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INTRODUCTION

On February 21, 2022 (the "Dafe of Appointmenf’), upon the application of
PricewaterhouseCoopers Inc., in its capacity as court-appointed re:;eiverland manager of
Bridging Finance Inc. and Bridging Income Fund LP (collectively referred fo as
“Bridging’), Grant Thornton Limited (“GTL"} was appointed as Interim Receiver (the
“Interim Receiver®) of all the current and future assets, undertakings and properties (the
“Praperty’} of Canada Fluorspar (NL) Inc. and Canada Flucrspar Inc. (collectively referred
to as the “Company” or “CFI'} by Order of the Supreme Court of Newfoundiand and
Labrador (the "Court™}, A copy of the Order of the Honourable Chief Justice Raymond P.
Whalen is attached hereto as Appendix “A” (the “Interim Receivership Order").

The Interim Receivership Order authorized the Interim Recsiver, among other things, to:
(a) receive, presetve, protect and maintain control over the Property;
{b} to retain or hire any employees on behalf of the Company;

(c) to report to, meet with and discuss with such Affected Persons (as defined in the
Interim Receivership Order) as the Interim Receiver deems appropriate;

(dy to utilize monies on hand or borrowed by the Interim Receiver to fund payments of
employee payroll obligations, rent, insurance, utilities, and other obligations
determined by the Interim Receiver to be integral to the preservation of the Property;

(¢} to commence proceedings for the Company pursuant to the Bankrupley and
Insolvency Act or the Companies’ Creditors Arrangement Acf, and

{fy to report to the Court and the creditors of CFl regarding the status of the business and
financial affairs of GFI, including ifs assets, liabilities, accounts payable and other
matters deemed relevant by the Interim Receivar.

The Interim Receiver's report and other information in respect of these proceedings (the
“Interim Receivership Proceedings®) are posted on the Interim Receiver's website at
www, GrantThomton.ca/CFElL




PURPOSE OF THE REPORT

4,

The purpose of this report (the "First Report’} is to inform the Court as to the following:
(a} the activities of the Interim Recelver since the Date of appointment;
(b} the status of varlous aspects of the Interim Receivership Proceedings;

(c) the state of the business and affairs of the Company and the causes of its financial
difficulty and insolvency;

(d} the details of CFI's assets and fiabilities including the charges, gecurity interests and
encumbrances registered against CFL;

(e} the Interim Receiver's comments ¢n its application before this Honourable Court
seeking certain relief under the Companies’ Creditors Arrangement Act, R.G6.C. 1685,
c. C-36, as amended {the “CCAA") granting, inter alia, a stay or proceedings until July
10, 2022 and appointing GTL as monitor (“Monitor’) in the CCAA proceedings,
including,;

i, The proposed conduct of the QGAA'Ergggedi.ngg;

il. The Company's proposed Deblor-in-Possassion financing ("DIP Financing™) and
ite efforts in securing same;

ii. A discussion of the proposed Court ordered Charges (defined herein) and such
Charges’ effect on the Company's stakeholders;

iv. GTL's qualifications to act as Monitor;

(f)y the Interim Receiver's receipts and disbursements from the Date of Appointment to
March 4, 2022; and )

ta) the Company's cash flow projection for the period ending July 10, 2022 (the "Cash
Flow Forecast').

The Interim Receiver is requesting the Tollowing relief from this Honourable Court:
{a) An order (the ‘Proposed Initial Order") under the CCAA, among other things:
i. Granting a stay of proceedings;
ii. Appointing GTL as Monitor;

iit. Approving the proposes Sales and Investors Solicitation Process ("8ISP™);




iv. Appraving the DIP Financing and related charge in favour of the DIP Lenders
{defined herein) over the Company's Properly; and

y. Granting a charge {the “Administrative Charge”) against the Company’s Property
to a madmum amount of $250,000 as security for the professional fees and
disbursements incurred by counsel to the Company, theé Monitor, and the Monitor's
tegal counsel.

. TERMS OF REFERENCE

B.

In preparing this First Report, the-Interim Receiver has refied upon unaudited financial
information, certain Company's records, financial information and projections, and
discussions with the Management of the Company, and iis legal advisors Cox & Palmer
LLP {"CP"). While the Interim Receivar reviewed various documents pravided by the
Company and CP (including, among ather things, unaudited internal financlal statements
and financial projections) and believes that the infurmation therein provides a fair summary
of the fransactions as reflected in the documents, suich work does not constitute an audit

ar verification of such information for accuracy, completeness or compliance with

Generally Accepted Accounting Principles ("GAAP"} or International Financial Repotting
Standards (IFRS"). Accordingly, the Interim Receiver expresses no opinion or other form
of assurance pursuant to GAAP or IFRS with respect to such information,

Some of the information used in preparing this First Report consists of financial
projections, including the Cash Flow Projection. The Interim Receiver cautions that these
projections are based upon assumptions about future events and conditions that are not
ascertainable, The Company’s actual results may vary from the Cash Flow Projection,
aven if the Hypothetical and Probable Assumptions (defined herein} contained therein
materialize, and the variations could be significant. The Interfm Recaiver's review of the
future otiented information used to prepare this First Report did not constitute an audit of
such information under Generally Accepted Auditing Standards, GAAP or IFRS.

In the course of its mandate, the Interim Receiver has assumed the integrity and
truthfulness of the information and explanations presented to it by the Company and its
Management, within the context in which such information was presented. To date,
nothing has come to the Interim Recelver's attention that would cause it fo question the
reasonableress of these assumptions. The Interim Receiver has requested that




10.

Management, bring to its attention any significant matters which were not addressed in

the course of the Interim Receiver's specific inquiries. Accordingly, this Report is based
solely on the information (financial or otherwise) made available to the Interim Receiver
by the Company and its Management. '

This First Report has been prepared for the use of this Court and the Company’s
stakeholders as general information relating to the Compary and to assist the Court in
determining whether to grant the relief sought by the Interim Receiver. Accordingly, the
reader is cautioned that this Report may not be appropriate for any other purpose. The
Interim Receiver will not assume responsibility or liability for losses incurred by the reader

_as a result of the circulation, publication, reproduction or use of this First Report contrary

to the provigions of this paragraph.

All references to dollars are in Canadian currency unless otherwise noted,

BACKGROUND INFORMATION

DESCRIPTION OF COMPANY

1. .

12.

13.

14,

CF! is one of tha few active producers of fluorspar in Canada and the United Sates. The
Company was developing the St Lawrence Fluorspar Mine Project in St Lawrernce,
Newfoundland and Labrador, to mine high-quality fluorspar ore frotn the AGS Vein to
produce acid-grade fluorspar concentrate and export to domestic and international
markets. This is known as the AGS Fluorspar Project, discovered in 2013.

Fluorspar is an essential mineral to many Industries and applications, including lithium
ion batters; solar panels; refrigeration and air conditioners; high-performance polymers for
aerospace; automotive and efectronics applications; high-strength and purity glass for
stnart phones and electronic devices; pharmaceuticals, anesthesia’s and medical devices;
fire retardants and welding consumables; and steal and aluminum production,

The Company was incorporated under the laws of Ontaric and is extra provincially
registered to conduct business in Newfoundland and Labrador. Since 2014, the Company
has been wholly owned by Golden Gate Capital {("GGC").

The Company's chief place of business is the Province of Newfoundiand and Labrador
where all of its assets ars located.




QPERATIONAL REVIEW

15.

16.

17.

CF1 has a production capacity of approximately 180,000 dry metric tons of fluorspar per
year, The current estimate of ore in the AGS Vein is expected to operate for approximately
10 years. The Company alse has other fluorspar ore bodies in the vicinity of the AGS
Fluorspar Project, which could be mined after the AGS ore has heen exhausted,

. Since 2018, shipments have been loaded from a pier in Marystown, NL. However, in July

2021, the Company loaded its first shipment from its new Blue Beach Marine Terminal, 5
Kilometers from the mine site in St. Lawrence, The Blue Beach Marine Terminal is capable
of handiing vessels of 10,000 to 65,000 deadweight tonnage.

1h addition to mine development at the AGS Fluorspar Project and the Marine Terminal at
Blue Beach Cove, the Company also operates the following:

{a) A Mill Facility with a production capacity of up to 180,000 tonnes per year of acidspar
concentrate,

(b} Infrastructure to support the mine and mill, including access roads, conveyors, an
administration building, a warshouse and maintenance building, employee facilifies, a
concentrate storage building, a security building, and an elestrical building; and

(c) A Tailings Management Facility to store 2.8 million tonnes of flatation failings over the
life of the AGS Fluarspar Project.

ASSETS

18.

The Company’s flucrspar project in St. Lawrence, Newfaundland and Labrador consists
of the following main assets:

(a) Mineral properties including a number of mining and surface leases consisting of
three open pit mines;

{b) Mill facility, tailings management facilily, storage buildings, maintenance shop,
administration building and other auxiliary buildings;

(¢) Blue Bay marine terminal;

{d) Equipment and rolling stock; and




{8) Finished inventary of approximately 8,845 wet metric fons (WIMT) of Calcium Fluorite
Fluorspar CaF2 (acid-grade).

LIABILITIES

19.  Aftached as Appendix ‘B is the estimated list of creditors as prepared by the Company.
A summary of the Company's creditors is as follows: '

Sacuregj Cré;iitcrs $94,511,855
Capital Leases | 9,81 3,248
Unsecured Creditors 22,758,808
Total $127,084,209

20.  The principal secured obligations of the Carapany, are further described below:

HSBC Bank Canada ("HSBC™)

a)

b)

°)

HSBC s a secured creditor of CFl who is owed approximately $18,000,000 USD
as of February 28, 2022,

Based on a prefiminary review of HSBC's security agreements by CFl's legal
counsel, HSBC has a first ranking security interest over the accounts receivable of
the Company. There is also an intercreditor agreement between HSBC, Bridging,
and the PNL, which provides that HSBC has priority over Bridging and PNL with
respect to inventory up to $2,000,000 USD. Outside of this limit, Bridging and PNL
have priority over HSBC with respect to Inventory. The Factoring Agreement with
HSBC was exciuded from the Interim Receivership order. The Factoring
Agreement is excluded from the proposed CCAA proceeding.

As of February 28, 2022, the Company had approximately $21,000,000 USD in
outstanding accounts receivable; however, it was determined that for three
involces totaling $3,036,000 UsD, the product was not yet shipped to the
customers, thersfore acitual outstanding accounts receivable is approximately
$18,000,000 USD. Those 3 invoices were presented to HSBC and factored
pursuant to the Factoring Agreement.




d) Refined fluorspar lnventory on hand as of the Date of Appointment was
approximately 8,845 fons worth approximately $4,000,000 USD assuming a
market price of $480/ton. Since the Date of Appointment, a number of customers
have shown interest in acquiring the iﬁventory.

Bridging Finance Inc,
g) A Damand Loan pravided to the Company by Bridging in the principal amount of
$40,000,000, and a second Demand Loan provided by Bridging In the principal
amount of $23,000,000 (the “Bridging Loans"). The Bridging Loans are secured
by a security interest granted in favour of Bridging with respect to all of the
Company’s present and after-acquired personal property.

Newfoundland and Labradar

fy A Demand Loan provided by the Province of Newfoundland and Labrador (ihe
“PNL") to the Company in the principal amount of $17,000,000 (the “PNL Loan™.
The PNL Loan is also secured by a security interest granted in favour of PNL with
respect ta all of the Company's present and afterzacqmred parsona property.

21. GTL has not obtained an mdepanaent secunty opinfon in respect of the HSBC Loan
Bridging Loan and the PNL Loan.

FINANCIAL PERFORMANCE

22. For the fiscal years ending December 31, 2020 and December 31, 2021, CFl incurred a
net loss of $29,241,211 and $44,244,834 ({internal preliminary draft figure) respectively.
Attached as Appendix “B* and "C” are the Company’s financial statements.

CAUSE OF INSOLVENCY
23, According to the Company production of fluarspar concentrate starfed to increase in the
first half of 2021, with new production records achieved in May and June 2021.

24.  However, COVID-19 related restrictions and continuing construction challenges caused a
tack of labour and among other issues, caused significant production slowdowns during
November 2021 to January 2022,

25. Most of the Company's sales voiume is contractualized. Unfortunately, the Company’s
sales have been constrained by operational and COVID-19 related matters that resulted
in lower preduction.




28,

CF1 has incurred significant operating losses over the past 2 vears, however, it is belisved
that with additional capital expenditures to the Blue Bay Terminal along with a resfructudng
of the mill operation, the Company could be better positioned to generale a profit. In the
short term, continuing to operate is not possible without continued financial support.

EMPLOYEES

27,

28.

28,

As of February 21, 2022, the Company employed 281 people {(active employees) in St
Lawrence, Newfoundland and Labrador. Between the dates of Fabruary 21 to February
22, 2022, the Company terminated 208 of the 261 active employees in its effort o place
the operations into care and maintenance mode.

The Interim Recsiver terminated 8 employees since its appointmant.

There are currently 45 employaes retaingd to maintain the assets in cold idle, maintain
security, and maintain the environmental monitoring functions.

INTERIM RECEIVER’S ACTIVITIES

Cag

.

32.

33,

.. The Interim Receiver attanded the Company's site on February 21, 2022, fo among othér

things, preserve the assets of the Company, seek options related 1o a sales process, and
place the Company into care and maintenance mode while restructuring options are
pursued,

On the Date of Appointment, the Interim Receivar met with CFl's operational managers to
discuss the current status of the Company's operations and any urgent operational issues
that required immediate attention to preserve the Company's assets.

The Interim Receiver with the Company's staff made a list of items that need to be
completed in order to shut down the operations and maintain the assets, and the lavel of
employees required to do so. Such plans have been implemented and are ongoing as of
the date of this First Report.

Since the Date of Appointment, the Interim Receiver's staff have been on site at regular
intervals and its main activities have included:

{a) Assessing the security controls that the Company had at the site and working with
security personnel to enhance security including changing locks, sefting up additional




security cameras, blockading certain access points to the site, netifying the RCMP of

our appointment and maintaining the Company’s books and records;
(b) Overseeing the Company’s termination of the majority of the employees;

(c) Identifying and retaining a portion of the Company's staff which-would be required fo
safely shut down operations, provide security, maintain environmental monitoting, and
implement a care and maintenance plan in regard to the assets;

(d) Obtaining certain bocks and records of the Company to assist the Interim Receiver in
assessing the restructuring options for the Company;

(e) Communicating with certain employees and creditors in regard to the Interim
Receivership Order;

(f) Assessing the level of supplies on hand and making arrangements for continued goods
and services to be provided in order to care for and preserve the assets;

{9) Notifying HSBC of our appointment and arranging for the balance of funds {o be placed
in a trust account in the Interim Receiver's name;

. (h) Posting.the {nterlm Recelvership Order and olher pertinent documents on the Interim
Receivers website;

(i) With assistance from the Company’s staff, prepared a cash flow forecast on the basis
that the operations eeased, and a care and maintenance plan was implernented;

(i) Understanding and summarizing priotity vendors that require immediate payment to
continue delivery of critical goods and services;

(k) Providing the employees with a list of questions concerning the Interim Receiver's
appoiniment,

(I} Assisting the secured lenders extensive negoﬁation'regarding providing Debtor in
Possession financing;

{m)Responding to customer and creditor queries; and

(n) Responding to queries from parties interested in participating in a potantial sales
process,




. SUMMARY OF RECEIPTS AND DISBURSEMENTS

34. Receipts and dishursements from the Date of Appointment fo March 4, 2022 are
summarized as follows:

CFl - Interim Receivership
Statement of Receipts and Dishursements
CADS Notes
Opening Cash on Hand % 1,950,030 a
Receipts : -
Dishursements
Fuel 44,000 b
Insurance 78,434 c
Mineral Licensing 61,880 d
QOther - HST Paid 15,642 g
Payroll - ‘ 1,228,274 §
Professional Fees - Restructuring 100,488 g
Total Dishursements - 1,528,519
Closing Cash on Hand s 421,511

{a} Opening Cash on Hand - consisted of approximately $1.13 million in the Company's
HSBC bark accounts and $820,000 on deposit with its payroll service provider,
Ceridian;

(b} Fuel — consists. of payments to Western Pstroleum for post-interim receivership
delivery of gas, diesel, and furmace oil required to shut down the operations and
maintain the facilities,

{c) Insurance —~ insurance premiums paid to BFL Canada (CAFO Finance Contrach) for
commercial, property and liability insurance for month of March 2022;

(dy Mineral Licensing — amounts paid to the Province of Newfoundland for mine/surface
lease rental fees, license renewal fees, and bond in lieu of work expenditures on the
Company's mining leases and licenses;

(e) Other — HST Paid — malnly consist of HST paid on expenditures;

10




35.

36.

() Payroll — emplovee costs represeht the gross wages, employee source deductions,
health benefits for the bi-weekly period ending February 18, 2022 for approximalely
261 employees and the bi-weekly peried ending March 4, 2022 for the reduced
workforce of approximately 51 employees; and

(g) Professional Fees — Restructuring — The Interim Receiver has accrued fees of
$100,488 to date.

As of March 4, 2022, the Company has approximately $421,000 in cash on hand and wil
requ'ire DIP financing in order to preserve the assets over the period of the propased SISP.

The utility service providers have yet to provide the Interim Receiver invoices for services
provided since the date of appﬂintmerin including NL Power, Bell, etc. The Interim
Recelver has maintained the provision of these services and expect invoices to follow in
due course, These utility costs have NOT been accrued and are expected to be significant.

RESTRUGTURING OPTIONS / SALES AND INVESTOR SOLICITATION PROCESS / NEXT
STEPS '

3.

38.

As iterated throughout this First Repart and to summarize the matters discussed leading
us info the proposed restructuring options:

(a) CFlis 100% owned by Golden Gate Capital ("GCG"). Prior to the Interim Recelvarship
Order, GGC notified the Company that it decided that it would not inject any further
capital into the Company to caver operating losses.

(b} GTL was appointed as Interim Recsiver to assist the secured creditors assess CFl's
restructuring options.

(c) CFI's existing operations are not profitable under its current state and the Company is
not viable glven its current debt structure,

{d) Due to ongoing operational losses and the Company's limited cash resources, CFl
cannot afford to continue operating and has had to shut down ils operations and
terminate the majority of its employees. ’

The only option available to CFl Is to commence a sales and investor solicitation process
(“SISP") designed to obtain offers for the purchase of the business and assets. To
continue to preserve the assets and conduct the SISP, the Company will need to obtain
DIP Financing to cover the costs through to the end of the proposed BISP.

11




38,

Absent DIP Financing, the Company will have no cash and will be forced to file for
bankruptey.

CCAA PROCEEDINGS

40,

As contemplated in paragraph 6, (o) of the Interim Receivership Order, the Interim |
Recelver was given the power to make an application before the Court seeking certain
relief {the “Initial Order”) under the Companies’ Creditors Arrangement Act, R.8.C. 1985,
¢. C-38, as amended (the "CCAA") granting, among other things, a stay of proceedings
for not more than fen (10) days from the Initial Order (the "Stay Peried”) and appeinting
GTL as Monitor. The proceedings to be commenced by the Companies under the CCAA
will be referred to hereinafter as the "CCAA Proceedings”,

DEBTOR-IN-POSSESSION FINANCING

41.

