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INTRODUCTION

1. On February 21, 2022 (the "Date of Appointnront"), upon the application of

PricewaterhouseCoopers Inc., in its capacity as court-appointed receiver and manager of

Bridging Finance Inc. and Bridging Income Fund LP (coltectiveiy referred to as

"Bridging"), Grant Thornton Limited ("GTL") was appointed as Interim Receiver (the

"interim Receiver") of alt the current and future assets, undertakings and properties (the

"Property") of Canada Ruorspar(NL) Inc. and Canada Ruorspar Inc, (coflectively referred

to as the "Company" or BCFI") by Order of the Supreme Court of Newfoundland and

Labrador (the "Court"), A copy of the Order of the Honourable Chief Justice Raymond P.

Whalen is attached hereto as Appendix "A" (the "Interim Receivership Order").

2» The Interim Receivership Order authorized the Interim Receiver, among other things, to:

(a) receive, preserve, protect and maintain control over the Property;

(b) to retain or hire any employees on behalf of the Company;

(c) to report to> meet with and discuss with such Affected Persons (as ctefined in the

Interim Receivership Order) as the Interim Receiver deems appropriate;

(d) to utilize monies on hand or borrowed by the Interim Receiver to fund payments of

employee payroll obligations, rent, insurance, utilrties, and other obligations

determined by the Interim Receiver to ba integrai to the preservation of the Property;

(e) to commence proceedings for the Company pursuant to the Bwkwplcy and

Insolvwcy Act or the Companies' Creditors Arrangeimnt Act, and

(f) to report to the Court and the creditors of CFI regarding the status of the business and

financial affairs of CFI, including Its assets, liabilities, accounts payable and other

matters deemed relevant by the Interim Receiver.

3. The Interim Receiver's report and other information En respect of these proceedings (the

"Interim Recetvershlp Pr&ceedtngs") are posted on the Interim Receiver's website at

www. GrantTh omton. ca/C Fl.



PURPOSE OP THE REPORT

4. The purpose of this report (the "First Report") is to inform the Court as to the following:

(a) the activities of the interim Receiver since the Date of appointment;

(b) the status of various aspects of the Interim Receh/ershlp Proceedings;

(c) the state of the business and affairs of the Company and the causes of its financial

difficulty and insolvency;

(d) the details of CFI's assets and liabilities including the charges, security Entereste and

encumbrances registered against CFI;

(@) the Interim Receiver's comments on ite application before this Honourable Court

seeking certain relief under the Companies' Creators ArrQngemenf Act, R.S.C. ia85>

c. C-36, as amended (the "CCAA") granting, Enter alia, a stay or proceedings untii July

10, 2022 and appointing GTL as monitor ("Monitor") in the CCAA proceedings,

including;

i. The proposed conduct of the CCAA Proceedings;

ii. The Company's proposed Oebtor-in-Possessjon financing ("DIP Financing") and

its efforts in securing same;

iiL A discussion of the proposed Court ordered Charges (dsffned herein) and such

Charges' effect on the Company's stakeholders;

iv. GTL's qualifications to act as Monitor;

(f) the Interim Receiver's receipts and disbursements from the Date of Appointment to

March 4,2022; and

(g) the Company's cash fiow projection for the period ending July 10, 2022 (the "Cash

Flow Forecast").

5, The interim Receiver is requesting the following relief from this Honourable Court;

(a) An order (the "Proposed Initial Order") under the CCAA, among other thtngs:

L Granting a stay of proceedings;

iL Appointing GTL as Monitor;

• ill, Approving the proposes Sales and Investors SoHcrtatfon Process (KSISPR);



iv. Approving the Dip Financing and related charge in favour of the DIP Lenders

(defined herein) over the Company's Property; and

v. Granting a charge (the "Admmlstrathre Charge") againstth® Company's Property

to a maximum amount of $250,000 as security for the professional fees and

ciisbursemsnts incurred by counsel to the Company, the Monitor, and the Monitor's

tegal counsel.

TERMS OF REFERENCE

6. In preparing this First Report, the Interim Receiver has relied upon unaudited financial

information, certain Company's records, financial infonnastton and projecttons, and

discussions with the Management of the Company, and its legal advisors COK & Palmer

LLP fCP1>). While the Interim Receiver reviewed various documents provided by the

Company and CP (inciuding, among other things, unaudited internai financial statements

and financial projections) and believes that the information therein provides a fair summary

of the transactions as reflected In the documents, such work. does not constitute an audit

OF verification of such information for accuracy, completeness or compUance with

Generally Accepted Accounting Principles ("GAAP") or International Financial Reporting

Standards ("IFRS"). Accordingly, the Interim Receiver expresses no opinion or other form

of assurance pursuant to GAAP or iFRS with respect to such mfonnation.

7. Some of the information used in preparing this First Report consists of financial

projections, including the Cash How Projection. The interim Receiver cautions that these

projections are based upon assumptions about future events and conditions that are not

ascertainabie. The Company's actual resulls may vary from the Cash Flow Projection,

even if the Hypolhelica} and Probable Assumptions (defined heresn) contained therein

materialize, and the variations coutd be significant. The Intertm Receiver's review of the

future oriented information used to prepare this First Report did not constitute an audit of

such information under Generally Accepted Auditing Standards, GAAP or IFRS.

8. In the course of its mandate, the Interim Receiver has assumed the integrity and

truthfulness of the information and explanations presented to if by the Company and Its

Management, within the context in which such information was presented. To date,

nothing has come to the Interim Receiver's attention that would cause it to question the

reasonableness of these assumptions. The Interim Receiver has requested that



Management, bring to its attention any significant matters which were not addressed In

the course of the Interim Receiver's specific inquiries. Accordingly, this Report is base<l I

solely on the information (financial or otherwise) made available to the Interim Receiver ;

by the Company and its [Vlanagement,

9. Thts First Report has been prepared for the use of this Court and the Company's |

stakeholders as general information relating to the Company and to asstst the Court in I

determining whether to grant the relief sought by the Interim Receiver. Accordingly, the |

reader is cautioned that this Report may not be appropriate for any other purpose. The I

Interim Receiver will not assume responsibjltly or Itabitity for losses incurred by the reader !

as a result of the circulation, publication, reproduction or use of thts First Report contrary

to the provisions of this paragraph.

10. All references to dollars are in Canadian currency unless otherwise noted,

BACKGROUND IIWORMATtON

DESCRIPTON OF COMPANY

11. . CFI Is one of the few active producers of fluorspar in Canada and the United Sates. The

Company was developing the St. Lawence FEuorspar Mine Project in St Lawrence,

Newfoundland and Labrador, to mine high-quaiity fluorspar ore from the AGS Vein to

produce acid-grade fluor&par concentrate and export to domestic and international

markets. This is known as the AGS Fluorspar Project, discovered in 2013.

12. Ruorspar is an essential mineral to many industries and applications, inctudirsg [ithium

Ion batters; solar paneis; refrigeration and air conditioners; hlgti-perfoirnancQ polymers for

aerospace; automotive and etectronics applicattons; high-strength and puriiy glass for

smart phones and electronic devices; pharmaceuttcals, anesthesia's and medtcal devices;

flre retardants and welding consumabtes; and steel and aluminum production.

13. The Company was incorporated under the laws of Ontario and is extra provincially

registered to conduct business in Newfoundland and Labrador, Since 2014, the Company

has been wholly owned by Golden Gate Capital fGGC").

14. The Company's chief place of business is the Province of Newfoundiancl and Labrador

where at! of Its assets are located.



OPERATIONAL REVIEW

15. CFI has a production capacity of approximately 180,000 dry metric tons offluorspar per

year. The current estimate of ore in the AGS Vein is expected to operate for approximatety

10 years. The Company also has other fluorepar ore bodies in the vicinity of the AGS

Ruorepar Project, which could be mined after the AGS ore has been exhausted.

16. Since 2018, shipments have been loaded from a pier in Marystown, NL However in July

2021»the Company loaded its first shipment from its new Blue Beach Marine Terminal, 5

kilometers from the mine sile in St. Lavwenco. The Btue Beach Marine Terminal Is capable

of handling vessels of 1 0,000 to 65,000 deadweight tonnage.

17. In addition to mine development at the AGS Fluorspar Project and the Marine Terminal at

Blue Beach Cove, the Company also operates the following;

(a) A Mill Facility with a production capacity of up to 180,000 tonnes per year of acidspar

concentrate;

(b) Infrastructure to support the mine and mill, including access roads, conveyors^ an

administration building, a warehouse and maintenance building, emptoyee facilities, a

concentrate storage building, a security buiiding, and an efectrlcal building; and

(c) A Taiiings Management Facility to store 2,8 milSion torines of flotation tailinQS over the

life of the AGS Fluorspar Project.

ASSETS

18. The Company's ftuorspar project in St. Lawrence, Newfoundland and Labrador consists

of the following main assets;

(a) Mineral properties including a number of mining and surface leases consisting of

three open pit mines,

<b) Mill facility, taslings management fadlily, storage buildings, maintenance shop,

administration building and other auxiliary buildings;

(a) Blue Bay marine terminal

(d) Equipment and rolling stock; and



<e) Rnished inventory of approxEmateSy 8,845 wet metric tons (WMT) of Calcium Fluorite

Ruorspar CaF2 (acid-grade).

LIABILITIES

19. Attached as Appendix "B" rs the estimated list of creditors as prepared by the Company.

A summary of the Company's creditors is as follows:

Secured Creditors

Capital Leases

Unsecured Creditors

Total

$94,511,855

9,813,248

22,759,806

$127,084,909

20. The principal secured obligations of the Company, are further described below:

HSBC Bank Canada FHSBC")

a) HSBC Is a secured creditor of CF! who ts owed approximately $18,000,000 USD

as of February 28, 2022.

b) Based on a preFEminary review of HSBC's security agreements by CFl's tegal

counsel, HSBC has a first ranking security interest over the accounts receivable of

the Company, There is also an intercreditor agreement between HSBC, Bridging,

and the PNL» which provides that HSBC has priority over Bridging and PNL with

respectto inventory up to $2,000,000 USD. Outside of this limit, Bridging and PNL

have priority over H8BC wtth respect to Inventory. The Factoring Agreement with

HSBC was exciuded from the Interim Receivership order. The Factoring

Agreement is exdud&ci from the proposed CCAA proceeding.

c) As of February 28, 2022, the Company had approximately $21,000»000 USD in

outstanding accounts receivable; however, it was ({©termined that for three

invotoes totaling $3,036,000 USD, the product was not yet shipped to the

customers, therefore actual outstanding accounts receivable is approximately

$18,000,000 USD. Those 3 invoices were presented to HSBC and factored

pursuant to the Factoring Agreement,

6



d) Refined ffuorspar tnventory on hand as of the Date of Appointment was

approximately 8,845 tons worth approximately $4,000,000 USD assuming a

market price of $460/ton. Since the Date of Appointment, a number of customers

have shown interest in acquiring the inventory.

Bridging Finance Inc.

e) A Demand Loan provided to the Company by Bridging in the principal amount of

. $40,000,000, and a second Demand Loan provided by Bridging In the principal

amount of $23,000,000 (the "Bridging Loans")- The Bridging Loans are secured

by a security interest granted in favour of Bridging with respect to all of the

Company's preaent and after-aoquired personal property.

Province of Newfoundland and Labrador

f) A Demand Loan provided by the Province of Newfoundland and Labrador (the

TNL") to the Company in the principal amount of $17,000,000 (the "PNL Loan"),

The PNL Loan is also secured by a security interest granted in favour of PNL with

respect to all of the Company's present and after-acqulred personal property,

21. GTL has not obtained @n independent security opinion in respect of the HSBC Loan,

Bridging Loan and the PNL Loan,

FINANCIAL PERFORMANCE

22. For the fisca! years ending December 31, 2020 and December 31, 2021, CR Incurred a

net loss of $29,241,211 and $44,244,834 (Internal preliminary draft figure) respectively.

Attached as Appendix "B" and "C" are the Company's financial statements.

CAUSE OF INSOLVENCY
23. According to the Company production of ftuorspar concentrate started to increase in the

first half of 2021 > with new production records achieved in May and June 2021.

24. However. COVID-19 related restrictions and continuing construction challenges caused a

lack of labour and among other Issues, caused significant production slowdowns during

November 2021 to January 2022.

25. Most of the Company's sates volume is contractualizecL Unfortunat@ly> the Company's

sates have been constrained by operational and COVID-1& related matters that resulted

in lower production.



26, CF) has incurred sEgniftoant operating losses over the past 2 years, however, it is believed

thatvwth additional capital expenditures to the Blue Bay Terminal along with a resfrucluring

of the mill operation, the Company could be better positioned to generate a profit. In the

short term, continuing to operate is not possible without continued financial support.

EMPLOYEES

27. As of February 21, 2022, the Company employed 261 people (active employees) in St,

Lawrence, Newfoundland and Labrador. Between the dates of February 21 to February

22, 2022, the Company terminated 208 of the 261 active employees in its effort to place

the operations into care and maintenance mode.

28. The Interim Receiver terminated 8 emptay&es since Ets appointment.

29. There are currently 45 employees retained to maintain the assets En cold idle, maintain

security, and maintain th® environments! monitoring functions.

INTERIM RECEIVER'S ACTIVITIES

30, ... The Interim Receiver attended the Company's site on February 21, 2022, to among other

things, preserve the assets of the Company, seek options related to a sales process, and

place the Company into care and maintenance mode while restructuring options are

pursued,

31, On the Date of Appointment, the Interim Receiver met with CFI's operational managers to

discuss the current status of the Compciny's operations and any urgent operational issues

that required immedJate attention to preserve the Company's assets.

32. The InSerim Receiver with the Company's staff made a list of stems that need to be

completed in order to shut down the operations and maintain the assets, and the level of

employees required to do so. Such plans have been Impiemented and are ongoing as of

the date of this First Report.

33. Since the Dale of Appointment, the Interim Receiver's staff have been on site at regular

internals and its main activities have included:

(a) Assessing the security controls that the Company had at the site and working with

security personnel to enhance security inciuding changing EocKs, setting up additional

8



security cameras, blockading certain access points to the site, notifying the RCMP of

our appointment and maintatning the Company's books and records^

(b) Overseeing the Company's termination of the majority of the employees;

(c) Identifying and retaining a portion of the Company's staff which would be required to

safely shut down operations, provide security, maintain environmental monttoring, and

implement a care and maintenance plan In regard to the assets;

(d) Obtaining certain books and records of the Company to assist the Interim Receiver in

assessing the restructuring options for the Company;

(e) Communicating with certain employees and creditors In regard to the Interim

Receivership Order;

(f) Assessing the level of supplies on hand and making arrangements for continued goods

and services to be provided En order to care for and presenre the assets;

(g) Notifying HSBC of our appointment and arranging for the balance of-funds to be placed

in a trust account In the Interim Receiver's name;

(h) Poatin^-the Interim Recetvership Order and other pertinent documents on the Interim

Receiver's website;

(i) With assistance from the Company's staff, prepared a cash flow forecast on the basis

that the operations ceased, and a care and maintenance plan was implemented;

(j) Understanding and sunrsmarizmg priority vendors that require immediate payment to

continue delivery of critical goods and services;

(k) Providing the employees with a list of questions concerning the Interim Receiver's

appointment;

(I) Assisting the secured lenders extensive negotiation regarding providing Debtor in

Possession financing;

(m) Responding to customer and creditor queries; and

(n) Responding to queries from parties interested in participating En a potential sates

process,



SUMMARY OF RECEIPTS AND DISBURSEMENTS

34. Receipts and disbursements from the Date of Appointment to March 4, 2022 are

summarized as follows:

CFI - Interim Receivershjp

Statement of Receipts gnd Disbursements

Opening Cash on Hand

Receipts

Disbursements

Fuel

Insurance

Mineral Licensing

Other-HST Paid

Payroll
Professional Fee? - Restructuring

Total Oisbvrsements

Closing Cash on Hand

CAD$ Notes

$ 1,950,030

44,000

78,434

61,680
15,642

1,228,274
100,488

1,52^519

$ 423,511

b
c

d
e

f
g

(a) Opening Cash on Hand - consisted of approxEmafeiy $1.13 million in the Company's

HSBC bank accounts and $820,000 on deposit with its payroll sendce provider,

Cendlan;

(b) Fuel - consists. of payments to Western Petroleum for post-interim rewEvershEp

delivery of gas, dtesel, and furnace oil required to shut down the operations and

maintain ihe facilities;

(c) Insurance - insurance premiums paid to BFL Canada (CAFO Finance Contract) for

commercial, property and liability insurance for month of March 2022;

(d) Mineral Licensing - amounts paid to the Province of Newfoundland for mine/surface

lease rental fees, license renewal fees, and bond in lieu of work expenditures on the

Company's mining teases and licenses;

(e) Other- HST Paid - mainly consist of HST paid on expenditures;
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(f) Payroll - employee costs represent the gross wages, employee source deductions,

health benefits for the bi-weekly period ending February 18, 2022 for approximately

261 employees and the bi-weekiy period ending March 4, 2022 for the reduced

workforce of approximately 51 employees; and

(g) Professional Fees " Restructuring - The Interim Receiver has accrued fees of

$100.488 to date.

35. As of March 4, 2022, the Company has approximately $421,000 in cash on hand and vM

require DIPftnanctng in order to preserve the assets ovortte period of the proposed SISP.

36. The utility service providers have yet to provids the tnterim Receiver EnvoEces for services

provided since the date of appointment, Enclucting NL Powsr, BeEI, etc. The Interim

Receiver has maintained the provision of these services and expect invoices to follow in

due course. These utility costs have NOT been accrued and are expected to be significant.

RESTRUCTURING OPTIONS / SALES AND INVESTOR SOLICITATION PROCESS / NEXT

STEPS

37. As iterated throughout this First Report and to summarize the matters discussed leading

us info the proposed restructuring options:

(a) CFI is 100% owned by Golden Gate Capital ('GCG"). Prior to the Interim Recetvership

Order, GGC notified the Company that It decided that It would not inject any further

capita) into the Company to cover operating losses^

(b) GTL was appointed as Interim Receiver to assist the secured creditors assess CFI's

restructuring options.

(c) CFI's existing operations ar© not profitable undsr its current state and the Company is

not viable given tts current debt structure,

(d) Due to ongoing operational losses and the Company's limited cash resources, CFI

cannot afford to continue operating and has had to shut down its operations and

terminafe the majority of its ©mpioyees.

38. The only option available to CFI Is to commence a sales and investor sotidtation process

("StSP") designed to obtain offers for tie purchase of the business and assets. To

continue to preserve the assets and conduct the SISP, the Company wiil need to obtain

DiP Financing to cover the costs through to the end of the proposed SISP.

11



39. Absent DIP Financing, the Company will have no cash and will be forced to file for

bankruptcy^

CCAA PROCEEDINGS

40. As contemplated in paragraph 6, (o) of the Interim Receivership Order, the Interim

Receiver was given the power to make an applEcaton before the Court seeking oertain j

relief (the "Initial Order") under the Companies' Creditors Arrangement Act, R.S.C, 1985, i

c, C-36, as amended (the 1'CCAA") granting, among other things, a slay of proceedings j

for not more than ten (10) days from the Initial Order (the "Stay Period") and appointing i

GTL as Monitor. The procsedings to be commenced by the Companies under the CCAA ;

will be referred to hereinafter as the "CCAA Proceedings'1.

DEBTOR-IN-POSSESSION FINANCING ;

41. The terms of the DIP Facility are detailed in the DIP Term Sheet, a copy of which is

attached as Exhibit T" to the Affidavit of Phil Clarke. GTL does not believe that creditors,

on balance, v/sll be prejudiced from approval of the DIP Fadltty and DIP charges. It is the

Interim Receiver's view that the SISP is best option to find a purchaser of the assets of

the business and provide a possible recovery to creditors, and best chance of seeking a

new owner/operator for the mine.

