") applied for relief 
under the Companies' Creditors Arrangement Act, R.S.C. 1985, c. C-36 as amended (the 
"CCAA") including an Initial Order, which was granted by Justice Bodurtha on April 16, 2025, 
amended and restated by an Amended and Restated Initial Order granted April 25, 2025, (the 
“ARIO”), which, among other things, appointed Grant Thornton Limited as CCAA Monitor (the 
“Monitor”); 

AND WHEREAS pursuant to a Sales and Investment Solicitation Approval Order dated 
April 25, 2025, the Court approved a sales process (the “SISP”) for the sale of the assets and 
business of Mernova; 

AND WHEREAS the SISP has resulted in a share purchase agreement made as of July 
29, 2025 (the “SPA”), between the Companies and Canada’s Island Garden Inc. (“CIG”) (the 
“Purchaser”) for the purchase and sale of the Target Shares (as defined in the SPA); 

AND WHEREAS pursuant to an Order of this Court issued on August 5, 2025 (the “RVO”), 
the Court approved the SPA and sale of the Target Shares to CIG and ordered, among other 
things, that (i) all of Mernova’s right, title and interest in and to the Excluded Assets shall vest 
absolutely and exclusively in ResidualCo, (ii) all of the Excluded Contracts and Excluded 
Liabilities shall be transferred to and assumed by and vest in ResidualCo; (iii) all of the right, title 
and interest in and to the Target Shares shall vest absolutely and exclusively in CIG, free and 
clear of all Encumbrances (except Permitted Encumbrances), which vesting is, in each case, to 
be effective upon the delivery by the Monitor to the Companies and the Purchaser of a certificate 
confirming that the Monitor has received written confirmation in the form and substance 
satisfactory to the Monitor from Creso and CIG that all conditions to closing have been satisfied 
or waived by the parties to the SPA; 

AND WEHEREAS CIG assigned all of the its right, title and interest in and to the SPA to 
4737491 Nova Scotia Limited (the “Purchaser”); 

AND WHEREAS capitalized terms not defined herein shall have the meaning given to 
them in the RVO; 



- 2 - 

 

4150-8749-2959 

NOW THEREFORE THE MONITOR HEREBY CERTIFIES AS FOLLOWS:   

1. The Purchaser has paid and the Monitor has received the purchase price for the Target 
Shares in accordance with the SPA. 

2. The Monitor has received written confirmation from Creso and the Purchaser, in form and 
substance satisfactory to the Monitor, that all conditions to closing have been satisfied or 
waived by the parties to the SPA. 

3. The Transaction has been completed to the satisfaction of the Monitor 

4. This Certificate was delivered by the Monitor at _________ on August __, 2025 

[SIGNATURE PAGE FOLLOWS] 

 

1:00 p.m. 18
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District of: Nova Scotia

Division No.: 01 - Halifax

Court No.: 46196

Estate No.: 51-3280551

In the Matter of the Bankruptcy of:

Creso Canada Limited

Debtor

GRANT THORNTON LIMITED

Licensed Insolvency Trustee

Ordinary Administration

Date and time of bankruptcy: October 02, 2025, 08:33 Security: $0.00

Date of trustee appointment: October 02, 2025

Meeting of creditors: October 15, 2025, 11:00
Virtual Meeting: contact Faith Capone
faith.capone@doane.gt.ca or 902 491 7701
for a Microsoft Teams invite, Nova Scotia
Canada, 

Chair: Trustee

CERTIFICATE OF APPOINTMENT - Section 49 of the Act; Rule 85

I, the undersigned, official receiver in and for this bankruptcy district, do hereby certify that:

-   the aforenamed debtor filed an assignment under section 49 of the ;Bankruptcy and Insolvency Act

-   the aforenamed trustee was duly appointed trustee of the estate of the debtor.

 

The said trustee is required:

-   to provide to me, without delay, security in the aforementioned amount;

-   to send to all creditors, within five days after the date of the trustee's appointment, a notice of the bankruptcy; and

-
 

when applicable, to call in the prescribed manner a first meeting of creditors, to be held at the aforementioned time and 
place or at any other time and place that may be later requested by the official receiver.

Date: October 02, 2025, 07:40
E-File/Dépôt Electronique Official Receiver

Maritime Centre ,  1505 Barrington Street, 16th Floor, Halifax, Nova Scotia, Canada, B3J3K5, (877)376-9902
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Date and time of Corporate Profile (YYYY-MM-DD) (AAAA-MM-JJ) Date et heure du Profil corporatif2025-10-02 10:09 AM