42.

The terms of the DIP Facility are detailed in the DIP Term Sheet, a copy of which is
attached as Exhiblt “F* to the Affidavit of Phil Clarke. GTL does not believe that creditors,
on balance, will be prejudiced from approval of the DIP Facility and DIP charges. Itis the
Interim Receiver's view that the SISP is best option to find a purchaser of the assets of
the business and provide a possible recovery to creditors, and hest chance of seekiﬁg a
new ownerfoperator for the mine,

Absent DIP financing, the Company has no cash to continue operating in any capacity
and will have to file a bankruptey.

SALES AND INVESTOR SOLICITATION PROCESS

43,

44,

Prior to the Date of Appointment, GTL developed a proposed SISP with assistance of
GGG and the secured creditors. Prior to the appointment of the Interim Receiver, GGC
decided to not participate in the proposed DIP and SISP, however, Bridging and the
Province of Newfoundiand and Labrador has committed to providing DIP financing to carry
out the SISP.

An overview of the SISP is provided, Capitalized terms not defined herein are defined in
the SISP. The timing of the SISP may change depending on court approval, if at all.

12




1. Solicitation Letter

Monitor to distribute Selicitation Latter, to
votentially imterested parties

533 !

By no later than March 20, 2022, at 5:00 p.m.
{Newfoundland Standard Time)

2. CIM and VDR

Maonitor to prepare and have available for
parties having executed the NDA (Potentfal
Bidders) the CIM and VDR

By no fater than March 20, 2022, at 5:00 p.m,
{Newfoundland Standard Time}, or at such
later time as the Monitor, in consultation with
the Company, deems appropriate

3. Phase 1 Qualified Bidders & Bid
Deadline

Phase 1 Bid Deadline {for delivery of non-
| binding LOls by Phase 1 Qualified Bidders in
accordance with the requirement of _
paragraph 14 of the Bidding Procedures)

By no later than April 17, 2022, at 5:00 p.m.n
(Newfoundland Standard Time)

4. Phase 1 Successful Bid

Monitor to notify each Phase 1 Qualified
Bidder in writing as to whather its bid
constituted a Phase 1 Successful Bid

By no later than April 24, 2022, at 5:00 p.m,
(Newfoundland Standard Time)

5, Phase 2 Bid Deadline & Qualified
Bidders

Phase 2 Bid Deadline {for delivery of
definitive offers by Phase 2 Qualified Bidders

By no later than June 12, 2022, at 5:00 p.m.
{Newfoundland Standard Time}

13




in accordance with the reguirement o
paragraph 21 of the Bidding Procedures)

6. Auction

Auction Commencement Date (if needed)

By no later than June 19, 2022

7. Selection of final Successful Bid

Deadline for selection of final Successiul Bid

By no later than June 19, 2022, at 5:00 p.m.

{Newfoundland Standard Time)

‘8. Definitive Documentation

Deadiine for completion of definitive
documentation in respect of Successful Bid

By no later than June 26, 2022

9, Approval Motion — Successful Bid
Deadline for filing of Approval Motion in
respect of Suscessful Big

By no later than July 3, 2022

10, Closing — Successful Bid
Anticipated deadline for closing of Successful
Bid being the Target Closing Date

July 10, 2022 or such earlier date as is
achievable

11. Outside Date — Closing

Outside Date by which the Successful Bid
must close

July 10, 2022

45,

The Interim Receiver is of the view that the SISP Is appropriate for the following reasons:

14




48,

~ (a) Prior to the Interim Receivership, PricewaterhouseCoopers in its capacity as receiver
of Bridging conducted a sales and investor solicitation process for the asssis of
Bridging including CFI's loan which resulted in a number of parties showing interest in
acquiring the debt owed from CFl. The Interim Receiver will be able to approach these
parﬁes identified during the Bridging SISP as potential purchasers,

(b} In addition, a regional and national advertising campaign will increase exposure to any
potential parties not previously aware of the Bridging SISP;

(c} The Company's assets will be widely exposed to the market for a sufficient length of
time

(d) Bridging along with the PNL have agreed to provided DIF financing which will provided
sufficient cash resources to preserve the assets and carry out the SISP

(e)' As this will now be the second sales process that has been ran In respect of the
GCompany's, the market is likely aware of the potential of, and issues surrounding, the
subject assets. Such awareness should reduce the due diligence period required, and -
lead to a rapid sale process for Successful Bidders;

(f) GGC, Bridging, and the PNL are suppottive of the SISP;

{g) Numerous parties have come forward during the Interim Recelvership process
expressing interest in participating in the sales process; and

(h) The Company has advised that its customers may be likely participants in a SISP.

Absent a SISP the Company will be forced into liquidation via a bankruptey process.

PROPOSED DEBTOR-IN-POSSESSION FINANCING

47.

48.

As mentioned previously, GGC advised it was not willing to provide any further equity
financing to the Company. Considering this, the Company sought DIP Financing from the
securad creditors.

During the Interim Receivership period, efforts were commenced to seek DIP Financing
from the existing lenders. These efforts has resulted in the following: Bridging to provide
DIP Financing in the amount of $3.256 million along with the PNL who is wilting to provide
DIP Financing in the amount of $3.25 million, for the Company, with the assistance of the
Meonitor, to keep the mine in care and maintenance mode and complete the SISP.
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49,

50.

51,

52.

The DIP Facilty Loan Agreement (the "DIP Financing Agreement’) entered into on
March 7, 2022 with Bridging Finance and the PNL (in such capacity, the ‘DIP Lenders”)
has agresd to advance to the Campany a total amount of up to $6.50 million (the "DIP
Facility"), which will be made available to the Company during these CCAA Proceedings,
of which an initial amount of $3.60 million will be advanced to the Company during the
Inftial 10-day Stay Perlod (the "Initial Advance”).

)t is contemplated that the DIP Lenders would be granted a Court-ordered charge over all
of the Company's property, up to a maximum amount of $3.8 rillion an the Initial Order,
increasing {o $6.50 million on the comeback order, to secure amounts owing by the
Company pursuant to the DIP Financing Agreement (the “DIP Charge”). The DIP Charge
will only secure bb!tgatsons in respact of the DIP Facility and will not secure any other
obligation. The DIP Charge will not secure any obligation that existed prior to the Inftial
Order.

Given the limiied resources ahd the circumstances of the Company, the Interim Receiver
is of the view that it would be difficult if not impossible and impractical for the Company to

_ obtain alternative financing outside of creditor protection proceedings given the limited

amount of time available to the Company before it runs out of cash.

Rased on the information it has received, the Interim Recelver is of the view that the DIP
Facility and the DIP Charge are appropriate In the circumstances.

CASH FLOW FORECAST

53.

54,

The Company, with assistance from the Interim Recelver, prepared a cash flow forecast,
attached as Appendix “E” (the “Cash Flow Forecast), which cavers the period from
February 21, 2022 to July 10, 2022 (the "Cash Flow Period"). The Cash Flow Forecast
was prepared on the assumption that the Company’s mining operations will be shut down
and a care and maintenance program for the assets carried out. The Cash Flow Perlod
was prepared over a 20-week period to estimate the time to complete the proposed S|5P
and complete a transaction with respect to the sale of the business/assets,

The Cash Flow Forecast has been prepared by management using pmbabie and
hypothetical assumptions set out therein (the “Probable and Hypothetical
Assumptions"),
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55.

56,

Tha Interim Receiver has reviewed the Cash Flow Projaction to the standard required of
a Court-appointed Monitor by s, 23(1)(b) of the CCAA. The Interim Receiver's review of
the Cash Flow Projection consisted of inquiries, analytical procedures, and discussions
relatad to information supplied to the Interim Receiver by Management of the Company.
Since the Probable and Hypothetical Assumptions need not be supported, the Interim
Recelver's procedures with respect to same were limited to evaluating whether they were
conststent with the purpose of the Cash Flow Projection. The Interim Recelver has also
rewewed the support provided by the Cgmpany for the Probable and Hypothetical
Assumptions and the preparation and presentation of the Cash Flow Projection. Based
an the Interim Recelver's review, nothing has come to its aftention that causes it to believe
that, in all material respects:

(a}  the Probable and Hypothetical Assumptions are not consistent with the purpose of
the Cash Flow Projection;

{(b). as at the date of this Report, the Probable and Hypothetical Assumptions
developed by management are nat suitably supporled and consistent with the
~_Company's ptans or do not provide a reasonable basis for the Cash Flow
Projection, given the Prabable and Hypothetical Assumptions; or

{¢) the Cash Flow Projection does not reflect the Probable and Hypothetical
Assumptions.

The Company's cash position at the commencement of the CCAA Proceedings is
estimated to be approximately $421,000 before accounting for utility costs. The Cash
Elow Projection estimates the Company will require incremental advances under the DIP
facility of approximately $6.50 million to fund its cash shorifall during the Cash Flow
Perlod. The Company is projecting total disbursements of approximately $8.30 million. A
copy of the detalled cash flow is attached hereto as Appendix “E".

GENERAL COMMENTS

57.

In addition, the Intetim Receiver makes the following general comments on the Cash Flow
Projection:

(a) receipts are represented as $NIL due to the Company's operations being place
into care and maintenance mode. It is understood that HSBC has a first ranking
charge over the racelvables and to that effect we understand that HEBC intends
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to sweep all funds received to repay their loan. As it is hot the intention of the
Company to operate during the CCAA proceedings a $NIL estimate for receipts is
consislent with expectations.

{b_‘) disbursements appear to be consistent with the level of operations contemplated
‘ by manégemeni and the Interim Receiver for the Company during the Cash Flow
Pariad;

(c}  the Cash Flow Projection contemplates paying post-filing employee wage and
' other employee obfigations and related source deductions In the ordinary course,;

(d)  the Cash Flow Projection contemplates paying vendors i accordance with existing
credit terms, with provisions for the possibility of different credit terms.; and

{e) disbursements include forecast payments fo the Company's legal counsel and
financial advisors, and the Monitor and its legal counsel.,

PROPOSED COURT ORDERED CHARGES

58.

The Proposed Initial Order provides for two charges that rank as follows:
{ay first—the Administrative Charge; and
(b  second —the DIP Charge.

{collectively, the “Charges”), The Proposed Initial Order states that the Charges are to
rank ahead of alt security, inferests, trusts, liens, charges and encumbrances, claims of
secured creditors, statutory or otherwise (the “Encumbrances”) in favour of any Person
(as defined in the Proposed Initial Order), however does not prime any securad creditor
not served with the initial application,

ADMINISTRATION CHARGE

89,

The Proposed Initial Order contemplates the Monitor, the Monitor's Counsel and the
Company’s counsel, be granted a court-ordered charge on the assets of Company as
security for professional fees and disbursements relating o services rendered in respect
of the Company (whether incurred prior to or after the commencement of the CCAA
proceedings) at the standard rates and charges in an amount not to exceed $250,000 (the
“Administrative Charge"}.
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60.

The Administration Charge threshold has been established based on the various
professionals’ previous history and experience with restructurings of similar magnitude
and complexity. If an Initial Order under the CCAA s granted, the Interim Reéceiver
believes that the proposed Administration Charge is required and reasonable in the
circumstances.

DIF CHARGE

61,

62.

it is a condition of the DIP Facility that it be secured by a charge over the assets of the
Company.

Based on discussions with Bridging Finance and the PNL and reviewing the Company's
information, the Interim Receiver is of the view that the DIP Charge is reasonable and
appropriate in the ¢circumstances

QUALIFICATIONS TO ACT AS MONITGR

83.

84.

65,

GTL is a licensed insolvency trustee within the meaning of section 2(1) of the Bankruplcy
and Insolvency Act (Canada). In addition, GTL Is not subject to any of the restrictions on
who may be appointed as Monitor set out in section 11.7(2) of the CCAA.

GTL has consented to act as Monitor should the Court grant the Company's request for
relief in the CCAA Proceedings. '

The senior GTL representative with carriage of this matters is an experienced Chartered
Insolvency and Restructuring Professional and a Licensed Insolvency Trustee, who has
acted in restructurings and CCAA matters across various provinces in Canada. GTL and
its affiliates also have exfensive experience in the mining industry.

NEED FOR A STAY OF PROCEEDINGS AND THE CCAA PROCEEDINGS

66,

Qver the past two years the Company’s operations have been negatively impacted by
challenges of COVID-19, production problems, and mill and mine development challenges
which has resulted in significant liquidity issues. GGC, who had been supporting liquidity
raquirements through additional investment is no langer willing to do sd. The proposed
CCAA Praceedings, including the stay of proceedings and DIP Facility, will allow the
Company to preserve its assets at a “care and maintenance” level whilst concurrently
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seaking out a purchaser through the SISP described above, which is in the interests of
the Company and its stakeholders.

67.  For the reasons set out in this Report, the Interim Receiver is of the view that the relief
requested is reasonable and respectfully recommends that this Court make the Order
granting the requested relief,

ALL OF WHICH IS RESPECTFULLY SUBMITTED this 8th day of March 2022.

GRANT THORNTON LIMITED,
SOLELY INITS CAPACITY AS INTERIM RECEIVER
OF THE COMPANY, AND NOT N ITS PERSONAL CAPACITY

P

o mtta———_

e

& ol

hil Glarke, CPA, CA, CIRP, LIT

Senior Vice-President
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SCHEDULE *J”

2022 06 0709
IN THE SUPREME COURT OF NEWFOURDLAND AND LABRADOR
GENERAL DIVISION

BETWEEN:
PRICEWATERHOUSECOOPERSINC. inlts
capacity as sourl-appointed receiver and
manager of BRIDGING FINANCE INC. and
BRIDGING INCOME FUNDLP

APPLICANT
ANTH

CANMADA FLUORSPAR (NL) INC. and
CANADA FLUORSPAR INC,

RESPONDENTS

INTERIM RECEIVERSHIP ORDER

BEFOHRE THE HQNQUHASLE CHIEF JUSTICE RAYMOND P WHALEN:

UPON The application 'oi-F’ricewatemouseﬂaopers Inc., in Hs capacity as court-appoinied
recelver and manager of Bridging Finance Inc. and Bridging Income Fund LP {formerly Sprott
Bridging Income Fund LF} {the “Anplicant™, for appcintmént of an interim recaiver in respect of

Capada Fluorspar (ML} Ine, and Canada Fluorspar Ine. {collactivaly, the “Debtar™);

AND UPON READING the Originating Application and the affidavit of Graham Page sworn
February 19, 2022, and the consent of Grant Thomton Limited to act as interim receiver {in such

capacity, the “Interim Receiver") of the Debtor;

AND UPON HEARING counsel for the Applicant any other counsel or other interested partles

present;

f..u.“,,. -.m.;..‘.‘_‘_mww ﬂg\\ )v
R

o
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IT {5 HEREBY ORDERED THAT:
SERVICE

1. The time for service of the notice of application and the material filed herein for this order

(the “Ordes™) is hereby abridged and deemed good and sufficient and this application is

praperly returnable today and any further sarvice thereof is hereby disﬁansed.
APPOINTMENT
2. Pursuant to section 47(1) of the Bankrupicy and Insofvency Act, RSC 1985, ¢ B-3 {the
“BIA") Grant Thomton Limited is hereby appointad Interim Receiver, without security, of
all of the Debtar's currend and future assats, undertakings and properties of every nature

and kind whatsoever, and wherevar situate, including all procesds thereof, save and

except for the Excluded Property (the “Property).

3, For greater certainty, the Interdm Recaiver will not take possession of the Property except

to the extent necessary to carry out iis obligations hereunder.

DEFINED TERMS

4. Capitalized terms not otherwise defined hereln shall have the meaning aseribad to them

In Schedule “A".

INTERIM RECEIVER'S POWERS

_{}1

The Interim Retelver is not authorizad or permiited to operate or condust the business of
the Debtor; provided, however, that the Recelver is hereby empowered and authorized,
but not obligated, to take such steps as are necessary {or cause the Debior fo take such

gteps as are necessary} to protect, preserve, and securs the Property.
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Tha Interim Receiver is hereby ampowered and authorized, but not obligaied, to act at

once in respect of the Property and, without in any way limiiing the generality of the

faregoing, the Interim Receiver s hereby exprassly empowered and aushorized to do any

of the foillowing where the Interim Receiver considers it necessary or deskable:

{a)

{c)

(d)

()

to exarcise control over the Properly and any and all proceeds, receipts and

dishlrsements atising out of or from the Property;

io receive, pressirva, prtotsct, and maintaln control of the Propearty, or any pari oF
parts thereof, including, but not limited to, the changing of locks and security codes,
the refocating of Properly to safeguard if, the engaging of independent security
personnel, the taking of physical inventories and the ptacement of such insurance

coverage as may ba necassary or desirable;

to manage, preserve and protect the assets of the Debtor, including the power o
incur any ohligations in the otdinary coursa of business, and the powers fo enter
into any agreements, cease to carty on all or any part of the business, or cease to

pericrm any contracts of the Debtor,

to retain or hire ahy employees on behalf of the Debior for any parlod of time on
substantially the same terms and conditions as those exisfing between such

employees and the Debtor, if applicable, prior to the appointment of the Interim

Receivar,

to engage consultanis, appraisers, agents, experls, auditors, accountants,
managars, counsel and such other persons from time to time and on whalever

basis, including on a temporary bagis, to asslst with the exercise of the Interim
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(g}

(h)

(i

)

{k)
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Recaiver's powers and duties, inciuding without limitation those conferrad by this

QOrder;

to receive and collect all monies and accounts now owed or hereafter owing to the
Debtor and to exercise all remadies of the Deblor in collecting such monies,
including, without limitation, to enforce any security held by the Deblor. For greater

certainty, this provision ghall not apply to the Excluded Property;
io setile, extend or coinpromise any Indebtedneass owing o or by the Debtor;

1o exacute, assign, lssue and sndorse documents of whatever nature in respect of
any of the Property, whether In the lnterim Receiver's nams or in the name and on

behalf of the Debtor, for ahy purpose pursuant to this Ordar,

to initiate, prosecule and continus the proseculion of any énd all procesdings and
to defend alt procesditgs now pending or hereafier instituted with respect 1o the
Debtor, the Properly or the Interim Recelver, and to seftla or compromise any sueh
proceedings. The authority hersby conveyed shall extend to sﬁcfn appeals or
applications for judicial review in respect of any order of judgment proncunced in

any such proceeding;

fo report to, meet with and discuss with such affected Persons {as deflned below)

as the Interim Receiver deems appropriate all matters relating to the Proparty and

© the interim receivership, and 1o share information, subject 10 such terms as to

confidentiality as the Interim Recelver deems advisahle;

io regisier a copy of this Order and any other orders in respect of the Property
against title to any of the Property, and when submitted by the Interim Receiver for
registration this Qrder shall be immediately registered by the Registrar of De7i3)\$ i

\
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{n)

(o)
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for the Province of Newfoundiand and Labrador er any other similar governmeant
authori%y, natwithstanding Section 7 of the Registration of Deads Act, 2009, SNL
2009, ¢ B-10.01, or the provisions of any other similar legislation in any other
province or territory, and notwithstanding that the appeal period in respect of this
Order has not elapsed and the Registrar of deeds shall acéept all Affidavits of
Corporate Signing Authority subrmitted by the Interim Receiver fn its capacity as

Interim Receiver of the Debtor and not in its personal capacity;

to apply for any permits, licences, appravals or permissions as may be required by
any governmental authority and any renewals thersof for and on behalf of and, if

thought desirable by the Interim Racsiver, in the nams of the Debtor;

1o enter into agreaments with any trustee in hankruptey appointed in respect of the
Debtor, including, without limiting the generality of the foregoing, the ability to enter

into orcupation agreements for any propesty ownad or lsased by the Dabtor;

to exatclse any shareholder, partnership, joint venture or other rights which the

Debtor may have;

to commencs proceadings for the Debtor pursuant lo the Bankiupley and

Insolvency Act or the Companies’ Creditors Arrangement Act; and

io take any sleps reasonably incidental to the exerciss of these powers or the

performance of any statutory ohligations.

and in each case where the Interim Recelver takes any such actions or steps, it shall be

exclusively autharized and empowered to do so, to the exclusion of all other Persons,

Including the Dabior, and without interference front any other Person (as defined bislow).
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DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE INTERIM RECEIVER

7.