42. Absent DIP financing, the Company has no cash to continue operating in any capacity

and will have to file a bankruptcy.

SALES AND INVESTOR SOLICITATION PROCESS

43. Prior to the Date of Appoinlment, GTL developed a proposed SISP with assistance of

GGC and the secured creditors, Prior to the appomfmerrt of the Interim Receiver, GGC

decided to not participate in the proposed DIP and SISP, however, Bridging and the

Province of Newfoundland and Labrador has committed to providing DIP financing to carry

outtheSISP.

44. An overview of the SISP is provTded, Capitalized terms not ttefined herein are defined in

the StSP. The timing of the SiSP may change depending ors court approval, if at all.

12



^i^®i!§ll^i^§s^iS^gi^%illiaa^^^i3^ii^;

i^t^;r^^^n.^^^^^^^

1. Solicitation Letter

Monitor to distribute Solicitation Letter, to

potentially interested parties

2. CIM and VDR

Monitor to prepare and have available for

parties having executed the NDA (Potenttal

Bidders) the CIM and VDR

3, Phase J Qyalifled Brddere

Deadline

Phase 1 Bid Deadline (for delh/ery of non-

binding LOIs by Phase 1 Qualified Bidders in

accordance with the requirement of

paragraph 14 of the Bidding Procedures)

4. Phase 1 Successful Bfd

Monitor to notify each Phase 1 Qualified

Bidder in writing as to whether its bid

constituted a Phase 1 Successful Bid

S. Phase 2 Bid Deadline a Qualified

Bidders

Phase 2 Bid Deadline (for delivery of

definitive offers by Phase 2 Quaiified Bidders

^^^HI^KJS1^8811l^BS^I^^M^^^8jU^Ut^S1

By no later than March 20, 2022, at 5:00 p.m.

(Newfoundland Standard Time)

By no later than March 20, 2022, at 5:00 p.m.

{Newfoundland Standard Time), or at such

later time as th® Monitor, in consuftatfon with

the Company, deems appropriate

By no later than April 17, 2022, at 5:00 p.m.

(Newfoundland Standard Time)

By no later than April 24, 2022, af 5:00 p.m.

(Newfoundland Standard Tim®)

By no later than June 12, 2022, at 5:00 p.m.

(Newfoundland Standard Time)
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in accordance with the requirement of

paragraph 21 of the Bidding Procedures)

6.Auction

Auction Commencement Date (if needed)

7. Selection of final Successful BJd

Deadline for selection of final Successful Bid

8, Definitive Documentation

Deadline for completion of definitive

documentation En respect of Successful Bid

9, Approyat Motion - Successful Bid

Deadline for filing of Approval Motion in

respect of Successful Bid

10. Closing - Successful Bid

Anticipated deadline for closing of Successful

Bid being the Target Closing Date

31. Outstde Date - Ctostna

Outside Date by which the Successful Bid

must dose

By no later than June 19, 2022

By no iaterthan June 19, 2022, at 5:00 p.m,

[Newfoundland Standard Time)

By no later thgn June 2Q, 2022

By no later than JuEy 3, 2022

July 10, 2022 or such earlj&r date as is

achEevabte

July 10,2022

45. The Interim Receiver is of the view that the SISP is appropriate for the following reasons:
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(a) Prior to the Interim Reeeivership, PricewaterhouseCoopers in its capacity as receiver

of Bridging conducted a sates and investor solicitation process for the assets of

Bridging including CFI's ban which resulted in a number of parties showing interest in

acquiring the debt owed from CFi. The Interim Receiver will be able to approach these

parties identified during the Bridging SISP as potential purchasers;

(b) In addition, a regional and national advertising campaign will increase exposure to any

potential parties not previously aware of the Bridging SISP;

(c) The Company's assets wil! be widely exposed to the market for a sufficient length of

time

(d) Bridging along with the PNL have agreed to provided DIP financing which will provided

sufficient cash resources to preserve the assets and carry out the SISP

(©) As this will now be the second sales process that has been ran in rsspecf of the

Company's, the market is likely aware of the potential of, and issues surrounding, the

subject assets. Such awareness should reduce the due diligence period required, and

iead to a rapid sale proce&s for Successful Bidders;

(f) GGC, BridQing, and the PNL are supportive of the SISP;

(8) Numerous parties have come forward during the Interim Recetvershtp process

expressing interest in participating in the sales process; and

(h) The Company has advised that its customers may be likely partidpants tn a SISP.

46, Absent a SiSP the Company will be forced Into liquidation via a bankruptcy process.

PROPOSED DEBTOR-IN-POSSESS10N FINANCING

47, As mentioned previously, GGC advised it was not willing to provide any further equity

financing to the Company, Considering this, the Company sought DIP Financing from the

secured creditors.

48. During the Interim Receivership period, efforts were commenced to seek DIP Financing

from the existing lenders. These efforts has resulted in the following: Bridging to provide

DIP Financing in the amount of $3.25 million along with the PNLwho is wilitng to provide

DIP Financing En the amount of $3,26 million, for the Company, with the assistance of the

Monitor, to keep the mine in care and maintenance mode and complete the S1SP.

15



49. The DIP Facility Loan Agreem&nt (the "DIP Financing Agreement) entered into on |

March 7, 2022 with Bridging Finance and the PNL (in such capacity, the "DIP Lenders11)

has agreed to advance to the Company a total amount of up to $6.50 miiiion (the "DIP j

Facility"), which will be made available to the Company during these CCAA Proceedings, I

of which an initial amount of ?3<60 miiiion wiil be advanced to the Company during the

Initial 10-day Stay Period (the 'Initial Advance").

50. It Is contemplated that the DIP Lenders would be granted a Court-ordsred charge over all

of the Company's property, up to a maximum amount of $3.6 million on th® Initial Order,

increasing to ?6.50 million on the comeback order, to secure amounts owing by the

Company pursuant to the DIP Financing Agreement (the "DIP Charge"). The DIP Charge

wtll only secure obligations in respect of the DIP Facility and will not secure any other i
i

obligation. The DIP Charge will not secure any obligation that existed prior to the Inttial |

Order. . i

51, Given th® lim'tted resources and the circumstances of the Company, the Interim Receiver

is of the view that it would be difficult if not impossible and impracticai for the Company to

obtain alternative financing outside of creditor protection proceedings given the limited

amount of time available to the Company before it runs out of cash,

52- Based on th® mfomnation it has received, the Interim Receiver is of the view that the DIP

Facitity and the DIP Charge are appropriate in the circumstances.

CASH FLOW FORECAST

53. The Company, w'rth assistance from the interim Receiver, prepared a cash flow forecast,

attached as Appendix "E" (the "Cash Flow Forecast"), which covers the period from

February 21, 2022 to July 10, 2022 (the "Cash Flow Period"). The Cash Flow Forecast

was prepared on the assumption that the Company's mining operations will be shut down

and a care and maintenance program for the assets carried out The Cash Flow Period

was prepared over a 20-week period to estimate the time to comptete the proposed SISP

and complete a transaction with respect to the sale of th® bu&iness/assets.

54. The Cash Flow Forecast has been prepared by management using probable and

hypothetical assumptions set out therein (the "Probable and Hypothetical

Assumptions").
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55. The interim Receiver has reviewed the Cash Flow Projection to the standard required of

a Court-appolnted Monitor by s. 23(1 )(b) of the CCAA. Ttie Interim Receiver's revtew of

the Cash Row Projection consisted of inquiries, analytical procedures, and discussions

related to information supplied to the Interim Receiver by Management of the Company.

Since the Probable and Hypothetical Assumptions need not be supported, the Interim

Receiver's procedures with respect to same were timtted to evaluating whether they were

consistent with the purpose of The Cash Flow Projection. The Interim Receiver has aiso

reviewed the support provided by the Company for the Probable and Hypothetical

Assumptions and the preparation and presentation of the Cash Flow Projection. Based

on the Interim Receiver's review, nothing has come to its attention that causes it to beiieve

that, in all material respects:

(a) the Probable and Hypothetical Assumptions are not consistent with the purpose of

the Cash Flow Projection;

(b). as at the date of this Report, the Probable and Hypothetical Assumptions

developed by management are not suitably supported and consistent with the

Company's plans or do not provide a reasonable basis for the Cash Flow

Projection, given the Probable and Hypothetical Assumptions; or

(c) the Cash Flow Projection does not reflect the Probable and Hypothetical

Assumptions.

56. The Company's cash position at the commencement of the CCAA. Proceedings is

estimated to be spproximately $421 ,000 before accoumlng for utiiity costs. The Cash

Flow Projection estimates the Company will require Incremental advances under the DIP

facility of approximately $6.50 million to fund its cash shortfall during the Cash Flow

Period. The Company is projecting total disbursements of approximately $6.30 miilfon. A

copy of the detalEed cash flow is attached hereto as Appendix "E".

GENERAL COMMENTS

57. In addition, the Interim Receiver makes the following general comments on th® Cash Flow

Projection:

(a) receipts are represented as $NIL due to the Company's operations being place

into <;ar& and maintenance mods. It is understood that HSBC has a first ranking

charge over the receivables and to that effect we understand that HSBC intends
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to sweep ali funds received to repay their loan. As it is not the intention of the

Company to operate during the CCAA proceedings a $NIL estimate for receipts is

consistent with expectations.

(b) disbursements appear to be consistent with the leve! of operations contemplated

by management and the Interim Receiver for the Company during the Cash Flow

Period;

(c) the Cash Flow Projection contemplates paying post-fllsng employee wage and

other empioyee obSigations and retated source deductions in the ordinary course,;

(d) the Cash Flow Projection contemplates paying vendors En accordance) with ewsting

credit terms, with provisions for the possibility of different creciit terms,; and

(e) disbursements include forecast payments to the Company's legal counsel and

finandat advisors, and the Monitor and its legal counsel.,

PROPOSED COURT ORDERED CHARGES

58. The Proposed InrtiaE Order provides for two charges that rank as follows:

(a) first - the Administrattve Charge; and

(b) second -the DIP Charge.

(collectively, the "Charges"). The Proposed tnttial Order states that the Charges are to

rank ahead of all security, interests, trusts, liens, charges and encumbrances; claims of

secured creditors, statutory or otherwise (the "Encumbrances") in favour of any Person

(as defined En the Proposed Initial Order), however does not prime any secured creditor

not served with the initial application.

ADMINISTRATION CHARGE

59. The Proposed Initial Order contemplates the Monitor, the Monitor's Counsel and the

Company's counsel, be granted a courl-ordered charge on the assets of Company as

security for professional fees and disbursements relating to services rendered in respect

of the Company (whether incurred prior to or after the commencement of the CCAA

proceedings) at the standard rates and charges in an amount not to ex&eed ^250,000 (the

"Administrative Charge").
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60. The Administration Charge threshoid has been established based on the various

professionals' previous history and experience with restructurings of similar magnitude

and complexrty. If an Initial Order under the CCAA is granted, the Interim Receiver

believes that the proposed Administratson Charge is required and reasonable in the

circumstances.

DIP CHARGE

61, tt is a condition of the DIP Facility that It be secured by a charge over the assets of the

Company.

62. Based on discussions with Bridging Finance and the PNL and reviewing the Company's

information, the Interim Receiver is of the view that the DIP Charge is reasonable and

appropriate in the circumstances

QUALIFICATIONS TO ACT AS MONITOR

63. GTL is a licensed insolvency trustee within the meaning of section 2(1) of the Bwkruptcy

and Insolvency Act (Canada). In addition, GTL Is not subject to any of the restrictions on

vAo may be appotnted as Monitor set out in soction 11.7(2} of the CCAA.

64. GTL has consented to act as Monitor should the Court grant the Company's request for

relief in th6 CCAA Proceedings.

65. The senior GTL representative with carriage of this matters Es an experienced Chartered

Insolvency and Restructuring Professional and a Licensed Insolvency Trustee, who has

acted in restructurings and CCAA matters across various provinces in Canada. GTL and

its affiiiates also have extensive experience in the mining industry.

NEED FOR A STAY OF PROCEEDINGS AND THE CCAA PROCEEDINGS

66. Over the past two years the Company's operations have been negatively impgctect by

challenges ofCOVID-19, production probtems, and mill and mine development challenges

which has resulted in significant liquidity issues. GGC, who had been supporting iiquidity

requirements through additional investment is no longer willing to do so. The proposed

CCAA Proceeding^ inciuding the stay of proceedings and DIP Facility, will allow the

Company to preserve Its assets at a "care and maintenance" level whilst concurrently
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seeking out a purchaser through the SISP described above, which is in the interests of

the Company and its stakeholders,

67. For the reasons set out in this Report, the Interim Receh/er is of the view that the relief

requested is reasonable and respectfully recommends that this Court make the Order

granting the requested relief.

ALL OF WHICH IS RESPECTFULLY SUBMITTED this 8th day of March 2022.

GRANT THORNTON UMITED,

SOLELY IN ITS CAPACITY AS INTERIM RECEIVER

OF THE COMPANY, AND N©TJN iTS PERSONAL CAPACITY

.•-•^'~'

Per; /.^ ^ .^"'

^^Phil Ctarke,,CPA, CA, CIRP, LIT

Senior Vtce-President
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SCHEDULE "I"

2022 WQ 0709
1HTH£ SUPREME COURT OF NEWFOUNDLAND AND LABRAQOR

G5MERAL DIVISION

BETWEEN:

AND:

PRICEWATEftHOUSECOOPERSlNC. in Its
capacity as coyrt-appomNd receiver and
manager of BRIDGING FINANCE INC. and
8RIDGING INCOME FUND LP

CANADA FLUORSPAR (ML) INC. and
CANADA FUJOR8PAH ING,

APPLICANT

RESPONDENTS

INTERIHflRECEIVERSHLP ORDER

BEFORE THE HONOURABLE CHIEF JUSTICE RAYIViOND P. WHALEN:

UPON Tiie application of PrtoewaterhouseCaopers Inc., in its capacity as court-appcwted

receiver and manager of Bridging Finance Inc. and Bridging Income Fund LP {formeriy Sprott

Bridging Income Fund LP) (the "Appficant"), for appdntment of an irtterim rec@]ver in respsct of

Canada Ruorspar (ML) tnc, and Canada Fluorepar inc. (coirecEiveIy, thQ "Debtor");

AND UPON READING the Originating Application and the affidavit of Graham Page sworn

February 19,2022, and the consent of Grant Thornton Limttsd to act as interim receiver (in such

capacity, the "Interim Receiver") of the Debtor;

AND UPON HEARING counsel for the Applicaol any other counsel or other interested parties

presenl;
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IT JS HEREBY ORDERED THAT;

SERVICE

1. The tims for sen/ice of Ehe notice of application and the inaterial EEEed herein for this order

(the "Order") is hereby abridged and deemed good and sufficient and this application is

properly returnable today and any further service thereof is hereby dispensed.

APPOENTMENT

2.. Pursuant to section 47(1) of the Bankruptcy and InsoSvency Act, RSC 1985, G B-3 (the

• "BfA") Grant Thomton Limited is hereby appointed Interim Receiver, without securfty, Qi

ail of the Dsbtor's current and future assets, undertakings and propertiss of every nature

and kind whatsoever, and wherever situate, Including all prcweeds thereof, save and

except for the Exciuded Property (the Troperty").

3, For greater csrtainty, the Interim Receiver will not take possession of tiw Property ewept

to th& sxEent necessary to carry out its obiigatiorss hereunder.

DEFINED TERMS

4, Capitalized terms not otherwise defined herein shail have ths meaning asori'oed to thsm

in Schedule "A".

INTERIM RECEIVER'S POWERS

5. The Interim Receiver is not aulhorized or permHted to operate or conduct tiis business of

the Debtor; provtcted, however, that the Receiver is hereby empowered and authorized,

but not obligated, to Sake such steps as are necessary (or cause the Debtor to take such

steps as are necessary} lo protect, preserve, and secure the Property.
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The interim Receiver is hereby empowered and authorized, but nol obligated, to act at

once in respect of the Property and, without in any way iimiting the general'rty of the

foregoing, the Interim Receiver 1$ hereby expressly empowered and authorized to do any

of the fo!lowing where the Interim Receiver considers rt.necessary or desirable:

(a) to exsroise control over th® Property and any and all proceeds, receipte and

disbursements arising oul of or from the Property;

(&) to receive, preserve, protect, and maintain control of the Property, or any part or

parts thereof, including, but not limited to, ths changing of locks snd security codes,

the retocating of Property to saf&guard it, the engaging of fndependsnt security

personnel, the taking of physical inventories and the ptacement of such insurance

coverage as may bs necessar/ or desirable;

(c) to manage, preserve and protect ths assets of the Debtor, including the power io

Incur any obligations in the ordinary courss of busEness,, and the powers to enter

into any agreements, cease to carry on all or any part of ths business, or cease to

perform any contracts of th® Debtor;

(d) to retain or hire any employees on behaif of She Debtor for any period of time on

substantially the same terms and conditions as those existmg between such

employees and the. Debtor, If applicable, prior to the appointment 0} the Jnterim

Receiver;

(Q) to engage consultants, appraisers, agents, escperte, auditors, accountants,

managers, counsel and such other persons from time to time and on whatever

basis, induding on a. temporary basis, to assist with the exerds® of the Interim
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Receiver's powers and duties, including wl th out HmitatEon those conferred by this

Order;

(f) to rec@Ev@ anct colieot all monies and accounts now owed or hereafter owing to the

Debtor and to exercise all remediss of the Debtor In coSlecting such monies,

Inoiuciing, without limitation, to enforce any security held by she Debtor, For greater

certainty, this provision shall not apply to the Excluded Property;

(g) to setlle. extend or compromise any indebtedness owing to or by the Debtor;

(h) to execute, assEgn, issue and endorse docu ments 0! whatev®r nature in respect of

any of the Property, wheiher In the Interim Receiver's name or in the nams and on

behalf of the Debtor, for any purpose pursuant to this Order;

(i) to initiate, prosecuie and cont.inue lh© proaecuHon of any and all procesdjngs and

to defend alt prooesdings now pending or hereafter Instituted with respect to the

Debtor, the Property or the Snterim Receiver, and to setfe or compromiss any sudi

proceedings. The authority hereby conveyed shall extend to such appeais or

applications for judicial review in respect ol any order orji-idgment pronounoed in

any such proceeding;

d) to report to, meet with and discuss with such affected P&rsons (as defined befow)

as the Interim Receiver daems appropriate all matters relating tolhe Property and

• th& interim receivershipi and to share information, subleci to such terms as to

ccmtidentiaiity as the Interim Receiver deems advisable;

(k) to register a copy of this Order and any other orders in respect of the Property

against title to any of the Property, and when submltEed by the Interim Receiver for

registration this Order shall be immediately registered by the Registrar of Deej;
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for the Province of Newfoundiatid and Labrador or any other samiiar governtnsnt

authority, notwithstanding Section 7 of the HegtsWon of Deeds Act, 2009, SNL

2009, c M 0.01, or the provisions of any other simdar legislaUon In any other

province or territory, and nolwiihstanding that the appeal period in respect of this

Order has not ©lapsed and ihe Regfelrar of desds shall accept alt Affkiavits of

Corporate Signing Authority submitted by th® Interim Receiver in its capactly as

Interim Receiver of the Debtor and not En its personal capacity;

(i) to apply for any permits, lscenc@s, approvals or permissfons as may be required by

any governmentel authority and any renewals thereof for and on behalf of and, if

thought desirable by the interim Receiver, in the name of the Debtor;

. (m) lo enter jnto agreemente with any trustee in bankruptcy appdnted In respect of the

Debtor, including, without limiting the generaHty oE the foregoing, the ability to enter

Into occupation agraemenls for any pt-opsrty ownad or leased by the Deblor;

(n) to exerctse any sharelioldeft partnership, joint venture or other riflhts which the

Debtor may have;

(o) to comifnence proceedings for the Debtor pursuant to the Banhvptcy and

insolvency Act or the Companies' Creditors Armngement AGI, and

(p) to take any steps reasonably anGldsntal to the exercise of these power's or the

performanoe of any statutory obligations.

and in each cass where the Interim Receiver takes any such actions or steps, it shal! be

exclusively authorized and empowered to do so, lo the exejusion o? all .other Persons,

including the Debtor, and without intsrference from any other Person (as deflned beiow)>

~y\~
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DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE INTERIM RECEIVER

7. (i) The Debtor, (ii) ati of its current and former diirectors, oiiicers, employees, agentet

accountants, legal counsel and shareholdera, and ail other persons acting on Ste

instructions or behaii, and (lit) a1f other individuals, iirms, coi-porations, governmentat

bodies or agencies, or othsr entities having notice of tilts Order (ai! of the foregoing,

cotladlvely, being "Persons" and each being a "Person") shaii foithwith advise the intefirn

Receiver of the existence of any Property In such Pereo.n's possession or control, shall

grant immediate and continued access to the Property to the Interim Receiver, and shall

deliver all such Property (excluding Property subject to liens the validity of which ss

dependent on maintaining possession) to the interim Receiver upon the Intenrrs Reoeh/Qr's

request.