Corporate Profile / Profil corporatif

CORPORATE INFORMATION RENSEIGNEMENTS CORPORATIFS

Corporate name Dénomination

Corporation number Numéro de société ou d'organisation1054074-9

Business number Numéro d'entreprise779348911RC0001

Governing legislation Régime législatif

Canada Business Corporations Act (CBCA) - 2017-12-14

Loi canadienne sur les sociétés par actions (LCSA) - 2017-12-14

CRESO CANADA LIMITED

Status Statut

Active

Active

REGISTERED OFFICE ADDRESS ADRESSE DU SIÈGE

50 Ivey Lane
Windsor NS  B0N 2T0

Canada

ANNUAL FILINGS DÉPÔTS ANNUELS

Anniversary date (MM-DD) (MM-JJ) Date anniversaire12-14

Filing period (MM-DD) (MM-JJ) Période de dépôt12-14 to/au 02-12

Status of annual filings Statut des dépôts annuels

Not due 2025 N’est pas dû
Overdue 2024 En retard

Filed 2023 Déposé

Date of last annual meeting (YYYY-MM-DD) (AAAA-MM-JJ) Date de la dernière assemblée annuelle2023-11-29

Type Type

Distributing corporation

Société ayant fait appel au public

Corporations Canada
C. D. Howe Building
235 Queen St
Ottawa ON K1A 0H5

Corporations Canada
Édifice C.D.Howe
235 rue Queen
Ottawa ON K1A 0H5

1 3/
Telephone / Téléphone

1-866-333-5556
Email / Courriel

ic.corporationscanada.ic@ised-isde.gc.
Website / Site Web

https://corporationscanada.ic.gc.



The Corporate Profile sets out the most recent information filed with and
accepted by Corporations Canada as of the date and time set out on the
Profile.

Le Profil corporatif fait état des renseignements fournis et acceptés par
Corporations Canada à la date et à l'heure indiquées dans le profil.

DIRECTORS ADMINISTRATEURS

Minimum number Nombre minimal1

Maximum number Nombre maximal10

Current number Nombre actuel0

CORPORATE HISTORY HISTORIQUE CORPORATIF

Corporate name history (YYYY-MM-DD) (AAAA-MM-JJ) Historique de la dénomination

2017-12-14 to present / à maintenant CRESO CANADA LIMITED

Certificates issued (YYYY-MM-DD) (AAAA-MM-JJ) Certificats émis

Certificate of Incorporation Certificat de constitution en société2017-12-14

Amendments details are only available for amendments effected after
2010-03-20. Some certificates issued prior to 2000 may not be listed.

Seuls les renseignements concernant les modifications effectuées après
2010-03-20 sont disponibles. Certains certificats émis avant 2000 pourraient ne
pas être listés.

Documents filed (YYYY-MM-DD) (AAAA-MM-JJ) Documents déposés

INDIVIDUALS WITH SIGNIFICANT CONTROL PERSONNES AYANT UN CONTRÔLE IMPORTANT

Last updated (YYYY-MM-DD) (AAAA-MM-JJ) Dernière mise à jour
No information has been filed.

Aucun renseignement n'a Ã©tÃ© dÃ©posÃ©.

2 3/
Telephone / Téléphone

1-866-333-5556
Email / Courriel

ic.corporationscanada.ic@ised-isde.gc.
Website / Site Web

https://corporationscanada.ic.gc.



3 3/
Telephone / Téléphone

1-866-333-5556
Email / Courriel

ic.corporationscanada.ic@ised-isde.gc.
Website / Site Web

https://corporationscanada.ic.gc.
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In the Matter of the Bankruptcy Proceedings of

Creso Canada Limited

Creditor Listing as at October 2, 2025

Secured Creditors $CAD

La Plata Capital LLC 4,156,089

Trade Creditors

Canada Emergency Benefit Loan 37,830

Canadian Bank Note 4,324

Cox and Palmer 743

Day & Ross 448

Eastlink 479

EFR Enviromental 3,015

EPAC 24,323

Good to Grow 23,053

Great North Distributors 116,407

GrowHaus Supply 670

Health Canada 30,334

Linde Canada Inc. 6,070

Manewagi 12,075

Mary Jane Cones 39,317

Melodiol Global Health Limited 1

Metro Green 941

MNP LLP 133,443

Momentum Freight Inc. 3,355

Motif 12,506

NS Power 22,899

Open Fields Distribution 749

Pathogenia 6,557

Receiver General - Excise 1,645,155

Receiver General - GST 413,447

Receiver General - WEPP 352,059

Uline Canada Corporation 6,428

West Hants Regional Municipality 1

Total Trade Creditors 2,896,627

Total Creditors 7,052,716
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District of: Nova Scotia

Division No. 01 - Halifax

Court No. 46196

Estate No. 51-3280551

IN THE MATTER OF THE BANKRUPTCY OF:

Creso Canada Limited

Notice of Bankruptcy and First Meeting of Creditors

Ordinary Administration

Notice is hereby given that the bankruptcy of Creso Canada Limited of Windsor, 

Nova Scotia, occurred on the 2nd day of October 2025 and that the first meeting 

of creditors will be held on the 15th day of October 2025, at 11:00 AM ADT by 

teleconference. 

Please contact Faith Capone at Faith.Capone@Doane.gt.ca or 902-491-7701 

to register for the meeting. 

Dated at Halifax, Nova Scotia this 6th day of October 2025

Grant Thornton Limited

Licensed Insolvency Trustee

1000 - 1675 Grafton St | Halifax | NS B3J 0E9

T + 1 902 491 7701

mailto:Faith.Capone@Doane.gt.ca
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