(i} The Debtor, (ii) ali of its current and former directors, officers, employees, agents,
accountants, legal counse! and shareholders, and all other persons acting on is
instructions or behalf, and (i) alf other indhviduals, iirms, corporations, govemmental
bodies of agencies, or othsr enﬁttés ha\.féi.mg notice of thls Order (a¥ of the foregoing,
collactively, baing “Persons” and each baing a “Person”) shail forthwith adviss the Interim
Receiver of the existence of any Property in such Parson's possession or control, shall
granf immadiate and continued access io the Property to {he Intetim Receiver, and shall
deliver all such Properiy (excluding Property subjest to fiens the validity of which is
dependant on maintaining possession) to ﬂ;e intarim Receivar upon the Interim Recelver's

reguest.

All Persons shall forthwith advise the Interim Receiver of the existence of any books,
documents, securities, contracts, orders, corporate and accounting records {and all
transaction related thereof), and any other papers, records and information of any Kind
relatad o the business or affairs of the Debtor, and arny computer programs, computer
tapes, computer disks or other data storage media comalning any such Information (the
foregoing, collectively, the “Recordé”) in that Peyson's possession or conlral, and shail
provide to the Interim Receiver or parmit the Intetim Récei\rer to make, retain and take
away copies-thereof and grant to the Interim Recelver unfellerad access to and use of
accounting, computer, software and physical fac?!éties relating thereto, ‘provided' howavar
that nothing in this paragraph or in paragraphs 7 and 9 of this Order shall require the
detivery of Records, of the granting of access to Records, which may not be disclosed or
provided to the Interim Eece]ver due o the privilege attaching to soliclor-client
communication or documents prepared In contemplation of |itigation or due to statutory

provisions prohibiting such disclosure. \$

\,l
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2. i any Records are stored or otherwise contained on a computer or oiher eﬂécimmc system
of Information storage, whether by independent service provider or otherwise, all Persons
in possession or control of ;.such Records shall forthwith give unfefiered access 1o the
Interim Receiver for the purposs of allowing the Inferim Receiver to recover and fully copy
all of the information contained therein whether by way of priming the information onto
papet or making coples of computer disks or such other manner of retrieving and copying
the information as the Inferim Flecéivar in fts discretion deems exXpedient, gnd shall not
alter, srase or destroy ariy Records without the prior willten consent of tha Interim
Receiver. Further, for the purposes of this paragraph, all Persons shall provide the interim
Recsiver with all such asslstance in gaining Immediate access o the nformation in the
Records as the Intedm Recsiver may in its discration require including providing the
tntérim Receiver with instructions on the use of ériy comptier or other aystam and
providing ihe Interim Rebeiy@r with any and all access codes, account names, and account

numbers that may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE INTERIM RECEIVER

10.  Without leave of the Court no action Yies against the Interlm recelver with resgect to any

report made undet, or any action taken pursuant to BiA.
NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

11, Mo Proceeding against or in respect of the Dabtor or the Property shalt be commisnced of
continued éxcept with the wiitten consent of the Interlm Recelver or with leave of this Court
and any and all Proceedings currently under way against or in respect of the Debtor or the
Praperty are hereby stayed and suspended panding further Order of this Court, provided,
howsver, that nothing in this Order shall: (i) prevent any Person from commencing &

proceeding regarding a clalm that might otherwise hecome barred by statute or at exisﬁnw

W
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agresment if auch proceeding is not commanced before the expiralion of the stay prcvide@
by this paragraph; and {#) affect a Begulatory Body's investigation in respect of the debtor
or an éction, suit or procaeding that is taken in raspect of the deblor by or before the
Regulalory Body, other than the enforcement of a payment order by the Regulatory Body
ar the Ceuﬁ, "Regulatory Body” means a person or body that has powers, duties or
functions relating to the enforcement or admﬁni;sh’atian of an Act of Pariiament or of the

4legislature of a Provinee.

NO EXEROCISE OF RIGHTS OR HEMEDIES

i2.

13,

All rights and rermadies of any Person, whather }uct'rééal or extra-judicial, statutory cﬁhcm-
statutory (including, without limitation, set-off righis) against of in respect of the Dabtor or
the interfm Receiver or affecting the Property are hareby stayed and suspended and shall
not be commenced, procesded with or continued axcept with lsave o} this Gou'rt, provided,

however, that nothing in this Order shall;

{a) empowsr the Debtorto carry on any business that the Debitor is not lawfully entitled

to carry on;

M preventthe filing of any reglstration to preserve or parfect a sacurity interest;

(¢}  prevent tha registration of a claim for lien; or

(d}  exemptthe Debior from compliance with statutory or reguialory provisions relating

to heallh, safety or the environment,

Nothing in this Order shall prevent any parly from taking an action against the Applicant
where such an action must be taken in order to comply with statutory time fimitations In

order to presarve thelr rights at law, provided that no further steps shall be taken by such

o\
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party except in accordance with the other provisions of this Order, and notige in writing of

such action ba given to the Interim Hecelver at the first available opportunity.

14, Nothing in this Order shall prevent HSBC from exercising any rights or remedles, taking
any enforcement steps, actions or sﬂmmehcing any proceadings agaist the Debtor with

respect to the Exciuded Propearty.
NO INTERFERENGCE WITH THE INTERIM RECEIVER

15.  No Person shall accelerate, suspend, discontinue, fail to honour, alter, interfere with,
repudiate, terminate or cease to perform any right, renewal right, contract, agresment,
licence or permit in favour of or held by the Deblor, except with the written consent of the

Dehtar and the Interim Recelver, or leave of this Court.
CONTINUATION OF SERVICES
16.  All persons having:
(a)  statutory or regulatory mandates for the supply of goods and/or services; or

{by  oral or written agreements or amangements with the Debtor, including without
imitaiion all ccmﬁmer software, communication and cother data services,
centralized banking servicas, payroll services, insurance, transporiation, services,

utility or other services to the Debtor

ate hereby restrained unt turthér order of this Court fmm discontinuing, altsring,
Interfering with, stspending or terminating the supply of such goods of servioes as may
be requited by the Debtor or exercising any other remedy provided under such
agresments or arrangemems..The Debtor shall be entitled to the continued use of its

current pramises, telephone numbars, facsimile numbers, internet addresses and domaﬂ%

N
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rames, provided in each case hat the usual prices or charges for all such goods or
services received after the date of this Order are paid by the Debtor in accordance with
tha payment practices of the Debtor, or such other practices as may be agreed upon by

the supplisr or setvlce provider and each of the Debtor and the Interim Receiver, or as

may be ordared by this Court,

INTERIM RECEIVER TG HOLD FUNDS

17.

Al funds, menies, cheques, instruments, and other forms of payments received or
collectad by the Interim Recelver from and after the making of this Crdet from any sourcs
whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whe&hei‘ In existence on the date
of this Ordsr or hereafter coming info existence, but excluding the Excluded Property, shall
be deposited inio one or more new accounts to be opened by the inﬁerim Receiver {the
“Post Heceivership Accounis”) and the monies standing to the credit of such Post
Recsivership Accounts from time to ﬁ'me, net of any disbursemeﬁta provided for herain,
shall be held by the Interim Receiver to be paid in accordance with the terms of this Order

or any further order of this Couri,

EMPLOYEES

18.

18,

Subject to employees’ rights to tetminate thelr employment, all employees of the Debtor

- shall remain the employees of the Debior until such time as the Interlm Recelver, on the

Debtor's behalf, may temminate the employment of such employses.

Deepite anything in faderal or provincial law, if the Interim Receiver, in that position, carries
on the business of the Debtor or continues the employment of a debtor's employees, the

interim receiver is not by reason of that fact personally Hiable in respect of a liability,
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including one as a successor employar, that is in respect of the emp]ﬁ;}ees or former

. employeas of the debtor or a predecessor of the debtlor or in respect of a pension plan for

tha benefit of those employess and that exists before the interim receivar is appointed or

that ls calcutated by reference fo a period befors the appointment.

LIMITATION ON ENVIRONMENTAL LIABILITIES

20.

21.

Nothing herein contained shall require the Inlerim Recelvar to cocupy or to take centrol,

care, charge, possession or managsmant (separately andfor collectively, "Possession”}

of any of the Property that might be enviranmentally contaminated, mightbe a poflutant or

a contarminant, or might cause or contribute to & splll, discharge, release or deposit of &
substante contrary 1o ény faddral, provincial or other law respscting the protection,
conservation, enhancement, remediation dr rehabilitation of the environment or relaling to
the disposal of waste or other contamination (collectively, the "Environmental
Legistation"}, provided however that nothing herein shall exempt the Interim Recelver from
any duly fo report or make disclosure imposed by appliceble Environmeantal Legislation.
The Interim Recsiver shall not, as a result of this Order or anything done in pursuance of
the Receiver's duties and powers under this Order, be deamed to be in Passession of any

of the Property within the meaning of any Environmental Legislation, unless it is actually

in posseasion,

The Interim Recelver shall not be liable for any mine closurs or environmental and land
rehabilitation-related liabllities or obligations in respect of or in any way ralated to the
Property {or caused by or resul ting from any matier or thing originating on or coming from

the Property). For greater cerlainty:

N
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(a) Nobwithstanding anything In any Environmental Legislation, the Interim Receiver is not

parsdnally Hable In that position for any environmental condition that arese or

siwironmental damage that cocurred:
(i befora the Interln Recelver's appointment; or

iy after the Intedm Beceiver's appointment unless It is established that the
condition arose or the damage cceurred a3 a result of the Interim Receiver's

gross negligence or wilful misconduct.

{1} Nothing in sub-paragraph (8} ekempis the Intarlm Recelver fram any tuty to report or

make disclosure imposed by a law referred to in that sub-paragrapit

(o} Notwithstanding anythihg in any Envlrdnmentai LeQis]ati@m, but suhbject to sub-
paragraph (a) hereof, where an order is made which has the effect of requiring the
Interim Receiver to remedy any environmental condition or environmental damage
affacting the Praperty, the Interim Recelver is not personally lfable for failure to comply
with the order, and is not personally liable for any costs that are or would be incurred

by any person in carrying out the terms of the order,

() if, within such Uime ag is specified in the order, within 10 days after the orderis
mada # no time is 50 specified, within 10 days after the appointiment of the
Intetim Receiver, if the order i8 in effect when the Interim Receiveris appoin'te‘d,

or during the period of the stay referred to in clause () helow, the Interlm

Hecelver

{A}  complies with the order, or
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(B)  on nofice to the persan who |ssued the order, abandons, dispases
of or ofherwise releases any interast in any real property affectsd

by the conditton or damage;

()  during the period of a stay of the order grantad, on application made within
the fime specified in the order referred to in clauss (i) above, whhin 10 days
after the order is made or within 10 days after the appaintment of the Interim

Receiver, If the order is i effect when the Interim Recelver is appointed,

by,

{8}  the court or body having jurisdiction under the law pursuantio which
the arder was made to enable the Intetim Receiver to contest the

atder; or

(B the court having jurisdiction in bankruptey for the purposes of

assessing the sconomic viability of complying with the order; or

{ill) i the Interim Recelver had, before the order was made, abandonad or’
renounced or been divested of any intarest in any real property atfected by

the condition or damage.

LIMITATION ON THE INTERIM RECEIVER'S LIABILITY

22,

Excapt for gross negligenca or wilful misconduct, as a result of its appointment or carrying
out the provisions of this Order the Interim Recelver shall inour no llabifity or obligation
that exoeeds an amount for which it may obtain full indemnity from the Property provided
ihat the interim recelver shall act honésk!y and in good faith and deal with the Property in

a commercially reasonable manner. Nothing In this Order shall derogate from any

i
H
|
!
f
!
H
§

Q§
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fmitation on liability or other protection afforded to tha Intetim Receiver under any

" applicable law.

INTERIM BECEIVER'S ACCOUNTS

23.

24.

25.

28,

The Intetim Receiver and counssl io the Interim Recelver shall ba paid their reasonable

fees and disbursements, in each case, Incurrad at thelr standard rates and chargas.

The Interirn Recsiver and counse! to the Interim Recelver shall be eniﬁti&d to the benefits
of and are hersby granted a charge {the “Interim ﬁec@ivar’s Charge"} on the Property,
which charge shall not exceed an aggregate amount of $250,000, as secutity for thair
professional foes and disbursements incurred at the nonmal rates and charges of the
Interlm Recelver and such counsel, bath before and after the making of this Order in
respect of these proceeﬂlngs, and the interim Receiver's Charge shall form a first charge
on tha Property in prioily Lo all security nterests, trusts, deamed rusts, liens, charges and
encumbrancss, .staizu!ory or otherwise, In favour of any person but subject to sections

14.06(7), 81.4(4) and 81.6(2) of the BIA.
The Interim Recsiver and its legal counsel shall pass thelr accounts from time to time.

Prior to the passing of its accaunts, the Interim Receiver shall be at iberly from time to
time to apply reasonable amounts, out of the monias in tts hands, against is fees and
disbursements, Including the legal fees and disbursements, incurred at the normal rates
and charges of the Interim Recelvear or its counsel, and such amounts shall constitute

advances against its remuneration and disbursements when and as approved by this

Court.

(S

N hl
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FUNDING OF THE INTERIM RECEIVERSHIP

27,

28,

ny
=

Subject to prior approval of the Appllcant, the Interim Reoalivar be at liherty and It s hereby
smpowerad {o borrow by way of a revolving credit or otherwiss, such monies from time tg
fime as it may consider necessary or desirable, provided that the cutstanding principal
amount does not excesd $2,000,000 (or such greater amount as this Court may by further
order authorize) at any time, at such rate or raies of interest as it deems advisable for such
pérEad or periods of time as it may arrange, for the purpose of funding the exercise of the
powerss and duties conferred upon the Interim Recelver by this Order, including interim
expenditures. The whole of the Property shalt be and is hereby charged by way of a fixed
and specific chargs (the “Interim Recelver's Borrowings Charge”) as securily for the
payment of the maonies berrowad, together vg'ﬁh ints:rest.and chargles thereon, in priority to
all security interests, trusts, deemed trusts, lisns, charges and encumbrances, statutary

or ofherwise, in favour of any Person, but subordinate in priority to the Interim Receivers

Charge and the charges set out in sections 14.06(7), 81.4(4) and 81,6(2) of the BIA,

Neither the lntérierln Recaivar's Borrowlngs Charge nor any other security granted by the
Interim Recelver in connection with its borrowings under this Order shalt be enforced

withoui leave of this Court.

The Interim Peceiver is at liberly and authorized to issue cerlificates substantially in the
form annexed as Schedule “B” herslo (the “Interivn Receiver's Certificates”} for any

amount borrowsd by it pursuant to this Order.

The monies from time to fime borrowad by the Interim Beeeiver pursuant to this Order or
any further order of this Court snd any and alt Interim Receiver's Certificates evidencing

the same or any part thereof shall rank on a pasi passu basis, uniess otherwlse agreed fo

uby the holders of any prior issued Interini Receiver's Cetlificates. m & -
kY

Vi

i
|
i
i
i



91, The Interim Receiver shall be allowed to repay any amounts borrowed by way of Interim
' Aeceivars Certificates out of the Property or any praceets, including any procesds from
ihe sale of any assets without further approval of this Gourt,

ALLOCATION

32, Any Interested party may appiy to this Court on notice to any other party fikely o be
affacted, for an order allocating the Interim Receiver's Charge and the Interim Recslver's
Borrowings Charge amongst the various assets compiising tha Propeity.

GENERAL

33.  For greater certainty, haithef the Interim Receiver's Charge nor the Intefim Recesiver's
Bortowing Charge shall apply or attach to the Excluded Property,

34,  The Interim Receiver may from time lo time apply 1o this Court for advice and directions
in the discharge of its powers and dufies hereunder.

85.  Unless otherwise arderad by thils Cauirt, the Interim Recelver will report to the Court from
time to time, which reporting is not required to be in affidavit form and shall be considered
by this Court as evidence. The interim Recelver's reports shall be filed by the registry
notwithstanding that they do not include an original signature,

a6,  Nothing In this Order shall prevent the interim Receiver from acting as a recaiver, a
receiver and manager, a trustee in bankruptey, or a morier of the Debtor,

37.

Page 16

This Court hereby requests the aid and recognition of any cour, tribunal, regulatory or
adrministrative body having jurisdiction in Ganada or in any foreign jurisdiction {o give eifect

1o this Order and to assist tha Intetlm Receiver and its agents in carrying out the terms of

this Order. Al courts, tribunals, regulatory and administrative bodies are hese@@
&
TN




3s.

39,

40.

FILING

41.
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respeciiully requested to make such orders and to provide such assistance to the Interim
Recsiver, as an officer of this Court, as may be necessary of desirable to give efisct o
Ihis Order, to grant representative status to the Interim Recelver inany foreign proceading,

of to assist the Intedm Recelver and its agents in carrying out the terms of this Order.

The Interim Becalver ba at ibarly and is hereby authorized and empowered to apply 1o
any court, tribunal, regulatory or administrative bddy, wherever located, for the recognition
of this Order and for assistance in carrying out the terms of this Order and that the Interim
Recelver is authorized and empowered to act as & representative in respect of the within
proceedings for the purpose of having these procoadings recagnized in a jurisdiciion

outside Canada.

The Applicant shall have its costs of this application, up to and Inciuding entry and service
of this Order, provided for by the terms of the Applicant's security or, if not so providad by
the Appllcant's security, then on a substantial indemnity pasis, including legal cosats on a
golicitor-client full Indemnity basis, to he paid by the Interim Recaiver from the Deblor's

estata with such priority and at such time as this Court may determine.