8. All Persons shatl forthwith advise the interim Receiver oi the existence of any books,

documents, securities, contracts, order®, corporate and accounting records (and all

tcansactron related thereof), and any other papers, records and irriormaSon of any kind

related So the business or affairs of the Debtor, and any computer programs, computer

tapes, computer disks or other data storage media confalnfng any such Iriformatton (the

foregoing, coiiectively, the "Records") in ihal Person's possession or control, and shall

provide to the interim RecB'iver or permit the Interim Receiver to mate, reteln and take

away copies thereof and grant to the Interim Receiver unfeUerect access to and use of

accounttng, computer, software and physical faoi'ittles relating thereto, provided however

that nothing In this paragraph or in paragraphs 7 and 9 of this Order shall require the

deiivery OT Records, or the granting of access to Recorcts, which may nsot be disclosed or

provided to the Interim Receiver due to the privilege attaching to solidtor-client

communication or documents prepared in contemplation of litigation or due to etatu^Ty

provisions prohibiting sych disclosure.

?. .^
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9. if any Rwo rde are stored on' Dtberwtee contained on a oompuler or other electron ic system

of Information storage, whether by independsnt service provider or otherwise, ail Persons

in possession or control of such Records shail forthwilh give unfettered, access to the

Interim Receh/er for the purpo©@ of aSlowlng the Interim Receiver to recover and fuiiy copy

all of the mformatlon contained therein whether by way of printing the Informal-ion onto

paper or making copies 0} oomputer disks or such other manner of ratrteving and copying

the information as the Interim Receiver in (ts dsscreiton deems eKpedient, and shall not

alter, erase or destroy any Reoord.s without the prior vwlUen consent ol ths Interim

Receiver, Further, forth® purposes of this paragraph, all Persons shall provide th& interini

Receiver with all such assistance in gaininQ immediate ac,ees5 to the information in the

Records as the Interim Receiver may in its discretion require indudlng provtdlng the

Interim Receiver wjth instructions on the use of any computer or other system and

providing the Interim Receiver with any and aii access codes, account names, and account

numbers that may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE INTERIM REGHVER

10. Without teave of the Court no aclEon lies against the Interim receiver with respect to any

report made under, or any action taken pursuant to BtA,

NO PROCEED1NQS AGAtNSTTHE DEBTOR OR THE PROPERTY

11., No Proceeding against or in respect of th@ Debtor or the Property shall be commenced or

contJnued except with the written consent of the Interim Receiver or with leave of this Cours

and any and all Proceedings currently under way against or En respect of Shs Debtor orths

Property are hereby stayed and suspended pending further Order of Ns Court, provicfedi

however, thai nothing in this Order shall: (i) prevent any Person from commencing a

proceeding regarding a claim that might- otherwise become barred by statute or an existing \ ^

^
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agreement if such proceeding fe not commenced before the sxpiralion of the stay provided

by this paragraph; and (li) affect a Regulatory Body's investigation in respect of ths debtor

or an action, suit or proceeding that is taken In respect of the debtor by or before the

Regulatory Body, other than the enforcement of a payment order by th® Regulatory Body

or the Court, "Regulatory Body" means a person or body ihat has powers, duties or

functions relating to ti-ie ©nforcement or administration or an Act of Parliament or of the

legislature of a Province.

NO EXERCISE OF RIGHTS OR REMEDIES

12. All lights and rem&dles of any Person, whether judtcjal or extra '-Jucticial, statutory or non-

statutoiy (induding, v/lihoirt Irm'rtation, set-off righte) ggainst or in respect of the Debtor or

tte Interim Receiver or allecting the Propei-ty are hereby stayed and suspended and shat!

not be commenced, proceeded with or continued sxcept with lesve ot this Court, provided,

however, that nothing in this Order shall:

(a) empower the Debtorto carry on any businsss Viat thes Debtor is not lawfuliy entitled

to carry on;

(b) prevent the filing of any regisuatfon to preserve or perfect a security intwst;

(o) prevent ths registration of a claim for lien; or

(d) exempt the Debtor from compliance with statutory or regutatory provisions relating

to health, safely or the environment.

13, Nothing in this Order shall prevent any party from taking an action against the Appiicant

where such an action must be taken in order to comply with statutory time Urnitations in

order to preserve their rights at law, provided that no further steps shall be taken by such

^
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party except in accordance with the othsr provisions of this Order, and notice in writing of •

such action b© given to the Interim Receiver at the first ©vaiiable opportunity.

14. Nothing En this Order shaii prevent HSBC from exercising any rights or r&rnedles, laking

any enforcement steps, actions or Gommencing any proceedings agaFnst the Debtor with

respect to ttio Exduded Property.

NO JNTERFERENOE WITH THE INTERIM RECEIVER

15. No Person shall acoelsrate, suspend, dlscontlnu&, Nt to Stonour, alter, interfere with,

repudiatQt terminate or cease to perform any righE, renewal right, contractt agreement,

•licence or psrmit In favour oi or held by the Debtor, except wrfh the written consent of the

D&btor and the Interim Receiver, or leave of this Court.

CONTENUATION OF SERVECES

16. All persons having:

(a) statutory or regulatory mandates for the supply of goods arsd/or services; or

(b) oral or written agreements or anrangements with tiie Debtort inoluding withotft

limitation ali computer software, communication and other data services,

centratized banking siSjvices, payrol) services, insurance, transportation, services,

utility or other services to the Debtor

are hereby rsstraTned untii further order ol Ehte Court from discontinuing, altering,

Interfering with, suspending or tQrmmatEng the supply of such goods or services as may

be required by the Debtor or exercising any other remedy provided under such

agreements or arrangements. The Debtor shall be entitled to the continued use of its

current premises, telephone numbors» facsjmile numbers, internet addresses and domq?\-S\ '•

\ ^
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names, provided in each case Ihat the usual prices or charges for aE! such goods or

services received after the date of thfe Order are paid by the Debtor in accordance with

the payment practices of the Debtor, or such other practices as may be agreed upon by

the supplier or service provider and each of the Debtor and the Interim Receiver, Of as

may b® ordered by this Court.

INTERIM RECEIVER TO HOLD FUNDS

17. All funds, monies, cheques, instruments, and other fomis of payments received or

collected by the Interim Receiver fromi and after the making o'f this Order from any source

whatsoever, jrtduding witliout [imitation the s^le of ail or any of the Property and the

collection of any accounts receivable in whole or In part, whether In existQnce on the ctato

of this Order or hereafter conning into existence, but excluding the Excluded Property, shall

be deposited No one or more new accounts to b© opened by the interim Receiver {the

"Post Rec&ivershlp Accounts") and the monies standing to the credit, of sueh Post

Receivership Accounts from time to time, net of any disbursements provided for herein,

shai! be held by the Interim Receiver to be paid in accoKiance with Ihe tei'rns of this Order

or any further order oi this Court.

EMPLOYEES

18. Subject to employees' rights to terminate their employment, all employees of the Debtor

shall remain ths employees of the Debtor until such time as lh& Interim Receiver, on 1h@

Debtor's behalf, may tenninate ths employment of such ernpEoyees.

19, Despite anything En federal or provincial law, if the Interim Receiver, in that posiEton, Gerries

on the business of the Debtor or continues the employment of a debtors employses, ttie

interim feceiver is not by reason of that fact personally iiabte In respect of a liabiHfy,

^
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including one as a successor employer, that is En respect of the employees or former

. employees of the debtor or a predecessor of the debtor or in respect of a pension plan for

ths benefit of those employees and that exists before the interim receiver }$ appointed or

that Is catoutQted by reference to a period before the appointment.

LIMtTATtON ON ENViRONMENTAL UABIUT1ES

20. Nothing herein contained shait require ths interim Recelv&r to occupy or to take CQWOI,

care, charge^ possession or management (separately and/or Gollecavely, "Possession11}

of any of the Property that might be Qnviromnentatty contammated, might b© a poSlutant or

a contaminant, or might cause or contribute to a spill, discharge, release or deposit of a

substance contrary to any fsddral, provlndai or other law respecting the protection,

conservation) eril'iariGement, remedEatton or rehabilitation ot the environmsnt or relating to

the disposal ol waste or other contaminaUon (GGllectively, the "Environmsntal

Legislation"^ provided however that nothing herein sha1t exempt the Interim Receiver from

any duty to report or make disclosure imposed by applicable Enwonmsntal Legislation.

The Interim Receiver shal! not, as a. result o? -this Order or anything done in pursuance of

the Receiver's duties and powers under this Order, be deemed to be in Possession of any

of the Property-within the meaning of any Environmsntai Legisiation, unEess it is actualEy

in poss@ss.ion.

21. The Interim Receiver shall not b© Eiabte for any mine closure or erivironmental and land

rehabilitation-related liabilities or obiigaljons in respect of or in any way related So the

Property (or caused i?y or resulting from any matter or thing originating on or coming from

th@ Property). For greater certainty:
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(a) NobAflthstanding anylhEng In any Environmental LegEs!ation> the Interim Receiver is not

personally liable tn that position for any environmental conditron that arose or

environmental damage that occurred;

(i) before the Entertm Receiver's appointment; or

(it) after the Interim Receiver's appointment unless it is established that the

condition arose or th& damage occurred as a result of the interim Receivers

gross negligence or wilful misconduct,

(b) Nothing in sub-p&ragraph (a) exempts she Interim Recetver trom any duty to report or

make disclosure imposed by a law referred to tn thai sub-paragraph.

(o) NotwiEhstanding anything In any Envlronmentai Legislation, but subject to sub-

paragraph (a) hereof, where an order is made which has the Qffect of requiring ths

Interim Receiver to remedy any environmental condltEon or environmental damage

aflacting the Propertyi the lolerim Receiver is not personally liable forfaiiwe to comply

with the order, and is not personatiy iiabie for any costs that are or would bs incurred

by any person In carrying out the tBrms of the order,

(I) if, within such time as is specified in' the order, wtthtn 10 days after the order fe

macte ii no time is so specified, within 10 days after the appointment of ths

Interim Receiver, If the order is in effect when the Interim ReceivQr is appointed,

or during th® period of the stay referred to in clause (i1) below, the interim

Receiver.

(A) complies with the order, or
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(B) on notice to the person who Issued the order, abandons, disposes

oi or othewiss retea.ses any interest in any real property atfected

by the condition or damage;

(ii) during ths period of a stay o( the order granted, on application made within

the tsms spedlted in th© order referred io in clause (i) above, wtthin 10 days

alter Ehs order is made or within -10 days after the appointment of the Interim

Rece'iver, if the order is En effect when the tnterlm R&ceiver is appointed,

by,

(A) She court or body having jurisdEotion under the law pursuant to which

the order was made to enable the Interim Receiver to contest the

order; or - • • •

(B) the court having jurisdiction in bankruptcy for ths purposes of

assessing the economic viability of complying with the order; or

(in) ii- the Interim Receiver had, before the order was made, abandoned or

renounced or bs@n divested of any interest in any real property affected by

^he condition or damage.

LIMITATION ON THE INTERIM RECEIVEffS UABlUTY

22. Except for gross negligence or wilful mtsconduci, as a result of its appo1ntm©nt or Gan-yEng

out the provisions of this Order the interim ReceTver shali incur no liability or obilgatlon

that eKoeeds an amount for which st may obtain full indemnily from the Property provided

that the interim receiver shall aci honesUy and in good fatth and deal wth the Property in

a commercially reasonable manner. Nothing in this Order shall derogate from any

^̂LL
T
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limitation on liability or other protection afforded to 6ha interim Receiver under any

applicable law.

INTERIM RECEIVER'S ACCOUNTS

23. The Interim Receiver and counsel to the frrterim Receiver shall be paid their reasonabEe

fee® and disbursements, in each case, incurred at their standard rates and charges.

24. The Interim Receiver and counsel to She Intertm Receiver shall be sntitled to the benefits

of and are hereby granted a charge (the "Interim R@c©iver's Charge") on the Property,

which charge shall not exceed an aggregate amount of $250,000, as seourity for th&jr

professional fees and disbureem©nls incurred at the normai rates and charges of the

Interim Receiver and such counsel, both before and after the making of this Order in

respect of friese proceedings, and the Interim R&ceiver's Charge shall form a first charge

on the Property in priority to all security irtterests, trusts, deemad tfusls, liens, charges and

encumbrances, statutory or otherwise, 1n favour of any person but subject to sections

14.05(7), 81.4(4) and 81 .6(2} of the BIA.

2.5. The Interim Receiver and its legal counsel shall pass their accounts from time to time.

26. Prior to the passing of its accounls, the Interim Receiver shail be al liberty from time to

(me to appEy reasonable amounts, out of the monies in its hands, against its fees and

disburs&mente, Inctudmg the legal teas and dlsb'urssmenis, incurred al the normal rates

and charges of the Interim Receiver or Its counsel, and such amounts shall consttHrte

ach/ances against tte remuneration and cjisbursements when and as approved by this

Court.

^-
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FUNDING OF THE INTERIM RECEiVERSHiP

27. Subjsct Eo prior approval of Ihs Applicant, the Interim Receiver be et )lt>erty and 1t is hereby

empowersd lo borrow by way of a revoMng credit or othewise, such monies from time to

time as it may consider necess&i-y or desjrabio, provictsd that the outstaniding principal

amount does not excesd $2,000,000 (or such greater amount as this Court may by fyrth&r

order aulhorize) at any Um'e, at such rat® or rates of interest as it deejTiS advfsabSs for such I

period or periods of time as ii may arrange, for Ihe purpose of funding the exercise of th® !

powers and duties conferred upon the interim Receiver by this Order, irwluding interimi

expendiEures. The who!® of ths Properly shalE be and is hereby charged by way of a fixed |
i

and spedtic charge (the "interim Recejver1s Borrowings Charge") as security fdi' the ;

payment of the monies borrowQd, Sogethsr wfth interest and charges thereof in priority to

ail security interests, truste, deemed trusESi liens, charges and encumbrances, statutory |

or oEh©rwis@, in favour of any Person, but subordinate in priority to the Intertm Receiver's |

Charge and ?i@ charges set out in s&cfions 14.06(7), 81.4(4) and 81,6(2) oF the BIA.

2Q. Neither the tnterim Rece'rver's Borrowings Chafge nor any other sscurily granted by thB

interim Recdver in connection with its borrowings under this Order shalf be enforced

without leave of Ws Court.

g@.. The Interim Receiver is at liberty and authoriz.sd to issue certificates substantialiy En the

form annexed as Schedule "B" hereto (the "Interim Receiver's Certificates") for any

amount borrowed fay it pursuant to this Order*

30. The monies from time to time borrowed by th@ Interim Receiver pursuant to this Order or

any further order of this Court and any and all Interim Receiver's GertifScates evidencing

ihs same or any part thereof shall rank on a pars passu basis, un!ess otherwise agreed to

by the holders of any prior issued Interim Receiver's C@rtif(cates.



Page 16

31, The Interim Receiver shall be aKowed to repay any amounts borrowed by way of Interim

Receiver's Certificates out of the Property or any proceeds, including any proceeds from

the sale of any assets withoul furthef approval of this Court.

ALLOCATION

32. Any interested party rn&y apply to Ihls Court on notice to any other party liSwly to be

aifected, for an order allocating the interim Receiver's Charge and tit'9 Interim Receiver's

Borrowings Charge amongst tt-is various assets, comprising the Property.

GENERAL

33. For greater certainty, neither the Interim Receiver's Charge nor the Interim R©c©iv@t-3s

Borrowing Charge shall apply or attach to the Excluded Property.

34. The interim Receiver may from tims to time apply to this Court for advice and directions

in the discharge of its powrs and duties hereunder.

35. Unless othemise ordered by (Ns Court, the Interim Receiver will report to the Court from

time to time, which reporting is not required to be in affidavit form and shall be considered

by this Court as evidence. The interim Receiver's reports shall be filed by the registry

notwithstanding that they do no'- inclucto an original signature,

36. Nothing Ip this Order shall prevent th® tnterim Rsceiver from acting as a receiver, a

receEvsr and manager, a trustee in bankruptcy, or a monitor of the Debtor.

37. This Court hereby requests the aid and recognition of any courl, tribungt, regulatory or

administrative body having JurisdEction in Canada or En any foreign jurisdiction to give etfect

to this Order and to assist the Interim Receiver end its agents 1n can-ytng out the term® of

this Order. AIS courts, tribunaSs, regulatory and adintnistrative bodies are hereUy

[^1
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respsctfuUy requested to make such orders and to provids such assistance to the interim

Receiver, as an officer of thte Court^ as may ba necesssry or dssirable to 9lv& effect to

this Order, So grant representative status to the Interim Receiver In any foreign proceeding,

or lo assist th® Intsrim Receiver and its agents Tn carrying out the terms of this Order.

38. The Interim Rscsiver bs at liberty and Is hereby authorized and snnpowered to apply to

anycourti tribunal, i-eQulatoryoradmirastrative body, v/herever located, for Hi® recognition

OT this Order and for assistance in carrying out the t&rms of this Order and that the Interirn

Receiver is authorized and empowered to act as a representative in respect oi the within

proceedings for the purpose of having these proceedings recognized in a Jurisdtouon

outside Canada,

39. The Applicant shall have its costs of this application, up to and InciudFng enlry and ssrvic^

of this Order, provided for by the terms of the Applicant's security or, if not so provld&d by

the A.ppltcanfs security, then on a substantial indemniiy basis, tnduding legal coste on a

solicitor-clienl full fndsmnity basis, to be paid by ths Interim Receiver from the Debtor's

estate with such priority and at such time as this Court may deterrrnna.

40. Any interested party may apply to this Court to vary or amend this Order on not Eess than

7 days' notice lo the Interim Receiver and to any other party likeiy to bs affected by the

order sought or upon such other notice, if any, as this Court may order.

FIUNQ

41. The Interim Receiver shall establtsh and maintatn a website In respect of shese

proceedings at www.grantthomton.Ga/clj (the "Interim fiecoiver'a Website") and shall

post there as soon as practicabte;

(a) all mgtsri&ts prescribed fay statue or regulation to be made publicly avaElabi^ndst^-mw^—ma^
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(b) alt applications, reports, affidavits, orders and other materlaEs filed in these

proceed [ngs by or on b©ha? of the Interim Receiver, or served upon it,except such

materials as are conficienttal and the subject of a sealing order or pending

application for a sealing order*

42, Sen.we of this Order shall be deemed good and sufficient by:

a. serving the same on:

(!) the persons listed on the service Eist created in these proceedings or

otherwise served with notice ol these proceedings;

(n) any other person served with notice of the application for this Order;

(iii) any other parties attending or rspresenied at th© gppiioation for this Ot-der;

and

b. posting a copy of this Order on the Interim RoceivBr's Webslte-

and service on any other person is hereby dispensed with.

43. Service of this Order may be sffeGted by facsimite, electronic mail, personal delivery or

couror. Service is deemed to be effected the next business day foliowing transmtssion or

delivery of tiiis Order.

^
DATED at St John's, in the Province of Newloundland and Labrs^or, this ^ day ol

F-eWvMalsN , 2022.

GQUR.T-
OFFICER

^
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SCHEDULE "A"

Defined Terms

"Excluded Property" means: (i) any and all Receivables and / or Financed Receivables^ as such

terms are dsfinect pursuant to a Trade invofco Reoourss Financing Facility Agreement between

HSBC and Canada Ruorspar (NL) Inc. daEed May 25, 2018, as amended, togethQr wltli ai! rights

and. remedies arising thereunder, insurance policies and proceeds resulting therefrom, and

proceeds generaSly, and (n)' alt Export Development Canada insurance poiictes or support fn

favour of HS80.

<HSBC" means HSBC Bank Canada.



SCHEDULE "B"

Interim Receiver Certificate

CertificatQ No.

Amount $

This ts to certify that Grant Thomton Limitedl, the tnterim recsiver (the "interim Rece'fver") of the
assets, undertakings, and properties of Canada Ruorspar (ML) Inc., and Canada Fluorspar Inc.,
(the "Debtors") acquired for, or used in relation to, a business carried on by the Debtors, including
a!! proceeds thereof (collectively, -the "Property") appointed by order of the Supreme, Court of
Newfoundland and Labrador (tho "Court3} dated the day of February, 2022 (the "Order*) made
in an action having court file number 2022.01G 0709, has reoelved as such Interim Recefverfrom
the holder of this certificate (the "Lender1') the principal sum or $ , being part of the
total principal sum of $ which the Interim Receiver is authorizecf to borrow under and
pursuant to the Order.

The principal sum evidenced by this certiticste is payable on demand by the Lender with Interest
thereon caicuiated and compounded [mmSlily/sernhannuaUy/annuaHy/other] not in advance on
the . day of each month after the date hereof at a rate per annum equal to yie rate of
per cent above the prima cornmerdat lending rate of ' ' • from time to time,

Such principal sum with interest thereon is, by the terms of the Order,, together with the princtpal
sums and interest thereon of all other certificates issued by ihs interim Rec&iver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property (as defined in
the Order), in priority to the security interests of any other personr but subject to the priority of the
charges set out En the Order and in the Bankruptcy and InsoSvency Act, and the right of the Interim
Receiver to indemnify itself out of such Property In respect of Its remuneration and expenses.

Alt sums payable in respect of principal and interest under this certificate are payable at the main
office of the Lender at

Until a1E.liability in respect of this certificate has been terminated, no certiiteates creating charges
ranking or purporting to rank in priority to this certificate shall be issued by She Interim Receiver
to any person other than the holder of iNs certificate without the prior written consent of the hoJcisr
of this certificate.

The charge securing this certlficsite shall operate so as to permit the Interim Receiver to deal with
the Property (as defined In the Order) as authorized by the Order and as authorized by any further
or other order of the Court.

The Interim Receiver does not undertake, and Et is not under any personal liabltjty, to pay any sum
in respect of which it may issue cei'Sificates under the terms of th& Order.

[signature pags to faKow]

n
\J
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Canada Fluorapar (HL) Inc.

Ust 0» Crfrditors (CAD^)
Estimated as of March 4, 2022

Bfldging Ffenano& Ino,
HSBC Canada ($17,684,097 * 1.273 USD/CAD)
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AGAT Laboratories
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A©P Mining Consv8tar>t& Inc,

Air Llqucts Canada Inc.

Akita Equip«n@n( Si .Ayto Transfer

Alttech ConsuBng Inc.

AnwrW, inc.

Andrew t^oores

Arggmm Ffwzftfg & T@mlnd& (Divffitosi o?A, Harrf&y)

Arthur Harm
Asgco Manufacluring inc.

Asian Teclwalosies Irw.

Atlantic Grana & Material Haniillng Limited

Atlanlic Expi&slvas Untlted
Atlantfc Fu'lncation Systems

Aylward's Home Centre - Marystown

Aylwarda Home Centre • St, Lawrence

Baird & Aswclsies
Basil Feam (93) Lmuted

BsltodeM EQmpnwil
8D! a dhfeton of M MobBity Irtt!.
S&SI MotWy
BsSzona Attanfe Canada

Box t Mining 9lid Rarschlng LLC
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; "; 44^3.75'.:
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,^:;\;<j»^?9.7S:

. ::-: 94,359.68 ••

,'..:;,:^SE>,S4S,00^

;.;:^^":'.18,1-»&54...

i-.:.;-' ;• !,"i,w,er

:,. ^ -^j 2,180.001:;

;.;•::;-::;, .•:.3.,mw

.: 2,352.74-;

"•^.••^25,a.3S.pS'j

••.••-;.-•••. "'ZS7.W.

. 7,608.43; j

- - 1^8,SS3-24 i

-f7,825.ia,;

" 8,427,58 •

'';,1,012.15'.;

-.;:-^;m,W8.23i

.'.'..' '.'75,394.25 :

-: • ; ••.23,784.71':;