Any Interested parly may apply to this Court to vary or amend this Order on not less than
7 days' nofice to the Interim Receiver and to any other party fikely to be affected by the

order sought or upon such other notice, if any, as this Court may order,

The Interim Recelver shall establish and maintain a website in respect of thass

proceedings at waw.grantthorntonnca/clt (the “Interim Receiver's Website”) and shall

post there as soon as practicable:

(@)  all materials preseribed by staiue or regulation to be made publicly available: nd
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by al épplloaﬁons, reports, affidavits, orders and other materlals filed in thess
praceadings by or on behalf of the Interim Recsiver, or served upon it, except sush
materials as are confidential and the subject of & sealing order or pending

application for a sealing ordar,
42, Service of this Order shall be deemed good and sufficiant by:

a. serving tha sams on:

(iy the psrsons listed on the service Hst crealed in these proceedings or

otharwize served with notics of these proceadings;

(Y any other person served with notice of the application for this Order;
ii'Fi)r any other partkés attending or represented at the application for ithls Qrder;

and
" b. posting a copy of this Ordar on the lnterim Receiver's Website.
“and service on any other person is hereby dispensed with.

43.  Service of this Order may be effacted by facsimile, electronic mall, personal delivery or
courier. Service is deemed fo be effscted the next business day following transmission or

defivery of this Ordar.

4
DATED at 8t John's, in the Province of Newloundiand and Labrador, this PN day of
F ooyt \,\) , 2082,

g

COURT——
OFFICER

o
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SCHEDULE "A"
pefined Terms

“Excluded Property” means: (i) any and all Receivables and { ¢r Financed iftacelvab!es, a5 such
terms are defined purstant to a Trade Invoice Recourse Financing Facllity Agresment betwesn

H2SBC and Canacﬂa/Fruos"spar (NL) Inc. dated May 25, 2018, as amended, together with all fights

and remedies arising thereunder, insurance policies and proceeds resulling therefrom, and

procesds generally, and (i) all Export Development Canada insurance poficies or support n
favour of HSRC. '

*HEBC" means HSRC Bank Canada,




SCHEDULE 8"

Interim Beceiver Cenrtificate

Certificate No.

Amourit $

This Is to certify that Grant Thornten Limited, the Intarim receiver {the “Interim Receiver") of ths
assets, undertakings, and propetties of Canada Fluarspar (NL) Inc., and Canada Fluorspar Ine.,
{the "Deblors”) acquirad for, or used in relation to, a business carried on by the Deblors, including
all proceeds thereof {collectively, the “Property”) appointed by order of the Supreme Court of
Newfoundland and Labrader {tha "Court®) dated the  day of February, 2022 (the "Order™) made
in an action having court file number 2022 01G 0708, has recelved as such Interim Recelver from
the holder of this cartificate (the "Lendet”} the ptincipal sum of $ , being part of the

total principal sum of & whith the Interim Recelver is authorized to borrow under and
pursuani {o tha Order. .

The principal sum evidenced by this ceriificate is payable on demand by the Lender with Interest
thereon calcuiated and compounded  [monthly/semi-annually/annually/other} notin advance on
the _ day of each month after the date hersol at a rate per anhum squal to the rate of
psr cent above the prima commerclatlending rate of  ~ * ~ from time to time,

Such principal sum with interest thereon is, by the terms of the Order, together with the principal
sums and interest thereon of all ather certificates issued by the Interlm Receiver pursuant fo the
Order or to any furthat order of tha Court, a charge upon the whole of the Property (as defined in
the Order), in priority to the securily interests of any other person, but subject to the priority of the
charges set out in the Order and in the Bankiupicy and Insolvency Act, and the right of the Interim
Receiver to indemnify itzelf out of such Property in respect of its remuneration and expenses.

All sums payable in respect of principal and interest under this certificate are payable at the main
office of the Lender at

+

Until al! Kability in respect of this certificate has heen terminated, no certificales creating charges
ranking or purporting to rank in priotity to this certificate shall be issued by the Interim Receiver

to any person other than the holder of this certificate without the prior writien consent of the holder
of this corlificats, '

The charge securing this certificate shall operate 50 as to permit the Interim Recelver to deal with
the Property (as defined In the Order) as authorized by the Order and as authorized by any further
or other order of the Cowt.

The Interim Beceivar does not undertake, and it is not under any personat liabifity, to pay any sum
in respact of which it may issue certificates under the terms of the Order,

[signature page fo féﬂ’o wi

;
|
!
l
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Dated the

day of

, 2022,

Page 2

Grant Thornton Limited, solely in its
capacity as Interim RAsceiver of the
Property, and not in s personal
capacity

Par

MName:
Title:
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Lanada Fluorspar {NL} Inc.
List of Creditors (CADS)
Estimated as of March 4, 2022

.Ei gmg mﬁcefnc

HEBC Canada (§17 684,007 * 1.273 USDICAD)

Fravines of Newlolmdiand and Labrader N 1?000000!}0
7 4,591,855418 ¢

BMO {re Harvey & Company)

67,9118

CAT Fingnolal Cradit

De Lage Landen Financial

Epirac Financlal

Ford Cradit

Komatslt intl CA LNS

Meridian Financing

Quadra Floequlan) Bystem

TAREE.GT |

79,813,248.81 -

A Hervey & Co, LTD

132,004.21

Acklands - Grainger Ino. 22,658.89 -
Adaptive Marine Solutiens fne. "45,198.26 ;

AGAT Laboratores

Apgragate Equipmant (Prepayment Batancs)

THER

Aglent Technologies Canada Inc.

T 22.048.03

AGP Miklng Consulitants Ine,

AP ATOTS

Alr Liquide Canada Inc.

Akila Equipmant & Aubo Transfer

Alitech Consuliing Ine.

Amarlirod, ing,

Andrew Moores

278000

Arganlia Freezers & Tarminals {_Di%&aﬂ 9( A, Han’ey}

28107

Arthur Hann

. 2BEaT4

Asgeo Manufacturing Inc.

Astan Technatagies Inc,

AMlantlc Crane & Malerial Handiing Uinifed

Atlaritic Explosivas Limited

Y YTCETE

Alfantic Puication Systems T 1782548
Aylward's Hema Centra - Maryslown e 843785
Aylhwards Home Centre - St Lawrence T T G124 |
Baird & Assoclates G 1 39.990:23 ¢
Basil Feam (33} Limited . 7539425
Batfiafleld Equiprment T RATEAT
BDi 2 division of B2l MObiy 116, S N
Bell Mabally T 2.08481 .
Balzona Allantic Canada v 3,05840
Box L Mirlng and Ranching LLG CL72BA2EY

PRage-t-ofs



Brandl Tracior Lid, o 45|39n02.
Brenco High Voltage Solutions L 33.558.15 ¢
Branton Industrial AN X TCEC LR

Brenton {nvesiments Lirmited

Brenion Rentals & Sales Lid.

Bridging Financs e,

Bruce Sutherland Aseociates Limited

Bunn Peningula Chamber of Cammerce

Butland Communteations

CAFQ Ingurance

Cahill Falrleation Structural

Cahill Techrical Services

Canadlan Manufacturars & Expariers

Ganadlan Tire

Canadlan Nuclear Safety Commission

Carzimtar industelal

CDW Canzda Corp.

Canlury2K Ine

Ceridign Canada Lid.

Chyomalox

City Elzoclric Supply

Cale Pammer

“Coneur Technologies Ing

Conired Pro Distributors Inc.

Daliag Mercer Consulting Ine,
Dassault Sysiemes Canada Inc.

EREVICETE

Davles Ward Phillips & Wineberg LLP

167880

Davis Indusirial Hygiens

D Lage Landen Financlal Servicas Canada Ine.

Decudign Inc.

Donakdson Campany, Ina. SRR LA 1T
Domody Engineering Incorporated - ;- 151,662.00
Dumphy's Transport fnc. -, . 1393800 ;
Eagle Crusfier s 1.000.96
Easy-Kller Prassure Systaem Lid. B i,i1,4q9.?‘_§3

‘East Coast Hydraufics Nd Ltd, 1124728
East Coast Metal Fabrcation (2016) inc, TN
Eastern Analylioal Lid. B SIALY
Eastemn Composite Services Inc. 7388017
Eautlink T 2855,24
Edward Kelly j,E'BQ.Q?-.{
Eqgarding 8.V 18,380,740

Electronic Cantre Limited o -B3s2R
Embadsy's Transport 14d. LU B4B20.70°
MO0 WAterworks [ . GDBL5E:
Export Davelopment Canada P A4833,18
Fanells Excavating Ltd, " 619,383,19
Federal Express Canada Lid, B 31,90
FILTERFAB GOMPANY 95
FLS Transpadiation Services ;
FLSmidih e, - Sall Lake City Operations AN XX TR
Fuze Logistics Services Inc. . 1001075




GOR Tires & Senvice - Dlv, of Bricgestone Cenada ino.

Genaral Auo & Industial

GFl. Epndronmantzl Senices, Inc., 4,328.89
Golden Gate Capital 25300.27
Golder Associates Lid, 8.51 ﬂ;.f‘m
{zraham Tobin 2.,&?0,00
Graybar Canada Limited

Groeneveld Lubrcation smmlorss Ine,

248903
¥ 5,1 02.36

Guy . Balay Lid,

AZFLOW Equipanent tne.

Hailion Equipmant Cotapany, Ing

Taad, Jonnson, Kachigian & wiksan, PG

3B100%

HERCULES SLR INC. 102,314.87.
Hi- Tech Scales LTD - TRZATIGS
Fil-Paint Industriss 565603
Hiscock's Spring Service 4._'5'9'2@9 :
Hifech Communications Lid. 27.634.66
Horeburgh & Scolt 315285,
Foskin Seientifle B52.00 |
Hntsy VWater Blast Manuizcturiang 048,81

Hubert Btk 1,800.00

fmprind Specialily Frometiong Limiled

056,40

Tnaminks Marife Sendcas Lid,

13008102

Inspectorate America Corposakion (Burest Wertag) FX 1.26

TGN

108 Wear Group Inc,

TRL Suppiies

Jenika & Johanson Lid.

Jdawer Bailzy Comsuliants Lid.

INT of tews York Inc.

R&D Prat T 1,202.86
Kai The ) 185,508.61

"Kiewit Offshore Services, a oy of PKSU 82,263.08 |
Kright Plesold 1453159
Krighistriage Roberson Surmtte 64 231,60 .
Lauraniide Gontrots Lid. : e;p‘g,go.ﬁ?:
LGL Limiied 751,259.83
Liftows Lid " 4 @,ﬁfi 2.7,
TEW Wear Pasts LI 7 6,20328-
#1881 Quick Copy UINTAB6E
Wajor's Contraching Lid T 76402858
Mallzy's Indusisiat Servipes Lid. , - §1,18930
tWanulife Financial - 63,409.26 :
Maplez and Galder o AABT30
Marysiown Ford Sales 1632315
Metso Cutoles Canada Inc, 20209
Nilkan Scientic inc. "13.749.29
Hodein Susiness Equipman 718143
Montred Tracir Inc. A,788.27
Morigan Harshfield 0,102.00 °
#Roc Lid. FRATOR
Multotes Canada Lid, , - B1,780.98
Newifound Forming Limitad T BTe0a00

F’EQGSufS




Nevdound Mechanleal Limileg v .145,323.43°
Mewfoundland Distributors Lid. ' 529.86 :

Mevfoundland Marine Surveys Inc. - 2,781.08
Neviourdland Power : - '566,?&?;84,-i
Noiman Marine Sarvices '_55{054;59,.?
“kornan Wilson ; 9;3?5)30';
Neith Alantic Systems Inc, B | 3953.77
OK Tire - BEW Froperty Enlerprises (2019) Lid. T ea i,
Orkin Canada T 28

DOrmac Industriat Supply Inc. . 8803947,
GSlsoR LLG 100,989.95,

Oxford Instrunients Amesics Ing.
Pardy's Racraation & Marine Lid.
Pardy's Waste Management

Parte for Trucks, inc,
FBA Industdal Sugpiles Lid.

FEAK Design Limlted

Penlnsula Castia i
Peninswia Glass & Tire R 957.85
Pannecon Grand Banks Warshousing ;45‘,3.6.953.’2?;
Pennecon Techrical Sanvices Lanited 108,912.12 -
Paler Kiawlt Sons ULC 1865085
Phke's Building Cenlre D08
Prica Walarhouse Coapers LLP T BOABTS |
Pravincial Fencs Products Limited . BTGB,
Puglisevich Crews & Services Limited R -
Quiadra Chemicals Ine, Pt 144,424,330
REE TRAMSPORTATION B 758,75
R, Pittnan Entergrises ) 525,00
Recelver General L 27.63?.197
Rideout Tool and Maching Ine. ; 2148422
Riverside Aggregate Solutions Ine. o R LT ¥
RIG Construsiion Limited T 5 226,100110.,
RoBulog, Rotterdam Bulk Logistics - 2T H0700::
Rook Salety Industrial Lid. P 31,322,786 ;
Refhlochston Subsea e s BGABTE
Russal Matals Inc. BT BAZ2ED
RYKE Rekabilfy me. L, - 197,088.30
545 Bupply LT ER, 00
8.E. Infematisnal "7 2069,
SANSOM Equipment Lid.

Scandinavian Filtings & Flanges Ganeda Ing,

Seabulk inc

Sepor, loe

Sepro Mixing & Pumping Gorp.

$GS Nederland BY

BG5S Noxn Amarioa, Inc,

@hred-il [nternational UL
Siebizchnik Tama W BT AR ;
Stack Technoiogles, LLC ST 13236376

NS Equipment Ine. T ATIB2a2.96
Soutex I, R




5P Excavating Inc. L, 20,827.50
Spartan Industrial Mating - .. 1 BU7.00
&t, Lawrance Clover Farm -7.889.37
St. Eawrence Pharmecy #1,100.00.
Staples AdvantagaiCorporate Expreas 2104823

Stellar Industisl Sales LI,

Summit bechanical Senvices (2020) Limitad

T R Excavaling nc. :

Tag Team Mechanical

Tama! ndusinal Rubber Limlted

Tank Connestion LLC

Tegs ndustries Canada e,

TEMA ISENMANN, Ino.

Thatmye Flsher

Tiller Ergineenng ing,

Tobm's Eflclancy Units

74,457.67

Toromont CAT

frajeciorE Engineening Ino. " 11.800.00
Lnited Rentals of Ganada inc, 720,74
UPS Canada '

Valten Canada Ine 42,
Vakmin Fire Protection Lid 592.4
Vipond ing. 2,760.00.;
Viston 33 ) 2586
Wajax Industrial Components 4851300
Wally Drake's Trucking 287857
Walter Loder ;

Wamic Holdings Inc.

Waler Blast Manufactzing LP

Weir Minerals

WESCO Disiribution Canada LP . :
Western Allance Logistics ©UB5E4.80

T 0,560,283.85.

Wastarn Pefrcleumn Newfoundiand Limiled
Westund, & Bivisien of ENCO : ;*'MJQ’?;{‘-{!;;

Willlams Scotsman

11,651,651

Wiscombe's Gleaning

T R.09.78

ooy, 22,759,808.42
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' | B g Springdale Street
a : & Sufte 1000

5k, John's, ML ALE 0E4
Caneda

Tel: F03-576-2480
Fax: 709-576-8460
veww.deloitte.ca

Independent Auditor’s Report

Ta the Shareholders of
Canada Fluorspar Inc.

We have audlted the consolidated finandlal statements of Canada Fluorspar Inc, {the “Corporation™),
which comprise the consolidated statament of financial pasiton as at December 31, 2020, and the
congolidated statements of comprahensiva loss, the changes in equity and cash flows for the year then
ended, and notes to the financial statements, including a summary of slgnificant accounting policles
{coliectively referred to as the “financlal statements”).

In our opinion, the accompanying financial statements present fatrly, In all material respects, the
fmﬁni:.d] position of the Corporation as at December 31, 2020, and its financial performance and fts

ash Fows for the vear then ended In accordance with Intematlengi Financial Reporting Standards
{“IFRS").

. Basis for Opinion
We conducted our audit In accovdance with Canadian generally accepied guditing standards
(“Canadian GAAS"}. Cur rasponsibi[itir:s under those standards are further described in the Auditor’s
Responsibiities for tha Audit of the Financial Statersents section of our report, We are independent of the
Corporation In accordance with the ethical requirements that are relevant to our audit of the finandal
statements in Canada, and we have fulfiled cur other ethical responsibilities in accordance with these
raquirernants. We belleve that the audit evidence we have obtalned is sufficlent and appropriste to
provide a basis for aur opinlon.

Material Uncertainty related to Going Concern

We draw attantion to Note 1, 13 and 25 In the financlal statements, which indicates that the
Corporation incurred a net and oomprehensfve oss of $29,241,211 during the year ended December
31, 2020, and as of that date, the Corporation’s current Habilities exceeded [ts current assets by
$81,855,613‘ In addition 79,903,542 of debt was scheduled to mature during the yesr ended
December 31, 2021, of which $62,507,492 was extended to mature on March 31, 2022, and
$17,000,000 was extended to mature on December 31, 2022,

As stated In Nota 1, these events or conditions, along with other matters as set forth In Note 13 and
25, Indicate that a material uncertainty exists that may cast slgnificant doubt on the Corporaton’s
ability to continue as a going concarn. Our oplnion is not modified in respect of this matter,

Responsihilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financlal statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whather due to
fraud or errer,

In preparing the financial statements, management (s responsible for assessing the Corporation’s
ab:lsty ta continue as a golng concern, disclosing, as applicable, matters relatad to golng concern and

using the going concern basis of accountlng unless management either intends to kquidate the
Corporation or to cease operations, or has no realistic alternative but to do so.




Those charged with governance are responsible for oversesing the Corporatlon’s financlal reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statemeats

Our objectives are to obtaln reasonable assurance about whether tha financial statements as a whole
are free from material misstatement, whether due to fraud or ervor, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but 15 not a guarantee
that an audit conducted in accordance with Canadian GAAS will always datect a materlal misstaternent
when it exists, Misstatements can arlse fram fraud or error and are considered material if, individually
ar in the aggregate, they could reasonably be expected to Infinence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit In accordance with Canadian GAAS, we axerclse professional judgment and
maintain professional skepticlsm throughout the gudit, We aiso!

+ Identify and assess the risks of material misstatement of the flnancial statements, whether due to
fraud or error, design and perform audit procadures rasponsive to those risks, and obtain audit
evidence that is sufficlent and appropriate to provide a basis for our oplnion. The risk of Aot
datecting 2 material misstatement resulting from fraud is higher than for one resulting from ervor,
as fraud may involve collusion, forgery, intentlonal omlssions, misrepresentations, or the ovetride
of internal control.

+ Obtain an understanding of internal control relevant to the audit In order to design audit
pracedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinicn on the effectiveness of the Corporatien’s Internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

« Conclute on the approprieteness of management's use of the going concerm basls of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt en the Corporation’s ability to continue as a going
concer. IF we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financlal statements or; If such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtalned up to
the date of our auditor's report. However, future events or canditions may cause the Corporation
to ceasa ko cantinue as a golng concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the flnanclai statements represent the underlying transactions and
avents In a manner that achleves falr presentalion.

We communicate with those charged with governance regarding, among other matters, the plannad
seope and timing of the audit and significant audit findings, Inciuding any slgnificant deficiencles in
internal cortral that we identify during our audit.

KDledttc LLF

Chartered professtonal Accountants
December 23, 2021
St. John's, Newfoundland and Labrador




Canada Fluorspar Inc.