:. ••''•'•: 1,720,231

:;,2,mfi^
~~~~~3^A5~''.
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Brandl Toctor Ltd,

Brenco High Voltage SoSiffions

Brsnion tndustrtal

Brsnton fnvesimenis Uraited

Bmiion Ranlate & ®atea Ltd.

Bridging Finance inc.

Biuce SuUiariand As&oaates Ijmlterf

Buiin Psniraula ChBniiber of Commeree

Bulland Comnwnteatlons

CAFO Inguraoce

GaW FaWcation Struciurai

Cafell Techrtcal Sen/iees
Canadian ^A^nufact^Be^s & Exporters

Canadian Tfre
Canadan Nuclear Safety Commlseion

Ca»8tEStarSndi?((lat

CDW Canada Corp.

Certur^K Ins

Cencto Canada U&.

Ctvomdox

CiEy Etecfrio Supply
Gate Pamrer

Owcur Teeftoo-io^es Inc

CfWMxri Pro Distribtrtors Inc.

Dallas Mercer Consulting EIW,

Dassault Systemes CanasSa tnc.

D&vles W?(d PhBliis & Vinebwg UP
Davls Indusiirtal Hygiens

Dft lag® Lmtofl Flnanpal Secvloas Canada Ine.

DtwuStgn Inc.
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Doimody Engineering IncoFpos'ated

Ounph/s Transport inc.

EagfeCpUBtier

Easy-Klton Pressuri* SystesTt Ud.

East Cosst KydFauacs Mnd Ltd,

East Coast fifetal Fabricattofl (20^6) inc,

iistern Ansiyltoal Lid,
Eastern Composite Services inc.

£astllrti

EdwEri KelEy

Egggrdiing B,V.

EIeG&tmte CsnSre Limited

Embgrigy's Transport tid.

BncaWsfenvoiks

Export D@v@Sop«wil Canada

Farrril's Exc.avafimg Ltd,

Pscteral Express Canada Ltd,

FTTCRFAB COMPANY
FLS Transpoflatton Savices

FLSmtdlh Inc. - Sail Late City Opaailona
Fuze Lagisffcs Ssnnces Inc.
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OCR Tires & Snrolcs - Dlv. of Brnise&tone Csftada lno-

General Auto & industrial

<3FL En'nironmantal Ssmces, (no.

Golden Bate Capital
Goldar Associates Ltd.

Graham TCWi

Oraybar Canada Unnted

Orosneveld lubftoalion Solutions Inc.

Guy J. Bailay Ud.

H2FLOWEqupmerttiw-

HairiUon Equipment compflfty, Ins

Head, JoSmson, Kach^ten & Wiftsan, PC

HERCULJES SLR INC-
HI-TschScatesLTO

HI-Purt [ntfus.trte&

HlawcH's Spring Sarvioe

HltechCommunieetlone Ua-

HoRbur-sh & Scott

HosWn Sdefltiflo
Hot&y Watar Kast Manulsdurfag

Hubert 8ed<

Imprinl Specialily Pi'ttmoti&ns Llmted

Inaininka Marine SwAc@s Ud.

InspedopaEe America CtKp'sfatiion (Bwwu Vsritas) FX 1-26

ICS Wear ©soup Sue,

tRLSuppltes
.isBlte & Johwsw Ud.

Jswsr Bsifsy C(msuilianis Lld-

JMTof?v;Yo!Klnc-

KSD Praft

Kal Tire
Kiewit Oflsbore Ser-flces, a dlv (tf PKSU

KnlgM Pfesold
Kn^WstKldge Rfttett&on SuET?tfe

l.anrwtlds CflnfroEs Ud.

LGtUmted
UHflwLtd

LSWWsarPwteUd.

MSSA Quick Copy
Maj'ofe CwU'ading Ud

MaHay's Indusirial Sewloaa Lld-

Manulife Financial

Macfea aid Caldef

MwystoTO Ford Sales

Mstso Outotes Cati&da loi;,

Mftan ScsenWic Inc.

Modem Business Equljmierit

htonteeal Tracior Inc.

Mmfiaon Horehfield
&*-fiO<;UA

MultoiecCansniaUd,

Nflwfound Foimng Lbn6t^
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.-^.•A'.^-XSIO.'IS;;
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Independent Auditor's Report

To the Shareholders of
Canada Fluorspar Inc.

We have audited the consolidated ffnanda! statements of Canada Fluorspar Inc. (the "Corporation"),
which comprise the consolidated statement of Rnancia! posiHon as at December 31, 2020, and the
consol (dated statements of comprehensive toss, She changes [n equity and cash flows for She year then
ended, and notes to the financial statements, including a supnmary of signEflcant accounting polEdes
(collectively refen-ed to as the "•ftnancta] statemenfcs").

In our opinion, the accompanying financial statements present fatriy, In at! material respects, the
finandal position of the CorporaUcn $$ at December 31, 2020, and its financial performance and Its
cash flows for the year then ended in accordance wrtli International Financial R.ep&rting StaRdards
CIFRS").

Basis for Opinion
We conijucted our audit in accordance with Canadian genersily accepted auditing scand8njs
("Canadian <3AAS"), Our responsibilities undsr those s^andartls are further described in the AudStst-'s
ResKiQnsMWisy fi?r the Audit oftha Ffnanaai Sbatamsnts section of our report, We are independent of the
Corporation [n accordance with the ethical requirements that are relevant to our audit; of the finandal
statements In c?nacf&> ?nd we have fytfllied our otheir ethical responsJbilitles in accordanc.e with these
requirements. We believe tiiat the audit evtdence v.<e have obtained is sufficient snd appropriate to
provide a basis for our opinion.

Matertai Uncertainty related to Oomg Concern
We draw attention to Note I/13 and 25 tn the Hnandal statements, which mdicates thai: the
Corporation incijrred a net and comprehensh/e loss of $2&,24l,21l during the year ended December
31, 2020, and as of that dste, the COfporaUon's currenfc liabltitles exceeded [fcs current assets by
$-&1,855<;S1,3. In addition $79,303,542 of debt was scheduled to mature during the year ended
December 31, 2021, of which $62,507/492 was extended to mature on March 31, 2022, and
$17,000,000 was extended to mature on December 31, 2022.

As stated In Note 1, these events or conditions, along with other matters as sefc forth In Note 1,3 and
25, indicate that a material uncertainty exlste that may cast significant doubt on ths Corporation's
abif'rty to continue as 9 going corscern. Our opinion is not modified in respect of this matten

Responsibilities of Management and Thosa Charged with Governance for the
Financial Statements
Management is responsible for the preparation 9nd fair presentation of the Rnancial statements in
accordsnce with IFRS, and For such internal controi as managoment determines is necessary to enable
the preparation of ffnandat statements that sre free from material misstatement, whether due to
fraud or error,

Jrs preparing (.he financial statements, maRagement Is responsible f&r assessing the Corporation's
ability to contfnue as a going concern; disclosing, as applicable, matters related to going concern snd
using the going concern basis of accounting unless management either intends to liquidate the
Corporation or to cease operations, or has rso reailstic altemaEtve but to do so.



Those charged with governance are rasponslbla for overseeing the Corporation's financial reporting
process.

Auditor's ResponsibSlittes for the Audit of the Financial Statements
Our objecUves are to obtain reasonable assurance aboufc whether tha financial statements as a whole
are free from material misrtatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a htgh level of assurance, bvt Is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect s material mtsstetement
when it exfste, Misstatemente can grlse from fraud or error and are considered snateriat if/ individually
or in the aggregate, they could reasonably be expected to Influence the economic decEsions of users
taken on the basis of these fmandsl statements.

As part of an audit In accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughoul: the awlit We also:

« Identify and assess fcha risks of material misstatement of the financial statements, i.'.'hether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence ihat is sufficient and appropriate to provide a basis for ow opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve coilusion, forgery, intentional omissions, mlsrepressnkattons, or the override
of internal control.

« Obtain an understanding or internal control relevant to the audit In order to design audit
procedures that are appropriate in the circumstances, but not for tjze purpose or expressing an
opinion on che effectiveness of the Corporatton's Irrternal con trot.

* Evaluate the appropriateness ofaccounfclng policies used and the reasonableness ofaccounUng
estimates and related disclosures made by management

* Conciyde on the appropriatoRess of managemgnt's y&s of the going concern basis of accounting •
anci, based on the audtc evidence obtained, whether a matertal uncertainty exists related to events
or conditions that may cast significant doubt on the Corporation's ability to contjnue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention In
our auditor's report to the related disdosures En the financial statemenLs or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the ciate of our auditor's report. However, future events or conditions may cause she CorpQraUon
to cease to continue as a going concern.

* Evaluate the overall presentation^ structure and content of the Hrianciaf statements, including the
disclosures, and whether the financial stgtements represent the underivirig traRsgcttons and
events In a manner that achieves fair presentaS:ion»

We communicate with Uiose charged with governance regartlng, amorig oEher matters, t-be planned
scope and timing of the audit and significant aud? findings, Including any significant defffiiendes in
intem&l control ?st we identify during our audit.

LLf

Chartered Profasstonal Accountants
December 23, 2021
St. John's, Newfoundland and Labrador



Canada Fluorspar Inc.

Consolidated statement of comprehensive loss
Year end&d December 31, 2020
(Expressed in Canadian doUars]

Revenue
Sales
Government wage sub$!dy
intsresE and other Income

Cost of operations
Mine
Miii
Depletion, depredstion and &morBzat(on
Genera) and administratEve
Freight on sales

Loss before uncternoted ttems

Other expenses (income)
IntereslE expense
UnreaUzed/reafteed Foreign exdiange toss
Other expenses .... . , -

Gain on modtBcation of debt
Accretlon expense
Loss sa eqytty inve$tment
Loss on disposal of property, plant & equjpnient

Nel loss and comprehensive loss before income t^xeg!

Deferred income tax recovery
Net loss and comprehensive loss

The accompanying notes are an Integral part of the consolidated financial statements.

Notes

1
24

4
4

4

13

13
12

St tdxeg!

s

Z03EQ

A-

i4r391f202
5,473,884

;,<.:•'•_Z24,54<a_

30,OS&A34_

12/S8&,5y4
11/212,958
1^068,123
10/768,487
3,917,459

50,486,601

f 20,406,96^

•.:^'''7,607,945-

. ^\ 786,687
,:.\'..'.v'.SOG,9«5-.

.;;'^ (345,410)
, ^188,037

•.'•"^8,&34,244'

(2S,241,2A1)

f2S,241,211^

2019

A-

. 423.066
423,066

S,942,752

'I,942,7S2_

(5,519,686)..

479,733
1,162,6.19

224,028
45Q,4i59

2,345,359
4,662,198

(10,181,884)

_3.138,324_
(7,043,560)

Pace 3



Canada Fluorsparlnc.
Ctmsoltdated statement of financial pQ$iHon
As at December 31, 2020
(Expressed In Canadian dollars}

Assets
Current assets

Cash
Accounts receivable
Inventory
Prepaids

Non-current assets

Long-term receivables
ExpEoratlon and evaluation expenditures
Mineral properties
ConsEructron In progress
Property, plant and equipment
Goodwill

JJabIIittes
•Current ItebiUties

Credit facility
Accounts payable and accrued l1abt!it1es
Current portion of long-term debt
Current portion of le-ase liabillity

Long-term liabiHties
Long-term debt
Deferred revenue
Provrsion for closure snd redamstion
Lease U9t>nity

Basis of press ntaUon
Commftments and contingencies
Subsequerit events

Tolai equity
Total (iabilitfes and equity

Notes

6
7

6
a

g

10
II

22

13

13

14

.13

15

16
1.4

1
21
25

18

;: :: .•:-.'?020'

-^-

'.:;^:^ 301481'

19^73,374
: 11,432,350

l.,24i^SS
l.y2S,i49,3'?3-'

'•.-;)8,OS4,8i65,.

!—;:::^S<i,481^

117,972,497
•?;:.'2)0,§89,l03..

23E1,370,<»?2
13^82,249

4X0,915,340

10,428,788
17,214,027

l'.'':.<'7<>r&03,542'

^2,85S,6?9
110,4<M,fl8<i

;2,907,2S7
50,260,419

8,OS4,965
.3,716,137

'ZISSMS3SS.

; 235,541/586
!y7 41.0.918,340

2019

-i.

4,504,520
!.1,247,008
4,341,382
1,637,117

-2i7?307627-

6,610,400
9,885,005

48,347,291
262,048,496

23,310,242
13,882,249

_3S5,813,71Q

1,950,618
25,U7,32&
62,952,M4
4,811,484

94,831,575

20,244,174
43,760,4<)4

6,610,400
_5,H3,238_

J.79,559,831

215,253,879
385,813.710

The accompanying notes are an intearat part of the consolidated financlaj statements.

Approved by the Board

.r Director

., Director

page 4
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Canada FIuorspar Inc.

Consolidated statement of cash flows
Year endacl December 31, 202.0
CEXpressad hi Canadian dollars}

Operating activities
Net loss
Adjustments for non-cash items

Accretlon of government grant
Gsin an modification of debt
Share option forfeiture
Loss on equity investmenS
Loss on disposal
Depiction, depreciation and amorOzstion
Deferred income taxes (recovery)
Interest expense on deferrad revenue

Change in non-cash operating working capital
(Increasel/deci'iass® in accounts receivable

Increase in inventory
Decrease/Ona-ease) In prepalds
(&ecrease)/increasiss In accounts payable
Increase/( decrease) in credit fecilifcy

Financing gctivioes
Rfipayment of long-term cSebt
Repayment: oF lease Hsbility
Proceeds from disposal of assets
Equity investment: by parent
Equity investment through share purchase

Investing activities
Mfne rehabidt&yon and dosure plan paymenE
Exploration and evaiuation expenditures
Purchase of mineral propeirtles
Purchases for construction of AGS Projeci:
purch8$e df property, piant and equipment

Met (decrease)Increase in cash
Cash at beginning of year
Cash at end of year

Supplemental disclosure
Interest paid
Taxes paid

The accompanying notes are an mtegral part of the consolidated financial statements,

ate<

13

t3

12

5
15

18

16
8
9

1.0

11

2020
>:.'.:' -".;'-':"••;$'

(2<^4l,21l)

v l.»S,037

^;:.^'-<34S^410)

^ 12,008,123
'•/•—•.

- 3,249,987

(4,326,866]
. ,. (7,OTO,@6«]

..•;:^'39S.iW.

;"Y,: {7,903,3023
•8,478,170

C24,588t31;H

;';--;^:^228,t3e'3
;';:.,<5,225,233]

4&,528,?S&

._ _,44,07S,iK9;

(1,474,5^;
; \ (466^481;

;'(3,547^52;
(10,890,427;
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Canada Fluorspar Ine-
Notes to the consolidated finanda! statements
December 31, 2020
(Expressed in Canadian dollsrs)

1. Corporate information and basis of presentation

Canada Fluorspar Inc. (fche "Corporation") was incorporated on June 30, 1&93 as Northern
Resource Investments Ltd, under the laws of Saskatahewan and was continued in Alberta as of
July 31,19&6 as Burin Fiuorspsr Ltd, C'Burln"), until a merger on April 15, 2009 between Burtn
and Rivera Capital Corp ("Rivera") created Canada Fluorspar Inc. under the laws af Alberta.

The Corpordtton and CF Acquisition Inc.; a whofty owned syb&Kiiary of Golden Gate Capital,
completed a court-approvad plan of arrangement under SecHon 182 of the Business
Corporations Art (Ontario) on March 6,2014. The shares of the Corporation were then delisted
from the TSX Venture Exchange Immediately following the acqufsitton. The Corporation and CF
Acqufeltton Inc. amalgainated, and the newly ainalgamated enyty Is considered a continuetion of
Canada Fiuorspar Inc.

Tha CorporaHon Is domtdlfid in Canada. The Corporaeion's registered office is tecated a.t
155 Wellington Street West, Toronto, ON, MSV 337 and tts hesd ofRce is io-cated afc P.O. Box
337,1 Clarke's Pond Road, St. Lawrence, Newfoundland and Labrador, AOE 2VO. The
Corporation's parent Is CF Hotdlngs SARl and ?»e ultiinate parent of the group is GoWen Gate
Capital.

These statements are prepared using accounting pofictes consistent with inEernattonal Flnandal
Reporting Standards ("IFRS"),

The Corporation achieved cornmerdaf producfcton on the AGS project in St. Lawrence,
Newfoundland and Labradorln June 2020, Management considered several factors in
determining when commercial production was achieved indudtng, among other things, the
abil'rty to sustain ongoing production at a steady csr increasing r^te and &£ a level of pre-
determined percentege of design capacity. From an accounUng" perspective, the CorporaElon
recogniz&d commerdat prodycfcion effective 3u]y 1,2020, being the first day of th® month
following satisfaction of the commercial production criteria, Effiactive this date, tha Corporation's
stockpiFed ore was reclassifled from construction! in progress (Note 19) to Inventory (Note 7),
construcKon in progress was componentized into mineral propertEes (Note 9} and appropriate
a$seK classes (Note 11), depreciation snd depletton commencsd, and reveriye and operating
expenses related to the sale of fluorspar started being reooflnrzed through profit and loss.

These financial statements have been prepared on a going concern basis, which contemplates
the realteaaon of the Corporation's assets snd dis.diarge of liabailtles and commitments in the
normal course of business. The Corporstion has a net and comprehensive Eoss of $29,241,211
during the year ended December 31, 2020 (2019 - $10,181,884), and as of that date, the
Corporation's current liabiltties exceeded its current assets by ^81,853,613 (20i$ -
$73,101,54®),

The continued operations of the CorporaUon are dependent upon its ability to Increase operating
casbflows from the AGS project and otolning adequate external financing.

Tiiese consolidated financial statements were approved by the Board of Directors on November
19,2021.

2. Summary of signifteant accounting poltetes

The consolidated finandal statements have been prepared on th^ historical cost basss except for
certain properties and financial Instruments that are measured at revalued amouMs w fair
values, ss explained In the accounting policies beiow. Historical coss is generslly based on the
fafr value of the consSderah'on given in exchange for assets.

The principal accounting poiides are set out below.

(Q) Basis of eansoSdatlon

The consotsdated finandB) statements comprise the flnandat st8t@ments of the Corporation,
its subsidiaries and the Newspar Partnership 9$ at Decernber 31, 2010. Canada FIuorspsr
(NL) Inc> and the Nevrepar Partnership are whoily owned subsidiaries.
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Canach* Fluorspar Inc.

Notes to the consolidated financial statements
December 31, 2020
(Expressed In Canadian dollars)

2. Summary of Aignificant accounting poUcEes (continued)

(a) Basis of coiisoHdation (continued)

Sub$i<ilaries are Fully consolidated from the date of acquisition, being Uie date on which the
Corporetton obtains control, snd continue to be consoildated until the date that such control
erases. 'The Rnanclat statements of the subsidianr' are prepared for the same reporting
period as the parent company using consistent IFRS accounting policies. Ati intra-group
balances, income and expenses, unreaUzed flain$ and losses, and dividends, if any, resulting
from intra-group transacUons are eliminated upon consolidation,

The Corporation accounts for its interests in Canacte Fluorspar (NL) Inc. and Newspar as
subsidiaries and consolidates Its 100% share of the assets, ttabditfes, income ar»d expanses
of both,

(b) Foreign wrrency translatlen

The Corporation's consolidated financial statements are presented in Canadian dollars, which
is also tiie functional currency of the Corporation and rts subsidiat-Ees, Each entity detenriEnes
ta. own functional currenqi and Items Included in the flrianctal statements of eech erttity are
measured using tiielr respective Puncyonal currency.

Trsnsactions in foreign currencies are initialJy reconded at their respective funcHonai
currency rates prevailing at the date of the trsnsacUon.

Monetiar/ assets and iia&iiltles denQmiriated In foreign currencies are translated at the -
furfcUonal currency spot rate of exchange prevailing at the reporting date.

Ail gains or losses on foreign currency fcransiation are recognized in profit or loss.

(c) Revenue recognit-ion

The Corporation evaluates all ccntracbuat arrangements it enters into and evaluates the
nature of the promises (t makes, and righte and obligations under the arrangement, In
determining the nature of tt$ performance obligations. Where such performBnce obligations
are concluded to be distinct from each other, the consideration to which the Corporation
expects to be entltfed under the arrangement Is allocated to each performance obligation
based on Its relative estimated stand-alone selling prices. Performance obligations that are
concluded noL to be distinct are combined together Into a singte unit oF account. Revenue Is
recognized at an amount equal to ?e transaction price allocated to the specific performance
obligation when It Is satisfied,

Revenue from the direct sale of concentrate for a fixed price Is recognized when the
Corporation transfers control of the good to the customer.

Revenue excludes duties and taxss coltected on behalf of third parties. Revenue also
includes the net consideration to which the Corporation expects to be entitled Revenue is
recognized lo the extent that it is highly probable thai: s slgnincarik reversal will nos occur.
Generally, payment of the transaciion price I? due wtthin credit temis that are consFstent
with industry pracUces.

fcy inwme taxes

Income tax comprises current and deferred Income tax. Current tax and deferred tax are
recognized in profit or loss except to tlie extent that it relates to items r&cogmzed direcHy in
equity or other comprehensive income.
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Canada Ftuorspar Inc.
Notss to the CQnsotidated financial seatements
December 31, 2020
(Expressed in Canadian dollars)

2. Summary of significant accounting policies (continued)

(d) Income taxes (continued)

Cyrrene tax

Current tax assets and liabilities for the c-yrrent and prior periods are measured at the
amount expected to be rexowed from or paid to CBnadian taxation authorltl.es. Current tax |
expense comprises the expected tax payable on taxable Income For the period using tax |
rates enacted or substantively enacted In Canada at the reporting date, and any adjustment i
to tax payabte In respect: of previous periods. Management periodically evaluates positions |
taken in the tax returns with respecfc to sltuattons in which applicabte tax regutations are I
subject to interpretaUon.

Deferred tax

Deferred tax Is measured using the liability method in respect of temporary differences at . j
the reporting date beEween the tax bases of assets and liabilities and ?elr carrying amoyrtt§ '•,
for Rnsncla! reporting purposes.

Deferred tax assets are recogntexf for all deductible temporary differences, carry forward of |
unused tax credite and unused tex losses, to the extent that it is probable that taxabfe profit |
will be available against which the deductible temporary differences, and the carry forward j
of unused tax credits and unused tax losses can be utilized. I

.-Deferred' tw assets and |iafatHt3es are .measured at tihe tax rates that. are expected to .apply .
In tlie year when'the asset is reaiteed or the liability is settled, based on tax rates and tax
laws that hav& been enacteci or substanHvely enacted by ths end of the reporUng period.

Deferred tax assets and deferred tax Ifgbffities sre offset, if a iegatly anforceabta right exists
to offset current tax assets against current Lax liabilities and the deferred tax assets and
deferred tax liabilities relate to (ncome taxes levied by ihe same taxation authority on either
the same taxable entity or different taxsbfe entlEles whtah intend to settle current tax assets
and liabiljties on a net basis or slmulfcaneously in each future period in which significant
amounts of deferred tax assets or liabitities are expected to be recovered or settled.

(a) Government grants

Government grants are recognized where there is reasonable assurance that the grant will
be received arid all attached condiyons will be complted with. When the grant relates to an
expanse stem, it 1s recegnized as income over the period necessary to match the grant on a
systematic basis to the costs that (t Is intended to compensste. Where the grant relates to
an asset, it reduces th® carryina gtnount of the asset. The grant 1s then recognized tn profit
or loss over the useful life of a depreclable asset by way of a reduced dspredatton cbsrg@>
Certain government grants may also be measured at a nominal amount.
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Canada Ftuorspar Inc.
Notes to the consolidated financial statements
December 31, 2020
(Ewre-ssed In Canadian dollars)

2, Summary of significant accounting policies (wntinued)

(f) FSnanclaf instnjments

Rnandal as&ete and liabilities are inlUaily measured at fair value and are recognfeecl In the
CorporaClon's Statements of Financial Posioon when the Corporation becomes a party to the
contractual provisions of Ihe instrument. Transaction costs that are diredly afcfcributable to
the BcquisrSion w issue of financial assets and ilabiiittes (other than flnancla] assets and
financial llablllUes at fair value through profit or loss ("R/TPL"}), are added to or deducted
from the fair vslue of the financial assets or (Fsbiltties on initial recognlUon. Transaction costs
thst sre directly attributable to the acquisition or Issue of flnandal assets and Itabilitfes at
FVTPL are recognized Immediately In profit or loss.

Finanda! assets

Financial sssets are initially recorded at fair value and are measured subsequently at either
amorHzed cost, fair value through oEhsr comprehensive Fncome, or fsv value ttirough profit
or loss depending on the classification of the financial assets.

An'sorUzed cost

Financial assets are measured subsequently at amortteed cost using the effectivs
Interest rate method If gcquir-ed principally to collect contractual cash flows of principal
snd Interest on specified dates, Interest income calcutated using ttie effective interest

' ' ' '. ' 'rait's'ihneEhod'is'reo6gni;zed'EnprQflEorl6ss'thirough'*rhtarest;anQfiriaricin3 costs, net" on

the Consoltdcted Statement of Comprehensive Loss,

Fsir Va/ve Through Other Comprshensive income ('"FVTOCI")

Flrianclal assets ars measured subsequently at n/TOCI using the effective interest rate
method if acquired to collect contractual cash flows of principal and Interest on specified
dates and to sell the financial asset. Interest income calculated using the effective
Interest rate method is recognized in ppoftt or (oss through "interest and financing costs,
net" on the ConsoIidaEed Statement of Comprehensiv& Loss, Any other changes to the
carrying amount of the financial asset are recognized in OCL

Fair VaSue Through Profit or Loss (WFV7PI-W)

Financial assets are measured subsequently at R/TPL by default or do not meet the
criteria for bdng measured at amortized cos£ or FVTOCL Fair value gains or losses at
the. end of each reporting period are r&cognlzed in profit or loss ttirough "interest and
finandrtfl costs, net" on the Consolidated Statement of Comprehensive Loss to the
extent they are not part of a desianated hedging relationship.

Impairment ofFsnandai As&ets

At the end of each reporting period, the Corporation assesses whether to recognize a loss
altawance for expected credit losses C'ECLff) for a financial asset: or a group of flnandai
assets, other than those classified as FVTPL. If there is objective evidence Uiat an ECL
exists, the loss (s recognized in profit or loss with a corresponding adjustment to the
carrying amount of the finsndal asset through a loss allowance account Th6 ECL is
estimated as the difference between the contractual cash Hows 8:hat the Corporation is
entitled to receive and cha cash flows that the Corporation expects to receive.
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Canada Fluorspar Inc.

Notes to the consolidated financial statements
December 31, 2020
(Expressed In Canadian dollars)

2. Summary of significant accounting policies (continued)

(f) Finanda! fnstruinents (continued)

Hnandal HabfSties

Financial tebillties that are hetd-for-Eradlng are measured subsequently at FVTPL, v.'ith gains
and Sosses arising on changes in fair value recognized In profit or loss through "interest and
financing costs, net" on the CortSOlldated StatemenE or Comprehensive Lo$s to the extent
they are noi part of a designated hedging relationship. Chanfles In fair value of the fmandal.
liafatiity due to dianges En the credit risk of the liability is recognized In OCI, unless the
recogniyon of the effects of changes in the liability's credit risk m OCI would create or
snterge an accounting mismatch in profit or loss.

All other financial liabilities not designated a& at F/TPL are measured subsequently at
amortEzed cost using the effective Interest rate method.

CSassfficaUw ofHnmcM Instwmsnts

The following table summartees the Corporation's selected financial instrument
classifications based on its infcenttons:

Financial Instruments

Other financial
asset/lrabillty
Cash
Accounts receivable

Accounts payable and
acwecf liabtiities
BsnkIndebted ness

Long-term debt
Lease liability

Classification

FVTPL

Amortized cost

Amortized cost
Amortized cost

AmortKed cost

Amortized cost

Amortized cost

(g) Miners! properties

The costs associated with mining properties fftdude acCjUired interests in production/
development and explciratton stage properties represenUng the fair value at the Um@ they
were acquired. Mining properties include costs dlrectiy attributable to farlnglng 9 mineral
asset ineo the state where it is capable ofoperaUng In the manner intended by
management

The Corporation estimates its mineral reserves and minerel resources based on Infonnatton
compiled by appropriatety quaiified persans. The estlmBtion of recoverable reserves will be
impacted by forecasted commodity prices, sxch^nge rates, production costs and recoveries
among other factors. Changes 1n the reserve or resource estimates may tmpact the csrr^ing
value of assets and depredatlors and impairment charges recorded In the consolidated
income statemenfc

A mining property is considered to be capable or operating in a manner intended by
msnagement when ft commences commercial production. Upon commencement of
commercial production/ a mining property fs depleted on a unlt-of-production meEhod. Unii:-
of'productton depletion rates are determined based on the estimated recoverable proven
arid probable reserves at the mine.

(h) Proper*// pl3M afid eqwpment

Property, plant, and equipment is stated at cost, net of accumulatsd depredatron and
impatnn&nt losses,
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Canada Fluorspar Inc.

Notes to the consajjdated financial statements
December 31, 202.0
[Expressed In Canadian dollars)

2. Summary of significant accounting policies (continued)

(h) Property, plant and equipment (continued)

An item of property, plant and equipment and any significant part tnlttafiy recogntzed Is
de-recognized upon disposal or when no future economic beneflfcs are expected from its use
or disposal. Any gain or loss arising on de-recognltlon of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
Included In profit or loss when the asset Is de-recognlzed.

The assets' resictyal values, useful lives, and methods of depreciation are reviewed at each
financial year end and adjusted prospectively/ if appropriate,

Mining equipment is predomtnwtlv depreciated using the machine hour rate of depreciation.
This rate te calculated usirtg 'cost less any residual value divided by useful Ire in machine
hours, which range from 23,000-35,000 hours. The remaining property plant and eqylpment:
is depredeted on a straight line basis and have useful lives ranging from 3 to 10 years.
Depreciation related to the construction of assets has been capitalized as costs of
construction during the year.

As$ets under construction are carried at cost, less any i-ecognized impairment loss, Assets
under construction will be dassifted to the appropriate category of property, plant and
equipment when completed snd ready for Uieir In&anded use. Depreciation on these assets,
W the same basis as otlier property, piant and equipment: assets, commences when the
assets are ready for th&ir Intended u$e.

(s) Expforstion and evalustfW eypwdicwes

Exploration and evaluation expenditures relate to costs incurred on the expioration and
evaluation of potential mineral resen/es and resources and Include costs such as exploratory
drllh'ng, sample testing and the costs of pre-feasibidty studFes> Exploration and evaluation
expenditures for each area of interest are carried forward as an asset provided that one of
fche following conditions is met;

* Such co$Es are sxpecLed to be recouped in full Ehrough successful cievelopment and
exploration of the area of interest or, sitemayvefy, by its sale; or

• Exptoratton and evaluation acclvitles In the area of interest have not yet reached a stage
which permits a reasonable assessment of the existence or odterwise of econoinically
recoverable reserves and gctive and slgrtlflcant operations fn relation to the area are
continuing or planned for the future.

An impairment review is performed, either individually or at the caslv-generating unit level,
when there are indicators l:hafc the carrying amount of the assets may exceed their
recoverabte amounts. The recoverable amount of an asset or a cash-generating unit is the
higher of its fair value less cost to sell and Its value In use.

One or more of the foilowing facts and circumstances may indtcste that the Corporation
should test exploration and evaluetton assets for impatnnent:

(a) The period for which the entity has tlie right to explore in the specific area has expired
during the period or will expire in the near future, and Is not expected to be renewed;

(b) Substantive expendlfcure on further expteration for and evsluation of mineral resources
sn the specific are? Is neither budgeted nor planned^

(c) Exploration for and evaluation of mirtersl resoyrces In 'the sp-edflc area have not led to
the discovery oF commerciaily viable quantities of mineral resources and the entity has
decided to discontinua sud-t actlvitiss in the specific area; or
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Canada Fluorspar Inc.
Notes to the eonsolidated ftnancisii statements
December 31, 2020
(E's&rsssed in Canadian doUsrs)

2. Summary of significant accounting policies (continued)

(i) Expforstion and svalusQw expenditures (conoiwed)

(d) Sumcieni: data exist that, although a devdopmenfc In the specific area is likely to
proceed, the carrying amourt of the exploration and evafuaUon asset Is untikely to be
recovered in fui1 from successfui developm'ent or by sale.

The Corporation has determined that there is flo impajrment of exploraoon and evaluation
expenditures in the year entied t>6cember 31,3020.

Exploration and evaluation expenditures are transferred to mineral properties onca the work
Is completed to support She fature deveiopmant of the property and the mine moves Into fe.he
development staae.

(J) Cash
Cgsh comprise cash on deposit at bante, cash on hand and nei of outstanding bank
overdrafts, if any.

(k) Inventory

InvenEor/ consists of stockpile and supplies, Fluorspar concentrate sfcockpiies ws valued at
the lower of cost and net reallzable value. Wet realizsbte va!ue Is the relevant markel: price
less esUmsted costs of completion and costs of selling tha final product. Cost is determined
by the weighted average method and comprises raw materials, direct labour, repairs and
maintenance, utilities, end mine and mijl site overil6ad expenses. Including depreciation,
incurred tn producing finished goods,

Material suppttes are used during various stages of the fluorspar mining, processing, and
mlliing processes, and are valued at the iower of weighted average cost and net realizable
vaiue.

(S) provisions

Dscommiss'ioning and nsstocstton provision

The CorporaUon records the present value of estimated costs of legal and constructive
obilgations required to restore operating locations in the period in which the obligation is
incurred. The nature of these restoration activities includes dlsmantKng and removing
&tructures, rehabilitating mines and Sailings dams, dismantling operating facilities, closure of
plant and waste sites, and restoration, reclamation, <and re-vegetaUon or affected areas.

The obliigatlon generally arises when the asset Is insfcalEed or the ground/environment is
disLurbed at the productton locatJon. When the liability te initially recocinlzed, fche present
value of the estimated costs 1s capitafesd by increasing the carrying amount of the related
mining assets co the extent that it was incurred by the devdopment and consiruction of the
mine. Over time, the tltewmtedl iiabllity Ss mereased for the change in present value based
on the discount rates that reflect current: market assessments and ?e risks specific to the
liability.

Tne periedic unwlnding of the dtseount is recognteed In profit or ioss QS a finance cost.
Additional disturbances or changes In rebsbllikation costs will be recoflnteed as additions or
charges to the corresponding assets and rshabilitstioti liability when fchey occur.

As the Corporation's construcoon to d^te has resulted in site dfsturbance ft has recorded a
provision for closure and redamaOon (Note 16).
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Canada Fluorspar Inc.
Notes to the consolidated finandal statements
December Sir 2020
(Expt-essed rn CaRadian dollars)

2. Summary of significant accounting polte^s {continued)
t

(m) Shars-based payments
i

The Corporation has a stock option plan which Is considered an equity-settled share-based I
compensation plan. The fair value of stock options at the grant date is estimated using the :;
BIack-Scholes Option Pridng Model. Compensstion expense js recognized over the stock
option vesyng period In proRt or lo$s based on the number of options to vest. The
Corporation estimates the number of awards likely to vest at the ttms of a grant and at
each reporting date up to ?e vesting date and based on management's estimate of the
outcome of the parformance cBndftlon. When compensation expense is recognized the
offset: is credited to share-tiased paynnent reserve. Consideration received on the exercise •
of share options Is recorded as share capital and the related share^based paymsnt: resen/e ;
[s transferred to share capital, ;

(n) Business combSnsthns and goodwiH \

Applying the aoqulsltlon method to business combinations requires each idenyflabte asset i
and irabllity to be measured at Its acquisition-date fair value. The excess, ft any, of the fair I
value of consideration over the f&lr value of the net jdentiflable assete acquired is recognized j
as goodwill. The determination of the acquisltton-date fair values often requires |
management to make assumptions and estjmates about future events. The assumpUons and
esUmates with respect to determlriing the fair value of royalty interest: in mtneral properties
and exploration and evaluation assets acquired generally requires a high degree of
'judgmfent, arid indude estimates of mineral reserves'and resoyrces acquired, expected ' .j
production tevels, future prices and discount races.

Changes in sny of the assumptions or estimates used in determining the fair value of
acquired assets and liabiitties coyld tmpact ths amounits assigned Lo asssts, lisbilities and
goodwill in tfie purchase price allocation, Aoquisltion-related costs are recognized In the
consolidated statement of comprehensive toss*

Where a business combination Is achieved Fn stages, the Corporation's previou$]y held
interests In the acquired enHty Is remeasured to fair value at the acquisrtion date, which Is
Ehe date ?e Corporation attains control, and any resulting gain or los^ is recognized tn the
consolidated statement of comprehensive toss. Amounts previously recognized In other
comppshensws Income related to Interests In the ac-quiree prior to the acquisition date are
rectasslfted to the consolidated statement of comprehensive toss, where such ixeatment
would be approprtafcs if the interest were disposed of.

Goodwill is measured as the exce$$ of the sum of the oonsidaration transferreci, the smount
of any non-controiling Interests in th® acquiree, and the fair value of the acquirer's
previously hetd equity interest in the acquires over the net of the acquteitton of the business
less accumulated ImpairmenUosses, Ef any, and is tested for impairment annualiy. For the
purposes of impairment testing; goodwill is allocated to each of the Corporation's cash-
generaUng units (or groups ofcash-gsneratlng units) tliat fs expected EQ benefrt froin the
synergies of the combination.

A cash-geiwating unit to which goodwill hss been allocated is tested for Impairment
annualiy, or more frequendy when there 1s an indication that the untt may be Impaired, If
the recoverabte amount of the cash-generaHng unit is less than its carrying amount, the
imp9irmsnt loss Is altocsted first to reduce the can-ying amount of any goodwill allocsted to
the unit and then to the other assets of t1ie unit pro rata based on the carrying amount of
each asset In the unit Any impainnenl; loss for goodwill Ig recognized direcUy in profit or
loss. An impairment loss recognized for goodwill is not reversed in subsequent perlocls.
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Canada Fluorspar Xnc,
Notes to the consolidated financial statements
December 31, 2020
(Expressed In Canadian dollars)

2. Summary of significant accounting policies (continued)

(o) Borrowing cost

Borrowing costs directly attributable to the acqyisltion, constmcElon, and producUon of
qualifying assets, which are assets that take a substantial period of time to get ready ror
their intended use or sale, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use,

Investment income earned on the temporary InvestrneRl: of specific borrowings pending their
expenditure on qualifying assets is deducted From the borrowfng costs eligible for
capitellzatfon.

All other borrowing costs are recognized in profit or loss in ths period In which they are
Incuired.

(p) Impairment of tsngsbte and mtafsgiWs assets of.her than goodwfff!

At the end of each reporting period, the Corporation reviews the carrying amounts of its
tangible m6 intangible assets to determine wliefcher there Is any indtcattc-n that those assets
have suffered an tmpafrment loss, If any such indication exists, the recoverable amount of
the as&et 1s estimated In order to determine fcbe extent of the Impairment toss, If any, When
It is not possible to estimate the recoverable amount of an individual cash-generatlng units
or otherwise, they are allocated to the smallest group of cash generating units for which a
reasonable and cortstslent allocation basis can be (dentified.

Intangible assets with litdefmlts useful ilves snd intangible assets not yet avallsbte for uae
are tested for impairment st least annyaiEy, and whenever there is an indication that the
asset may be Impaired.

Recoverable amount is the higher of fair value tess costs of dispos-at and value In use,In
assessing value In use, the estimated futyna cash flows sre discounted to tile present value
using a pre-tax discount rate that reflects current rrorket assessments of the Ume value of
money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-gensratlng unit) ts esUrnated to be less than
its carrying amount, the canying amouni; of the asset, (or cash generating unit) Is reduced to
its recoverable amount An smpalrment is recognized immediately in profit or loss, untess tha
retevsnk asset is carriect at a revalned amount:, in whtch case the impBjrment toss [s treated
as a revaluation decrease.

When an impairment toss subsequently reverses, the carrying amount of the asset (or a
cash-generating unit) is Increased to the revised estimate of Its recoverable amount, but
only to the exfcent that the Increased carrying amount: does not exceed the carrying amount
that would have been determined had no [mpairment toss been reeognized for i;he asset
(or-cash generating unit) In prior years, A reversal of an impairment: loss Is racogntzed
Immediately In profit or loss, unless the relevant asset is earned at a insvatued amount, In
which case the reversal of the Impairment loss is treated as a revaluattors increase.

(^) Leases

Tha Corporation as a lessee

Th® Corporation assesses whetfrer a contract is or conEalrss a lease ati Inception of the
contract The Corporation recognizes a rlght-of-use asset; and a corresponding lease liability
with respect to al! lease arrangements In which it is the lessee, except for short-term leases
(defined as leases with a teass term of 12 months or less) and leases of tow value assets
(such as tablets and personal computers, small items of office furniture and telephones). For
tbe&s leases, the Corporation recognizes the lease payments as an operating expensa on a
straighfc'line basis over tha term of the lease unless another systemgtSc basis is more
representative of the time pattern In which economic benefits from the leased sssets are
consumed.
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Canada FIuorspar Inc.
Notes to the consolEdated financial statements
December 31, 2020
(Expressed. In Canadian dollars)

1. Summary of sEgnificant accounting policies (continued)

(q) L-easss (conHnued)

Tne Cofporafifoo as a fessea (continued)

The tease liability is Initially measured at fche present value of the lease pavments th3t are
not paid at the cornmancemant date, dfecounted by using the rate implicit 1n the iease. If
thisrata cannot be readily determined, the lessee uses its incremente! borrowing rate.

Lease payments included in the measurement of the leese tlabilffcy comprise;

• Rxed lease paymente (includirtg in-substance fl^ed payments), te$s any lease incentives
receivabie;

» Variable lease paymente that depsnd on an index or rate, InlUally measured u$ing the
tndex or rate st ttie commencement data,

* The amount expected to be payable by the iessee under resldyal value guarantees;
» The exercise price of purchase options, if the lessee is reasonably certain to exercise Uie

options} and
* Payments of pesialtjes for terminating the tease. If the lease term reRetf^ ?e exercise of

an option to terminate the 1ssse.

The tease lisbiltEy is presented as a separate iine In the consolidated statement of financial
positton.

The lease Habitity is subsequently measured by fncreastng the carrying amount to reflect
Interest on the tease liability (using the effective interest: method) and by reducing the
carrying smounb to reflect the [ease psymeRts. made. ..............

The CorporacEon remeasures the lease liability (and makes a corresponding adjusttnent to
the related right-of-use asset) whenever;

• The lease term has changed or there is a significant event or change in circumstances
resulting in a change m the assessment of exercise of a purchase option. In which case
the lease liability isnimeasured by dlscoiiRting the revised lease payments using a
revEsed discount rate.

* The lease payments change due to changes in an Index or rate or a change in expected
payment: under a guaranteed residual value, in which cases the Isass iiabiHty 1s
rerneasured by discouritlng the revised lease payments using an unchanged discount
rate (unless the lease payments change Is due to a change in a floating interest: rate, In
which case a revised discount rate is used),

• A lease contract Is modjfisd and tlie leas<s modification is not accounted for as a separate
lease, in which case the lease tiabilitv is remeasured based on the lease tenn of the
modified lease by discounting the revised lea&a payments using a revised discount rate
at the effective d9t.a of the modiffcaUon,

The Corporafcton did not make any such adjusfcments during the periods presented.

The right-of-use assets comprise t:he initial measurement of tho corresponding lease Itabillty,
lease payments made at or before the commencement day, Sess any lease Incentives
received'and ar»y Initial direci: costs. They are subsequently measured st cost less
accumutBted depreciatton and trnpairinent losses-

Whenever the Corporation Incurs an obilgation for costs to dtemantte and remove a teased
asset, restore the site on which it is located or restore the underlying asset to the condition
required by the terms and conditions of the lease, a provision Is recognized and measured
under IAS 37. To the excsnt that the costs relate to a right-of-use asset, the costs are
Included in the related rigM-of-use asset, unless those costs are incurred to produce
inventories.

Rlght-of-use assets are depreciated over the shorter period of lease term and useful life of
the underlying asset If a lease transfers ownership of the underlying asset or the cost of the
right-of-use asset refteels that the Corporation expects to exercise a purchase op9or>, the