Consolidated statement of comprehensive loss
Yoor ended December 31, 2020
{Expressed in Canadian doliars)

2020 i 2019
Hotes B %

Revenug SR
Sales 1 24,391,302 —
Govemment wage subsidy 4 1) . BA473,884 -
Interest and other Income ft 224 848 423,086
i 30,080,634 423,066

Cost of operations S T
Mine , & .. 12,589,574 -
Mil £ 011,212,958 -
Depletion, depreciation and amgrtization 012,008,123 —
General and administrative 4 . 10,768,487 5,942,752
Fralght on sales - 3,917,459 —
50,496,601 ¢ 5942 752
Loss before undernotad items 20,406,967 (5,519,5686)

Other expenszes (income)

Interest expatise —
Unrealized/realized forelgn exchange foss 479,733
Other axpenses e e e e 1,162,619
Galn on modification of debt 1% —
Accretion expense 13 224,028
Loss on equity investment 12 450,459
Loss on dizposal of property, plant & eguipment : L 2,345,359
U G, B34, 244 4,662,198

Net loss and comprehensive joss befare income taxes

Deferred income tax recovery s
Net loss and comprehensive loss

| (2e,241,211).  (10,181,884)

Y

3,138,324

T(a8zai 11y

{7,043,560)

The accompanying notes are an integral part of the consolidatad finandal statements.
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Canada Fluorspar Inc,
Consolidated statement of financizl position
As st December 31, 2020

{Expressed In Canadian dollars)

Aszets
Current assets
Cash
Accounts recelvable
Inventory
Prepaids

Non-current assets
Long-term receivatiles
Exploratlon and evaluation expenditures
Mineral properties
Construction in prigress
Froperty, plant and equipment
Goadwill

. Liabilitles

- Current llabilities

Credit facility

Accounts payable and accrued fiabiities
Current portion of long-term debt
Current portion of leage Habillity

tong-term lfabilities
Long-term debt
Deferred revenue
Provision for closure and reclamation
Lease Liabillty

Basis of presentation
Commitments and contingencies
Subsequent events

Total equity
Total liabilities and equity

The accompanying notes ate an integral part of the consolidated financial statements.

Approved by the Board

- , Director

, Director

Wotes .

13

13
14

T2 2019

PR 2 $

L '4:331,151 4,504,520
.. 15,573,874 11,247,006
““;':'11,432,350 | 4,341,382
‘1,241,988 ¢ 1,637,117
28,549,373 | 21,730,027

! 6,610,400
AR, a1 9,885,005
11?,972,49? 48,347,291
20,589,103, 262,048,485
31,370,672 . 23,310,242
‘..13‘,382,2494'5 13,882,249
1 410,915.340 385,813,710
10,423,?33 1,950,618

‘ 'l 17,214,027 . 28,117,329
79,903,542 62,952,144

i " 2,858,629 4 811,484
TT110,404,986 1 94831575
23,007,267 20,244,174
50,250,419 i 43,760,444

. 8,084,965 6,610,400
©.3,716,137 . 5,113,238
___:g?s 373,774 170,559,831
.- 235,541,566 215,253,879
C 410,915 340 285,813,710
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Canada Fluorspar Inc.

Consolideted statement of changes in eguity

Year gnder] Decembar 33, 2020 ;
{Exprasssd in Cangdian doliars) :

. Share-based {Deficlc)
Share Contyibuked payment ) retained
capital surphug resarea aarpings Total equity
$ & ] i %
As at December 31, 2018 136,029,192 1,751,520 272,080 {2,276,537) 135,776,255
Comprehensive less for the year S —_ — (7.043,560) {7,043,550}
Equity coneribution by owners, net of raiated cosks 86,443,581 - e - 85,443,581
Purchase of shares 75 Q00 - B — 75,000
Share option forfelture L — — 2,603 e 2,603
As 3t Decembor 21, 2019 T 223,547,773 1,751,520 274,683 19,320,097} - 215,253,879

Lomprehenshee loss for the year

L= {20,241,213) [ (29,241,211)

Equlty contribution by owners, net of related costs o .hm,.um,uw.mww R R s —~ .. 48,525,898
hmwnnﬁnﬁsg..wﬁnwaua F73.076.671 1,751,520 . 274,083 . (38,561,308 235,541,566

The accompanylng notes are an integral parc of the consolidated financial statements.
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Canada Fluorspar Inc.
Consolidated statement of cash flows

Year endad December 31, 2020
{Expressed In Canadlan dollars}

Operating activities

Net loss

Adjustments for non-cash items
Accration of government grant
Gain on madification of debt
Share option forfelture
Loss an equity investment
Loss o disposal
Dapietion, depreclation and amortization
Deferred income taxes (recovery)
Interest expense on deferred revenue

Change in non-cash operating working capital
(Increase)/decrease in accounts recetvable
Increase in inventory
Decrease/{increase) In prepalds
(Decreasa)fincrease (i accounts payable
Increasef(decrease) in eredit fecility

Financing activites "~
Repayment of long-term debt
Repayment of lease liability
Proceads from disposal of assets
Equity investmenk by parent
Equity investment through share purchase

Investing activities
Mine rehabilitation and cosure plan payment
Exploration and evaluation expenditures
purchase of mineral properties
Purchasas for construction of AGS Project
Purchase of propetty, plant and equipment

Net (decrease) increase In cash
Cash at beginning of year
Cash at end of year

Supplemental disclosure
Inkerest paid
Taxes pald

The accompanying notes are an integral part of the consolidated financial statements.

i

019
] i
(7,043,560)
224,028
2,603 :
450,459 .
2,345,359 ‘
bl 96,264
ST (3,138,324)
(4,326,866} 2,192,821
(7,090,968),  (2,693,885)

395,120 (1,193,696)
I(7,903,302)) 8,199,223
8,478,170 (4,369,903)
(24,588,311} (4,928,611)

(228,136); (717,204}
{5,225233)°  (5,240,032)
49,528,808 86,443,581
S 75,000
44,075,525 80,561,445
. (1,474,568)  (1,850,300)
.1+ (466,481) (622,103}
1(3,547,452)' -
. (10,890,427); (60,196,392
TLN{F311,652): {10,9810,239)
(23,690,577)__ (73,579.034)
| (4,203,350), 2,053,800
4,504,520 2,450,720
301,161 4,504,520
9,378,562 10,010,982
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Canada Fluorspar Inc. A '

Notes to the consalidated financlal statements
Becamber 31, 2020

{Expressad in Canadian dollars}

1!

2‘

Corporate information and basis of presentation

Canada Fluorspar Inc. {the “Corporation”) was incorporated on June 30, 1693 as Northern
Resouree Investents Ltd, under the laws of Saskatchewan and was contlnued in Alberta as of
July 31, 1996 as Burin Fluorspar Lid. (*Burin”}, untll a merger on April 15, 2009 between Burin
and Rivera Capltal Corp ("Rivera®) created Canada Fluorspar Inc. under the {faws af Alherta.

‘I'he Corporation and CF Acquisition Inc., & wholly owned subsidiary of Golden Gate Capital,
completed a court-approved plan of arrangement under Section 182 of the Business
Corporations Act (Onkarle) on March 6, 2014. The shares of the Corporation were than delisted
from the TSX Venture Exchange Immediately following the acquisition, The Corporation antd CF
Acquisition Inc. amalgamated, and the newly amalgamated entity Is considered a continuation of
Canada Fluarspar Inc.

The Corporation |s domiciled in Canada. The Corporation’s registered office is locatad ak

155 Wellington Street West, Toronto, ON, MSV 337 and lts head office is located at 2.0, Box
337, 1 Clarke’s Pond Road, St. Lawrence, Newfoundland and Labrador, ADE 2V0. The
Carpnrlatton’s parent Is CF Holdings SARL and the ultimate parent of the group Is Golden Gate
Capital. ‘

Thase statements are prepared uslng accounting policies consistent with International Financial
Reporting Standerds ("IFRS").

The Corparation achieved commercial production on the AGS project in St, Lawrence,
Mewfoundland and Labrador in June 2620, Management censidered several factors in
determining when commercial production was achieved including, among other things, the
ability to sustain ongoing production at a steady or increasing rate and at a level of pre~
determinad percentage of design capatity. From an accounting perspective, the Corporation
recognized commerdial production effective July 1, 2020, being the first day of the month
following satisfaction of the commercial production criteria. Effective this date, the Corporation’s
stockpiled ore was reclassifisd from construction in pregress (Note 105 to Inventory (Note 7),
construction in progress was componentized into mineral properties (Note 9) and appropriate
asset classes (Note 11), depreciation and depletion commenced, and revenue and operating
expenses related to the sale of fluorspar started being recognized through profit and loss.

These financial statements have been prepared cn a going concern basis, which contemplates
the reallzation of the Corporation’s assets and discharge of liabilltles and commitments in the
narmal course of business, The Corporation has a net and comprehensive loss of $25,241,211
during the year ended December 31, 2020 (2015 ~ $10,181,884), and as of that date, the
Corporation’s current liabilities exceeded its current assets by $81,855,613 (2019 -
$73,101,548).

The continued sperations of the Corporation are dependent upon its ability to Increase operating
cashilows fram the AGS project and obtalning adequate external finanding.

Tiese consolidated financial statements were approved by the Beard of Directors on November
ig, 2021, :

Summary of significant accounting policies

The consolldated finandial statements have been prepared on the historital cost basis except for
certaln propertias and financial Instruments that are measured at revalued arnourts of fair
values, a5 explained In the accounting policies below. Historical cost iz generally based on the
falr value of the consideration given in exchange for assets.

The principal accounting policies are set out below.

(8) Basis of consolfdation

The consolidated financis! statements comprise the finandal statements of the Corporation,
ts subsidiaries and the Newspar Partnership as at December 31, 2020. Canada Fluorspar
(NL) Inc. and the Newspar Partnership are wholly owned subsidiaries.
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Canada Fluorspar Inc. :
Motes to the consolidated financial statements
Decamber 31, 2020 !
(Exprassed In Canadlan dollars)

Summary of significant accounting policies (continued)

{a) Basis of consglidation (continued)

Subsidlaries are fully consolidated from the date of acquisition, belng the date on which the
Corporation obtains confral, and continua to be consofldated until the date that such control
ceases. The fnanclal stzbements of the subsidiary are prepared for the same reporting
period as the parent company using conslstent IFRS accounting policies. Al intra-group
balances, income and expenses, unrealized gains and losses, and dividends, if any, rasulting
from intra-group transactlons are eliminated upon consolidation,

The Corporation accounts for its interests in Canada Fluorspar {NL) Inc. and Newspar as
51;%55(:1’1&5&5 and consolidates lte 100% share of the assets, Habilities, income and expenses
of both.

(b} Foreign currency transiation

The Corporation’s consolldated financial statements are presented in Canadian dollars, which
is also the functional currency of the Corporation and its subsidiaries, Each entity determines
its own functional currency and ltems Included in the flnanclal statements of each entity are
measured using their respective functlonal currency.

Transactions in foreign currencies are initially recorded at their respective functional
currency rates pravailing at the date of the transaction.

Monetary assets and Jiabilltles denominated In foralgn currencles are transiated at the
funictional currancy spot rate of exchange prevailing at the reporting data.

Al galns or losses on foreign currency translation are recognized in profit or loss.

Revenue recognifion

The Corporation evaluates all contractual arrangaments it entars into and evaluates the
hature of the promises It makes, and rights and obligations under the arrangement, In
determining the nature of its performanca obligations. Where such performance obligations
are concluded to be distinct from ench other, the consideration to which the Corporation
expects to be entitled under the arrangement Is allocated to each performance obligation
based on its relatlve estimated stand-alone sefling ‘prices. Perfermance obligations that are . !
concluded not to be distinct are combined together inte & single unit of account. Reveaue is
recognized at an amount equal to the transaction price allocated to the specdific performance
ehligation when |t is satisfled,

Revenue from the direct sale of concentrate far a fixed price Is recognized when the
Corporation transfers control of the geod to the customer.

Revenue excludes duties and taxes collected on behalf of third parties. Revenue also
includes the net consideration to which the Corporation expects ie be entitled, Revenue is
racognized to the extent that it is highly probable that a significant revarsal will not occur.
Generally, payment of the transaction price Is due within credit terms that are consistent
with industry practices.

(&) Income taxes

Income tax comprises current and deferred income tax. Current tax and deferred tax are
recognized in profit or loss except to the extent that it relates to ftems recognized directly in
equity o othar comprehensive income.
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Canada Fluorspar Inc.

Notes to the consolidated financial statements
Pecamber 31, 2020
{Expressed in Fanaciian dollars)

2.  Summary of significant accounting policies {continued)
(d) Income taxes {continued)
Current tax

Current tax assets and liabilities for the current and prior perfods are measured at the
amount expected to be recovered from or pald to Canadian taxation authoritles, Current tax
expense comprises the expected tax payable on taxable income for the perlod using tax
rates enacted or substantively enacted in Canada at the reporting date, and any adjustment
to tax payable [h respect of previous periods. Management perlodically evaluates positions
taken In the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation.

beferred tax

Deferrad tax Is measured using the fiability method in respect of temporary differances at
the reporting date between the tax bases of assets and Habilities and thelr carrying amounts
for fnancial reporting purposes.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it i probable that taxable profit
will be avallable against which the deductible temporary differences, and the carry forward
of unused tax credits and Unused tax losses can be utilized.

wors e Deferrad tax assets and fablities are measured at the tax rates that are expected fo-apply
- Ini the year when the asset is realized or the llability Is settled, based on t2x rates and tax
laws that have been enacted or substantively enacted by the and of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, ifa legally anforceable right exists
to offset current tax assets against current tax liabilities and the deferrad tax assets and
deferred tax liabilities relate to Income taxes levied by the same taxation authority on elther
the same taxable entity or different taxable entitles which intend to setile current tax assels
and liabilities on a net basls or stmultanaousty in each future peried in which significant
amaounts of deferred tax assets or liabilities are expected to ba recovered or settled.

(&} Government grants

Government grants are recognized where there s reasonable assurance that the grant will
be recelved and all attached conditions will be complied with, When the grant relates to an
expanse item, it s recognized as income over the period necessary to match the grent on a
systematic basls to the costs that it is intended to compensate, Where the grant relates to
an asset, it reduces the carrying amount of the asset. The grant Is then recognized in profit
or loss over the useful life of a depraciable asset by way of a reduced deprediation charge,
Certaln govarpment grants may also be measurad at a naminal amount.
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Canada Fluorspar Inc.

Mnies fo the consclidated financizl statermsnts
Decaember 31, 2020
(Expreszed In Canadian dollars)

2‘

Summary of significant accounting policies (continued)
{f) Financlal instruments

Financial assets and labilities are initlally measured at fair value and are recognized In the
Corporation's Statements of Financial Position when the Cerporation becomes a party to the
contractual provisions of the instrument. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and Habilities (other than financial assets and
financlal liabllities at fair value through profit or loss (*FVTFL"}), are added to or deducted
from the falr value of the financial assets or llebillties on initial recognition. Transactlon costs
that are directly attributable to the acquisition or issue of financial assets and llabilitles at
FVTPL are recognized immedlately n proflt or loss,

Financial assets

Financial assets are Inltially recorded at fair value and are measurad subsequently at either
amortized cost, falr value through other comprebensiva income, or fair value through profit
or loss depending on the classification of the financial assets.

Amortized cost

financlal assets are measured subsequently at amaortized cost using the effective
Interest rate method If acquired princlpally to collect contractual cash flows of principal
and Interast on spacified dates. Interest incormne calculated using the effective interest

T hdte nethod is recognized i profit or Jss through “Tnterest and financing costs, net” on
the Consolidated Statement of Comprehensive Loss,

Ezir Value Through Dther Compraheansive Income ("FYTOCIT)

Financial assets are measured subseguently at FYTOCI using the effective inferest rate
method if acquired to collect contractual cash flows of principal and Interest on specified
dates and to sell the finandlal asset. Interest income calculated using the effective
Interest rate method is recognized in profit or loss through “interest and finencing costs,
et on the Consolidared Siatement of Comprehensive Loss, Any other changes to the
carrylng amount of the financial asset are recognized in OCL

Fafr Value Through Profit or Loss ("FVTFL"}

Financial assets are measurad subsaquenty at FVTPL by default or do not meet the
criteria for being measured at amortized cost or FVTOCL, Falr value galns or losses at
the end of each reporting period are recognized in profit or loss through “interest and
financing costs, net” an the Consolldated Statemant of Comprahensive Loss to the
extent they are not part of a dasignated hedging relationship.

Impairment of Financial Assets

At the end of each reporting perlod, the Corporation assesses whether o recognize a loss
alfawance for expected credit losses ("ECL”) for a financial asset or a group of financlal
assets, other than those classifled as FYTPL. If there is objective evidence that an BCL
exists, the loss is recognized In profit or loss with a corresponding adjustment to the
carvying amount of the financial asset through a loss allowance account. The ECL is
estimated as the difference between the contractual cash flows that the Corporation is
entitled to recelve and the cash flows that the Corporation expeacts to raceive.
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Canada Fluorspar Inc.

Maotes to the consolidated financial skatements
bacembar 31, 2020

{Expressed In Canadian dollars)

2. Summary of significant accounting policies (continued)
() Financial instruments (continued)
Financial fabifities

Elnancial liakilities that are hald-for-trading are measured subsequently at FVTPL, with gains
and losses arising on changes in fair value recognized In profit or loss through “interest and
financing costs, net” on the Consclidated Statement of Comprehensive Loss to the extent
they are not part of a designated hedging relatlonship. Changes In fair value of the financial.
liability due to changes in the credit risk of the liability is recognized in OCL, unless the
recognition of the effects of changes in the llability's credit risk in OCI would create or
enfarge an accounting mismatch in proflt or loss.

All other financial {labliities not desianated as at FYTPL are measurad subsequently at
amartized cost using the effective Interest rate method.

Classification of Anancial Instruments

The following table surmmarizes the Corporation'’s selected financial instrument
dassifications based on its intentfons:

Finandial Instruments Classification
Other financial : FVTPL

aszet/ lizbility

Cash ‘ " | Amortized cost
Accounts receivahle Amortized cost
Accounts payable and Amortized cost
accrued liahilities

gank indebtedness Amortized cost
Lang-tertn debt Amartized cost
Leasa fiabillty | amortized cost

{u} Mineral properties

The costs associated with mining properties include acquired interests in praduction,
development and exploration stage properties representing the falr value at the time they
were acguired. Mining properties include costs directly attributable to bringlng a mineral
assek into the state where it is capable of operating In the manner intended by
management.

The Corporation estimates its mineral reserves and mineral resources based on information
complled by approptiately gualified persons, The estimation of recoverable reserves wiil be
impacted by forecasted commedity prices, exchange rates, production costs and recoveries
among other factors. Changes in the reserve or resource estimates may impact the carrying
value of assets and depreclation and impairment charges recorded in the consolidated
income statement,

A mining property is tonsidered to be capable of operating In a manner intended by
management when it commences commercial production. Upon commencement of
commaereial production, a mining property Is depleted on a unit-of-praduction method, Unit-
of-production depletion rates are determined based on the estimated recoverable proven
and probable reserves af the mine.