nslated right-of-use ss$et is deprecjgted over the useful life of tha underiying asssL Tiie
depreciation starts afc the commencement date of the tegse.



Canada Flyorspar Inc.
Notes to the con&oildated financial statements
December 31, 2020
(E3<pr6ssed 1r» Canadian dollars}

2. Summary of significant accounting polictes (continued)

(q) Leases (corttimed)

The Corporation applies IAS 36 to detennlrie whether a rfght-of-use asset is impfiir-ed and
Bccounts for sny Sdenyfled Impairment ioss as described in the ''Property, Plant and
&qyipEnent' policy.

Variable rents that do not depend on an tndex or rate are not included in the measuretTsent I
of the (ease lisbiltty and the rlght-or-use asset The related pavments are recognized as ars I
expense in tlie period In which the event or condition that triggers those payments occurs |
and are included in '0?er gxpenses' in profit or loss (see Note ).3). |

For a contract thafc contains a lease component and one or more addiUonal tease or non-
lease componenEs, the Corporotion allocates the consideration in the contract to eBch lease i
component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price <?f the non-leasa cnmponents. |

i

(r) AdQption of new accountfng s£andard3 |

The foilowlng Is a ilst of standards/tnterpretations that. have been Issuad and are effecElve 1
for accourrtlng periods commencing on or after January 1, 2020.

* • IAS 1 - Presentation of Financial Statements and IAS 8 - Accounting Policies, Changes '•
in Accounting Estimates and Errors (Amendrvients to 1AS 1 and IAS 8)

••" -* IFftS 16-leases-COVID-19'Amendment; .... .... . , . . . . . •

• IAS i^ - property,'Plant and Equipment - Proceeds bafore Intended Use (amendments
to IAS 16)

« IAS 37 ~ Prwisior^ Contingent Uabilities and Contingent Assets - Onerous Contracts -
Costs of Fulfilling a Contract (Amendments to IAS 37)

• IAS 1 - PresentaUon of Financial Statements - Classification of UabillUes as Current or
Non-Currenfc (Amendments to IAS 15)

(!) IAS I - Presentation of fmsndal statements and IAS 8 - Accwnting po/to'es/ Ctenges In
accounting estfmates and errtfrs (Amendments to IAS 1 snd MS Q)

The Infeernationa! Accounting Standards &o?ird issued amendments to TAS 1 and IAS 8 to
aiign the definition of'matertal' across the standards and to cfarify artsln sspects of the
definition and to include the concept of'obscuring information'.

The new definition states that "Iriiwnatton is material if omitting, misstating or
obscurmg it could rea&opabiy be expected to influence fiectslons that the prin'iary users
of general purpose financial statements make on the basis of those financtal statements,
which provide financial information about a specific reporting entity".

The amendments ara effective for annual periods beginning on or after January 1, 2020,
wtth eariisr application permitted. The amendments are intended fro improve the
uridefstanding of the existing requirements rather ?an to sigrdncantly Impact the
Corporation's materiatityjudgmwte. Management assessed that this dtd not have a
material Impact during the year.

(a) IFRS 16- Lesses - COVID-19 Amendsnent

On May 28, 2020, tha International Accounting Standards Board published 'COVID-19-
Related Rent Concessions atnending the standard to provide lessees with an exemption
from assessing whether a COVID-19 related rent concession Is a lease (nodiflcatlon. The
amendment Is effective for annuat reporting periods beginning on or after June 1,2020.
Management sssesseci thai this did not have a materia! impact dyrlng the year.

FWl?



Canada Fluorspar Inc.
Notes to the consolidated financial statements
December 31, 2020
(Expressed In Cssnadlan dottars)

2. Summary of signifkant accounting pnslidtes (continued)

(r) Adoption cf nsw accoanUng standQrds (continued)

(ili)IAS 16 - Property, PSantand Ecjuipment - proceeds before Intended Use (amendments
to IAS 16)

The !ASB issued annendments Eo IAS 16 relating fro proceeds before intended use. The
amendments prohibit deducting from the cost of an item of property, plant: and
equipment any proceeds from selling items produced while brlngmg that asset to the
location and condition necessary for it to be capable of operating in the manner intendfid
by management. Instead/ an entity recognizes the proceeds from selling such Items,
and the cost of producing those Items, In-profit or loss> The amendments also clarify the
meaning of 'testing whether an asset is fundmnlng properly'. IAS 16 now speclBes this
ss assessing whether the technical and physical performance of the asset fs such that it
is capable of bafng used In the production or supply of goods or services, for rental to
othere, or for administrative purposeSt

These amendments ara applied retrospectively, but only to items of property, plant and
equipment that are brought to the locaUon and coriditlon necessary for them to be
capabEe of operating In the manner Intended by management on or after the begjnnfng
of die earliest period presented In th® financial statements In which the entity first
applies the amendments. The amendmenl; te effective for annual reporting periods
beginning on or after January 1,2022.

(n/}!AS 37 ~ Pfovlstons, CQMfngafit Liabitities and Contingent Assets - Onerdtis Contracts "
Costs of Fuifiiling a Contract (Amendffnsnts to IAS 37}

The amendtnents to !AS 37 specity that the cost of fuUilling a contract comprises the
costs that relate direcUy to the contract. Costs that relate directly to a contract can
either be rncr^mental costs of Pulfilllng that contract, such as direct labour and materials,
or an allocaUon of other costs that relate directly to fulfflling corrtracte, such as the
allocafcton of the depredation charge for an item of property, plant and equipment used
in fulfilling the contract. These amendments apply to contracts for which the entity has
n&E yet fulfilled all its obligations at the beginning of the annual reporting period in which
the entity first applies the amendments. Management has not assessed if this
amendment Is currently applicable to the Corporation, however it may be applicabfs to
future transactions. The amendment is effective for annual reporting periods beginning
on or after January 1, 2022.

(v) IAS 2 - Presentation or'RnancFal Statements - ClasslfScaUon of Uablljties as Current or
Non-Oirrent (Ainendments to 1AS 15)

The IASB Issued amendments Lo LAS I to promote consistency in gpplying the
requirements by helping CBmpantes determine whather, in the Statement of Financial
PosSUon, Sebt, and other liablElUe$ with an uncertain settlement date shoutd be classified
as current (due or potentaally du@ to be settled within one year) or non-cyrrent. The
classification is based on rights that are In existence at the end of the reporting period
and specify that dassiflcatton is unaffected by expectsttons about whether an entity wfll
exercise its rfghi: to defer settlemertt of a Itabllity. Ttie amendments are applied
retrospecUvely upon adoption,. The amendment is effective for annual reporting periods
beginning on or after January 1,2023,

P»39 18



Canada Fluorspar Inc.
Notes to the consolMated financial statements
December 31, 2020
(Expressed in Canadian dollars)

3. Significant accounting judgmentSf estimates, and assumptions

The preparation or the Corporation's consolidated financis) stotei'nents requires management to
make judgments, estimates, and assumptions that affect the reported amounts of revenues,
expenses, assets, and liabilities and the disclosure of contingent liabiiities or contmgsnt assets at
the end of the reporting period. Uncertsmty about these assumptions and estimBtes could result
in outcomes that r&qutre a material adjustment to the carrying amount of the asset or liability
affected in future periods.

Exploration and evaluation expenditures

The application of the Corporatton's accounting policy for exploration and evaluation
expenditures requires judgment tn determining whether future economic benefits sre likely
either from future exploitafcn or sale or where the activities have not reached a stage which
permits a reasonable qssessment of the existence of reserves. Th® determination te an
estimation process that requires varying degrees of uncertainty depending on sub-classifIc%Hon
and these esUmates dni-ecfcly impact Uis point of deferral of exploration and evaluation
expenditures.

• The deferral p-oficy requires management to rnaks cerEain estimates and assumptions about
future evente of circumstances, in particular whettier an economicgiiy viabie extrectton
operation can be established. If, after an expenditure is capitalized, information becBmes
avaiSabte suggesting thafc the recovery of expenditure is unlikely, the amount capitalized 1s
written off in profit or ioss in the period when the new informatlor* becomes available,

CommerdsSization

Prtor to producing at levels of operating capacfty intencied by management coste Encurrsd are
capitalized a$ part of csnstructi&R In progress and proceeds from sales are offset against
capitalized costs. Deptetion of capitalizfid costs for mining properties begins when
comFnerdsllzafcion bes been reached. Managemant consldsrs several factors in determining
when commerdalizafcfon has been ressched induding, among other thtngs, (he ability to sustain
ongoing production st a steady or increasing rate and at a level of pre-dstenriJned percentage of
design capacity.

When a mine development projsct moves into ths producl-lon sfage, the capiteiization of certain
mine development and construrtion co$te cease, subsequent costs are either regarded as
forming part of the cost of inventory or expen&ed. However, any costs retattng to mlnlnfi asset
additions or improvemsnts or mineabfe resen/e development are assessed to determine whether
caplfcatizatlon Is appropriate.

ptvvlslons and conHngendes

The smourrt recognized as a provision, including (eg^I,. contractual, constructive and ocher
exposures or obiigaUons, 1$ the best, estimate of the consideration required to settle the related
liability, Endudiiig any related interest charges/ taking Into account the risks arid uncertsinties
surrounding the obiigatron. In &(adiUon, contlngenciss will only be resolved when one or more
future events occur or fall to occur. Therefore, the assessment of contingencies inherently
involves the exerdss of significant judgment and estimates of the outcome of future events. Thia
Corporation assesses its liabilities and contlngendes based upon the best information availabie,
relevant iaws and other appropriate requirements,
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Canada Fluorspar Inc.
Notes to the consolidated financial statfim?ts
December 31, 2020
(Expressed In Canadian dollars)

3. Slflnificant accounting judgments/ estimates, and assumptions (continued}

income taxes

Uncertainties exist vrith respsck to thiajnterpretation ofcpmpFex tax repulaUons and the amount
and timing of future taxable income. Given the range of business relationships;, differences
arising between die actual results and the assumpHons inacie, or future changes to such
assui-nptions, couid necessitate future adjustments to taxable income and expense^already^
recorded. The Corporation establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities. The amount of such provisions is based on
vBrious factors, such as experience of previous tax audits and differing Interpretations of tax
regulations by the tsxabte entity and the responslbte tax authority.

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that
taxable profit wilt beavsllable against which the losses csn be utilized. Significant management
.•judgrwnl: Is required to determine the amount of deferred tax assets fchat can be recagnized,
basid upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

4. Cost of operations

Within mine, mil) and general and adminfsu-attve, as presented on the consolidated statement of
comprehensive loss, the Corporation has Inairred the followfng expen'ses:

Mine
Satarte$ and wages
Consultants and contractors
Mstsriats and consymabfes
Other support costs

Ssteiiss and wages
Consultants and cwtractors
Materials and consumables
Other support costs

General snd adminlstrativa
Salaries and W39'&s
Consultants and contractors
Materials and consumables
Other support costs

Prior to commercialization, $25,466,979 of mining, mltling, and G&A costs reieted totho
development of the mine were capitolized within assets under construction during 2020,

203Q
^••^•:L

.-4,404,769 ?
;A210,137 :

6^00,415
274,249

12t,S8S,574

..'/•/.3,79M4^:

:''.1..^:;.:351,107^

6,677,906
~ ~ 387,&02

11,212,&58

5,033,323
:'::"773»373,

784,4?0
••4,m,321-'

710,768,487^

2019
A.

1,270,272
1,048,425
1,061,786
2,562,269_
5,942,752
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Canada Fluorspar Inc.
Notes to the consolidated fmancjal statements
December 31, 2020
[Expressed In Canadian .ctoltei'sl

5. Income taxes

Tne major components of recover/ and the recqoclljatlan of the expected tax recovery based on
the effective tax rate of 30% (2019 •- 30%) and the reported tax recovery in the statement of
comprehensive loss are as follows:

Current loss before income twes
Statute ry tax rate
Expected income tax recovery
Stock based compensation
Change In unrecognized temporary differsnces
Permanent differences
Revision of prior year estimates
Total

2020
••".; ^

(29/24l:,21l5:
:; ••::^.. /•;••, 30%'

—(®7"2/36?F

8,800,383
•;.;;- ;,'.'.'at,%&i^

_JL_<30,302V

luZ

2019

J-

(10,181,694)
30%

-(3,054,508)-

4,309,579
1,248

_(3J._38,3241

Deferred income tax assets and liabilities

Deferred t^xes reflect the net tax effects of the differences between the cart-yfnig amounts of
a$sete and liabilities for financial reporting purposes and the amounts used for Income tax
purposes. Deferred income 'tax assets, tjabslities, and tax tosses as at Oeceivtnsr 31, 2020, and
December 31, 2019, are atfcributsble to the Foltowfng:

Mineral properties
Cumulative resource dfivefopment and

explorat'ion expwditures
Long-term debt
Non-capital loss cany forward
Prowton for closure and reclamation
Property, plant & equipment
Cumulative eiigfote capital expendfeures
Deferred revenue
Other
Total

:''. \:<-""^2020 •

;'.•:. •:"";;.^-:-^:

(33,38:^750);

13,282,706
1,717 flQe
9,2l7,l7&

: 2,425,490
7,M2,393

153,282,;
S74,m
258,588

2019.

JL

(l<5,USf540)

(6.283,171)
2,769,205

11,683,752
1,983,120
5,474/151

164,830

322,653

The Corporation recognizes tax benefits on losses or other deductible amo.unls where the
probable criteria for the recognition of deferred £ax as$ets has been met. The Corporation
presently has non-captte! loss carryforwirds oF $72,90.3,955 that will expire between 2026 and
2040 for which no deferred tax asset has been recognized.



Canada Fluorspar Inc.

Notes to the consofictated financial statements
December 31, 2020
(Expressed In Canadian (loiters)

5. Income taxes (continued)

Heferred Income tax assets and liabUltles

The Corporation has non'cgpiSa! losses totaling $72,903,955 (2019 - $54,152,196). Thsss losses
may be carried forward and applied against taxable income in future years. These losses. If noi:
utilized, will expire as follows:

2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2033
2039
2040

1,998
234,039
205,065

458,334
509,858
809,403

1,11&,876

1,291,954
1,335,290

2,135,803

2,056,905

12,623.691
8,864,919

21,670,447
19,586,373

72,903,955

6. Receivables

Trade accounts receivable
Government remittance receivable

Accounts receivable
Long-term accounts receivable

Total receivables

•-2020^
'^—:':: .:."';• ^

•;^::'l;4,3S4^65.,i
. l,,l89r80&

-;-;1S,S73,S5'4.,;

1; 8,084.965
1 23,658339;

2019
^

9,400,982
,1,846.026

11,247,008
QMO.^.QO

17,857,408.

When measurinfl expected credit losses for ?e loss aitowance, the Corporation uses reasonable
and supportabte (orw&rd-looktng information, which is based on assumptions for ?e fuUjre
movement of different economic drivers and how these drivers wtll affecfc each other.

Loss given default Is sn esUmate of the loss arising on default it is ba&ad on the difference
between the corstradiual cash flows due and those fcbat the Sender would expect to receiver
taking Into account cash f\ws from collateral and Integral credit enhancements.

ProbabEilty of default constitutes a key input: in measuring ECL Probabilrty of default is an
estimate of the likelihood of defsuit over a fliven Hme horizon, ?e calculation of which Enctudes
historical data, assumptions and expectations of future conditions.

Long-term receivabies includes a balance oif $8,084,963 which was paid to the Government of
Newfoundland in relation to the dosure and rsctam^tton liability (see Note I'S),
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Canada Fluorspar Xnc<
Notes to the consolidated fmesncrai statements
December 31, 2020
(Expressed In Canadian dollars)

Receivables (continued)

The aging analysis of receivebles Is as follows:

.;::':11,432,150^ 4^41,382

Prior to commes-ciallzation of the mine; the Corporation's stockpiled ore was [nduded within
assets under constmctlon (nAUC"), Once commerciBlrzation v/as met, fir>i$lied goods inventor/
was redasslfied out ofAUC and accounted for separate ty.

8. Exploration and evaluation expenditures

Exploration and
evahjatton

expsnditures

Cost
At December 31, 20 i8 9,2&2,902
Actdfeions (net ofgoverrtment grants) 622,103
Disposals

At December 31,2013 : S,SSS,005
Addfttons (net of government grants) '-':.:-. '466,481,:

RectessificaUon for commercialization . (9,885,0051
At December 31,2020 .. • .' 4$e,4Sl ;i

During the yaar, the Corporation redsssifled exploration and evaluation expenditures related to
development of the mine site into mineral properttes, as the mine reached cornmerdalleaUon
during 2020.

Tofcal

J_

December 31, 20X9 17,357,403,
December 31, 2020 23,65S,S39_

7, Inventory

Inventories consist of the following ;

Finished goods
Material suppltes

Neither past
due nor

impaired

A.

17,857,408
23.658,839

< 30 days

.1

7.084,117
15,373,874

30-60 days

A-

G19,&77

f;;^';-:2(HO^
^::^^:^

^<S,S2tfl3^^
^5^J6,2:19:';:;

> 50 days
JL

^10,153,314.
.-LfcOSAM5_

2019

A.

.4.341,382
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Canada Ruorspar Inc.
Hates to the consolidated financial statements
December 31, 2020
(Expressed In Canadian dollars)

9. Mineral properties

Mineral
properties

A.

Cost
At December 31, 2018 48,347,291
Additions .,.._ ^ _ .___^._.. ^.

At December 31, 201& :•::< ..•48^347,391.;::
Additions F.;^.:';3t547,45^:
Non-cash additions -;.^':1.;.: 510,000^:

RedasslRcation for commerdallzgtiQn •. ;'• •;73,ti94,&43":;
DopteUon __L(M2a5Ml;

At December 31,2020 : -;J.a,7,972.4&7\;

As the Corporation has reached commerdal production in the current year, costs previously
included in exploration and evaluation wd AUG have been redassifled Into mineral properties,

10. Construction in process

Cor<strye9on in
Process

A.

Cost
At December 31,2018 lo/'/fufi
"AdditicmT "" '"'^ ,„ ^^SW

At December 31,2019 •^:2W*st4?6:..
Addfeions ' •?;_1?'89%2T'
Recfassificattonforcommercisllzatton \ ^lslf34sts20^.

At December 31,2020 . .—20,583,103

As the Corporation has reached commerctellzaUon during the current ysar, costs associated with
construcdon of the mine ware redasslfied out of AUG ^nci into mineral properties and property,
plane and equipment. The remaining costs relate to ongoing projects in progress as of year end.
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Canada Fluorspar Inc.

Notes to the consoltdqted financial statements
December 31, 2020
(Expressed in Canadian dollars)

12> Investment in Acoustic Zoom Inc.

During 2016, the Corporation acquired a 20% ownership of Acoustic Zoom Inc. (1>A2'<) through
CFI AZ Hoidings IrtCn a v^holfy owned substetiary of the Corporation, AZ is an Imaging technology
$en/1ce? company. The Corporation hefd 0% ownership in A2 a& at December 31, 2020
(2019 - 0%). This Investment was socounted for using the equlLy method In the Corporation's
consolidated financial stotesnents.

In 2019, management determined ttist AZ is not expected to provide returns on the Investment
made and as such the entire investment was written down to $nil. The investment continued to
be carried at $nil In 2020.

The Corporation has recorded a loss of $nil (2019 - loss of $450,459) on the equity Fnvesfcment:
related to the CoFporatton's write-off of the investment: and prior year's share of profit and toss.

13. Long-term debt and credit fadlifries

Bridging Finance toen #1, BMO prhne plus a margin based
on East 3-month average production volumes, s-epayabte
upon matunty on March 31, 2021

Bridgtag Finance toaii #2, 8MO prime pfos a margin based
on last 3"month average production volumes, repayabte
yp&n maturity on March 31, 2021

Bridging Finance loan #3, BMO prime plus a margin based
on last 3-month average production volumes, repayable

upon maturity on March 31, 2021

Loan from Provincial Government of Newfowidbml 5nd
Labrador, bearing interest of 3% to maturfcy
on December 31,2021

ACOA loan/ interest free, repayable in monthly Instalments
of $50,000 to maturiLy on October 1,2026

ACOA loan, iritere$t free, repayabte In increments of 2,14%
of gross sates with no maturity date

Total
Less: current portion

~^^ 202<3^

::. 276,517 :

8Z,810,«0&_
73303,542'

2019
_s_

f,:»,I69.?6i4ii:! 32,169,764

;'2%130<95S::.; 22,130,955

^2'06,7?3^ 8,206,773

l:7(00;CM}QO.'; 17,000,000

:^:;;^i::;.r',;.|^V;

r-Sft^.SQti: 3,334,173

354,653
83,196,318
62,952,144

2,907,267 20,244,174

Security on Bridging Finance and Provindal Government loans includes 8 collateral debenture on
all Mineral Titles and Surface Rights of the Corporation. As noted In Note 25, $62,507,492 of the
current portion has hsd its maturity date extended until December 31, 2021, with BO option to
extend further unUI March 31, 2022, under certain conditions.
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Canada pluorspar Inc.
Notes to the consolldateci financial statements
December 31, 2020
(Expressed in Canadteo dollars)

13. Long-term debt and credit facilities (continued)

Prlndpsl Fepayrnerits in each of the next five years are as follows:

2021
2022
2023
2024
202S
Therafter

Principal

79,903,542
600,000
600,000
600,000
600,000
507,267

82,810,809

Atfsntic Canadst OpportunWes Agency Loan

On March 10, 2017, the CorporaUon signed a lcmni agreement with the Atlantic Canada
Opportunities Agency C'ACOA"}, for a loan of up to $5 mHSion at a stated interest rate of 0%.
Fair vaiue has been determined using an imputed interest rate of 6.375%, The following tabte
summarizes the amounts received and related deemed government grant:

Loan bslsnce 9s at December 31,20.18
Aceretfon charges
Prhcipal payment:

Loan balance as at December 31,201.9
Accrdfon charges
Gain on fab- value ofdsbS
Principal payment

Loan balance as at December 31;2020

Cash
received

A.

5,000,000

Deemed
government

grsrit

±
1,342,733

«™t -

Recorded
balance

-i.

3,7tQ,US
224,028

(gOQ.QOO)
3,334,173

188,037
1(345,410)
:(3.50,QOflHi
3,026,800

During the ye&r, ACOA provided retief by deferrtng payments on loans in response to the
COVID-19 pandemic. This has resulted In a gain on the feir value of debt of S345,410<

ReceivQbies Finance Credit Faciiity

The Corporation has a receivables finance credit factllty With credit availabUitv up to
$20,000,000 USD provided there Is sufflclerA collateral security of eligible receivables, bearing
Interest at a rate of UBOR + 2.70%, As of yesr-end, ^Q^2Q,7Q& CAD of this facility was
utilized (2019 - $i,950,618 CAD)> The Coirporation also holds a variable rete operating loan
faclliEy of up to $2,000,000 USD provided there is sufficient cotlatei-al security of eligible
(nventop/. As of year-end, Ehe facility was undrswn ($ni1 for 2019).
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Canada Fluorspar Inc.
Notes to the consolidated financial statemenSs
December 31, 2020
(Expressed In Canadian dollars)

14. Lease liability

Komatsu mine feet Rnance (ease/ fciesrtng Eiterest at 0.99%, repayabfe
in rnonthiy hstatments of$52,602» Repay duririg ?& year.

Komatsu mine teet rlnancs tea$e, htenest.free, rep-gyable
In monthly instalmsnts af ^31,850. RepaSd during the year,

Komatsu mvs fleet financ& tease, bearing interest at 3.9%, rep'ayabte
In monthly Iretahiente of $6,787. RepaU during the year.

Komatsu mine fleet finance lease, bssring Intere.st at O.S9%, rqrayable
In monthly Instafcnente of $61,904 to ireturib/ on February 7, 2021

Komateu mine ftset fhsnce Isass, bearing Interest st O.fi9%, repayabre,
H monthly InstalmflRts of ^92,3 S9 to maturity on March 24, 2021

CAT Fmancialfinartce lease, bearing interest at 8.75%, repayabte
ii monthly instalments at 451,654 to maturity on 3u!y 19, 2021

Atlas Copco Canada Inc flnan-ce lease, bsattig rterest at
l<75%, repayabte In monthly Insfcatmente of $20,308 to
maturity on ?anuai-y IS, 2022

Atla$ Copco Canada Ins ftiance tease, bearing Intewst at
1,75%, repayabie in monthly Instalmente <,n.sl6,742 to
maturity on January 18, 2022

Komatsu mine fleet finance tesse, tearing Interest at 4.50%,
repay^bEe in monthly Instahients of $$4,OSS Lb maturity
on February 28, 2022

Komateu mina (Teet fmanoe lesss, bearing Interest at 4.5%
repay<*ye in monthly Instalments of $24,336 to maturity
on Febtvary 28,2022

Komatsu mine fcet Iwance lease, interest free, repavsb!" i-n mcirtthly
hsteiments of $8,137 to matwltyon October 19,2022

CAT Ftencal finance tease, bearing Interest at 6,70%, repayable
Vt month?/ Instalments of^3li060 to malurHy on Msrch 17,2023

CAT RnKsncOl finance (ease, bearing Interest at 6.70%, repaygbte
in month?/ hsralmsnts of $4,573 to niaturay on May 10,2023

Komatsu mine fleefc flnanics tease, hterssE free, repayable ED monttiS)f
ins^lmertts of$4,?S& ta iTtaturfty on MarcEi 1,2024

Meridian rlnance tease, hterest f'fee, repayaMe mi monthSy
Instalments of $1,427 to mabjrity on iuna 15,2024

Meridian flnanoe Isase, bearing mteresS a& 3.35%, repayable BI montWy
Instalments of $1,946 to maturity onlum 15,2025

BMO finance ksse, bsaring irterest at 4.50%, repayable rn monttly
TOtabnenfcs of $3,433 to maturity on April 27, 2026

Other Eesses
Total
L$$s: current portion

Z020
. •;L

.•:.18S,1S3,

;;••• .278,71^

^3S1,837:;

i :•.'.:, ^3,648

233,24s-

^536,380

384,964

Mflt4

755,244

-122,12S

l85,5S>5

61,365

t46,511

193,2312
67,739

6,574^66
2,858,629

^33.6,^1

2019
A.

67&,3M

21Q,529

86,260

861,320

1,376,733

917,077

517,730

426,838

3,180,094

1,227,173

276,657

164.418
&,924,722
4,811,484

,5J,13,238_
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Canada Fluorspar Inc.
Notes to the consotidatsd fimaiiclal statements
December 31, 2020
(expressed in Canadian <lo!lars5

14< Lease liability (continued)

Lease liability repayments in each of the next: 5 years ar6 as foHows:

Princpal
-1-

2021 2,858,629
2022 1,676,585
2023 l,236,i$Q
2024 7iS,342
2025 49,486
Tnereafter • ^_38*364

_o,574,7S6,

15. Deferred revenue

In 2016, as part of the an-sngetTtsnt. whereby Arkema Canada Inc. exited from ?e Newpar
Partnership/the Corporation entered into a supply agreement with Arkema France S.A.
FArkema") whereby Arkema vf\l\ have the right to soqulre approximately 20% of the
Corporation's annual nameplste producBon volume, for a period of 10 years, at a fixed base
purchase price (subject to certain price adjustments based on then market prices and the date
In which commereial prQdudjon commsnces), Tlis cons.lds ration pBld in 20:1& to the CorporaUon
for this agreement ($2&,892,5l2) has been treated as deremad revenue ana will be recognized
as revenue in future years based on the underlytng terms of t-he agreement.

Irt accordance with IFRS 15, the Corporation cala^laEed, as at December 31, 2020, Interest
amounting to $6,499,&75 (2019 - ^1,333,476} using an effective interest rate of 12.5%, which
represents the financing component of the amount: previously received from Arkema, The
finandng component Is an Increase to th® contract HabiUttes in tte conso^tidated statenientof
flnandat posttton. Pre-commerdaiizatiOfi, the Corporation cspltatized halfofthEs amount; in
corsstructjon In progress which was redassed upon commercralizafcion so mineral properties and
property, plant and equipment. Ths nnancing componenfc E& capitalized because it Is directly
attribytable to she AGS projecS;,

There was no delivery of product to Arkema during 2020 (see Note 25).
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Canada FIuorst^ar Inc.
Notes to the consolidated financial statements
December 31, 2020
(Expressed ift Canadian doUars)

16. Provision far closure and reclamation

The Corporation recognizes a provision related to Its constructive and legal obligations in
St. LawreiTO to restore its properties. The cosc of thts obligation Is detennlned based on the
expected future level of activity and costs related to decommissioning the mine and restoring
the property. The provision Is calculated 9t tfn? net present value of the estlmsted future
undiscounted cash Rom of sl>8,257,B94 (2019 • $7,188,200) using a discount rate of 3.3%.

','-.:';'\; Y 2020 .i • 2019

..•:;':. ,..•$.•„ _s_

Provision fo r closure a nd recfa matio r» Ll__.&QS4rSIS§_i__._6f610^'40^

This balance Is paid to the Government of Nswfoundland and Labrador as part of the Mine
Rehabilitation and Closure Plsn submitted to the Ministsr of Natural Resources to ensure the
funds are set aside appropriately in compliance with sectton 10.(3) of the Mining Act of
Newfmnd'and and Labrador, As the llabjllEy rests with the Corporation, a corregpondinfl
long-term receivable is recorded for amounts paid unt"! remedlated (see Note 6).

17. Fair values

Fair value hierarchy

The Corporation uses the foltowlng hier^rchY for determining snd disclosing the fair value of
financial insEruments by vahiatlon technique:

Level 1: quoted (unadjusted) prices in acth/6 markets for Identical assets or Kabillttes,

Level 2: other techniques for which all Inputs whidi have a significant effect on the recorded fatr
value are observable, either directly or Indfrectly.

Level 3: techniques which use inputs which have a significant effect on the recorded fajr value
that are not based on observable markst; data.

The following methods and assumptions were used to estimate the fair values:

• Cash, receivables, and accounts paysbte arid accrued liabilities approximate their can-ymg
amounts tergely due to the shott-term maturities of these Instruments.

• Long-term debt Is measured using the current fair market borrowhg rate for a siniiitar ssset
and liability, a level 2 vgiuiatlon technique.

There have been no changes In thess levels and no changes in classtfScstions during the year
ended December 33, 2020. Management has determined that carrying value approxfmates fatr
value for financial assets and liabilities of the Corporation,
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Canada Fluorspar Inc.
Notes to the consolicfated financial state me nts
December 31, 2020
(Expressed In Canadian dollafs)

1$. Share capital and reserves

Share capital

Auihomed/ unlimrEed number

Common shares

Issued and outstanding

Common shares
As as December 31, 20j.8

Equity [nvsstment by parent
Equity invesfcmert by dlredw

As se December 31, 2019
Equity Investment by parent

As a£ December 31, 2020

Number of shares
JL

Share capital

139,662,683
86,443,581

..75,000_

136,029,192
86,443,581

75,000
226,1,81,264

4<>,5iS,8&8
222,547,773
: 49,52S,898

275,710,162 272,076,671

Stock options

On May 29, 20IS-, the Corporstjon implemented a stock option p1gn, colnddent with a privste'
'placement of 1.1 msilfon corrtffion shares'afid'granted 1,72'6,830 options to 'directors as weSl as
certain executives of the Corporation to purchase common shares at an exercise price of ^1.00.

In 2016, the Corporation oranted 48,^43 gdditlonal opttons to a new director at an exercise
price of ^1.00. In 2018, 1,459,293 opMons were forFeited with ?ie depsrture of certain
executives >

During 2017, 2018, 201.9, and 2020, there were no additional stock opHons issued.

The stock options vest En ?/e tranches at a rate of 16% annuaily of the total number of options
grantecf. Conssquantty, 232,954 options vested from 201S to 2019, The- remaining 20% of
options granted only vesfc upon the occun-ersce of an approved sale. The stock options have a
total Biack-Scholes option prfdng value or $184,599 ($184,539 in 2019}> OnSy options vested in
the year have been realized resulting in an expense recorded In the consolidated statement of
comprehensive lo&s<

Averags share pries at dace of grant
Expected dividend yidd
Expected share price vola?y
Rlsk-free tnteresS rate
Forfeiture rate
E-xpeded Ufe ofopG&ns
Average exercise prfcs 3t date oC grant
Stock opnons oucscanding
Black-Schotes fair value

2Q2Q

$

$

A-

1,00
0.00%

71,15%
0.96%
0.00%

S years
1.00

316,180
_0.51,
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Canada Fluorspar Inc.
Notes to the consolidated financial statements
December 31, 2020
(Ewessed in Canadian dollars)

19. Related party disclosures

The consolidated financial statements include the financial sLatements of the CorporaUon and
subsidiaries listed in the following table:

Country oF
Operation

Canada
Canada

..%.iflyit^
2920

%

wo
100

interest
2019

_%_

100
100

Name
Canada Fluorspar (NL) Inc.
Kewspar Partnership Canada : . • .;-100': 100 j

20. Financial risk management objectives and policies !
i

The Corporation's primary risk management objective 55 to protect the Corporayon's finandaS |
position and casii flows to support development of the St. Lawrence project and for exploration |
for and evaluation of sdditional mlnerai resources. '

The CorporaUon's cash Is Invested in business accounts with quality flRancial Insitttutlons and Is :
available on demand. Significant risks managed by the CorporaUon Enciude interest rate, foreign ;
currency, credit, liquidity and price risk.

The Corporation's principa! finandat Ifabllftfes comprise of long-fcerm debt, crsdlt: fecilities, and
accounts payable and accnu'ed Ilal:iliit;les. These flnandaf liabilities .prriyide nnq.nclng for the
Corporation's operaUons. The Corporation's cash Is derived directly frora Its operating $nd
financing activities. ;

Ttie Corporation's senior management oversees the management of these riste and reports the
risk to She Board of Directors,

The Board of Directors reviews and approves policies for managing each of these risks whFch are
summarlwd ^\ow

i

Interest rate rfsk

The Corporatlbn invests surplus cash En bank depostte which, due to their short-term nature, do
not expose the Corporation to significant interest rate risks.

The CorporaUon is exposed to interest rate risk on its variable interest rate financial
Instruments. The Bridging Finance Icons have variable Interest rates which subject it to periodic
re-sstlmaUon of cash flows to reflect movements in market interesi rates that alter the effective
Interest rate and create a risk of changes in cash Row.

A fluctustton of WQ basis points In prevailing prime interest rates related to the loans would
result In a fluctuatEon in interest costs of approximately $$25,000 for the year.

Foreign currency risk

Foreign currency risk is the risk. to the Corporation's earnings that arise from fluctuations of
foretgn currency exchange rates and the degree of votetility of these rates. Tiie Corporstion is
exposed to currency risk assodated wreb its currency exchange risk on cash denos-nlnated In USD
and current and future sstes that are expected to be In USD white the majority of its opersting
c&ste are Incurrad in the functional currency,
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Canada Fluorspar Inc.
Notes to the consolidated financSai statements
December 31, 2020
(Expressed 1n Csn&dian doUars)

20. Financial fisk management objectives and policies (continued)

Credit risk

The business activities of the Corporatton exposes ? to counterpsrty credit risk that would result
if the countewrty failed to meet its obligBt(or»s in accordance mth the terms and conditions of
its contracts with the Corporation. In order Eo mtnlmlze credit risk, the Corporation has adopted
a policy of only dealing wlEh credfLworthy counterparties. Credit approvals and other monitoring
procedures are also in place' to ensure chat follow-up action is taken to recover overdue debts,
Furfchermore, the Corporation reviews the recoverabie amount of each trade debt on an
individual basis at the end of the reporting period to ensure that adequate toss allowBncs is
made for irreooverabte arrounts., In ?is regard, the directors of ?e Corporation ccinsider that
the Group's credit risk is significantly reduced.

There Is We perceived credit risk in respect of trade and other receivables. Tne Corporation's
maximum exposure to credit risk aE December 31, 2020, was represented by receEvabtes. The
Coqioration tiolcts no collateral over any of these balsnces.

Liquidity risk

Liquidity risk is th@ risk that the Corporation will be unable to meet its contractual obtlgatlons.
The Corporation manages liquidity risk by continuously reviewing both actual and forecasted
cash flows to ensure that ? has sufficierit: cash available to meet Ecs contractual obllgatiorts.

As at Decembers!, 2020, the Corporation had a working capital deficiency of $81,855,613
'compared to working capital defidency of $73401,548 as at December 31, ^01^*... .

price risk

The Corporation 1s exposed to changes in ehe market price for res eonimodlSy. Tfte Corporation
manages Shis risk by entering into o&ntractaal supply agreements with potential customers for a
portion of its planned production,

Capital inanagement

The Corporation's objective when managing capitai is to safeguard its accumulated capital in
order to. n-ialnteln lcs ability to continue as a going coricem t& reach development of its mineral
rights and to provide returns to shareholders and benefits to other stekaholders. The capital
structure of the Corporation consists of long-term debi and equity.

The Corporation is tn compliance with all externally imposed capital requirements> As at
December 31, 2020, the Corporation's overall strategy wl&h respect Eo capital risk management
remains yridianged as compared to December 31, 2019.

The Corporation will continually assess the adequacy of its capital structure and make
adjustments within the context of the Corporation's strategy, economic conditions, and the risk
characteristics of the business,
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Canada Fluorspar Inc.
Notes to th<a consoltdsted financial statements
December 31, 2020
(Expressed in Cansdlan dollars)

2,1. Commttments and contingencies

Commitments \

The Corporation's signed commitments for 2020, and beyond include finance leases on
equipment and long-term debt as described in Note 13 and 14.

Guarantses •

The CorporaUon Memniflas its directors and officers against claims reasonably incurred and ;
resulting from the perrormsnce of their services to the CorpQration, and maintains liability ' \
insurance for Its rfirectors and offfcers. j

I

Contingent Hsbllitfes ' \

Claims and legal proceedings may be instituted against the Corporation in tba nonnai course of |
bustness. Legal proceedings are often subject: to Rumerous uncertatntles and it is not pessible to I
predict the outcome of individual cases. In rngnagemenfc's opinton, the Corporation hss made j.
adequate provision for or has adequate Insurance to cover all claims and fegal proceedings.

22. Goodwill

The Corporation performs impairment testing for its goodwHl on an annual basis, as at .
December 31, 2020, and more friiquently if tliere are indicators of impairment. 1 " ••••••

At December 31, 2020, the Corporation performed an Impainnent test for Its goodwill which
arose from the Newspar acqulslt.lon in 2016. For the impairmenfc test, value in usa ("VIU") vras
used to determine the recoverable amount since it was higher than the fair value less costs of
disposal ("FVLCD"). V[U was calcylated using discounted after-tax cash flows based on cash flow
projections snd assympUons supporting the Corporation's iitterest in its $ub$idterles> •

Expected future cash flows used to defcermlna die VIU In the Impalnnenf; testing are inherenyy
uncertain and could ntoterially change over time. Should management's estimate of the future
not reflect actual events, future tmpairmerits may be Identifte-d. ThEs may have a material effecl;
on the Corporation's consolidated flnancfal statements. Although it is reasonably possible for a
change in key assumptions to occur, the possible effects of a change in sn'/ sinflte assumption
may not fairly reflect the impact on a CGU's fair value as th® 8ssumpyon$ are EnexErjcably
linked.

23, Redassiflcattons and comparative figures

Certain redassiflcations have been made to rtie prior year's iinandal statements to enhance
comparabliity with the current year's flnancia! statements.

24. Canada Emergency Wage Subsidy

As a result of the COVID-19 pandemlc, the Government of Canada implemented various
financial assisfance padoge$. During the year, the Corporation received a $5,473,884
(2019 - $nll) non-repayabte wage subsidy, which has been recorded on a gross basis on the
consolidated stetement&fcompreSiensive loss*
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Canada Ruorspar Inc.
Notes to fcEna consolidated financjai statemsnts
December 31, 2020
(Expressed En Canadian dollars)

25. Subsequent events

(a) Equity injections by shareholder

The majority shareholder provided additional equity finandng subsequent to the financial
statement date totailng USD $17,320,037,

(b) Bridging Finance receivershfp and Bridging Finance loan amendment

On April 30, 2021, upon appllcatton of the Ontario Securities Commfsslon,
PrEcewaterhouseCoopers U-P ("Pv.'C") was appointed as receiver and manager of all assets,
undertakings and properties of Bridging Finance Inc.

On August 18, 2021, the Corporaktoii signed amendment No. 3 to the second amended and
restated loan agreement with Bridging Flnanca Inc. to capitalize 80% of Interest befllnnlr»g
April 1,2021, and to extend the waturity date of the credit fedlittes tokaltRg $62,507,492
(Note 13) from ?^&rch 31, 2021 to December 31, 2021, with an option to extend the
maturity date, under rertejfl conditions, to March 31, 2022. Those condiUoris have been met
as of the time of Issuance.

(c) ProvSndal Government of Newfoyndfand loan amendment I

On November 29, 2021, the Corporation and the Provincial Govemmenl: of Newfoundtand
signed an amendment to extend the maturity data of the credit facilities totoiing
$1,7,000,000 (Note 13) from Deceinber 31, 2021 to December 31, 2022, with interest in
arrears and interest: related to 2021, payable on April 30, 2022.

(d) Statement of Claim filed by Arkema

On June I, 2021, Arkerna filed a Statement of Claim with fche Ontario Superior Court of |
Justice against the Corporation for damages for breach of contract tn th® wnounS: of |
$29,892,312 (plus interest and costs), In 2016, Arkema and the CorporaUon entered into |
the Ark&ma Supply Agreement, pursuant to which Arkewa paid $29,892,512 to the j
Corporation In exchange for the CoqwratSon granting Arksma the ability to acquire fluorspar j
for a ten year period at a contractual [y mandated specification and pra-arrancted price$. :
Arkema has purported co terminate the Artema Supply Agreement and has demanded :
repayment of Lhe funds It has advwced as a termination payment, uncfer the Arkema Suppty
Agreement. The Corporation denies a breach of contract, sbates that the Corporatfen has
been ready, willing and able to comply with its obligations under the Arkoma Supply
Agreement, and notes thstto date the Corporation has not: received a purchase order nor a
deliver/ schedule for flyorspar from Arkema. A Statement of Defence was fited by the
Corporation on August 20, 2021, It is not possible to predict the outcome of this case.
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Revenue

Addspar Sates 64,726,396

(-) Freight and Related Costs 7,591,214

N^:R&?Hui'ijiSi!i;ii!ii?sl;s^^i:[|^ !i;s?^3s,m;

Mine (including maintenance) 29,461,024

Mill (including maintenance) 19,980,543

Logisttcs/SS/HSS/Erw/Finance/G&A 16,030,120

Concentrate Inventory Adjustment 4,182,156

(']t1'g^iNi^iEx^s?;||l^!|%|S|;^||^|L^ ;®Si,673.8W

E8n^A^sjK;i||;^i,^p|^^|:^^^^p?^^ ^12,538,6

(-) Depletion, Depreciation & Amortization 27,480:374

(-) FX Loss/{(3ain] (3,652,893)

H Net Other Expenses^ income} (2,432,149)

E81T (33,933,994)

H Interest Expense 10,310,840

EBT (44,244,834)

(-) tncome Taxes

lilBVSSfSSSSS.



'ash and Equiyalsnt 639,235

iccounts Receivable Sales 22,616,878

Other Receivables 1,430,790

nventory &S37A84

'repalds 554,879

.ongTerm Receivable $,OS4,965

rxploration -and Evaluation Assets 2,651,428

issets under Constructtort 28,S61,677

Vlineral Ppsperties 104,231,236

^et Fixed Assets 213,487,398

tet Intangible Assets 42,490

<5o&dWill 13,882,249

^gjz<^rTe(^5sit®|| |%gJSj|^ij;i|j|^j:i® wt^i^mto^s^

Loans & Borrowifi&s 20,343,309

Accoynts Paygbls & Accrued liabiHtfes lA^lQSSG

•W&PCEC^^a^nyes®?^^^ ;®^%JE3S,gS6,g^

Long term debt 98,481,289

Provision for dosura and reclamatton 8,084,965

Deferred Taxes (547,60^

Deferred Revenue 50,260,4l£>

|:I^?iNorc?^|^|ti||J|i||i|||i|^ •SJSii^ii^

•hare Capital 293,783,760

Reserves. 272,080

Contributed Surplus 1,751,521

IConsolidafton Account {432/108:

Retained earnings (37,555,314:

Proflt (Loss) for Period (44,2d4,834;

>?faB^|Dfaert|q|J^|§|i|||||J^t|ji|^
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>sh @nd Equivalent

xounts Recdvabte Ssles

th?r Receh/ables

ventofjr

•epaids

Current As^te_. .... .' ' ' .; ••^_. ••^_^_'_

ingTerm Recwsbte

RO Asset

(ploratton and EvelugtiWi Assets

s»t$ under ConstructtQn

Un ergl Properties

let. Fixed Assets

i6t Intangible A$$ets

undlng Projects

ong Term tnvesttnenl.s;

toodWtlt . .. .,..-. ..

Mart Current Assets ^. ,:• _^ ^ ,',_::..L

oans & Borrowings

tCcoynt5_Poyibte & Accrued IIebHities

ncome Taxes

low Through Share Liabilities

.Total Cwremit' LN.filiti&s'.'- .• .':'..'•:• .•

.ong term debt

'revision for closure and redamstlon

deferred Taxes

referred Revsriue

.Total Nor* Cunrent Ugbifitis?: ' . _ .,

Total Liabilities . •• : •• ^;'.^._

Share CESpij.aj

Res&rv&s

Contributed Surplus

Consolidation Account,

Retain&d earnings

Profit (Loss) for Period

Tot8lShareholders"Equlty • "___,:..__

{1,430,661)1

22,616,878

1,439,790

8,937,484

554,879

;32.UB,370

_3,084,965

2,651,428

23,5ei,677

104,231,236

213,487398

42,49C

60,000,OOC

' 41^059.1^
y^

20,34S>90<

U,920,98<

. .' '.',35,266,891

98,481,28

8,084,96

50,260,41

_ _156,826,67

'• • 192,093,56

345,752.83

{WAW
J4-U36/&

: 257,074,9(



...... j

Interest Income
Other Rev.enue (Not from Sate of Goods)

Cost of Sales
Revenuo

:Salaries and Wages

Ipther Employee Costs
iTravel and Entert3inm.ent

Office Coste
Legal fees
IAudtt and Accounflng fees

iOther Profesrional fee$
Marketing
Public CGinpan^fees

igfety Costs
Other Expenses 2,731

Fx gains and losses -5,678

Depreclatlqiiand Amoctizstion

Jnterest&genss^

Share based p3vments_

In come Taxes

iTQtal E?q>@n$es 8,410

Other Gains (Losses)



A$$ets under Constryction

Feasibiilty_

Current Asset'$

,ongTerm Receivable
:xploration and Evaluation Assets

^let Fixed Assets
tet Intangible Assets

ihoalCove
Tefeasibiiity (inci.whar^

^onstruct-ton -AGSOjian Pit Projea

Funding Projects
Long Term rRvestments_

ioodWftj
Non Current A$<ets

Accounts Payable &.Accrued iiobiljtte^

ncome Taxes
Flow Through Share Liabilittes

Total Current Liabilities ;
Long term debt
Provision for do$ure and reclamation

Deferred Taxes

Oeferred Revenue
.Total Non Current Liabilities

• Total Liabilities'

|ShareC<ipjtej_
Reserves

Contrtbuted surplus
Consolidation Account

Retained earnings
Profit (Loss) for Period

Total Sharehojdcrs' Egyifr/

IjipiNM^^^S^^^^^^S

2,069,957

13,882t249

•13,882,249

(547,604:

•'...(547,604;

JMLtSi
293,783(759

272,08(

1,751,52
<2S6,1S5,233

6,886,09
{8,410

16,499,811
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