(h) Property, plant 3nd equipment
Property, plant and equipment is steted at cost, net of accumulated dapreciation and

impairment losses.
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Canada Fluorspar Inc.

Motes to the consolidated financlal statemants
becemnber 31, 2020
{Expressed In Canadian dollars)

2.  Summary of significant accounting policies {continued)
(h) Property, plant and equipment {continued)

N0,

An itam of praperty, plant and equipment and any significant part initially recognized Is
de-recagnized upon disposal or when no future sconomic benefits are expected from its use
or disposal. Any gain or loss arising on da-recogrition of the asset {calculated as the
diffarence between the net disposal proceeds and the carrying amount of the asset) is
included In profit or loss when the asset is de-recognizad.

The assets’ residual values, usefut lives, and methods of depreciation are reviewed at each
financial year end and adjusted prospeciively, if appropriate,

Mining equipment is predominantly depreciated using the machine hour rate of depreciation.
This rate |3 calculated uglng cost less any residual value divided by useful life in machine
hours, which range from 25 DO0-35,000 hours, The remalning property plant and equipment
is depreciated on a straight line basis and have useful lives ranging from 3 to 10 years.
Depreciation related to the construction of assets has been capltalized as costs of

_construction during ghe year,

Assets under construction are carried at cost, less any recognized impairment loss, Assets
under construction will be classified to the appropriate category of property, plant and
equipment when completed and ready for thelr intended use. Depreciation on these assets,
on the same basis as other property, piant and equipment assets, commeances whep the
assets are ready for their Intended use.

Exploration and eveluation expenditures

Exploration and evaluation expenditures relate to costs incurred on the exploration and
evaluation of potential mineral reserves and resources and Include costs such as exploratory
drilling, sample testing and the costs of pre-feasibillty studies. Exploration and evaluation
expenditures for each area of intervest are carrled forward as an asset provided that one of
the following conditions is mel: ’

« Such eosts are axpected to be recouped in full through syceessful development and
exploration of the area of interest or, altermatively, by its sale; or

« Exploration and evaluation activities [n the area of interest have not yet reached a stage
which permits a reasonable assessment of the existence or otherwise of economically
recoverable reserves and active and significant operations In relation to the area are
contlnuing or planned for the future.

An impalrment review is performed, either individually or at the cash-generating unit level,
when there are indicators that the carrying amount of the assets may exceed their
recoverable amounts. The recoverable amount of an asset or a cash-generating unlt is the
higher of its fair value less cost to sell and iks value In use.

One or more of the following facts and circumstances may indicate that the Corporation
should test exploration and evaluation assets for impalrment:

{#) The period for which the antity has the right to explore in the specific area has gxplred
during the petiod or will explre in the near future, and |s not expected to be renewed;

{b} Substantive expenditure on further axplératian for and eveluation of mineral resources
in the spaciflc area |s nalther budgeted nor planned;

(c) Exploration for and evaluation of mineral resources in the specific area have not led to
the discovery of commercially viable quantities of mineral resources and the entlty has
decided to discontinua such activities in the specific area; or
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Canada Fluorspar Inc.

Notes to the consolidated financial statements
Dacamber 31, 2020

{Expressed in Canadian dollars)

2,

Summary of significant accounting policies {continued)

0

(i

(k) Inveniory

0

Exploration and evalustion expendituras ( continued) !

(d) Sufficient data exist that, although a development In the specific area is likely to
proceed, the carrying amount of the exploration and evaluation asset s uniikely to be
recovered in full from successful development or by sale.

“The Corporation has determined that there is na impalrment of exploration and evaluation
expenditures in the year ended December 31, 2020,

Exploration and evaluation expendituras are transfarred to mineral properties once the work
is completed to support the future development of the property and the mine moves jnto the
development stage.

Cash

Cash comptise cash on deposit at banks, cash on hand and net of outstanding bank
overdrafts, if any.,

Inventory consists of stockpile and supplies, Fluorspar concentrate stockpiles are valued at
the lower of cost and net realizable value, Net reslizable value Is the relevant market price
less estimatad costs of completion and costs of selling the final product. Cost is determined
by the weighted average method ahd comprises raw materials, direct labour, repalrs and ‘
malntenance, utilities, and mine and mill site overhwad expenses, Including depreclation,
incurrad In producing finished goods.

Material supplies are used during varlous stages of the fluorspar mining, processing, and
milling processes, and are valued at the lower of welghted average cost and net realizable
valle,

Pronddsions
Decommissioning and restoration provision

The Corporation records the present value of estimated costs of legal and constructive
obiigations required to restore aperating locations in the period in which the obligation is
incurred. The nature of these restoration activities includes dismantling and removing
structures, rehabilltating mines and tailings dams, dismentling operating facilitles, cosure of
plant and waste sites, and restoration, reclamation, and re-vegetation of affected areas.

The obligation generally arises when the asset Is Installed or the ground/environment is
disturbed at the production location, When the liability is initially recognized, tha present
value of the astimated costs Is capitalized by increasing the carrying amount of the related
fnining assets to the extent that it was incurred by the development and construction of the
mine. Over time, the diecounted Hability is increased for the change in present value based
on the discount rates that reflect current market assessments and the risks specific to the
lizbility.

The periodic unwinding of the discount is recognized In profit or foss as a finance cost.
Additional disturbances or chianges in rehabllitation costs will be recagnized as additions or

 charges to the corresponding assets and rehabilitation Hability when they occur.

As the Corporation’s construction To date has rasulted in site disturbance it has recorded a
provision for closure and reclamation (Note 18}.

Page 13




Canada Fluorspar Inc.

MNotes to the censolidated financial statements
December 31, 2020

{Expressed in Canadian doliers)

2, Summary of significant accounting policies {continuad}
(m) Sharzs-based payments

The Corporation has a stock option plan which Is considered an equity-settled share-based
compensation plan. The fair value of stock options at the grant date is estimated using the
Black-Scholes Option Pricing Model, Compensztion expense is recognized over the stock
option vesting perlod [n profit or loss based ot the number of options to vest. Tha
Corporation estimates the number of awards likely to vest at the time of & grant and at
each reporting date up to the vesting date and based on management's estimate of the
outcome of the parformance condition. When compensation expense is recognized the
offset is credited to share-based payment reserve. Consideration received on the exercise
of share options Is recorded as share capital and the related share-based payment reserve
is transferred to share capital.

(n} Business combinations and goodwilf

Applying the aequisition method te business combinations requires each identifizble asset
and Irabllity to be measured at its acquisition-date fair value, The excess, If any, of the fair
value of consideration over the fair value of the net identiflable assets acgUired Is recognized
as goodwlil. The determination of the acquisition-date fair values often raquires
managerment to make assumptions and estimates about future events, The assumpklons and
estimates with respect to determining the falr value of rayaity Interest In mineral propetties
and exploration and evaluation assets acquired generally requires a high degree of
judgment, and include estimates of mineral reserves and resources acquired, expected
production levels, future prices and discount rakes.

Changes in any of the assumptions or estimates used in detertnining the fair value of
acquired assets and liabilities could impact tha amounts asslgned to assats, liabilities and
goodwill in the purchase price allocation. Acquisition-related costs are recognized in the
consolidated statement of comprehensive loss.

Where a bustness combination Is achfeved In stages, the Corporation’s previously held
interests in the acquired entity Is remeasured to fair value at the acquisition date, which is
the date the Carporation attaing cantrol, and any resulting gain or loss s recognized in the
consolidated statement of comprehensive foss. Amounts previously recognized in other
comprehensive income related to interests In the acquiree prior to the acquisition date are
reclassifled to the consolidated statement of comprehensive loss, where such treatment
would be appropriate if the interest were disposed of'

Goodwill 1s measured ag the excess of the sum of the consldaration transferred, the amount
of any non-controlling [nterests in the acquires, and the fair value of the acquirer’s
pravicusly held equity Intergst in the acquires over the net of the acquisition of the business
less accumulated impairment losses, If any, and is tested for impairment annually, For the
purposes of Impairment Lesting, goodwill is allocated to each of the Corporation’s cash-
generating units (or groups of cash-ganerating units) thak Is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated s tested for impairment
annually, or more frequently when there 1s an indication that the unft may ba impalred, I¥
the recoverable amount of the cash-generating unit is less than its carrying amount, the
impairment loss Is allocated first to reduce the carrying amount of any goodwili allocsted to
the unit and then to the other assets of the unit pro rata based on the carrying amount of
sach asset in the unit, Any impairent loss for goodwiil ls recognized directly in profit or
loss. An impairment loss recognized for goodwill is not reversed in subsequent periods.
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2‘

Summary of significant accounting policies {continued)
{o} Borrowing cost

Borrowing costs directly attributable to the acquisition, construckion, and production of
qualifying assets, which are assets that talke a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets, until such time as the
assets ara substantially ready for their intended use.

Investment income earmed on the temporary Investment of spacific borrowings pending their
expenditure on qualifying assets ls deducted from the borrowing costs eligible for
capitallzation.

All other borrowing costs are recagnized in profit or loss in the paried in which they are
Incurved.

(p} Impairment of langible and intangibla assets other than goodwilf

At the end of each reporting period, the Corporation reviews the carrying amounts of Its
tangible and intangible assats ko determing whether there Is any indication that those assets
have suffered an Impafrment loss, If any such indication exists, the recoverable amount of
the asset Is estimated In order to determine the extent of the Impairment loss, If any, When
It is not possible to estimate the recoverable armount of an individual cash-generating units
or otherwlse, they are allocatad to tha smallest group of cash generating uniks for which a
reasonable and consistant allocation basis can be Identified.

Intangible assets with indefinita useful lives and intangible assets not vel avallable for use
are bested for impainment at least annually, and whenever there is an Indication that the
asset may be impaired,

Recoverable amount Is the higher of fair value less costs of disposal and valug in use. In
assessing value In use, the estimated future cash flows are discounted to the present value
using a pre-tax discount rate that reflects current market assessments of the tme value of
money and the risks specific to the asset for which the estimates of future cash flows have
not baen adjusted.

If the recoverable amount of an asset {or cash-genarating u it} Is estimated to be less than
its carrying amount, the carrying amount of the assst (or cash generating unit) Is reduced to
its recoverahle amount. An impalrment is recognized immediately in profit or loss, unless the
relevant assat is carvled at a revalied amount, in which case the impairment loss [s treated
as a ravaluation decrease.

Wwhen an impairment loss subsequently reverses, the carrylng amount of the asset (or a
cash-genarating unit) is Increased to the ravised estimate of [ts recoverable ameount, buk
anly to the extent that the increased carrying amount does not exceed the catrying amount
that would have been determined had no impairment fess been recognized for the asset
(or-cash generating unit) in prior years, A reversal of an impalrment loss is recognized
immediately In profit or loss, unless the relevant asset is carried at a revalued amount, In
which case the reversal of the Impairment loss is treated as a revaluation intrease,

{g) {easss

The Corporation as a fessee

The Corporation assesses whether a contract ig or contalns a lease at Inception of the
contract, The Corporation recagnizes a right-of-use asset and a corresponding lease Hability
with respect to all lease arrangemants In which it is the lessee, except for short-term leases
{defined as lzases with a leass term of 12 months or less) and leases of low value assels
{(such as tablets and personal compuiers, smal| iteins of office furniture and telephones). For
thess jeases, the Corparation recognizes the leasa payments as an operating expensa oh a
straight-line basis over the term of the {ease unless another systematic basis is more
represent‘::latwe of the time pattern in which econarnic benefits from the leased assats are
consumed.
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3. Summary of significant accounting policies {continued}
(a) Leases (continued)
The Corporation as a fessee ( contintied)

The lease flability is Initially measured at the present vaiue of the lease payments that arg
not pald at the commencermnent date, discounted by using the rate impllcit In the lgasa. If
this rate cannot be readily determined, the leesee uses its incremental borrowing rate.

Lease payments included in the measurement of the lease llability comprlse:

¢ Fixed lease paymants (including in-substance fixed payments), less any lease incentives
receivable; ,

+ Variahle lease payments that depend onan index or rate, initially measured using the
index or rate at the commencement date;

« The amount expected to be payable by the lessae under residual value guarantees;

» The exerclse price of purchase options, if the lessee is reasonably certain to exercise the
options; and

+ Payments of penaltles for terminating the lease, |f the lease term reflects the exercise of
an option to terminate the lease.

The lease lizbility is presented as a separate line In the consolidated statement of financlal
position.

The lease lability is subsequently measured by inc&easmg the carrying amaount to reflect
interest on the lease lability (using the effective interest method) and by reducing the
carrying amount to reflect the [ease payments made. e e e

The Cb;péfatich rameasures the lease liability (aiﬁd makes aht;di“ré'spehal'ng adjustment to
the related right-of-use asset) whenever: .

« The lease tarm has changed or thergis a significant event or changa in circumstances
resulting in a change in the assessment of exercise of a purchase option, In which casa
the lease llability is remeasured by discounting the revised |ease payments using a
revised discount rate,

« The lease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the leasa Habllity 1s
rermeasured by discounting the revised lease paymenis using an unchanged discount
rate (unless the leage payments ¢change |s due to a change in a floating interast rate, In
whilch case a revised discount rate is used}.

« A lease contract Is madified and the lease madification is not accounted for as a separate
lease, in which case the leace liability is remeasured based on the lease term of the
modifled lease by discounting the revised lease payments using a revised discount rate
at the effective date of the modification,

The Coerporation did not make any such adjustments during the parlods presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liakility,
lease payments made at or before the commencemaent day, less any lgase incentives
raceived and any Initial direct costs, They are subsequently measured at cost less
accumuleted depreciation and mpairment logses.

Whenever the Corporation Ineurs an obligation for costs to dismantle and remove a leased
asset, restore the site on which it is located or restore the underlying asset to the condition
required by the terms and conditions of the lease, a provision is recognized and measured
under IAS 37. To the extent that the costs relate to a right-of-use asset, the costs are
included in the refated right-of-use asset, unless those costs are incurred to produce
inventarles.

Right-of-use assets are depreciated over the shorter period of lease term and usaful life of
the underlying asset. If a lease rransfers ownarship of the underlying asset or the cost of the
right-of-use asset reflects that the Corporation expects to exerclse a purchase option, the
refated right-of-use asset is depreciated over the useful life of the underlying asset. The
depreciation starts at the commencement date of the lease.
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{Exprassad in Canadlan dellara)

2,  Summary of significant accounting policies (continued)
(¢} Leases (continued)

The Cotrporation applles 1A% 36 to determine whether a right-of-use asset is impaired and
accounts for any identified impairment loss as described in the *Property, Plant and
Equipment” policy.

Variable rents that do nat depend on an Index or rate are not included in the measurement
of the lease liability and the right-of-use asset, The related payments are recognized as an
axpense in the period In which the event or eondition that triggers those payments 0CCurs
and are included in *Other axpenses’ in profit or loss (sea Note 13).

For & contract that contains a lease companent and one or more additlonal lease or non-
lease components, the Corporation allocates the consideration in the contract to each lasse
cornponent on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-leass components.

(r) Adoption of new accounting standards

The following is a list of standards/interpretations that have been issuad and are effective
for accounting perlods commencing on or after January 1, 2020.

« - IAS 1 - Presentation of Financial Staternents and IAS 8 — Accounting Pollcies, Changes
in Accounting Estimates and Errors {Amendments to 1AS 1 and IAS 8)
e - s IFRS 16 - Leases - COVID-19 Amendmant SR SR oo -
" o IAS 16 — Property, Plant and Equipment — Proceeds before Intended Use {amendments
to IAS 16)
« IAS 37 - Provisions, Contingent Liabitities and Contingent Assets - Onerous Contracts ~
Costs of Fulfilling a Contract {Amendments to 1AS 37)
« IAS 1 - Prasentation of Financial Statements — Classification of Liabilities as Current or
Non-Current (Amendmenis to 1AS 15)

(i) IAS I - Presentation of financial statements and IAS 8 — Accounting policies, Changes in
accounting estimates and ervors (Amendments to JAS 1 and IAS 8)

The International Accounting Standards Board issued amendments to TAS 1 and TAS 8 to
align the definition of “material’ across the standards and to clarify certain aspects of the
definlition and to include the concept of *abscuring infermation’.

The new definition states that *Information Is materlal if omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the prifnary users
of general purpese financial statements make on the basls of those financlal skatements,
which provide financial information about a specific reporting entity™,

The amendments ara effective for annual periods beglnning on or after January 1, 2020,
wlth earlier application permitted, The amendments are intended to improve the
urderstanding of the existing requirements rather than to significantiy Impact the
Corporation’s materiality judgments, Management assessed that this did not have 2
material impact during the yaar.

(i) IFRS 16 - Leases - COVID-19 Amendment

On May 28, 2020, the International Accounting Standards Board published 'COVID-15-
Ralated Rent Concessions amending tha standard to provide lessees with an exemption
from assessing whether a COVID-19 related rent concession Is a lease maodification. The
arnendment |s effective for annual reporting perlods beginning on or after June 1, 2620.
Managemant zssessed that this did not have a materfal impact during the year,
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2.  Summary of significant accounting policies (continued}
(r) Adoption of new accounting standards (: conlinued)

(i) IAS 16 - Property, Plant and Equipment - Proceeds before Intended Use (amendments
to 1A5 16)

The IASE issued amendments to IAS 16 relaling fo proceeds before intended use. The
amendments prohibit deducting from the cost of an item of property, plant and
equipment any proceeds from selling items produced while bringing that asset to the
location and condition necessary for it to be capatile of aparating in the manner intended
by management. Instead, an entity recognizes tha proceeds from seliing such items,
and the east of producing thosa items, in-profit or loss, The amendments also carify the
meaning of ‘testing whether an asset is functionlng properly’. 1AS 16 now specifles this
as assessing whether the tachnical and physical performance of the asset is such that it
is capable of being used in the production or supply of goods or services, for rental to
others, or for administrative purposes,

These amendments ara applled retrospectively, but only ta iterns of preperty, plant and
equipment that ara brought to the location and condition necessary for them to be
capahle of operating in the manner intended by management on oF gfter the beqinning
of the earllest period presented in the financial statements In which the entity first

" applies the amendments, The amendment is effective for annual raporting perlods
baginning on or after January 1, 2622,

(v} IAS 37 - Provisions, Contingent Liabilities and Contingent Assets — Onerous Conlracts -
Costs of Fulfilfing a Contract (Amendments to JAS 37)

The amendments to IAS 37 specify that the cost of fulfilling a centract comprises the
costs that velate diractiy to the contract. Costs that relate directly 1o a contract can
either be incremental costs of RIfing that contrack, such as direct labour and materlals,
or an allocation of other costs that relate directly to fulfilling contracts, such as the
allocation of the deprediation charge for an item of property, plant and equipment used
In fulfilling the contract. These amendments apply to contracts for which the entity has
not yet fulfifled all its obligations at the heginning of the annual reporting perlod In which
the entity first applies the amendments. Management has not assessed if this
amendmaent Is currently applicable to the Corporation, howeaver, it may be applicable to
future transactions. The amendment is effective for annual reporting petlods beginning
on or after January 1, 2022,

(v} IAS 1 - Presentation of Financial Statements — Classification of Liahllitles as Currgnt or
Norn-Current (Amendments to 1AS 15)

The IASE lssued amendments to IAS 1 to promote consistency in applying the
requirements by helping companies determinea whather, in the Staterment of Financial
Positlan, debt and other liablitles with an uncartain settlement date should be classifled
as current {due or potentially due to be settled withln one year) or non-cuirent, The
classification is based on rights that are In existence at the end of the reporting period
and specify that classification is unaffected by expectations about whether an antity will
exercise its right to defer settlervent of 2 liability. The amendments are appliad
retrospectively upon adoption, The amendment is effective for annual reporting petlods
beginning on or after January 1, 2023,
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H

- The deferral policy requires management to ake certaln estimates and assumptions about

Significant accounting judgments, estimates, and assumptions

The preparation of the Corporation’s consolidated financial statermants requires management to
make judgments, estimates, and assumptions that affect the reported amounts of revenues,
expenses, assets, and Habilitles and the disclosure of contingent lisbilities or coatingent assets at
the end of the reporting period. Uncertainty about these assumptions and astmates could result
in outcommes that require a material adjustment to the carrying amount of the asset or liability
affected In future parjods.

Exploration and evaluation expenditures

The application of the Corporation's accounting policy for exploration and evaluation
expenditures requiras judgment In determining whether future gconomic benefits are fikely
elther from future exploitation or sale or where the activities have not reached a stage which
permits a reasonable assessment of the existence of reserves. The determination is an
estimation process that requires varying dearees of uncertainty dapending on sub-classification
and these estimates directly Impact the polnt of deferral of exploration and evaluation
expenditures.

future events or elrcumstances, In particular whether an economically viable extraction
oparation can be established. If, after an expendliture is capitatized, information becomes
available suggesting that the recovery of expenditure is unlikely, the amount capitalized 1s

- written off in profit or loss in the period when the new information bacomes available,

Cormmercialization

Prior to producing at levels of operating capacity intended by management, costs incurred are
capltalized as part of construction In progress and proceads from sales are offset against
capltalized costs. Depletion of capitalized costs for mining properties begins whan
commercialization has been reachad. Management considers several factors in determining
when commercialization has been reached induding, among other things, the ability to sustain
ongoing production at a steady or increasing rate and at a level of pre=determined percentage of
deslgn capacity.

When a mine development projact moves into the productlon stage, the capitalization of certain
mine development and construction costs cease. Subsequent costs are gither regarded as
forming part of the cost of invantory or expensad, However, any costs relating to mining assef
additions or improvements or mingable reserve development are assessed ko determine whether
caplealization Is appropriate. .

Erovisions and contingancies

The amount recognized as a provision, incuding fegal, contractual, constructive and other
exposures or obligations, Is the best estimate of the conslderation required to settle the related
liabitity, including any related Interest charges, taking into account the rizks and uncertaintizs
surrounding the obligation. In addition, contingencies wiil only be resclved when one or mora
future events accur or fall to occur. Therefore, the assessment of contingencies inherently
involves the exercise of significant judgment and estimates of the outeome of future avents. The
Corporation assesses its llabilitles and contingencles based upeon the best information available,
relavant faws and other appropriate requirements,
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4;

Significant accounting judgments, estimates, and assumptions {continued)
Income taxes

Uncertainties exist with respact to the Interpretation of complex tax regulations and the amount
and timing of future taxable income. Given the range of business velationships, differences
arising between the aciual results and the assumpkions made, or futurs changes to such
assumptions, could necessitate future adjustments to taxable incorne and expense already
recarded. The Corporation establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities. The amount of such provisions is based on
varlous factors, such as experience of Rrevkous tax audits and differing Interpretations of tax
requlations by the taxable entity and the responsible tax authority.

Deferred tax assets are recognized for all unused tax losses to the extent that It is probable that
taxable profit will be available agatnst which the losses can be utillzed. Significant management
_t})udgment is required to determine the amount of deferred tax assets that can be recognized,
ased upon the likely Hning and the level of future taxable profits together with future tax
planning strategies,

Cost of operations
wWithin mine, mill and general and administrative, as presented on the consolidated statement of

comprehensive loss, the Corporation has Incurred the following expenses:

L0200 2019
S X %

Mine L o
Salarles and wages © 4,404,769 _
Consultants and coniractors ) ' 1,210,137 -

Matadals and consumables 16,760,419 : —
Other support costs CoaL 374,249 —
12,589,574 —_

MH SRR
Salaries and wages 3,796,443 ¢ —
Consultants and contractors N 351,107 —

6,677,906 —-
T 387,502 ¢ -
11,212,958 ¢ =

Materials and cansumables
Other support costs

General and administrative S
Salarles and wages L 5033,323 1,270,272

Consultants and contractars LUTI7E3373 1,048,425
Materials and consumables S 784,470 1,061,786
Other support cosls C 477,321 2,562,269

. 10,768,487 5,942,752

Prior to commercialization, $25,466,979 of mining, milling, and G&A costs related to the
developrnent of the mine ware capitalized within assats under construction during 2020,
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5.

Incoms faxes

The major components of recovery and the recanciliation of the expected tax recovery based on
the effective tax rate of 30% (2019 - 30%) and the reported tax recovery in the statement of
comprehensive loss are as follows:

DT 2020 2018
’ SIS $
Current loss before incoms taxss L T{29,241,211)  (10,181,694)
Statutory tax rate G R0 30%
Expectad Income tax recovery . (8,772,363) (3,054,508}
Stock based compensation TN = e
Change in unrecognized temporary differances ..., 8,800,383 4,309,579
Permanent differences L2281 1,248
Revisien of prior year estimates T [30,302)  (4,334,643)
Total oo o (1) (3,138,324

Deferred income tax assets and liabllities

Deferred taxes reflect the net tax effects of the differences between the carrying amounts of
sssets and lfabilities for financial reporting purposes and the armounts used for Income tax

© purposes, Defarred income tax dssets, liabilities, and tax losses a5 at Detémber 31, 2020, and

December 31, 2019, are atiributable to the following:

2019
, §
Minetal properties .(35,391,750), (16,116,540}
Cumulative resource development and n R
explorstion expenditures 43,282,706 . {6,283171)
Lang-term debt 1,717,006 ¢ 2,769,205
Non-capital loss carry forward 09,217,278 © 11,685,752
provisien for closura and reclamation © U 2,425490 1,983,120
Property, plant & equipment - 7,362,393 5,474,151
Cumulative eligible capital expendiures T 1B3,2020 164,830
Deferred ravenug L. 874,996 -
Other .- 258,588 3 322,633

The Corporation recognizes tax henefits on losses or other deductible amounts where the
probable ¢riteria for the racognition of deferred tax assets has been met, The Corporation
presently has non-capital loss carryforwards of $72,503,955 that will axples between 2026 and
2040 for which no deferred tax asset has been recognized.

Page 21




Canada Flusrspar Inc.

Notes to the consolidated financial statements
Dacember 31, 2020
(Expressed |n Canadian dollars)

G.

Income taxes (continued)
Deferred Income fax assets and liabiitlas

The Corporation has non-capital losses totaling $72,903,955 (2019 - 454,152,196}, These lossas
may be carried forward and applied against taxable income in future years. These lozses, [f not
utllized, will explre as follows:

$

2026 1,998
2027 234,039
2028 205,085
2029 458,334
2030 509,858
2031 809,403
2032 1,119,676
2033 1,291,954
2034 1,335,290
2035 2,135,803
2038 | 2,056,905
2037 - 12,623,691
2038 8,864,919
2039 21,870,447
2040 19,588,373
72,903,955

Recelvables

2019

$

Trade accounts recelvable 14,384,065 9,400,882
Government remittance recelvable 1,189 809 . 1,846,026
Accounis receivable 15,573,874.; 11,247,008
Long-term accaunts recelvable ‘8,084,965 ¢ 6610400
Toial receivables - 23,658,839 ¢ 17,857,408

when measuring expected credit losses for the loss allowance, the Corporation uses reasonable
and supportable forward-looking information, which is based on assumptions for the future
movement of different economic drivers and how these drivers will affect each other.

Loss given default is an estimate of the loss arising on default. It is basad on the difference
between the contractual cash flows due and those that the lender would expect to recalve,
taking into account cash flows from collateral and Integral credit enhancements.

Prababillty of default constitutes a key input in measuring ECL, Probability of dafault is an
estimate of the likelihood of default over a given time horizon, the calculation of which includes
histerical data, assumptions and expectations of futire conditions.

Leng-term receivables inciudes a balance of $8,084,965 which was paid to the Government of
mewfoundland in relation to the closure and reclamation llability (see Note 16),
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6. Receivables {(continued)
The aging analysis of recalvables Is as follows:

Relther past
due nor
Tokal impaired < 30 days 30-G0 days ~ 80 days
% 3 $ g b
Dacember 31, 2019 17,857,408 17,857,468 7,084,017

December 31,2020 23,658,839 23,658,830 15,573,874

7. Inventory
Inveatories consist of the following:

Finlshed goods
Matarial supplies

19,977 10153314

— i §084,068

4,341 382

4,341,382

Prier to commercialization of the mine; the Corpoeration’s stockplled ore was Included within
assets under construction ("ALC™. Once commercialization was met, finished goods inventory
was reclassified out of AUC and accounted for separataly.

8. Exploration and evaluation expenditures

Cost

At December 31, 2018
Additions {net of government grants)
Disposals

Af December 31, 2019
Additions {net of government grants)
Reclassification for commercialzation

At December 31, 2020

Exploration and
evaluation
axpenditures

%

9,262,902
622,103

79,885,005
LT 466,481
. {9,885,005)
. 466481

During the yaar, the Corporetion reclassifled exploration and evaluation expenditures related to
development of the mine site into mineral propertles, as the mine reached commerdialization

during 2020.
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g. Mineral properties

Mineral

properifes

$

Cost

At December 31, 2018 48,347,291

Additions -
At December 31, 2015 48,347,201
Additions 547,452
Non-cash additions 510,000
Reclasslfication for commerdlalization - 1i74,194,843,
Depletion - (5,627,089)
At December 31, 2020 " 317,972,497

As the Corporation has reached commerdial production in the current year, costs previously
included in exploration and evaluation and AUC have been reclassified into mineral properties,

10. Construction in process

Constructionin
’ ' Process
%
Cost
At Dacember 31, 2018 187,720,118
Additions 74,328,378
At December 31, 2019 262,048,486
Additions 710,890,427
Reclassification for commercialization ‘_ (252;349,820;"
At Dacember 31, 2020 , : 20,588,103 °

As the Corporation has reached commercializatlon durlng the current year, costs asseciated with

construcklon of the mine wara reclassified out of AUC and into mineral properties and property,
plant and equipment. The remalning costs relate to ongolng projects in progress as of year end.
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Canada Fluorspar Inc.
Notes to the consolidated financlal statemenis

December 31, 2020
{Exprassed in Canadian dollars)

12, Investment in Acoustic Zoom Inc.

Buritg 2016, the Corporation acqulired a 20% ownership of Acoustic Zoom Inc. ("AZ"} through
CFI AZ Haldings Inc,, a wholly owned subsidiary of the Corporation. AZ is an imaging technology
services company, The Corporation held 0% ownership in AZ as at December 31, 2020

(2019 - 0%). This Investment was accounted for using the equity method In the Corperation’s
consolidatad financial statements.

1n 2019, management determined that AZ is not expected to provide refurns on the [nvestment
made and as such the entira investment was written down to $nil. The investment continued to
ba carded at $nil In 2020,

The Corporation has recorded a loss of $nil (2019 ~ loss of $450,459) on the equity investment
related to the Corporation's write-off of the invastment and prior yeat's share of profit and loss.

13. Long-term debt and credit facilities

2019
$
Bridging Finance loan #1, BMO prime plus a margin based
ah last 3-month average production volumes, repayable 32,169,764
upon maturdy on March 31, 2021
B Bridging Flnaice loan #i, BMO primé ptus a margin based -
on fast 3-month average production velumeas, repayable 22,130,955
ypon maturity os March 31, 2021
Bridging Finance loan #3, BMO prime plus a margln based
on last 3-rmonth average praduction volumes, repayable 8,206,773
upen maturity on Marcch 31, 2021
Loan from Provinclat Government of Newfoundfand and
Labrador, bearing inberest of 3% te maturity 17,000,000
oh December 31, 2021
ACOA loan, interest free, repayabls in momthly hstalments
of $50,000 to maturlty on October 1, 2026 3,334,173
ACOA loan, interest free, repayable In increments of 2,14%
of gross sales with no maturity date ' 354,653
Total 82,810,809 83,184,318

79,803,843 62952 144

Less! current portion !
2 R G07267 20,244,174

Security on Bridging Finance and Provincial Government loans includes a collateral debenture on
all Minaral Titles and Surface Rights of the Corporation. As neted In Note 25, $62,507,492 of the
current portion has had its maturity date extended untll December 31, 2021, with an option to
extend further untl March 31, 2022, under certain conditlons,
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Canada Fluorspar Inc.

Notes to tha consolidated financial statementis
Decamber 31, 2020

(Expressed in Canadian dollars)

13, Long-term debt and credit facilities (continued)

Princlpal repayments in each of the next five years are as follows:

Principal

&

2021 ' 79,903,542
2022 600,000
2023 600,000
2024 600,000
2025 600,000
Therafter 507,267
£2,810,809

Atlantic Canada Opporturities Agency Loan

On March 10, 2017, the Corporation signed a loan agreement with the Atlantic Canada
Opportunities Agency ("ACOA™), for a loan of up to £5 miliion at a stated Interest rate of 0%.
Falr value has been determined using an imputed interest rate of 6,375%. The following table
summarizes the amounts received and related deemed government grent:

o Deemed )

. {ash  govermnment Recorded

© received arant balance

g $ £

Loan balence as at December 31, 2018 5,000,000 1,342,733 3,710,145

Accretion chargas — - 224,028
Principal payment — - - {600,000)
Loan balance as at December 31, 2019 S e e = 3,334,173
Accretion charges R 1 .-7188,037
Galn on falr valle of debt s T e (345,410)
Principal payment = e TIBG,000)

Loan balence as at December 31, 2020 -~ Bl 3.(!%5,8'8(}

During the year, ACOA provided refief by deferring payments on [oans in respense to the
COVID-19 pandemic. This has resulted In a gain on the fair value of debt of $345%,410,

Recelvables Finance Credit Facility

The Corporation has a receivables finance cradit faciliby with credit availabllity up to
%20,000,000 USD provided there Is sufficlent collateral security of eligible receivables, bearing
interest at a rate of LIBOR + 2.70%. As of year-end, $10,428,788 CAD of Lhis facllity was
utilized {2019 - $1,950,618 CAD). The Corporation also holds a variable rate operating lean
facility of up to $2,000,000 USD provided there is sufficlent collateral security of eligible
Inventory. As of year-end, the facility was undrawn ($nil for 20619},
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Canada Fluorspar Inc,

Motes to the consolidated flnancial statements
Decembaer 31, 2020
{Expressed In Canadian dollars)

14. Lease liability

Komatsy mine Reet Anance lease, bearny nterest at 0.99%, repayable

i rnonthly nstalments of $52,602, Repeid during the year,
Kamalsu mine feet finance lease, nterest free, repayabil:

Ir montily nstalments of $31,850, Repaid durlng the year,
Komatsu ming flest finance laase, bearing interest at 3.9%, repayable

In rnontily nstalments of $6,787. Repald during the year.

Komatsu mine fleet finance lease, haaring Interest at 0.%9%, repayable

in monkhly instalments of $61,904 fo maturiy on February 7, 2021

Komatsy mine fleet fingnce fease, bearlng Interest at 0.599%, repayable,

i monthly Instaiments of $92,389 to maturity on March 24, 2021
CAT Financial inance lease, bearing interest 2t B,75%, repayable
i monthly nstalments of $51,654 to maturity on fuly 28, 2021
Atlas Copeoo Canada Inc finance lease, baasing interest at
1,75%, repayabla In monthly Instalments of $§20,308 to
- inaturky on January 18, 2022
Atlas Copeo Carada Ing finznce lzase, bearing Interest at
1,755, repayable in monthly Instaiments of $16,742 to
matuelty on January 18, 2022
®amatsu mine feet finence fease, hearing Interest at £.50%,
repayabiz in monkhly Instalments of $64,085 to maturlty
onFabruary 28, 2022
Kamatsu mine fleat finance lease, bearing nterest alt 4.5%
repayabls in monkhly instalments of $24,336 to maturlty
on Febryary 28, 2022
Komiatsy rmine Tleet finance lease, tkerest free, repayabls in monthly
mstalments of $8,137 to maturky on Qctober 19, 2022
CAT Elnancial finance keass, bearing Interest at 6,70%, repayable
in monthly nstalments of 431,060 to maturity on March 17, 2023
CAT Finzncial financs kease, bearing Interest at 6.70%, repayabls
in monthly instalments of $4,573 to maturiy on May 10, 2023
Kamatso mine Reet financa lease, nterast free, repayable in manthly
nstaiments of 44,759 to maturity on March 1, 2024
Maridlan finance leass, interast free, repayable in monthly
Instalments of $1,427 to maturity on Juse 13, 2024

Meridian Ananoz lanse, bearing interest at 3.35%, repayable in montidy

Instalmerts of $1,946 to maturlty on June 15, 2023

BMO finance lease, hearing interest at 4.50%, repayabla in menthly
stalments of $3,433 to maturity on April 27, 2026

Oirer lrases

Total

Less: cureent portlon

© ot -2020 2019
- $ 3
679,894
3 210,528
. | 26,260
- 185,153 861,320
N f_z;:vs,'?i,;f‘% 1,376,733
- 351,83‘? 917,077
517,730
Cogmspesl 42683
536,380 | 3,180,094
934,954 L 1227173
Uirapis. 276857
e o
422128 -
; :-;.j'.j,'i.ggf:gggf; -
Cedes -
a1 -
193,232 -
. 677390 164418
T es74766 5,024,722
2,858,629 __ 4,811,484
T 3716137 5113238
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Canada Fluorspar Inc.
Notes to the consolidated financlal statements

Dacember 31, 2020
{Expressad in Canadlan dollars)

14,

15.

Lease Hability (continued)
Laase llability repayments in each of the next 5 years ang as follows:

Principal
N 2

2021 2,858,629
2022 1,676,585
2023 1,236,160
2024 715,342
2025 49,486
Thereafter . . 38,564

6,574,766

Deferred revenue

In 2016, as part of the arrangement whereby Arkema Canada Inc, exited from the Newspar
Partnership, the Corporation entered into a supply agreement with Arkema France S.A.
(“arkerna™) whereby Arkema will have the right to scguire approximately 20% of the
Corporation's annual nameplate production volurme, for a perlod of 10 years, at a fixed base
purchase price (subject to certaln price adjustments based on then market prices and the date
in which commareial production commences), The cansldaration paid in 2018 to the Corporalion

for this agreement {$29,892,517) has been treated as deferred revenue and will be recognized

as revenue in future years based on the underlying terms of the agreament.

In accordance with IFRS 15, the Corporatien calculated, as at December 31, 2024, Interast
amounting to §6,499,975 (2019 - $2,833,476) using an effective inberest rate of 12,5%, which
represents the financing component of the amount previously received from Arkerna, The
financing component is an increase to the captract Habilites in the consolldated statement of
finandial position. Pre-commercialization, the Corporation capltalized half of this amount in
construction tn progress which was reclassed upon commercialization to mineral properties and
property, plant and equipment. The financing component is capltalized because it is directly
attributable ko the AGS project.

Thara was no delivery of product to Arkerma during 2020 (see Note 25
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Canada Fluorspar Inc.

Notes to the consclidated financial statements
December 31, 2020

{Expressad in Capadian doifars)

16.

1?!

Provision for closure and reclamation

The Corporation recognizes a provision related Lo lks constructive and legal obligations in

Gr. Lawrence to restore its properties. The cost of this obligation js determined bazed on the
expected future level of activity and costs related to decommissioning the mine and restoring
the property. The provision s calculated at the net present value of the estimated future
undiscounted cash flows of $8,257,894 (2019 - $7,188,200) using a discount rate of 3.3%.

2019
8

Provision for clasure and reclamation b '8,0‘8#‘,965 6,610,408

‘This balance Is paid to the Government of Newfoundiand and Labrador as part of the Ming
Rehabllitation and Closure Plan submitted to the Minister of Natural Resources to ensure the
funds are set aslde appropriately In compliance with section 10.(3) of the Mining Act of
Newfoundiand and Labrador, As the Hability rests with the Corporation, a tarresponding
long-term recelvable is recorded for amounts paid until remediated (sae Note 6).

Fair values
Fair value hierarchy

" “Fhe Corporation uses the following hierarchy for determining and disclosing the falr value of

financial instruments by valuation technigue:
Level 1: quoted (unadjusted) prices in active markets for ldentical assets ar Habilltes.

Level 2: other techniques for which all Inputs which have a significant effect on the recorded fair
value are cbservable, elther directly or indirectly.

Lavel 3: tachniques which use inputs which have a slgnificant effect on the recorded fair value
that ave not based on observable market data.

The following methods and assumplions were uzed to estmate the fair values:

» Cash, recelvables, and accounts payable and accrued lizbilities approximate their camrying
amounts fargely due to the short-term maturities of these Instruments.

« Long-term debt is measured using the current fair market borrowing rate for a similar asset
and liability, a level 2 valuation technique.

There have been no changes In these levels and no changes in classifications during the year
anded December 31, 2020, Management, has determined that carrying value approximates fair
value for financial assets and liabilities of the Corporation,
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Canada Fluorspar Inc.
Notes to the consolidated financial statements

December 31, 2024
{Expressed in Canadian dollars)

18, Share capital and reserves

Share capital
Authorized, unlimited number
Carmmon shares
Issued and outstanding

Number of shares Share capital

& &

Cammeon shares
As ar December 31, 2018 139,662,683 136,029,192
Equity Invastment by parent 86,443,581, 86,443,581
Equity investment by director 75,000 75,000

As &t Decemnber 31, 2019
Equity Investment by parent
As 8t December 31, 2020

226,181,264 " 222,547,773
.- 49,528,898 . 49,528,898
275,710,162 272,076,671 .

Stock options

Cn May 29, 2015, the Corporation implemented a stock option plan, colneldent with a private.
placernent of 1.1 million common shares aid granted 1,726,830 options to directors as well as
cartain executives of the Corporation to purchase common shares at an exercise price of $1.00.

1 20186, the Corporation aranted 48,643 additional aptions to a new director at an exercise
price of $1.00. In 2018, 1,459,293 options were forfeited with the deparure of certain
exgcutives.

Durlng 2017, 2018, 2019, and 2020, there were no additional stock options Issued.

The stock options vest in five tranches at a rate of 16% annually of the total number of optlons
granted, Consaquently, 252,954 options vested from 2015 to 20182, The remalning 20% of
options granted only vest upon the occurrence of an approved sale. The stock options have a
total Black-Seholes aption pricing value of $184,599 ($184,598 in 2019). Only options vested in
the year have been realized resulting in an expense recorded In the consolidated statement of
comprehensive loss,

2020
Average share price at date of grant 4 1.80
Expected dividend yield 0.00%
Expected share price volathity 71.15%
Rlsk-free Interask rate 0.96%
Forfeiture rate 0.00%
Expected Ufe of aplions 5 years
Average exsrcise price at date of grank ) % 1.40
Stock options ouistanding 316,180
Black-Scholes fair value . 058
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Canada Fluorspar Ing.
Notes to the consolidated financlal statements

Dacember 31, 2020
{Exprassed in Canadian doflars)

19, Related party disclosures

The consolldated financial statements include the financlal statements of the Corporation and
subsidiaries Hsted in the following table: ]

! %% Equity interest

Country of ~. %/ - 2020 - 2019

operation - . % %

Canada Fluorspar (NL} Inc, Canada . 100 100
Newspar Partnership Canada - - - . " 100 100

20. Financial risk management objectives and policies

The Corporation’s primary risk management objective is to protect the Corparation’s financial
positien and cash flows to support development of tha St Lawrence praject and for exploration
for and evaluation of additional mineral resources.

The Corporation’s cash s Invested in business accounts with quality financial institutions and is
available on demand. Significant risks managed by the Corporation include interest rate, furelgn
currency, credit, llguldity and price risk.

The Corporation’s principal financial lfabilities comprise of long-term debt, credit facilities, and
accounts payable and accrued ialibtles. These financlal 4bilitiés provide financing for the'
Corporation’s eperations. The Corporation’s cash iz derived directly from its operating and
financing activities.

The Corporation’s senfor management oversees the management of these risks and reports the
Fisk to the Board of Dlrectors.

The Board of Divectors reviews and approves policies for managing each of these risks which are
summarized balow:

Interast rate rlak

The Corporation invests surplus cash in bank deposits which, due to thelr short-term nature, do
not expose the Corparation to signlficant interest rate risks.

The Corporation Is exposed to interest rate risk on its variable Interast rate financial
Instiuments. The Bridging Finance loans have variable [nterest rates which subject it to perfodic
re-sstimation of cash flows to reflect movements in market interest rates that alter the effective
intarest rate and create a risk of changes in cash flow.

A fluctuation of 100 basis points In prevailing prime interest rates refated to the loans would
result In a fluctuation in interest costs of approximately $625,000 for the year.

Forelgn currency risk

Foreign currency rigk is the risk to the Carporatfon’s earnings that arise from fluctuations of
forelgh cusrency exchange rates and the degree of volatility of these rates, The Corporation is
exposed to currency risk asscciated with its currency exchange risk on cash denominated in USD
and current and future sales that are expected to be in USD while the majority of itg operating
costs are Incurred In the functional currency.
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Canada Fluorspal Inc.
Notes to the consolidated financial statements

December 31, 2020
{(Exprassed In Canadian dollars)

26. Financial risk management objectives and policies {continued)
Credit risk

The business activities of the Corparation exposes it to counterparty eredit risk that would result
if the counterparty falled to meet its obligations in accordance with the terms and conditions of
its contracts with the Corporation, In order to minimize credit risk, the Corparation has adopted
a policy of only dealing with creditworthy counterpariies, Cradit approvals and other monitoring
procedures are also in place to ensure that follow-up action is taken to recover overdue debts,
Furthermore, the Corporation reviews the recoverable amount of each trade debt on an
individual basis at the and of the reporting petiod to ensure that adequate loss allowance is
made for irrecoverable amounts. In this regard, the direckors of the Corporation censider that
the Group's credit risk is significantly reduced.

There Is little percelved credit risk in respect of trade and other recelvables, The Cotporation’s
maximum exposure to credit risk at December 31, 2020, was reprasented by recefvables. The
Corporation holds no eollateral over any of these balances.

Liguldity risk

Linuidity risk i5 the risk that the Corporation will be unable to meet its contractual obligatlons.
The Corporation manages liquidity risk by continuausly reviewing both actual and forecasted
cash flows to ensure that It has sufficient cash available to meet its contraciual obligations.

As at December 31, 2020, the 'Ccrporatﬁon had a working capltal deficiency of $81,855,613
‘sompared to worldng capital deficiency of $73,101,548 a5 at December 31, 2019, "

Price risk

The Cerporation 1s exposed to changes in the market price for its commodity. The Corporation
manages this risk by entering Into contractual supply agreements with potential customers for a
portion of its planned production.

Capital managemeant

The Corporation's objective when managing capital is to safeguard its accumnulated capltal in
order ta malntaln its abllity to continue as a going cotcern ko reach development of its mineral
rights and to provide returns to sharehalders and benefits to other stakeholders, The capltal
structure of the Corporation consists of long-term debt and equity.

The Corporation is in compliance with all externally Imposed capitel requirements. As at
December 31, 2020, the Corporation’s overall strategy with respact to capital risk management
remalns unchanged as compared to December 31, 2018,

The Corporation will continually assess the adequacy of its capital structure snd make
adjustments within the context of the Corperation’s strategy, econom ic conditions, and the risk
characteristics of the husiness,
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Notes to the consclidated financial statements
December 31, 2020
{Expreszed in Canadian dollars)

21,

22! )

Commitments and contingencias
Camwnitments

The Corparation’s signed commitments for 2020, and beyond include finance leases an
equipment and long-term debt as described in Note 13 and 14,

Guaranteas

The Corporation Indemnifles Its directors and officers against ‘claims reasonably incurred and
resulting from the performance of their services to the Corporation, and maintains liability
insurance for It directors and offfcers.

Contingent Habilities

Claims and legal proceedings may he institutad against the Corporation in the normal course of
business. Legal proceedings are often subject to numerous uncertalnties and it is not possible to
predict the outcome of indlvidual cases. In mahagement’s opinion, the Corporation has madea
adequate provision for or has adequate insurence to cover sl claitns and fegal proceedings,

Goadwill

The Corporation performs impalrment testing for its goodwhi on an annual basis, as at

- December 31, 2020, and more frequently if there are Indicators of impaliment.

23,

24.

At December 31, 2020, the Corporation performed an impairment test for Its goodwill which
arose from the Newspar acquisition in 2016, For the Impairmant test, value in use ("VIU") was
used to determine the recoverable amount since it was higher than the fair value less costs of
disposal ("FYLCD"). VIU was caleulated using discounted afier-tax cash flows based on cash flow
projections and assumptions supporling the Corporation’s interest in its subsidiaries,

Expected future cash flows used to determine the VIV in the impalrment, testing are Inherently
uncertain and could materially change over time, Should management’s astimate of the future
not reflect actual events, future Impairments may be [dentifled. This may have a material effect
on the Corporation’s consolidated financlal statements. Although it Is reasonably possible for a
chenge in key assumptions to occur, the pussible effects of a change in any single sasumption
may not falrly reflect the impact an 2 ceUrs fair value as the assumptlions are inextricably
{inked. :

Reclassifications and comparative figures

Certain reclassifications have been mada te the prior year's fnancial statements to enhance
comparabliity with the current years flnancial statements, ‘

Canada Emergency Wage Subsidy

As a rasult of the COVID-19 pandemic, the Government of Canada implemented various
financial assistance packages. Durlng the year, the Corporation received a $5,473,884
(2019 ~ $nll} non-repayable wage subsidy, which has been recorded on a gross hasls on the
consolidated statement of comprehensive loss,
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25. Subsequent evenis

(a)

{b)

(c}

@

Equity injections by shareholder

The majority shareholder provided additional equity finandng subsequent to tha financial
statement date totaling USD $17,320,037,

Bridging Finance recelvarship and Bridging Flnance loan amendment

On April 30, 2021, upon application of the Ontario Securities Commisslon,
PricewatertiouseCaopers LLP (*PwC”) was appointed as receiver and manager of all assets,
undertakings and properties of Bridging Finance Inc.

On August 18, 2021, the Corporation signed amendment No. 3 to the second amended and
restated loan agresment with Bridging Flnanca Inc. to capitalize 80% of Interest beginning
Aprll 1, 2021, and to extend the maturity date of the credit facilities tolaling 562,507,492
(Wote 13) from March 31, 2021 to December 31, 2021, with an option to extend the
maturity date, under certain conditions, to March 31, 2022, Those conditions have beep met
as of the time of Issuance,

Provincial Government of Newfoundland lean amendment

On November 29, 2021, the Corparation and the Provinclal Government of Newfoundland
signed an amendment to extend tha maturity date of the credit faciifties totaling
$17,000,000 (Note 13) from December 31, 2021 to December 31, 2022, with interast in
arrears and interest related to 2024, payable on Aptil 30, 2022,

Statement of Claim filed by Arkema

On June 1, 2021, Arkema filed a Statement of Claim with the Ointarlo Supetlor Court of
Justice against the Corporation for damages for breach of contract in the amount of
429,892,512 (plus Interest and costs)., In 2016, Arkema and the Corporation entered into
the Arkema Supply Agreement, pursuant to which Arkema pald $29,892,512 to the
Corporation In exchange for the Corporation granting Arlema the ability to acquire fluorspar
for a ten year period at a contractuaily mandated specification and pre~arranged prices.
Arkemna has purported to terminate the Arkema Supply Agreement and hes demanded
repayment of the funds It has advanced as a terminatlon payment unger the Arkema Supply
Agreement, The Corporation denies a breach of contract, states that the Corporation has
been ready, willing and able to comply with its obligations undar the Arkema Supply
Agreement, and notes that to date the Corporation hias nok recelved a purchase order nor a
delivery schedule for fluorspar from Arkema, A Statement of Defence was filed by the
Corparation on August 20, 2021, 1t is not possible to predict the cttcome of this case.
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Revenue

m;idspar sales

64,726,356

{-) Freight and Relatad Costs

7,581,214

2

Mina {including maintenance)

29,461,024

Ml {including maintenance) 19,380,543
Logistics/SS/HSS/Env/Finance/G&A 16,050,120

4,182,156

{-) Depletion, Depreciation & Amortization

27,480,374

() FX Loss/{Gain) M ' (3,652,893)
{-] Net Other Expenses/{income) {2,4%2,149)
EBIT -  (33,933,994)
{-} Interest Expense 10,310,840
EBT {a4,244,834)

{-) ncome Taxes




Balan ',,l.ag

Cash and Equivalent

Accounts Recelvable Sales 22,616,878
Other Receivables 1,430,790
Inventory 3,837,484
Peepalds

554,870

Long Term Receivable

£,084,965
Fxploration and Evelustion Assets 2,651,428
Assets unter Construction 28,561,677
Mi neral Properties 104,231,236
Net Fixed Assets 213,487,348
Net intahglhle Asseis 42,490

Goodwill

13,882,245

420;
FL‘oans & Borrowings 20,345,909
Accounts Payable & Accrued labilitles

14,920,986

98,481,289

Long term debt

Provision for closure and reclamation 8,084,965
Deferred Taxas (347,604}
Deferred Revenue

50,260,419

oY

293,783,760

Reserves. 272,080
Contributed Surplus 1,751,521
Consolidation Account {432,408}
Retained earnings {37,555,314)

Profit {Loss} for Period

{44,244,834}
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Mubile biaatenoese
Lzl & Asseclades Dot 3,348,881
Extarnal Capqultants & Contrackaes 450,783 .
teaterals & Consurablas 2,336,955 i
— . Mg !
SR 5y, s -
nalling
Labaur & Awmoclubad Casts £ 428,050
Eviornal Coraultangs & Cantrctors TE5M0F .
3astarials & Caneumzbias 30,37, B3 :
osharsuppartCosts e T

1sgey

opisiles & Site Serviees
nbzur & Asroclnted Costy : 522,254
E».wnnl*tmm&mﬁ&denmgsn 4,409,257
Materisls f Consurmabbe 56,524
Ot SuppartCusta s e AT

" Yore! togistina Site Seniees DTS

Generel & Admsistratien
aSeur & Assodatad Costs 4,304,343
Bxtmrnasl Contailiants & Profussionsd Faos 1,326,375
Matestils & Corstemabiess ' 582,521
Otfrey Suppart Logte . ETIRI0
ol Genersh bmnisiation. #5337
Bupeentate Inventory Adjustment 152,158

i

(9,815,850

Irbasrsetd Expense 10,330,840
Gl Erilic] o
FXGainfles (2652571}

FTABLEN
587,022
43 e
S




Cash and Equivalent {1,430,661)
Accounts Recaivable Sales 22,616,878
Other Receivables 1,420,790
Inventory 8,937.484
Prepaids 554,879
CuprericAssats . . | 32109,370
tong Term Raceivable 8,084,965
AR Asset -
Exploration and Evaluation Assels 2,551,428
Assets under Construction 28,561,677
Mineral Properties 104,231,236
Net Fived Assets 213,487,398
Met Intangible Assets 42480
Funding Projects -
Long Term Investments 60,000,000

quswnr _

417,059,102

. 25,168,564,
Loans & Borrowings 20,345,909
Acrounts Pavable & Accruad Habilitles 14,920,986
Income Taxes -
Flow Through Share Liabilitles - -
. “rétsl Current Liabilities ~ " 35,265,896
Lang term debt 98,481,289
Pravision for closure and reclamatlon 8,084,965
Defecred Taxes -
Deferred Revenue 50,260,419
Total Non Current Liabilities. 156,826,674
TotalLiabilitles . ¢ 195,093,569
$hare Capital 1
Reserves -
Contributed Surplys
Consolidation Account 345,752,824
Retained earnings {44,441,406)
Prafit {!.oss) fgr Period {44,236,424}
, Totsl Shareholders' E Jum‘l o 257,074,965




Interes ,
Other Revenue {Not from Sale of Gaods) -
Cost of Sales -
Revenue o . oo .o ol e
Salaries and Wapes .

Other Employee Costs ) -
Travel and Entertainment -

Cffice Costs -
Legal Feas .
Ayt and Accounting fees -
Other Professlonal fees . ;
Marketing ' N
Public Company fees : -
Safely Costs .
Other Expenses ] 2,731
Fx galns and losses o
Depreciation and Amortizstion =
interest Expensa -

Shara based payments -
Income Taxes ] .
Total Expenses L. o b o L8410
Other Gains {Losses) -
Total Other Gains {b R :




w5y

T ]

Cash and Equivalent

2,069,357

Ipterest Recajvable

Othet Recaivahles

Inventory

Prepalds

"Current Assets

Long Term Receivable

Exploration and Evaluation Assels

Nef Fixed Assels

Net Intanglble Assets

Azsets under Construction

Shoal Cove

prefeasibility {ncl. wharf)

Feasibillty

Construction - AGS Open Fit Project

Funding Projacis

Long Term Investmants

-

Gaodwill

13,882,249

~_Non Current Assels.
Adcounts Payable & Accrued lighilitles

. 713,882,249
e EEaAnE

Income Taxes

Flow Through Share Liabilitles

" Total Current Lisbilitles

Long term dehbt .
provision for closure and reclamation -
Deferred Taxes {547,604}
Deferred Revenug -
T Total Nom Current Liabilities oL {547,604)
- Total Liabilitles {547,604)
Share Capltal 293,783,759
Reserves 272,080
Contributed Surplus 1,751,521
Consolidation Account {286,185,233)
Retalhed earnings 6,886,002
Profit {Loss) for Perlod {8,410}

Total Shareholders' Equi 16,499,810

15,352.206]
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